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UK budget tightens DollarfaHS 
financial reins and sharply and 
aims to boost jobs gold soars 


Lebanese President Aurin Gemayel, 
onaUe to control sectarian violence 
i gnited by a revolt of Christian mil- 
itants, -wentto Damascus to seek 
the help of bis Syrian counterpart. 

Clashes erupted in townships 
overlooking the port city of Sidon. 
The fighting between the Lebanese 
army, Shia Moslems and Sunni ele- 
ments on one aide and the Leba- 
nese forces or Christian militias on 
the other, is the first outbreak of 
serious trouble in the region since 
Israeli troops left it on February 16. 

The Lebanese Forces gave resi- 
dents of the eastern suburbs of Sid- 
on two hours to leave, causing an 
exodus of some 20,000 Moslems. 
Pages 

Baghdad rocked 

The centre of Baghdad was rocked 
by another large explosion, the 
fijurth in six days, but fighting on 
the southern front of file Gulf war 
appeared almost at a standstill fol- 
lowing Iraq's containment of the 
latest Iranian, offensive. Page 3 




Reagan pledge 

President Ronald Reagan promised 
to help- Argentina tackle its eco- 
nomic and financial problems but 
' made no commitments to any spe- 
cific new form of U.S. aid when he 
met President Raul AUrrasin at file 
White House. Page 24 

Bonn steel plea . 

The leader of West Germany’s 
metalworkers’ union, Hans Mayr, 
called on the Government to form a 
holding company to take charge of 
the country's mainly private steel 
industry. 

S. Africa unrest . 

Blade organisers of a strike in Bort 
Elizabeth said their homes were ' 
petrol-bombed, as the death toll-in 
five days of protests in South Afri- 
can black townships rose to 12 . 
Va&i 

Troops called in 

Troops moved in to India's western 
city of Ahmedabad when fresh vio- 
lence erupted after four people 
were killed in student protests. • 

Sri Lankans held 

At least 60 Sri Lankans have been 
arrested in Italy and accused of sell- 
ing heipm to raise money for Tamil 
secessionist groups in their coun- 

Peru bombing 

Left-wing guerrillas bombed the 
home of Peru's Labour Minister in 
Lima, and 55 rebels died in rural 
riftghes, as political violence inten- 
sified ahead of general elections. 

Swiss blast 

Two bomb blasts ripped through an 
ahuzuninm. plant in Martigny, Swit- 
zerland, causing an estimated S4m 
damage. An anonymous telephone 
caller warned the plant would be 
blown up only 10 minutes before 
the 

Drug ring broken 

A drug ring responsible for smug- 
gling mor e th Br| 60 tons of cocaine a 
year from South America has been 
gmanhori U.S. attorney Peter Nu- 
nez said 81 people were arrested in 
places ranging from San Diego to 
Miami, hi Belgium, police seized 
12 kg of cocaine with a street value 
of about SI -5m which was found in a 
luggage locker at a Brussels sta- 
tion- . 

El Salvador crash 

A U.S.-supplied heBocrpter crashed 
in eastern El 'Salvador, killing one 
sold ier and wounding two. The 
crash was reportedly caused by me- 
chanical failure. 


, IBM of the U.S, the world leader in 
computers, is to puil out of personal 
computer manufacture. It Mid it 
would complete its production 
schedule for the PC jr system in 
Ap ril wh en inventory is projected to 
be sufficient to meet demand from 
retail, large account and education 
customers. IBM will continue to 
manufacture PC jr cartridge pro- 
grams, spare parts and some op- 
tions. 

WALL STREET: Renewed strength 
in broadcasting, technology and 
gold mining stocks spurred a 21.42 
surge in the Dow Jones industrial 
average to 1271.09, the largest one- 
day rise since January 21. Trading 
volume was a heavy 119.95m 
shares. Section III 

DOLLAR fell sharply in currency 
markets, closing in London at DM 
3274 (DM 3.34), SwFr 2.785 (SwFr 
2.84), FFr 10.015 (FFr 10.195} and 
Y255J5 (Y25S.65). On Bank of Eng- 
land figures the dollar's exchange 
index fell to 151.7 from 153.9. It 
dosed in New York at DM 32355, 
SwFr 2.7325, FFr 9.8925 and 
Y253.B0. Page 41 

STERLING rose 3 cents against the 
dollar in London to dose at SL13B5. 
It was also higher at DM 3.73 (DM 
3.695), SwFr 3.1575 (SwFr 3.145), 
FFr 1128 (FFr 112275) and Y29L5 
(Y287.5}. The pound's exchange rate 
index rose one point to 74.0. It 
closed in New York at $12610. 
Page 41 

GOLD soared $1925 on the London 
bullion market to dose at $318.00. It 
was also higher in Zurich at 5318.50. 
In New York the Comex April set- 
tlement was 5328.80. Page 40 

TOKYO stocks moved down as in- 
vestors moved to the sidelines. 'The 
Nikkei-Dow market average lost 
28.65 to 12,477^9. Seerion IB. 

LONDON blue chips staged a. late 
- rally as sterling rose. The JET Ordi- 
nary index rose 2.1 to 987.5. Sec- 
tion HI 

BL, the British state-owned motor 
group, suffered a major setback in 
its recovery programme. The group 
increased its pre-tax loss to C732m 
($822m) in 1884 against £87 Jm pre- 
viously. Page 7 

BARKER & DOBSON, British con- 
fectionery group, announced sweep- 
ing m a n ag emen t changes after dis- 
covering that 1984 will show a trad- 
ing loss of about £L5m ($L74m) 
against market estimates of a £ 2 m 
profit 

EEC declared its readiness to 
participate in launching a new 
round of multilateral trade negotia- 
tions. Earlier story, Page 4 

BARRATT DEVELOPMENTS, UK's 
biggest housebuilder, reported a 
ClSm (S16.8m) fall in first-half pre- 
tax profits to £41 m. Page 25; De- 
tails, Page 28; Lex, Page 24 

UAT, the Antigua-based airline 
owned by the governments of the 
Eastern Caribbean, is to buy a sec- 
ond pair of Super-748 turboprop air- 
craft from British Aerospace worth 
Slim. 

WEST GERMAN industrial invest- 
ment this year is likely to exceed 
forecasts, buoyed by improved 
earnings in 1984, according to fire 
Bundesbank's March report 
Page 24 

ATLANTIC RICHFIELD, the Los 
Angeles-based oil group, has be- 
come the latest U-S. oO company to 
seek shareholder approval for a 
n umb er of anti-takeover measures. 
Page 25 

CONTINENTAL AIRLINES of the 
U.5-, which 18 months ago filed for 
protection from its creditors, has 
won approval from a Houston bank- 
ruptcy court for a severely scaled- 
down version of its expansion pro- 
posals. PageS 

GENTING RERHAD. the Malay- 
sian casino, hotel and plantation 
group, reported another record with 
pre-tax profits up by more than 20 
per cent to 182m ringgit (572m) for 
the year ending December. Page 26 


BY OUR ECONOMICS STAFF IN LONDON 


BY PAUL TAYLOR IN NEW YORK AND 
PHILIP STEPHENS IN LONDON 


MR NIGEL LAWSON, Britain's 
Chancellor of the Exchequer, yes- 
terday brought in a budget for the 
1685-88 financial year which he said 
was designed to continue the UK's 
fight against inflation and attack 
The scourge of unemployment" 

Describing it as "my budget tor 
jobs," Mr Lawson announced a se- 
ries of measures designed to in- 
crease work tr aining for the young 
and to encourage low-paid employ- 
ment 

He made net tax cuts of £750m 
(S825m) - less than half the figure 
envisaged at the end of last year. 
Blaming the miners' strike which 
ended this month for a substantial 
overrun in the 1984-85 public sector 
borrowing requirement (PSBR), be 
said: "For file coming year, a sub- 
stantial reduction in the PSBR 
must take precedence over our ob- 
jectives for reducing tbe burden of 
tax." 

He added: "Lower taxes can only 
be achieved by the firmest possible 
control of public expenditure." 

Mr I^wsoa set a target of £7bn, 
or 2 per cent of gross domestic prod- 
uct, for April 1985- March 1986, com- 
pared with his forecast of ElOfebn 
for 1984-85 - £3Kbn higher than bis 
original target 

"AO but £Kbn of the substantial 
overrun is directly attributable to 
the cost of the coal strike," he said. 

Mr Lawson blamed the year-long 
strike for a reduction in this finan- 


MAIN POINTS 

ECONOMIC FORECASTS: Public sector b o rrowing requirement for 1984-85 
likely to be CIOTfebn, £3% bn Usher than target; mafniy bec au se of the pit 
strike. Target for 1986-86, £7bn. Extra E2bn added to public spend** 
r ee etve a tor each of the next three years. Money supply targets for 1985-86 
atay at S to 7 per cent tor Mo and 5 to 9 par cent for M3, filiation to rise to 6 
per cent In mld-1985 but faH to 5 per cant at year-end and less In 1986. 
Out put to rise by 3% per cent <n 1985. 

INDUSTRY: Companies to be Mowed to finance themselves by a series of 
Issues of short-term securities. De ve lo p ment land tax aboflahed. New 
system of capital allowances to allow ton write-off of short-fife assets. 
Business expansion scheme to include companies formed to carry out 
research and development Immediate petroleum revenue tax for onshore 
exploration and appraisal removed. 

EMPLOYMENT: Youth training schema to be extended. Extra £40m 
programme for engineering arid tec h n ol ogy places In higher education. 
Extra 100,000 Community Programme places tor unemployed by mtd-1988. 
Employers' national insurance contributions for low-paid to be reduced, 
but increased for higher pp*d 

INCOME AND PERSONAL TAXES: Single person’s basic rate threshold 
raised by £200 to £2205 a year; married person's by £300 to £3,455. Wgher 
thresholds raised by 4.6 per cent Consultative document to be Issued on 
reform of personal Income tax system. 

OTHER TAXES: 6p extra on 20 cigarettes, no Increase on cigars or pipe 
tobacco; Ip to 2p on pint of beer, Ip on pint of elder; 6p on bottle of vrine, 
top on sparkling and fortified wine and on spirits; 4p on gallon of petrol, 
3Yap on dew; some stamp duties to be abolished; VAT to be extended to 
newspaper and magazine a dverti sing from May 1. 


cial year’s national output of over 
per cent and a worsening in the 
balance of payments of some £4 bn. 
"It has cost us confidence abroad 
and jobs at home," he said. 

He forecast that Britain was 
"now about to embark on a fifth 
successive year of steady growth, 
with output set to rise by 3tt per 
cent" He said it was "a remarkable 
tribute to the underlying strength 
of the British economy that it 
been able to withstand so long and 


damaging a strike in such good 
shape." 

He added, however, that while 
there was no disputing the strength 
and durability of the economic up- 
swing, "there is equally no disput- 
ing the feet that it is marred by an 
unacceptably high level of unem- 
ployment" The rate of unemploy- 
ment in Britain is 13 per cent of foe , 
workforce, or over 3.1m. 

Continued on Page 24 | 


Details and analysis, Pages 19-23; Editorial comment. Page 22; Lex, Page 24 


THE DOLLAR fell sharply against 
other major currencies yesterday, 
reflecting nervousness about foe 
stability of US. savings institutions 
and a generally more bearish reas- 
sessment of US. economic pros- 
pects. 

Sterling was a major beneficiary 
of the dollar’s decline, advancing to 
51.160 at the close in New York af- 
ter dosing in London at 51.1365, 
where it had finished on Monday at 
51.1065. 

By tbe close m New York, the dol- 
lar had also fallen to DM 32355 
(against DM 3274 in London and 
DM 324 on Monday). FFr 9.8925 
(against FFr 10.015 and FFr 10.195), 
SwFr 2.7325 (against SwFr 2.785 
and SwFr 2.84), and Y253.80 
(against Y25525 and Y259.85). 

Gold staged its biggest one-day 
rise for more than two years, add- 
ing S1925 in London to S318-00 an 
ounce, its best dosing level for 
three months. It continued to ad- 
vance in New York, breaching foe 
S320 level by lunchtime. The Comex 
April settlement was S328 JO, a rise 
of 525. 

The pound's gains brought a 
steep fell in London money market 
interest rates, boosting hopes that 
the major banks may soon cut their 
base lending rates from the present 
14 per cent 

Economists in the City of London 
welcomed tbe UK budget's tough 
stance on monetary and fiscal poli- 
cy and predicted that it would un- 


Brazil to cut public spending by 10% 


BY ANDREW WHITLEY IN RIO DE JANEIRO 


BRASflfe new Government is to 
cut spending by 10 per cent across 
-fee board as part of a package of 
measures designed to hold down 
tbe growing public deficit 
The adminis tration, which W 8 S 
sworn in last Friday, also an- 
nounced: 

• A freeze on hiring in all govern- 
ment departments and state-run 
enterprises to the end of the year. 
This applies to major state compa- 
nies such as Petrobras, the ofl com- 
pany, and Siderbras, foe steel hold- 
ing company. It also m eans that the 
new ministries created by Presi- 
dent Tancredo Neves will have to 
draw their staff from the existing 
payroll; 

• A ban preventing federal banks 
such as the BNDES, the state de- 


ployment bank, from extending 
new loans for tbe next 60 days. Dot- 
ing: this period,, surplus will 

have to be used for tbe purchase of 
Government bonds; 

• Much stricter control over the 
servicing of foreign debt by state 
enterprises. 

In addition the new civilian Gov- 
ernment also announced that as a 
farther economy measure it was 
halting all state-sponsored advertis- 
ing for six months. Implemented 
strictly, this could have a signifi- 
cant impact on the fortunes of some 
newspapers and television stations. 

Sr Joan Sayad, the new Planning 
Minister, said the package, an- 
nounced late on Monday night, was 
not intended to have a recessive im- 
pact on the economy. He described 


if .as a “house cleaning” exercise, 
- ■normal at the beginning of any new 
rGavernfeent • 

The measures indicate that the 
Neves Government is determined 
to bring the over-inflated public sec- 
tor under control as rapidly as 
possible. > 

They also give the Government a 
breathing space to prepare for more 
far-reaching measures which are 
expected to be discussed with tbe 
International Monetary Fund next 
month. 

The budget cuts come on top of 15 
per cent reductions, ordered by the 
former Fjgueiredo Government at 
the end of last year, on the Cr 
82,300bn (520bn) state budget for 
1985. 

Meanwhile, the central bank yes- 


terday ordered the compulsory 
winding up of a troubled, medium- 
sized investment bank. Brasilinvest 
SA, and an associated Brokerage 
house whose principal shareholder, 
Sr Mario Gaxnero. is one of Brazil's 
best known businessmen. 

The action against Brasilinvest 
follows last month's near failure of, 
and subsequent government inter- 
vention in, two major financial in- 
stitutions, Sulbrasiliero and Habita- 
suL Sr Gamero was closely in- 
volved with these two Rio Grande 
do Sul-based groups with which he 
had attempted a merger of his own 
banks. 

The liquidation of the remaining 
financial arms of Sr Gam era's Bra- 
silinvest group leaves him with only 
his holding company and two Indus- 


Ohio Governor’s savings bank 
rescue plan loses key vote 


BY PAUL TAYLOR IN NEW YORK 


OHIO’S privately insured savings 
banks remained dosed yesterday 
as fee first important signs of politi- 
cal opposition to fee state Gover- 
nor's partial Tescue plan emerged. 
The Governor's proposals would re- 
quire 70 savings banks to obtain 
federal deposit insurance coverage 
or prove eligibility before being al- 
lowed to reopen. 

Separately, Mr Richard Celeste, 
Governor of Ohio, signed an execu- 
tive order extending the three-day 
"bank holiday” closure of the state's 
non-federaUy insured thrifts until 
at least today. The Governor origi- 
nally ordered the closing of the 71 
savings banks on Friday after a run 
on their deposits prompted by this 
month's failure of Home State Sav- 
ings. the largest of the privately in- 
sured savings banks. 

Yesterday, fee state Senate was 
meeting again in emergency ses- 
sion after rejecting a Bill already 
approved by Ohio’s House of Repre- 
sentatives that endorsed Governor 
Celeste's plan. Senate objections to 
the plan centre on whether to make 
federal insurance mandatory but al- 
so reflect growing opposition from 


Republican politicians to the han- 
dling of the savings bank crisis by 
fee state's Democratic Governor. 

Republican Senators have also 
expressed tbe concern of Ohio's 
commercial banking leaders that a 
separate Bill, which would allow for 
the acquisition of Home State by an 
out-of-state commercial bank, 
might open the way for other inter- 
state mergers. 

The Senate’s rejection might 
prove a serious setback to the pro- 
posals and further delay the re- 
opening of some of fee thrifts. The 
Ohio savings bank crisis has al- 
ready had repercussions in the U.S. 
financial markets, where the dollar 
has come under selling pressure, 
and has caused hardship for fee 
500,000 individuals wife accounts at 
the closed financial institutions. 

Tbe apparent political disagree- 
ments within Ohio emerged as 
Governor Celeste was due to fly to 
Washington to meet the Federal 
Home Loan Bank Board chairman, 
Mr Edwin Gray. Governor Celeste 
is seeking to persuade federal offi- 
cials to speed up the normally slow 


procedure for applying for federal 
insurance. 

So far, about 44 of the 70 Ohio pri- 
vately insured saving banks are un- 
derstood to have inquired about ob- 
taining federal insurance, although 
only a handful are thought to have 
submitted formal applications. 

A separate section of the Ohio 
House-approved Bill would provide 
for "emergency" partial withdraw- 
als by depositors of up to 5750 a 
month and access to social security 
and other automatically transferred 
funds made into fee closed institu- 
tions. 

Meanwhile, there is a growing 
consensus that the Ohio crisis will 
force Congress to consider abolish- 
ing private deposit insurance 
schemes while also strengthening 
existing federal insurance schemes. 

Tbe Federal Home Loan Bank 
Board and the Federal Deposit In- 
surance Corporation have already 
submitted proposals feat would ex- 
pand their enforcement powers and 
enable them to charge varying in- 
surance policy premium rates ac- 
cording to risk. 


British budget 
in detail, 
Pages 10-23 


derpia confidence in sterling and 
Other financial markets. 

The expectation- and subsequent 
confirmation that Mr Nigel Lawson, 
Chancellor of fee Exchequer, was 
sticking to tight monetary and fis- 
cal policies and would pay close at- 
tention to the exchange rate also 
brought gains against European 
currencies. Hie sterling index rose 
by 1 point to 74, its highest level 
since December. 

New York dealers suggested, 
however, that sterling's advance 
was mainly attributable to dollar 
weakness. They said the dollar sell- 
off was "widespread" and came 
amid continuing concern about the 
problems of fee Ohio savings banks 
which remained closed yesterday. 

They also noted that the New 
York foreign exchange markets 
were affected by new reports of de- 
posit outflows at another US. finan- 
cial institution, {Financial Corpora- 
tion of America (FCA), parent of foe 
. nation’s largest savings and loan 
association. 

Although they said most U.S. in- 
vestors continued to believe feat 
the Ohio savings bank crisis was 
manageable they noted that it had 
raised more fundamental concerns 
about the health of US. financial 
institutions. 

New York traders described ac- 
tivity as “patchy," but also noted 
that "everyone'’ was selling fee 
dollar. 

Currencies, Page 41 


trial divisions, NEC du Brasil - tak- 
en over in 1982 from the Japanese 
tpiafflimniini/atiftnii company — and 
Brasilinvest ParfidpaCoes. 

The Brasilinvest commercial 
bank was sold to the privately- 
owned Brazilian BNG group earlier 
this year, when it became clear that 
fee once high-flying Gamero group 
was in difficulties. 

Sr Gamero gathered a distin- 
guished board of directors for Bra- 
silinvest including at one time, Mr 
George Shultz, the US. Secretary 
of State, and several of Brasil's 
leading businessmen. But his group 
grew too fast, and in recent months 
had been faced wife increasing dif- 
ficulties in meeting its liabilities. 

Brazil and Algeria in barter deal. 
Page 4 


Ministers 
struggle 
to agree 
Spanish 
fish deal 

By Quentin Peel in Brussels 

EEC foreign ministers were yester- 
day struggling to complete a pack- 
age deal offer for the Spanish fish- 
ing industry, to provide limited 
access to the key areas of the North 
Sea and the waters around fee Irish 
coast 10 years after Spain's planned 
accession to fee Community. 

Exhaustive negotiations on tbe 
fine details of the plan continued 
throughout foe day, wife Britain 
and Ireland holding out for maxi- 
mum protection for their own fish- 
ing industries, while Spain has 
called for virtually immediate 
access to the disputed areas. 

Officials expressed cautious opti- 
mism last night feat agreement 
could be reached in spite of agoni- 
singly slow progress on the issue, 
which remains fee key obstacle in 
four days of marathon ministerial 
talks to complete the membership 
terms for Spain and Portugal. 

The ministers have set them- 
selves a deadline of tonight to com- 

The six founder members of fee 
EEC are hoping to speed pro- 
gress towards European union by 
recommending abandonmen t of 
member stales 1 formal veto right 
on Community decisions. Brit- 
ain, Denmark, Greece and Ire- 
land, tbe late entrants, are seek- 
ing to defend the right to block 
new moves. Page 24 

plete tbe substance of fee negotia- 
tions if they are to avoid retorting 
all fee r emaining detail on agricul- 
ture, fisheries, finance and social 
affairs to the EEC summit at the 
end of next week. The deadline is 
also seen as fee last moment for 
agreements in order to maintain 
the planned accession date of Janu- 
ary 1 1988 for the new members. 

The latest compromise offer by 
the Italian presidency of the Coun- 
cil of Ministers yesterday would al- 
low Spanish boats access both to 
the Irish box of waters up to some 
50 miles from fee Irish coast and to 
foe fishing zones of the North Sea 
after 1995. 

The plan also provides for a dou- 
bling of the Spanish hake quota, in 
the waters they already fish - to tbe 
north and west of Britain and Ire- 
land and in fee Bay of Biscay, to 
some 18.000 tonnes. 

Sir Geoffrey Howe, the British 
Foreign Secretary, who left the ne- 
gotiations last night to return to 
London, said that “solid progress'* 
had been made in the first three 
days. 

“Everyone, including the Span- 
ish, realises the importance of this 
very long and detailed negotiation," 
be said. 


We thought 
this was where 
you’d expect 
to find us today. 
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EUROPEAN NEWS 


Joint ventures: a 
new Common 
Market vehicle 


THERJE 1$ a magic in names, of 
which primitive people are well 
aware. As a boy grows up he is giv- 
en a new name to make his man- 
hood evident and effective. Unfortu- 
nately, the magic does not work the 
other way round: a new name does 
not make a man out of a boy. Re- 
grettably, the EEC Commission, in 
its laudable striving for European 
integration, sometimes forgets this. 

Toe hope that a new, ambitious 
name might bring nearer the de- 
sired end by its psychological effect 
dearly inspired the fathers of the 
Treaty of Rome when they gave the 
title of "Economic Community" to 
an organisation primarily providing 
for agricultural subsidies and a cus- 
toms union. A real common market 
will be achieved only after the non- 
tariff barriers are removed - a mat- 
ter very much on the present 
agenda. 

An equally important aspect of a 
community of mainly industrialised 
countries is the possibility for capi- 
tal to flow freely throughout its ter- 
ritory to make best use of pro- 
ductive opportunities. In an econo- 
my dominated by corporations, this 
requires certain minimum stan- 
dards of company law. 

Using a salami tactic, the Commi- 
sion has bravely tackled this task 
with a series of company Jaw direc- 
tives in the hope that harmonisa- 
tion, slice-by-slice, mil ultimately 
lead to a unification of European 
company law. It is still very far 
from this objective. 

Apart from striving for company 
law unification, the Commission 
has been always very much inter- 
ested in the possibility of a short 
cut- the creation of a corporation 
based not on national but on Com- 
munity law. Such corporations 
would facilitate cross-border co-op- 
eration. Very large companies, such 
as Unilever, Shell and Agfa- 
Gevaert, do not seem to have any 
difficulty in achieving this, but the 
Co mmissi on thinks that medium- 
sized and small companies need 
some help. 

Twenty years ago it adopted the 
idea of a European company that 
could be established in any mem- 
ber-state on the strength of Com- 
munity law. A draft statute pro- 
duced in 1970 envisaged that such 
companies would facilitate cooper- 
ation between existing national 
companies incorporated in different 
member states; the European com- 
panies would result from a merger 
or serve as a holding company or 
joint subsidiary of national compa- 
nies. ' 

For many years this project fasci- 
nated starry-eyed supporters of the 
European idea, and their very en- 
thusiasm may well have killed it 
The rnmTnisarifln insisted that, as 
with the West German model, the 
statute should provide for workers’ 
representation on the supervisory 
board and for a powerful works 
council - provisions which other 
member-states were reluctant to 
adopt 

Moreover, the issue of taxation 
was never satisfactorily resolved, 
and although many European man- 
agers would have welcomed the 
harmonisation of taxation without a 
European company, they did not 
think much of a company which 
would be encumbered by unsolved 
problems of xmiltinattonal taxation. 

As the enactment of the statute of 
the European company became less 
probable, the Commission turned 
its attention to the more modest 
project of a European Economic In- 
terest Grouping (EEIG) modelled 
on a form of association introduced 
in France in 1967. After consulta- 
tions in the Economic and Social 
Committee of the Community and 
in the European Parliament, the 
Council Secretariat and the Com- 
mission published a provisional text 
in 1982 which now forms the basis 
of discussions between member- 
governments. 

There seems to be a fair prospect 
that the Council will approve a 
regulation establishing the statute 
of the EEIG before the end of the 
Italian presidency in June of this 
year. Failing that, the regulation is 


A. H. Hermann concludes that the 
proposed European ■ Economic 
Interest Grouping is not a 
vehicle for joint ventures. 


likely to be made not later than 
next year. 

The project was originally called 
European Co-operation Grouping, 
but apparently the French could not 
stomach the term "co-operation" be- 
cause in their political mythology 
the word suggests agricultural or 
artisan cooperatives which no self- 
respecting industrialists would 
want to join. 

The EEIG, as now proposed, can 
be best characterised as a business 
partnership which can sue and be 
sued but has no legal personality 
and whose profits and losses accrue 
directly to the members, of which 
two at least must be situated in dif- 
ferent member-states. 

Enrii EEIG would be registered 
in the country where it had its head 
office and it could apparently be 
moved from one country to another. 
Although the EEC regulation would 
provide for its winding up, any is- 
sues arising from the insolvency of 
the association or of its members 
would have to be regulated by the 
law of the state where it was reg- 
istered. 

The business of the EEIG should 
be no more ancillary to the 
business of the partners forming 
the grouping. It might eo-ordninate 
purchases, sales and research for 
its members, tender for contracts 
on their behalf, provide transport 
services, and even undertake manu- 
facturing of component parts for 
the members. But in no case should ‘ 
it engage in independent manufac- . 
taring activities. 

One sees immediately that unless 
the business of the members is very 
■man indeed in relation to the total 
relevant market, the grouping is 
likely to smack of a cartel - particu- 
larly when engaging in joint 
purchasing and joint sales. Thus it 
would have to be notified to the 
Commission for clearance or ex- 
emption under the EEC competition 
rules. 

As a result, the entire contract 
creating the EEIG, or at least a sub- 
stantial part of it, would be poten- 
tially invalid right from the begin- 
ning. It would, therefore, only be 
realistic if the regulation creating it 
was accompanied by another grant- 
ing to its prospective activities 
block exemption from the prohibi- 
tion of cartels contained in Article 
85 of the EEC Treaty. 

The proposal also has other 
shortcomings. Smaller companies 
will find it difficult to know where 
they stand because the grouping 
will be a creation of EEC law; but in 
many important respects subject to 
national laws. And what if an “am- 
bulant” grouping moves from one 
country to another? 

An even greater deterrent from 
using the EEIG will be the provi- 
sion, seen by the Commission as es- 
sential, that members are to be 
jointly and several! y liable for its 
debts. Anyone who has a claim 
against the EEIG would be able to 
ask for its entire satisfaction by any 
member erf the grouping. This 
means that the obviously solvent 
members established in countries 
where the enforcement process is 
easy and relatively swift win be the 
first to be asked to pay up. 

An English company could, per- 
haps, insulate itself by interposing 
between itself and the grouping a 
limited liability company created 
for this purpose. But it is question- 
able whether such a defence would 
stand up to the continental concept 
of an unacceptable “abuse of law." 

la short, the EEIG may be of 
some use in countries where the 
formation of a limited company is a 
difficult or long process. It can 
hardly compete with the possibility 
of buying a ready-made limited 
company off the shelf which exists 
in the UK. In fact, the best solution 
would be if the EEC adopted the En- 
glish concept of a private limited 
company. 


Greek journalists attack report 


ATHENS - The Athens journalists’, 
union (ESIEA) said yesterday that 
an article by a Soviet correspondent 
rejecting Greek newspaper criti- 
cism of the recent visit by Mr An- 
dreas Papandreou, the Prime Min- 
ister, to Moscow was “insulting and 
unethical.” 

The article by Mr Boris Koroliev, 
an Athens-based correspondent for 
the Soviet news agency Novosti, at- 
tacked Greece's conservative press 
for describing the visit as a failure. 


The article, given prominent dis- 
play last week in the Athens daily 
Ta Nea which supports the Socialist 
Government, said economic agree- 
ments reached during the Prime 
Minister's visit ensured "$500 dol- 
lars for every Greek, young and old, 
fisherman and housewife,., and 
even for you, correspondents of the 
independent press which uses free- 
dom of the press granted by the 
Government to lie freely for the 
benefit of your masters.* 

AP 


BIS dears 
way for 
stronger 
Ecu role 

By Peter Montagnon, 
Euromarkets Correspondent 

THE LAUNCH of an Inter- 
national clearing system for 
bank deposits denominated in 
European Currency Units 
(Ecus) moved a step forward 
this month with a signal from 
the Basle-based Bank for 
Internationa] Settlements that 
It Is ready In principle to act 
as central clearing agent 
The BIS has told a commit- 
tee of commercial bankers 
which Is working on the 
scheme that It has no policy 
objections to participating but 
that its formal approval rests 
on further clarification of two 
technical issues. As a result 
the chances are growing that 
the clearing system could 
become operational by the end 
of this year or early 1986. 

Experts at the BIS, the 
central bankers’ central bank, 
are now satisfied that partici- 
pation in the scheme will not 
lead to it unwittingly becom- 
ing a lender of last resort in 
Ecus or hamper efforts of 
individual EEC countries to 
control their own money 
supply. 

But they still want to see 
the results of feasibility 
studies on the computer 
system to be used by the 
clearing scheme before giving 
the final go-ahead. The com- 
mercial banks also have to 
form from within their num- 
ber a group of designated 
clearing agents. 

Bankers believe that the 
establishment of an inter- 
national clearing system 
could enhance the develop- 
ment of the rapidly growing 
international banking market 
in Ecus. “Without It, tire 
market would be handi- 
capped,’* says M Dominique 
Rambnre, the senior Credit 
Lyonnais executive who heads 
the committee of 18 commer- 
cial banks that has been 
promoting the scheme. 

The choice of the BIS as 
the pivotal Institution in the 
scheme raised a few eye- 
brows when it was first pro- 
posed last ' year. The BIS is 
not an EEC institution; nor 
does the role of commercial 
bank clearing house fall 
naturally within Its charter. 

.But bankers say that the 
BIS is Just about the only 
institution that could carry 
oat the necessary role. It al- 
ready - has experience of 
clearing official Ecus for EEC 
central banks, it is a neutral 

-body — - — 

Without the BIS the co- 
mercial banks would have 
had to fall back on one of 
their own number to act as 
central clearing agent, but 
this would have been almost 
impossible given the compe- 
titiveness of the market Or 
they would have had to 
create a new institution, a 
legally cumbersome and 
lengthy process. 

Under the proposal between 
25 and 40 banks will be 
designated as Ecu cl raring 
banks. These must all be 
based in Europe although 
European branches of banks 
from other continents may. be 
included. They will all main- 
tain accounts with the BIS 
Itself, in which they will hold 
working balances that the BIS 
will redeposit in separate 
national currencies with mem- 
ber central banks of the EEC 
Clearing will take place in 
two stages. First a computer 
system set up by the Society 
for Worldwide International 
Financial Telecommunication 
(Swift) will net out as far as 
possible transactions between 
individual clearing banks. 
Then the BIS will clear the 
remainder by adjusting the 
accounts held with ft by each 
of the clearing banks. 

The system Is expected to 
be mneb more efficient than 
the present clearing operation 
which involves only five banks 
— Kredietbank and Sodele 
Generate dc Banqne of 
Brussels, Lloyds Bank of Lon- 
don Credit Lyonnais of Paris 
mid Kredietbank Luxembourg 
geolse — and Is carried out 
manually and by telephone. 

Bnt although the clearing 
system will help make the 
Ecu a permanent feature of 
the international financial 
scene, bankers caution against 
expectations that the system 
Itself will lead to any 
dramatic upswing in business. 
The BIS argued in a recent 
study that for this to happen 
the Ecu needs to extend Its 

appeal geographically. Bor- 
rowers of Eras are still 
heavily concentrated in 
France and Italy, while 
depositors come mainly from 
Benelux countries, it said. 


German Protestants 9 joint plea 


THE PROTESTANT churches 
of East and West Germany have 
issued a dramatic appeal to the 
two German states and the 
World War Two allies to re- 
duce armaments and to halt the 
deployment of “new weapons 
systems," Leslie Colitt reports 
from Berlin. 

In the first joint declaration 
since their split in 1969, the two 
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churches called on their popu- 
lations to remember that the 
present “burdens” were a re- 
sult o£ World War Two and of 
“ our guilt.” 

The statement was issued for 
the forthcoming 40th anniver- 
sary of Nazi Germany’s defeat 
and Is to be read from pulpits 
in East and West Germany on 
May 8. Nearly 8m East Ger- 
mans are nominally Protestants 
while U2m are Catholics. West 
Germany has 33m members of 
Protestant churches and 27m 
Catholics. 

The declaration said it was 
difficult to accept the reality of 
two German states but that the 
churches realised that maintain- 


ing peace had “ priority over all 
else.” It was also difficult, the 
churches said, to give up the 
organisational unity of the Ger- 
man Evangelical (Protestant) 
Church in 1969 but that this had 
been the only way to carry out 
their religious mission under 
the “ existing social conditions." 

The two churches praised the 
governments of East and West 
Germany for conducting a 
“sensible and cautious” policy 
toward each other. 

They appealed to the war- 
time allies to come together 
again in a “policy of under- 
standing” and called on them 
to take further steps to 
eliminate nuclear weapons. 


Robin Pauley explains why the OECD is optimistic on social spending cuts 

Welfare spending crisis fears 



THE CRISIS in future funding 
of the welfare state throughout 
the modern industrialised world 
has been overstated, according 
to a new analysis by the Organ- 
isation for Economic Co-opera- 
tion and Development So long 
as the share of gross domestic 
product taken by social expen- 
diture is not allowed to increase 
further, it should not conflict 
with economic growth targets, 
the analysis says. 

This will mean that social 
benefits will be able to grow 
in some countries, while others 
will have to contract further 
their social expenditure. “ Over- 
all [social] spending can at 
least grow with real economic 
growth — a finding that contrasts 
With the dire pessimism about 
the welfare state at the begin- 
ning of the 1980s,” the report 
says. 

It adds that the crisis of the 
welfare state is not just a 
matter of financing existing 
programmes but of assuring 
room for new challenges that 
are in the making. Imagination 
will be needed, it says, if the 
welfare state is to remain a 
creative instrument of modern 
society. 

During the past 20 years, 
social expenditure has grown 
much more rapidly than 
national income throughout the 
OECD area and now averages 
about a quarter of GDP. Social 
spending accelerated through- 
out the high-growth years of 
the 1960s and early 1970s but 
failed to slow when the 1973-74 
and 1979-80 oil shocks hit the 
national Income growth rates 
of the major Western 
economies. As unemployment 
grew, particularly after the 
recession induced by the 1979- 
80 oil price rises, social 
expenditure pressures increased 
as several countries were forced 
to devote more of their national 
income to unemployment com- 
pensation costs. 

Social expenditure is direct 
public expenditure on educa- 
tion, health services, pensions, 
unemployment compensation 
and other income maintenance 
and welfare services. It has 
been the fastest growing com- 
ponent of public expenditure: 
its share in the OECD area has 
risen from 47 J per cent in 1960 
to around 58J per cent in 198 L 

The OECD report's definition 
excludes the large private 
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grammes, there are some welfare state; • 
dancers related to budgetary Britain does not have tfcjpead 

policies aimed at stabilising more of GDP on uhenmlonwait: 
structural budget deficits. The compensation than anybody else 
burden of restraint has tended —its 1.4 per cent nU981/setfea 
to fall on social programmes as times -.higher than L960)^ii;the 
policies have been introduced same as West Gernumy - and- 
to decrease structural deficits, smaller than Canada, France, 
The UK has been in Stine- Belgium and Ireland, 
tural surplus since 1981 and Other countries/ iwwevet; 
West Germany moved into sur- fare much better. Japan ‘s-jfigure - 
plus more recently.. “If the fias moved from 03 per emit ©f 
major social programmes are to GDP in 1960-^-Mgber thtot-ffafe 
find any additional room for UK, Germany -and-Franw—ta 
expansion in the future, this 0.4 per cent fn - 1981; ..'ITi 
trend may need to be relaxed which has used, its 
and in some countries even oil' revenues to iaiM4fs&: 
reversed.” the OECD warns. 


_ . ployment, has gone 

the organisation also warns 02 per cent to 0.3 per "ceof r 
states about moving too quickly And the U.S. has mana ged •■.ter. 


on the urgent reforms of the cut the proportion of 
welfare state which many are ing on dole payments 
considering, “Reforming the 
welfare State has -necessarily to 


to 05 per cent . _ 
W* Wdfore 


be a Idng-tenn objective. Many poor, relatively. It cpends^touiSe 
people are dependent on wel- of its GDP on education -and 
fare services and social security pensions than any of tbe^ovwa^ 
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in the UK there would be a 
slight fall. 

This analysis is based on con- 
sector aspect of social expen- tinuing generally slow growth 


benefits and it would be ton- six major states and 
reasonable both to frustrate and Germany spend 
their- expectations and to expect health, 
them to make alternative Then 
arrangements at relatively short esting positional swit 
notice. The- aged would be i960 Finland spent tbe r 
particularly badly affected by proportion on educatiocu Bri 
hastily implemented reformR-” and Sweden on health; 

Some countries, notably Germany on pensions; By .' __ 
Britain and West Germany, are 1980s Finiamr* ettocpiJbn 
becoming anxious about the spending had fallen b aefcj 
pensions burden' of the years proportion Of GDP-,'. wife . 

2010 to 2030, when those people gium at the top and- Epd 
born during ; the post-war baby the Netherlands,^ Sweden ^ 
boom start to retire- “ The sola- '* ’ ” 

tion should perhaps be sought . 

in the 1980s for implementation 1981 but its 1960s 

- in the 1990s, since it inevitably Britain, lagged far bi 
Source; Irforrmf from o£CD stninic* . implies a transition to a more Ireland, the N ether lan ds. 

■ ■ ■■■■■■■■ flexible pension contract, wfi.1i way. France, West GernHfrjy, 

either lower benefits (possibly Italy and Canada mv - hiring 
xvstems and their related insur- (France. Italy and West Ger- involving some adjustment of overtaken. Austria had re 
ance arrangements, private many) and 3.5 per cent (Japan - ), retirement age), higher eontn- West Germany by -1983 1 
schools and universities, private But to ensure that in 1990 buttons or some combination of proportion of national ^ 
nension. sick pay and disability social expenditure took exactly the two.” ' spent on state pensions. DM 

Insurance schemes and the the same shto-e of GDP as it As well as looking forward, tion to Austria and West-' 

flourishing charitable sectors. did in 1981, Canada and Italy the report examines in detail many, France. Icaly, the ^Nether- 

The report forecasts that if would have to cut the growth what has happened to social lands and Sweden ail 

the 1975-81 trend, under which rate of their average real bene- spending in many of the OECD more than 10 per cent of-TJDP- 
average real benefits increased fits and all the countries would states since 1960. Some widely on pensions. • 

bv an average 2.6 per cent per be allowed only very modest held myths are destroyed. Social expenditure m 

annum in the four main pro- growth, the highest being the Sweden, for example, did not remains low by intern t 
names shown in the table were UK which could stand a rate lead the league table for the standards, but its growth * 
to continue, there would be a of L7 per-cent proportion of GDP allocated to in this sector is at the 

substantial rise in the propor- If growth were higher than social spending in either 1960 end of the range for the toaw 
tion of GDP taken by social forecast but unemployment re- or 1981. The Netherlands, Bel- seven states. The UK is at tne 
spending in France and Italy mained stable in all countries gium. Austria, Italy and West lower end, white Greece » 
by 1990. In Canada, West Ger- (except the U.S.) there would ■ Germany spent a higher propor- likely to be joined by Spain and, , 
many. Japan and the UJ5. there be substantially more room for. tion in 1960; The Netherlands Portugal, not lnriuded in the. 
would be only modest rises and real benefits to increase. and Belgium spent a higher analysis, at the upper ^ena. 

The report warns that aJ- level in the early 1980s. Four These smaller southern Euro- 
though there is no basic need of the seven major states — pean countries have, small buf.- 

to fear for the. future of the Canada, Japan, the UK and the expanding welfare sectors^ sujh 

welfare state or to start wind- U.S.-— spend a below-awage ported by relatively iriglx rates, 

down major social pro- proportion of GDP on the of economic growth. ... : 


diture — private health care of between 1.5 per cent a year ing 


EEC MINISTERS SEEK FORMULA TODAY 

Car exhaust battle nears end 


BY PAUL CHEE5EMGHT IN BRUSSELS 


ENVIRONMENT ministers of 
the European Community seek 
today an. .agreed formula to 
permit the introduction within 
the Community later this decade 
of strict new exhaust standards 
for cars. 

Their meeting follows efforts 
to heal the rift between West 
Germany and the UK In par- 
ticular, on the rapidity of the 
changes to be introduced and 
the emission standards which 
ought to apply. 

West Germany is seeking the 
adoption of emission standards 
fallowed in the UJ5. from 
1988-89; such a speedy intro- 
duction would mean the fixing 
to cars of the three-way cata- 
lytic converter. 

The UK on the other hand 
seeks a more gradual approach 
for cars under the 2000 cc 
category allowing the develop- 
ment of new technology — the 
lean burn engine. 

Just less than a fortnight ago, 
the ministers suspended discus- 
toons after 19 hours with 
genera] agreement that the way 
forward would be to delay the 
specification of precise norms 
but to settle a formula within 
which the specifications would 
be worked out. 


The Commission is pressing 
for a plan which would seek 
agreement around standards 
not precisely- equivalent to 
those in the US- but equiva- 
lent to them in their environ- 
mental effect. 

On Monday the Commission 
had talks with the British 
Government and last Friday 
with the West German 
Government Madame Buguerte 
Bouchardeau, the French 
Environment Minister, has been 
in Bonn for talks. Contacts 
between the British and 
German governments have 
been made in the corridors of 
the foreign ministers meeting 
in Brussels. 

This series of bilateral con- 
tacts in preparation for today's 
meeting reaches a climax this 
morning when the British and 
West German environment 
ministers start discussions. 

The Commission classified its 
talks with Bonn os “ very 
positive.” but Britain has been 
making it clear that there can 
be no agreement unless Bonn 
drops what is seen as a rigid 
line in the discussions. 

Bonn is anxious for a quick 
decision around a solution 


which would allow the rapid 
introduction of a catalytic con- 
verter and plans financial 
incentives to encourage motor- 
ists to buy environmentally 
“clean” cars from July 1. 

The key difference between 
Bonn and London is on the 
standards and timing for their 
introduction for cars in the 
1400 cc-2000 cc category. 

London wants Bonn to relax 
its attitude on the tuning or 
to permit the introduction of 
emission standards which could 
be met by the introduction of 
lean-burn engines. 

Once a formula for the stan- 
dards is found then the way will 
be open for the ministers to 
agree on guidelines for the 
introduction of fiscal incentives 
to encourage the purchase of 
” clean ” cars. 

The guidelines would be 
expected to state that cars pur- 
chased would meet the required 
emission standard, that the size 
of the incentive would not be 
greater in value than the cost 
of fitting clean exhaust devices, 
and that the incentives could 
not be offered more than seven 
years before the introduction 
into force of the emission stan- 
dard on a compulsory basis. 


Ford chief criticises politicians 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


A SCATHING attack on the 
European politicians involved 
in the debate about car emmis- 
sions has been launched by Mr 
Ron Mel lor, vice-president, car 
engineering, Ford of Europe. 

“Because they find technical 
fact expressed by engineers too 
difficult to assimilate, politi- 
cians pay more attention to the 
readily comprehensible asser- 
tions of the pressure groups. 
The carefully prepared and 
reasoned factual report is safely 
ignored in the interests of poli- 
tical expediency while the 
meretricious assertion is seized 
on and disseminated,” writes 
Mr Mellor in the engineering 
design magazine Eureka. 

He points out that over the 


last 10 years there have been 
hopeful signs that members of 
the European Community were 
progressing in an orderly, 
socially responsible and tech- 
nically sound manner, towards 
a Community-wide policy on 
vehicle emissions. 

“Now politicians in various 
countries are promoting unique 
emissions regulations more 
appropriate to North America. 
They do this to meet the 
demands of environmental pres- 
sure groups rather than to 
achieve a rational improvement 
in air quality.” 

Mr Mellor asks whether more 
could have been done to plead 
the case for “order and tech- 
nical effectiveness in the Com- 


munity's efforts to Improve our 
environment. 

“ Probably — but if even 
countries more technically 
aware and methodical, like 
West Germany, have had reason 
swept aside, what hope is there 
for us?" 

Mr Mellor insists that en- 
gineers have to recognise that, 
if the prime function of their 
profession is to create wealth, 
“ we should have more right to 
share in the decisions which 
apply the resources we have 
helped to create. We must 
learn to be articulate, communi- 
cate our message clearly and to 
get closer to the seats of poli- 
tical power. We still have a lot 
of ground to make up.” 



UK toot totally pessimistic’ 


BY J OHN GRIFFITHS 

THE UK " is oot totally pessi- 
mistic ” about EEC environ- 
ment ministers reaching an 
agreement today on car ex- 
haust pollution standards, 
Mr Wiliam Waldegrave, the 
Environment Undersecre- 
tary {pictured left), leading 
the UK delegation at the 
talks said yesterday, John 
Griffths reports. 

Be suggested that there 
was “ scope for flexibility « in 
drawing up detailed emissions 
standards equivalent to, but 
not identical with, the U.S. 
emissions standards which 
'West Germany has been in- 
sisting should be imposed. 

Most of the EEC partners 
accept that European driving 
patterns, road networks and 
vehicles themselves are so 


dissimilar from the US. that 
its standards do not translate 
directly. 

Mr Waldegrave Is due to 
have bilateral talks with his 
West German counterpart 
this morning, ahead of the 
fall council meeting. 

However, he made dear - 
that the UK had no Intention 
of backing away from its in- 
sistence that catalvers 
should not be used in vehicles 
of under two litres. The UK, 
he declared, '“has already 
compromised enough.” 

If no agrement could be 
reached today, he expected 
the entire Issue to be moved' 
to the agenda of the next 
European summit due to 
take place on March 28 and 
29. 


European conference 
urgespaetemighfs 1 - 


BY PATRICK BLJJ M l IY VIENNA , _ 


THE COUNCIL of Europe’s first 
ministerial conference on human 
rights will end in Vienna today with 
a call for greater co-optation be- 
tween states and a warning on the 
need to reinforce Europe’s efforts to 
protect the rights Of the to dividual. 

A final decimation on human 
rights, to be voted os at the end of 
the twoKlay .conference, deplores 
the continued widespread and seri- 
ous violations of human rights in 
many parts of the world. It real- 
firms the principle that the protec- 
tion of human rights is a legitimate 
concern of the international com- 
munitywhich cannot be considered 
an interference in the domestic af- 
fairs of individual states. 

Sr MarceUno Oreja, secretary- 
general of the Council of Europe, 
yesterday praised the work that 
had been done under the European 
Convention of Human Rights 
signed 35 years ago and warned 
against complacency. Not all mem- 
ber-states bad accepted the right of 
individual petition or the jurisdic- 
tion of the European Court for hu- 
man rights. The political will which 
helped to make progress in former 
years had “faded." 

The meeting will he adopting 


three. resolutions which. aim to- 
strengthen- the various bodies of the’-, 
convention, and the role of the 
Council of Europe in protecting hn-": 
man rights and to promote further/ 
work on the dangers posed Id hu-* " 
man rights by recetttdwlopmenis ’ 
to science and medicine such as ar-.~ 
tifidal procreation. v 

Mr Ttowthy Renton, the British" . 
Under-Secretary of Kate at the for-' 
eign and -Commonwealth Office,/: 
strongly criticised the failure of : 
East bloc countries to abide by the .! 
provisions of Helsinki. The political'- 
diafogue with East bloc countries^ 
helped to generate confidence and*. 
trust but it should not lead to bom* 
promises on important -questions^ - 
he argued. . ' 

"The collectivist concept of toy- 
man rights expounded by manybp-.-r 
prestove regimes to the East and 1- ; 

- elsewhere is profoundly aHento our... - 
history, philosophy a nd tradition.* 
The dear vision of human righto, 
should not be obscured by such li- 
doubtful ideas masquerading as for- 1 
ther rights," he said. 

Mr Necat Eldera, 

Justice Minister, was also expected: r 
to raise the question of Bulgaritog: 
treatment of its Turkish minority.'/ 


Ex-minister faces trial 


•- MS" 


Herr Egon Franke, the former 
Social Democrat Minister for 
Inner-German Affairs, is to be 
sent to trial on charges of 
alleged fraud, in connection 
with the mysterious disappear- 
ance of DM 5.6m of funds from 
the ministry between 1979 and 
1982. Knpert Cornwell reports. 

The move, announced yester- 
day by the . Bonn public 
prosecutor’s office, could lead 
to fresh embarrassment here 
over the whole issue of 
relations between the two 
Germanies, x 

Among the purposes for . 
which the missing funds were 
earmarked was the purchase of 


freedom for prisoners ** 
Eato Germany--® subject 
which Bonn has always .tr 
utmost secre 
Herr Franke himself has 
«ong dented any improprk 
He has insisted that the otm 
was employed 'for authors 
humanitarian ends, and that 
any irregularities took place 
be preferred; 
leave his aides. a free hand, 
former department head at -I 
ministry has also been indict 
although proceedings ■ "w 
against 

third person, a. Berlin W 

preriously held to be contuse 

to the affair. •• - -v-:- 


Belgian missile debate 


BRUSSELS — The Belgian Govern- 
ment was e x p ec ted to survive a 
parliamentary vote yesterday on its 
d e c i sion to deploy cruise missiles 
after a key opponent to the Prime 
Minister's party said at the lastmo- 
maat he would not vote with the op- 
position. 

A vote on the debate was not ex- 
pected until late last night or possi- 
bly eariy today to the 212-seat legis- 
lature: 

The Government recalled two 
ministers from abroad to shore up 
its seven-seat parliamentary major- 
ity. : - 

An llth-hour decision by a key 
opponent of (be mistoleg to Prime 
Minister Wilfried Martens' Chris- 
tian Democratic Party . (CVP) re- 
moved the threht of a collapse of 
the foor-year-old coalition. 

CVP sources confirmed that- Mr 


Luc van den Brarule, would not: 
a 8 a ™st the Government h»*»’ 
stead, read a personal states 
Mr van den Brande .had mbM 
about half a dozen CVP'meriaha 
vote against the missiles. 

Mr Martens heads a: fourto 
coalition of. Christian. Demo' 
and Liberals (coaser 
split into Dutch end 
ing factions. 

His three coalition 
they wifi back ffie 
the « nussfres - the -first'; 
which ■arrived. in Bdgtomohl 
- wijh the possible support ed: 
small conservative parties .01 
the coalition, representing 
three seats' • 

The paritomenttoy debate: 
two days after a massive ant 
sDe rally ‘ m 
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Assad as factional 
violence increases 


BY NORA BOUSTANY IN BEIRUT 


.LEBANON'S President Amis 
Gemayel, unable to keep the 
lid on sectarian friction ignited 
by a revolt of Christian mili- 
tants- was due to travel to 
Damascus yesterday to seek the 
assistance of Syrian President 
. Hafez Al-AsEad. 

Clashes again erupted In 
townships overlooking the port 
city of Sidon. The fighting, -.be- 
tween the Lebanese Army, 
Shiite and Sunni elements on 
one side and the Lebanese 
Forces and Christian militias 
on the other, was the first out- 
break of serious factional 
trouble In the region since 
Israeli troops evacuated the city 

on February 16. 

The Lebanese Forces told 
residents, of the eastern out- 
skirts and fringe villages of 
Abra, HlalMya, Qanaya and 
Qayya that they had two hours 
to leave yesterday. This has 
caused a huge exodus of Mos- 
lems . to the heart of Sidon. 

The two-hour deadline was 
issued following reported rob- 
boles, and attacks against 
women wfaSe their husbands 
were away at work. 

The Lebanese Cabinet failed 
to meet yesterday, as Moslem 


Ministers declined to cross Into 
Christian areas, where armed 
rebels gained the upper hand 
last week. 

The Christian dissidents, led 
by the rebel commander Mr 
Samir Geagea, and manipulated 
by ideologues and hardliners 
opposed to the dominance of the 
President, are ostensibly against 
Syrian sponsorship of the 
Gemayel regime. 

Mr Geagea and his followers 
baye asked for the creation of i 
an elected Christian National , 
Council, which in essence would 
by-pass the established order of 
the mainstream Phalange Party 
and its leaders. 

- Moslem leaders have spoken 
out strongly against the Chris- 
tian dissident movement, des- 
cribing it as partitionist and 
linking It to what they see as 
Israeli designs for the fragmen- 
tation of Lebanon. 

The violence around Sidon 
will undoubtedly fuel lnter- 
religfbus hatreds. The Druse 
militia of the Progressive 
Socialist Party has been ordered 
to mobilise, and its leader, Mr 
WaUd Jumblatt has vowed to 
fight the Christian rebels. 


Israelis fear guerrilla 
onslaught after pull-out 


BY DAVID LENNON IN TEL AVIV 


FEARS OF a guerrilla on- 
slaught from across the border 
may drive tens of thousands of 
Israelis to abandon their homes 
in . the north of Israel once the 
army completes the withdrawal - 
from Lebanon, now moving 
towards its final stage. 

Some 44 per cent of the resi- 
dents of the border towns of 
MetulJa and Kiryat Shmoneh 
said they' plan to leave as soon 
as the Israeli army completes 
its pull-back, according to an 
opinion poll in one of the local 
papers yesterday. 

- The heads of dozens of fami- 
lies in the bonder towns told 
pollsters that they have already 
begun practical preparations 
for leaving. 

An additional 10 per cent of 
the 115,000 Israelis who live in 
the region said they would move 
south if they had means to do 
so. • 

The Israeli Cablrier set up a 
committee this week to -find 


additional funds to prepare for 
the aftermath of the with- 
drawal. 

Mr Moshe Lerer, co-ordinator 
of Government activities in the 
Galilee, said that $100m 
(£9lm) is needed to ensure the 
economic infrastructure of 
border towns and villages. 

The army is spending millions 
of dollars on the construction 
of a new and more sophisticated 
border fence which will include 
a new warning system to try to 
prevent infiltration of guerrilla 
groups. 

In addition. Israel intends to 
retain control over a broad 
stretch of Southern Lebanon as 
a security zone. This will be 
policed by Israel’s surrogate 
South Lebanon militia sup- 
ported by Israeli troops. 

The exact depth of this border 
strip is not yet clear. It will 
be at least as deep as the 8-10 
kilometre belt held by the 
militia between 1978 and 1982. 


Baghdad 
hit by 
further 
big blast 

By Roger Ma tth ews, 

Middle Ease Editor 

ANOTHER large explosion 
i rocked the centre of Baghdad 
yesterday— the fourth In six 
days — but fighting on the 
southern from of the Gulf War 
apeared almost at a standstill 
following Iraq's containment of 
the latest Iranian offensive. 

Correspondents taken to the 
Hawizah Marshes north of 
Basin said yesterday that the 
invading Iranian forces had 
been thrown back almost to the 
international border. 

Exchanges of fire were still 
taking place, but Iran had 
clearly abandoned its attempt 
to cross the Tigris River and 
sever the main road from 
Baghdad to Basra. 

Dozens of wrecked Iraqi 
tanks testified to the ferocity 
of the assault and officers 
admitted that Iranian units had 
been able to construct a pontoon 
bn'dge acres the Tigris before 
being driven back. 

Iran is still insisting that it 
controls a large part of the 
Hawizah Marshes. 

Iran also asserted that yester- 
day’s blast in Baghdad was 
caused by a missile and again 
threatened to destroy the Iraqi 
capital if attacks on its cities 
were not halted. 

Iraq claimed that the first 
two explosions in Baghdad were 
the work of Iranian agents, but 
has not commented since. 

Although Iran was not 
thought to have possessed long- 
range missiles, diplomats specu- 
lated yesterday that Libya may 
have supplied Tehran with a 
limited numer of Soviet-built 
Scud ground-to-ground missiles. 

These could have the neces- 
sary range to hit Baghdad but 
do not have the reputation of 
being particularly accurate. In- 
itial reports from Baghdad yes- 
terday suggested that at least 12 
people had been killed in the 
latest blast which occurred in 
the city’s commercial centre. 

Iraqi aircraft meanwhile con- 
tinued their attacks on Iranian 
cities, hitting Boshehr, Hama- 
dan, Erdebii. Krand and Khor- 
rambad, according to a military 
communique issued in Baghdad. 
President Hosni Mubarak of 
, Egypt said yesterday after his 
surprise visit to Baghdad with 
King Hussein of Jordan that 
Iraq did not need further 
military assistance and appealed 
to Iran to-begin peace talks. 


Anthony Robinson reports on an attempt to square an economic circle 

Spending challenge in South Africa 


THE KEY QUESTION surround- 
ing the deflationary budget 
presented on Monday by Mr 
Barend Du Plessis, South 
Africa's new Finance Minister, 
is whether the Government will 
be able to limit its spending in 
the midst of an inflationary 
recession and pressures from 
the majority black community 
for reforms of the apartheid 
system. 

On past performance, the 
omens are not good. In each 
of the previous five years 
actual Government spending 
exceeded budget estimates, 
frequently by a large margin. 
In 1984. a 30 per cent rise in 
public sector salaries con- 
tributed to a 22.6 per cent rise 
in Government spending, com- 
pared with the 13.5 per cent 
budgeted. 

What is at stake is nothing 
less than the financial credibility 
of a Government whose stand- 
ing in the business community 
has been badly eroded by years 
of profligacy. This has made the 
economy prey to inflation, now 
three times the OECD average, 
to a severely depreciated cur- 
rency, and to high unemploy- 
ment 

With the full backing of 
President P. W. Botha, Mr Du 
Plessis has produced a budget 
which aims to keep government 
| spending below the rate of infla- 
tion and which raises taxation 
*o reduce the public sector 
borrowing requirement 

In his budget speech Mr Du 
Plessis revealed the upward 
pressure on Government spend- 
ing when he said that it had 
taken seven rounds of tough 
negotiations with spending 
ministries to cut their original 
requests for R34bn (£15bn) 
down to the final figure of 
R30.7bn. 

This Is an 1L4 per cent rise 
over fiscal 1984 and significantly 
below the current 14 per cent 
Inflation rate. At the same time 
RlBbn has been raised through 
higher taxes and excise duties, 
which will reduce the all 
important deficit before borrow- 
ing to R2.5bn from R3.Sbn last 
year. This is equivalent to 
around 2.5 per cent of gross 
domestic product, compared 
with 3.6 per cent last year. 

According to Dr Johan Qoete, 
chief economist of Barclays 
Bank: “ This Is equivalent to L5 
per cent negative growth and 
means the Minis ter fs prepared 
to sacrifice growth to achieve 
his objectives of lower inflation, 
a stronger balance of payments, 
a stronger rand and lower 
Interest rates. 
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" Unemployment and insol- 
vencies will Increase as a result 
of the lower level of economic 
activity," be added. 

Bui, as Mr Harry Schwartz, 
the opposition Federal Pro- 
gressive Party finance spokes- 
man, pointed out. the spending 
estimates do not take into 
account the increased tax bill 
of more than Rlbn which 
business and ratepayers are 
expected to face under the 
terms of proposed local 
government reforms. 

These will be financed by a 
new regional service levy which 
will be used partly to fund 
infrastructure developments in 
black townships by transfers 
from the richer white suburbs 
and central business districts 
to which they will be linked. 

Two thirds of the higher tax 


and excise duties contained in 
the budget come from the rise 
in the general sales tax (GST) 
from 10 to 12 per cent. This tax 
has doubled in a year and. like 
all flat rate consumer taxes, 
bears particularly hard on low 
income earners. 

But the budget contains 
several provisions specifically 
aimed at confirming the 
Government's commitment to 
closing the yawning gap 
between white and black 
education, pensions and other 
social services. Thus, spending 
on education for all races is 
to increase by 19 per cent to 
R5bn. the largest single item 
of spending. 

The increase for black 
education alone will be 29 per 
cent, to R917m. Spending per 
capita on black education 


Rioting in black townships 
leaves 12 dead, many hurt 

BY OUR JOHANNESBURG CORRESPONDENT 

CONTINUING violence in the anti-apartheid United Demo- 
black townships around Port erode Front fUDF). 

Elizabeth in Eastern Cape The Eastern Cape Is tradi- 
Pro vince has caused at least tlonaHy one of the most 

12 deaths and many injuries politically active areas, with 
in five days of protests and a long tradition of onion 
rioting. mill fancy and support for the 

Thousands of black workers banned African National Con- 

stayed at home over the gross (ANC). 
weekend and Monday in sup- It has been especially hard 
port of a throe-day work hit by the problems of the 

stays way In protest against ear industry which have 

W eh prices and high unexo- caused layoffs for several 
ploymeuf. thousand workers in the Ford, 

The stay-away was organ- Volkswagen and General 
Ised by the Port Elizabeth Motors assembly plants .and 
Black Civil Organisation associated component mum- 
(FEBCO), an affiliate of the le c t ur er s . 


remains well below that on 
white, coloured and Asian 
education, but the commitment 
to narrow the gap has bees 
honoured- Basic pensions for 
all racial groups similarly have 
been raised by R14 a month. 

Hitherto pensions have been 
raised by differing amounts for 
the different racial groups, 
with blacks always receiving 
the lowest A further R494m 
has been set aside for subsidis- 
ing the transport of black 
commuters from their far-flung 
townships to work in the white 
cities. 

The biggest increase in 
spending however has gone to 
maintaining the basic apartheid , 
infrastructure, with a 27 per 1 
cent rise to R3.6bn in assist- 
ance to the black homelands 
and Namibia, subsidies for 
“ decentralised industries " 
close to homelands and con- 
tributions to the African 
development banks which 
finance projects in these areas. 
By contrast the increase in 
military expenditure has been 
held to 8.1 per cent, a reduction 
in real terms. 

Business as a whole will 
suffer from the deflationary 
effect of the Budget, which puts 
a priority on fi ghting inflation 
rather than spurring growth as 
the pre-requisite for a future 
recovery. Basic company in- 
come tax remains unchanged at 
50 per cent and tax increases 
have been applied selectively, 
to those sectors which have 
made windfall gains from the 
depreciating rand or the high 
interest rates which have debi- 
litated the rest of the economy. 

The new “ temporary " levies 
on mining companies will take 
an estimated R124m from the 
profits of gold, diamond and 
other mining companies this 
year. The companies have 
reacted predictably by asking 
sourly when “temporary” sur- 
charges were ever reduced and 
warning that future investment 
wDl be affected. 

Banks are also unhappy at 
the RIOOm extra contribution 
they will make to the treasury 
by the levy on deposits. Mean- 
while the 10 per cent excise and 
customs duty levied on mainly 
imported computers and other 
office machines will increase 
the ocsts of office mechanisation. 

On the whole the verdict here 
is that Mr Du Plessis has done 
what he can to square an im- 
possible circle. It remains to 
be seen whether the introduc- 
tion of a new monthly cash flow 
monitoring system set up to 
give early warning of depart- 
mental overspending will keep 
the., budget on track. 


No Chinese 
invasion 
of Vietnam 
‘in prospect 9 

By Mark Baker in Piking 

MR MICHAEL AKMACOST, 
U.S. Under-Secretary of State 
for Defence, said in P eking yes- 
terday that be did not believe 
China is planning to invade 
Vietnam in retaliation against 
Hanoi's current offensive 
against the Kampuchean resis- 
tance. 

However, asked whether the 
U.S. would oppose an invasion 
similar to that in 1979, Mr 
Anna cost refused to commit 
himself, creating the impres- 
sion that Washington would not 
be unhappy at such a prospect 
“I have not taken a position 
here. It really is an issue 
between China and Vietnam. 

When pressed on why the 
U-S. Administration did not 
have a position on the matter, 
Mr Anna cost added: "Again, 
1 don’t know that there is any 
invasion in prospect of the sort 
that occurred in 1979. So the 
Issue doesn’t arise in quite the 
same way. 

“ But among other things, 
there is a different Administra- 
tion In power (in the U.S.).” 

Mr Anna cost, who has a key 
role in formulating policy 
under Mr George Shultz, U.S. 
Secretary of State, was speaking 
only hours after talks with the 
Chinese Foreign Minister, Wu 
Xueqian. 

During a tour of South-East 
Asia in January, Wu warned 
twice that China was prepared 
to teach Vietnam a “second 
lesson ” over its " aggression n 
in Kampuchea 

Tens of thousands of soldiers 
and civilians of both sides were 
killed during the month-long 
conflict in 1979, which was 
strongly opposed by the Carter 
Administration in Washington. 

The Sino-Vietnam border has 
been tense since mid-January, 
with both Hanoi and Peking 
accusing each other of intensive 
artillery attacks and armed in- 
cursions. 

Mr Anna cost said it appeared 
there had been “considerable 
activity” along the border re- 
cently, but he had not gained 
the impression that an invasion 
was “in prospect.” 

The tJ.S. was not concerned 
about the possibility of an 
improvement in Sino-Soviet re- 
lations following the change in 
Soviet leadership, he added. 

Mr Armacost said the new 
Soviet leadership had been a 
“considerable focus” of his 
talks with Wu and other 
Chinese leaders, but be refused 
to discuss or categorise the 
Chinese views. 
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VDIMS-^WITZERLAM) 

Apartments for sale in 5 lovely chalets. Right on ski 
dopes, beautiful view, garage, pool, sauna. 

Up to 75% mortgage 6% interest 

FOREIGNERS CAN BUY 

Ask for our brochure: 

SOHOTEG - 3, rue St-Laorent - 1207 Geneva 
Tel: (22) 36.60.34 


SWITZERLAND 

- . LAKE GENEVA — MOUNTAIN RESORTS 

Lovely. apartment* with iMflnfficant view* of Latej Geneva < Muntaln* 
Montraux. Villars. Verbter. Lee Diabtarau. Chateau d 0«x near Qataad. 
Leyain. Excellent opportunities lor 1 ore ig no re- 
Prices train SwFr 123XOO. Liberal mortgagee at taterett. 

«lo«e ha. 

established alnce 1970 


Rentals 


KEITfl CARADLE GROVES 

- St, Martins Lane, WC2 

Selection of ptrt-fum»ahod one and 
two bedroom Fleie In modern block 
. Rental* from El 40- El 60 pw 

Tottenham Street, W1 

Selection of trembly decorated and 
newly fumiehed two bedroom Flats 
In modem block 
Rentals from £190-025 pw 

- Contact Jennifer Budnay 

01-429 4404 


BARNET 

LARGE GEORGIAN HOUSE 

To let to a company on • 5-y**r 
lease. In a prestigious position. 7 
bedrooms, a bathrooms, entrance 
hall. 3, reception room*. Garages. 
Extensive lawns 8 paddock. About 
2 acres In all. £10,000 per annum. 

B (dwells. Trumplngton Road 
Cambridge C82 2LD 
Tel: 0223 841841 


■ Prestigious High 
TedmoiogY industrial 
Facility 

nffiHBT Kioamofl ra-wt to 
SffisffiVT Of MAC QBVffir 

OMPIEini STROK 

SttBfffittIBircMafifc 

Price £2300,000 

- sausnoamacT 

deMorgan&Go 

OiurtaiwISunrjMS 
l m -9303222 


QMYQ 

Quality Houses 
and Flats in 
SW London. Surrey, 
Berks 

Tel: 037284 381 1 
V Telex; 8951 12 J 

amscombe & 

RSNGLAND 

with offices tn St. John’s Wood 
and Kensington 
offer the best service in 
residential lettings 

TELt 01-722 TlOfl 

AMERICAN EXECUTIVES 

seek luxury furnished flits or 
houses up to £500 per -week. 

Usual fees required. 

Phillips Kay * Lewis 
01-839 22 C 

Telex: 27644 RESIDE G 

MEMKY AW* JAMBS — Contact BMW °T 

oFZzb M61 for tne best sele ction of 
raraobed flat* *"d **«* E* ■*" 
SSiMiSriiM*- ■•«»*»*» Bna Chelsea. 

i i e.nlMC RENTAL SPECIALISTS, W. and 

Sham SSSSoement. 01-756 5503. 

■ a air ASTER CATS. W*— Lwcurv tornlllwd 

j«„“s sir, jb: 

«CH LON. 

rivhsim. «i«. „a*?._*L at _J!i 

nraftlgloua deaelowneHt with *!*■»• a* 
Thames. Fully pjmlsnea. C600 per 
month- Wen tor co. wtcrtalnloB- 
ftkfcatb Borah* Ri. 01-759 54S1. 
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Mercedes 230 IE Estate. Now. 
immediate delivery. 

Mercedes 280 TE Estate. Immediate 
delivery. M*t/V*lour. extra rear 
seats, list. 

Meroedas 380 SH.. X ran. metallic 
eilver/blua velour, E5R. alloys. 
HWW. FSH. E14.995. 

Porsche 928S Mk If. New car. 
immediate delivery. Grand Prlx 
white, full red leather, sun roof. 
List. 

Porsche 944. New ear. immediate 
delivery, list. 

Porsche 944 Auto. Black. Y rag. sun 
roof, PDMa. 215*. FSH. 04,495. 

Ford XR3 1A Cabriolet. 1884. 
C7J95- 

Porsche 911 Cameras Cabriolet. 
Chiffon. 1884. vary low mileage, 
as new. 124,995. 

Uival FtellltfwM & Exchangee 

mmtosE sf mmsm 

TEL: 821-449 4227 


NEW AND 30 USED SAABS 
TEST DRIVE THE 18 Si 
CAR OF THE WfflC 
1888 00 GIS 5 Door. Axur* blue, 
5- speed. PAS. central locking, 
nominal mileage. £7.995 

ACE KENSINGTON 

01-337 5891 

ALSO AT ACTON. WX 
SALES. SERVICE. PARTS 
01-992 7866 


VOLVO 


740 — Place your order now 
Contact Steven Pearce or 
Loo Freegord 

01-286 4151 

Lex Brooklands 


■PABSHAW & WEte recnlrs and. oner 
lew-mlleaoo Merraew. Phone: ot-493 
705 . 01-552 7592. 

B0AD RANOB llWM Opt- fe* 

tor tow* mileage Mercedes Benz. 051- 
709 3437. 


X Normand 

( C<!y ci u>3or ) ud 



Sa.es 01-236 3745 
Service 4 °ar:s 01-926 5676 


A more individual ear for the mors 
discerning. Individual Lease ... HP 
... Contract Hire ... or even Cash! 
Full range of ’85 Models available 
Ring CHRIS PERRETT 01-346 6597 

B At LARDS of FINCHLEY 

ComprehwishHt Service & 

Part* Facilities 


Mercedes Benz 

280 TE 

198« (Sept) Auto. PAS. 1 owner 
11,000 miles, air eon. ABB braking 
Rear facing seats, cruise control 
Rad lo/Ca Beetle 
£17,850 
01-351 0755 


MOTOR CAR ADVERTISING APPEARS 
EVERY WEDNESDAY AND SATURDAY 
THE RATE IS £27.00 
PER SINGLE COLUMN CSITIMETRE 


Holidays and Travel 
Flights 
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Gall sow Do 01-491 2890. 
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7%% Bearer Bonds of 1985 (1993) 

Kreditanstatt fur Wiederaufbau 

Offer for Sale 

Kreditanstalt ffir Wiederaufbau, Frankfurt am Main, issues 7V i% Bearer Bonds of 1985 (1993) in a total amount of 

DM 500,000,000.- 

The net proceeds of this issue will be used for long-term investment loans. DM 450,000,000.- of this amount are offered 
for sale by the syndicate of banks listed below. 


Issue Price: 99V* % plus Stock Exchange Turnover Tax with adjustment of interest 

Interest: 7Yr% p-a., payable annually in arrears on March 1 of each year. The first interest 

coupon will be due on March 1, 1986. 

Denomination: DM 100.- or a multiple thereof. 

Ufetime/Redemption: 8 years. The Bonds will be redeemed on March 1, 1993 at par. Redemption prior 

to maturity is excluded. 

Ranking as Trust Investments/ The Bonds rank as trust investments and are eligible for investments by insurance 
Eligibility for Investments by companies, according to the German laws. 

Insurance Companies: 

listing; The Bonds will be admitted for trading and official quotation on all stock exchange 



listing; The Bonds will be admitted for trading and official quotation on all stock exchanges 

of the Federal Republic of Germany, including Berlin. 

EfigibiHty as Collateral for The Bonds are eligible as collateral for loans by Deutsche Bundesbank riombardffihig") 

Loans by Deutsche Bundesbank upon admittance for trading and official quotation. 

(“lombardfahig”): 

Delivery: The Bondholder receives a Central Deposit Advice from the bank appointed by him. 

Definitive Bonds will not be available. The Bond issue will be evidenced by one Global 
Certificate. 

Sale: The Bonds will be offered for sale by the undersigned banks as from today. 

Stock Index Number: 276 029. 

The detailed Offer for Sale to be published in the Bundesanzeiger (German Federal Gazette) is available from the banks. 
Allotments of Bonds will be at the discretion of the selling banks. 
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ADCA-EanicAktfengesdlsdWt 
Altgereelne Deutsche Credit-Anstah 
Arab Banking Corporation - 
Dans & Co. GmbH 
8ankhaus H. Authauser 
Baden-Wuraembercfeche Bank 
AJoiengnellschan 
Badische Kommunale landesbank 
-Girozentrale- 
Bankenunion Frankfurt am Main 


KrafMtanstati 

w\MWW fur Wiederaufbau 


Aktiengeseitechaft 
Bankers Trust GmbH 
Bank for Gemeinwirtschaft 
AktiengeseJlschaft 
Bank Mr Handel und Industrie 
Aktiengesellsdiaft 
Bayerische Hypotheken- und 
Wectael-Bank Aklfeiigeseilschaft 
Bayerische Landesbank Grozentrafe 
Bayerische Vereinshank Aktiengeselbehaft 
)oh. Berewbetg. Gok3*t&Co. 

Berliner Bank Aktiengeseilschaft 
Berliner Commerzbank Aldiengeselbchaft 
Berliner Handels- und Frank f urte r Bank 
Bankhaus Gebrtider Betiimann 
Bremer Landesbank 
Kreditanstalt Oldenburg 
-Guozentrale- 
Commerzbank AUtengesellschaft 
Commerz-Crecfit-Bank AG Europartner 


DetbriJck & Go. 

Deutsche Bank Aktlengesdfschaft 
Deutsche Bank Berlin AktiengeseUschaft 
Deutsche Bank Saar Aktiengeselkchaft 
CteuBche Genossenschaftsbank 
und die genossensdiafiiichen 
Zentratbanken 
Deutsche Girozen trale 
— Deutsche Kommunalbank — 
Deutsche landerbank AktiengeseHschaft 
Deutsche Westminster Bank 
AktiengeseUschaft 
Dresdner Bank AktiengeseUschaft 
Etfectenbank-Waibuis AlctienneseKsdiaft 
Bankhaus Max FJessa & Go- 
Font Fugger-Babsihausen Bank KG 
FurstThum und Taxis Bank 
Albert Furst vonThum und Taxis 
Ceesemunder Bank Alaiengesellsduft 
Hambwgische Landesbank 
-Ginuentrale- 
Handeb- und Privatbank 
AktiengeseUschaft 
Georg Hauclc & Sohn Banklers 
KommanditgeseUschaft auf Aklfen 
Hessisd* landesbank 
-Girozemrate- 
Vonder HeydfrKenten & Sdhne 
Bankhaus Hermann Lampe 
Kommarrrfitgeselkchan 


Landesbank Rheinland-Pfalz 
— Girozentrale— 

Landesbank Saar - Girozentrale - 
Landesbank Schleswig-Holstein 
Giroaenlrale 
Merck, Finck & Co. 

B. Meuler seef. Sohn & Co. 

National-Bonk AktiengeseUschaft 
Bankhaus Neelmeyer 
Aktiengeseflsdian 
NorddPUtsche Landesbank 
Girozentrale 

Oldenburgische Landesbank AG 
Sal. Oppenheim jr. & Cie. 

Reuschel & Co. 

Karl Schmidt Bankgeschaft 
Schtdder. Munchmeyer, Hengsi & Co. 
5chw*bische Bank AktiengeseUschaft 
Simonbank AktiengeseUschaft 
J. H. Stein 

TrinkauS & Bwihaidt 
Vereins- und Wesbank 
AktiengeseUschaft 
M. M. Warbmg-Bnndflmann, 

Wirt* & Co. 

WWdeulsche landesbank 
Girozentrale 

Westfatenbank AktiengeseUschaft 
Wurttemberglsche Kommunale Landesbank 
Girozentrale 
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AMERICAN NEWS 



Fall in Chile 
reserves 
breaches 
accord 

By Mary Helen Spooner in 
Santiago 

CHILE'S FOREIGN .reserves 
dropped by $lS2m (£161m) in 
January to $1.87bp, the lowest 
level In 1$ months, .the Central 
Bank has reported. The fall In 
reserves breaches ' - the pre- 
liminary accord reached last 
month with the International 
Monetary Fund for a three-year 
extended fund facility. This 
provided for a minimum 
reserve level of roughly $2bn. 

General August® ' Pinochet’s 
regime is seeking more 
flexible terms from • the IMF 
in the wake of - this month’s 
devastating earthquake. 

Chilean authorities have 
indicated that at least a portion 
of funds previously allocated 
for debt servicing this year will 
have to be used for reconstruc- 
tion. A Central Bank statement 
said the fall in reserves was 
only temporary. 

The Central Bank also 
reported that Chile's trade 
surplus reached $44- 6m by mid- 
February. suggesting that the 
country may have difficulty in 
achieving the $lbn surplus 
officials predicted earlier this 
year. Since the earthquake. 
Chilean exports have been 
partially hindered by damage 
to the country’s principal ports. 

Setback for US. 
housing starts 

By Nancy Dunne in Washington 
U.S. HOUSING starts had their 
largest setback since March 
1984, plummeting 11 per cent 
last month, the Commerce De- 
partment reported yesterday. 

The drop followed a jump in 
January of 12J9 per cent. Most 
analysts expected a surge in 
February but the halt to the 
decline in mortgage rates has 
cast a shadow over what many 
expected to be a strong spring 
for the industry. 

Builders are also blaming the 
possibility of sweeping changes 
contained in tax reform propo- 
sals for a new reluctance of 
developers to get big projects 
under way. 

In the first two months of the 
year, 200.200 housing units were 
started, 16-3 per cent less than 
in the same period last year. 
February’s decline was greatest 
for multi-family apartments, 
down 33.4 per cent a category 
which soared 49 per cent in 
January. 


The Nicaraguan Government desperately needs a battlefield success, reports Tim Coone 

Sandinistas go on the offensive 


THE HOWITZER shells crash- 
ing into the far mountain ridge 
echoed vp the pine-forested 
valley. A Sandinista militiaman, 
a peasant farmer, explained 
that some Contras, ■ the U-S-* 
hacked Guerrilla group, ..had 
been seen there the night 
before. As he spoke a nearby 
82mm mortar fired another shell 
to add to the hail of shrapnel 
falling upon the unfortunate 
guerrillas. An army office* - 
added: “ In two weeks it win be 
nothing but lead UP there.” 

The Sandinista offensive 
against the guerrillas is under- 
way and, along with it,_ a 
counterinsurgency campaign 
that aims to deal a crippling 
blow to the Right-wing guer- 
rillas whom President Reagan 
has described as “ freedom 
fighters." 

Two weeks ago, an operation 
began to move some 40,000 
people living in the remote 
rural areas of the northern and 
central mountains of Nicaragua. 
This would deprive the guer- 
rillas of the support in the 
countryside which they have 
gained either through collabor- 
ation or coercion, and would 
open np a zone in the interior 
where the guerrillas can be en- 
circled and wiped out with no 
risk to civilian life. 

The extent of the operation 
Is a reflection of the desperate 
situation facing the Govern- 
ment The Nicaraguan economy 
is already on a war footing and 
facing further austerity. The 
war has curtailed growth in 
foreign exchange earnings over 
the past three years and offers 


dim prospects for the next two. 

Meanwhile, import costs con- 
tinue to rise and the foreign 
debt burden will be a millstone 
for decades. Sandinista leaders 
admit that there will be no solu- 
tion to Nicaragua’s .economic 
problems without an end to the 
war. 

Commander Bayardo Arce, 
one of the top nine Sandinista 
leaders, in a frank statement to 
union leaders last month, said: 
“We cannot continue indefi- 
nitely in this situation of war 
and economic deterioration. Zf 
we don’t put an end to these 
problems the revolution could 
be lost as a result of the 
military and economic aggres- 
sions of the U-S.” 

The relocation of thousands of 
peasant farmers and their fami- 
lies will cost tens of millions 
of dollars. According to Sra 
Miriam Lasso, a senior social 
welfare official co-ordinating 
foreign aid for the refugees, 
food supplies alone will cost 
£L5m until the 52 new settle- 
ments to be created can become 
self-sufficient. 

In addition, 60 new schools 
are to be built, along with 
health clinics, electricity lines 
and water supplies. Houses for 
the 7,000 families have to be 
built. Each house will cost 
about $3,000 at the official ex- 
change rate. 

The Government is remaining 
tight-lipped about the counter- 
insurgency aspects of the reloca- 
tion and foreign journalists are 
facing new restrictions on access 
to the war zones. Nobody con- 
siders It an ideal situation, least 


of all the displaced fanners. 
“It is a product of the war 
being waged against us by the 
United States,” said Sr Manuel 
Ruiz, a local Sandanista leader 
In charge of the relocation, pro- 
gramme in the region of the 
northern town of YalL 

On the military front. sheer', 
weight of numbers Is beginning 
to have an effect. Last year. 
30,000 youths were called up 
under the compulsory military 
service law and a similar num- 
ber is likely to be added this 
year, many of them fighting in 
units specialised in guerrilla 
warfare. 

The main guerrilla force, the 
FDN, is estimated to have 
around 10,000 troops and has 
been suffering heavy loss® over 
the past months. According to 
the Ministry of Defence, 650 
Contras had been killed up to 
the middle of March this year. 
With wounded added, this signi- 
fies a rapid depletion ■ of the 
Contra forces which have been 
unable to recruit at anywhere 
near the rate of their losses. 
The FDN was confidently 
announcing in June last year 
that it expects- to have 20,000 
guerrillas in the field by Sep- 
tember. 

A growing- desertion rate is 
also indicative of the crumbling 
morale at the Contra forces. One 
of their military commanders. 
Sr Josa Mondragon, sought 
asylum in the Mexican embassy 
in Honduras last week, with the 
Intention of taking advantage of 
the amnesty announced by the 
Government at the end of Janu- 


ary.- Some 600 Contras have 
given themselves up under the 
amnesty. 

At the- operational' level, 
Government battlefield com- 
munications have improved dra- 
matically in the past year, and 
helicopters are being used with 
greater effect to transport 
. troops rapidly to trouble spots. 
Surprisingly, the recently 
acquired sophisticated MI-24 
helicopters are to be kept 
In reserve, according to a 
Ministry of Defence spokesman. 
“The offensive is to be fought 
with rifles, mortars and artil- 
lery.” he said. 

-1985 will be a critical year 
for the Sandinistas. The econo- 
mic situation is causing potiti- 

- cal tensions in the cities, which 
the Reagan Administration is 
mobilising all its rhetorical 
force in Washington to drum 
up Congressional support for 
continued U.S. aid to the 
Contras. 

In the words of one Western 
diplomat based in Managua, 

- “ the Sandinistas see the U.S. 
as having three options. One, 
to intervene directly with its 
own troops, two, to continue 
the war of attrition for which 
they need the Contras, or three 
to negotiate. If they can elimi- 
nate option two by defeating the 
Contras, they hope the U.S. 
will negotiate.” 

The first steps to eliminating 
option two are now underway. 
If the Contras can be defeated, 
at least as an effective fighting 
force, the Sandinistas are 
banking on the fact that there 



are probably 100,000 Nicara- 
guans already armed ana 
trained to confront a potential 
U.S. invasion, most of them 
having had some combat 
experience. 

Total mobilisation could put 
another 100.000 to 200,000 in 
the field. In itself this is a 
powerful deterrent to a U.S. 
invasion, given the ghosts ot 
the Vietnam war still wandering 
the corridors of the U.C. Con- 
gress. For the Sandinistas, the 
new counter-insurgency cam- 
paign is therefore crucial to 
getting the U.S. back to the 
negotiating table which it 
abandoned in January. 

Meanwhile, the war and the 
killing continues. One ageing 
peasant woman moved two 
weeks ago from the north was 
surprisingly philosophical how- 
ever as she listened to the 
howitzer barks from perhaps 25 
kilometres away. “ At least we 
are eating well and we*ve been 
promised new lands to farm,” 
she said. 


sailing 


BY CANUTE JAMES IN KINGSTON 


IN A REGION where small 
weak economies have been 
under severe pressure. Barba- 
dos has been regarded as a 
model of stability. Yet Mr Ber- 
nard St John, who last week 
took over as Prime Minister fol- 
lowing the sadden death of Mr 
Tom Adams, will be faced with 
the early task of mending an 
economy which has shown signs 
of fraying at the edges. 

Growth in Barbados last year 
was 2.4 per cent reflecting con- 
tinuing recovery from a decline 
of 4.6 per cent in 1982 and zero 
growth in 1983, but Mr St John 
will still be worried about the 
performance of tourism, sugar 
and manufacturing, the pillars 
of the economy of the 431 
square kilmometre island of a 


quarter million people. 

The new Prime Minister will 
be less concerned about tourism, 
. the main foreign currency 
earner, than the others. An 
increase in tiae volume of 
visitors from the U.S. last year 
saw this sector growing by 11 
per cent. 

It is the sugar industry which 
(aces the strictest problems. 
The harvest last year yielded 
100,506 tonnes, 18 per cent up 
on 1983, and exports of 79,725 
tonnes brought in S3 2m in 
foreign exchange. Like other 
Caribbean producers, however, 
the Barbados industry is in fin- 
ancial trouble. The Government 
has been raising money to sup- 
port the industry, which has 
-debts of $32.5m. ■ Bonds are 


being issued to secure $7 .5m 
after similar efforts to raise 
$5m in 1983. 

In recent years Barbados has 
established a thriving light 
manufacturing sector which, 
with earnings of $197m last year 
is second in importance to 
tourism. Mr St John will be 
hard pressed to maintain 
growth, however, because no 
sooner had the sector overcome 
the problems of recession in the 
U.S. than it found its market In 
neighbouring Trinidad and 
Tobago restricted by protec- 
tionism. 

The Trinidadian move has 
threatened: about 500 jobs in 
garment 'manufacturing, and 
unemployment .is already at 
18- per cent, the highest it has 


been for the past decade. 

Unlike his colleagues in the 
Caribbean, Mr St John will be 
Uttle worried by the island 
state’s foreign debt which, at 
3183m, carries a service ratio 
of 7 per cent, or by its inflation 
rate of 5 per cent With an 
average per capita annual 
income of $3,700, Barbadians 
are considered by their neigh- 
bours to be relately affluent 

The Government is presently 
trying to raise the -last $130m 
tranche of a $375m five-year 
development budget to improve 
the sugar industry, the airport, 
and the house and school 
building programme. 

But to build on the founda- 
tion left by Mr Adapts, Mr St 


John faces two political hurdles. 
He will have to overcome the 
doubting Thomases within the 
ruling Labour Parly, which 
must elect a new leader soon. 
Party officials say Mr St John 
is not assured of election, 
making the length of his tenure 
as Prime Minister uncertain. 

The second hurdle is the next 
general election, which most be 
held within 15 ^ months. The 
Labour Party, will for the first 
time In 25 years, be without 
the Adams name. This is a 
major setback’ in a... country 
whose politics have been 
dominated by the. late Prime 
Minister and his father. Sir 
Grantly, formerly Prime Hlnis- 
ster of the short-lived West. 
Indies Federation far so .long.; 
--- **- 


U.S. concerned 
at UK doubts 
over Star Wars 

• BY REGINALD DALE* U-S- EDITOjl IN WASHINGTON , ^ 

TtTF ITS is more concerned .technical feasibility and strata- 
that it liT publicly admitting by gic desirability . of the proposed 
the British Government’s open space defence ■ .system i /and 
airimr of doubts about Presi- warned against fr becoming .? a 
dent Ronald Reagan’s Star Wars; new Maginot line of- the 2Ut 
strategic defence programme, century.” . ■- 

aceordW to Administration' • In ah official reaction to his 
officidlsL . wmaikK -.tile State. Department 

Publicly the Administration said .that they Should not be 
is SSdown arJHppearance interpreted^ impJywga major 
SaS? with LondOTtTifl the division,” between the British 
hope of w ipiiwaiuing a united and • U.S. Governments.. .■■■It 
western front on the issuer stressed tlwt -both. Countries 
Privately, however, officials aye -fully agreed that research - on 
saying that they are “not 'the programme should be pur- 
nleased ” by Friday’s cautionary sued.. “ particularly gwenjong- 
remarks about the programme standing Soviet efforts , • to 
Howe, the - develop strategic defences of 


by Sir Geoffrey 

British Foreign 

which they regard as " unhelp- 
ful.” ' - . ' - 

one of the Administration’s 


[owe, the 

Secretary, their own.” 

: .The State Department noted 
.ffaat.Sir Geoffrey had reiterated 
December’s four-point Camp 


greatest fears is that the Soviet . David agreement betwee n Mr 
Union will succeed to 41 driving Reagan and Mrs Margaret 


a wedge ” between Washington Thatcher, 
and its European 'allies on Star Minister. 


the British j Prime 
At Camp David, Mrs 


Wars, so as to strengthen -Thatcher pledged her ton snp- 


Mo scow’s band in- the Geneva 
arms talks and, ideally, bait 
farther work on the system. ■ 

The Administrations concern 
can only have been heightened 
by the ' support for Sir 
Geoffrey’s views - expressed by 
Herr Hans Dietrich Genscfaer, 
the West German —Foreign 
Virrsfer. on Monday. Washing- 
ton had been increasingly con- 
fident that it had sewn up west 
European support, at least for 
research into the planned new 
weapons. 

In a long speech to the Royal 
United Services Institute on 
Friday. Sir Geoffrey raised 
serious questions about the 


port for research under the pro- 
gramme. while Mr Reagan 
committed himself -to. negotia- 
tions before any weapons were 

denfowd. . 

• The U-S. had made clear that 
in order for any defensive 
system to be denloyed ft would 
have to be “ of proven relia- 
bility. cost effective, survivable 
and stabilising,” the State De- 
partment said- The research 
was designed to explore 
whether these conditions could 
be met 

“ There is thus no divergence 
here betw.vn our view* ; and 
those of our Britidt ca* -cogues.” 
the State Department said. ’ ' 


Reagan and Miilroney 
sign broadtrade pact 

BY REGINALD DALE- AND BERNARD SIMON 


PRESIDENT Ronald Reagan 
and Prime Minister Brian Mul- 
roney of Canada signed a com- 
prehensive trade agreement at 
the end of their “Shamrock 
summit ” on Monday which, 
despite one or two discordant 
notes, was billed as one of the 
most productive in the history 
of U.S. — Canada relations. 

In addition to a general com- 
mitment to lower trade bar- 
riers, the two leaders agreed to 


take action over the next 12 
months to ease curbs on petro- 
leum imports and-..- exports, 
cross-border air traffic and 
government purchases. Canada 
and the U.S. are the world’s 
largest trade partners with two 
way trade totalling ' ' |Il3bn 
(£l04bn) last year. 

President Reagan and. Mr 
Mutroney ! also signed treaties 
on Pacific salmon fisheries and 
mutual law enforcement -' -- 


WORI&T TRADE NEWS 
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EEC ready to 
help launch 
new Gatt round 

BY PAUL CHEESERIGHT IN BRUSSELS 


THE EUROPEAN Community yes- 
terday declared its readiness to par- 
ticipate in launching a new round of 
multilateral trade negotiations and 
proposed they be held in Brussels. 
Trade ministers defined for the first 
time the EEC position on moves 
promoted by the U.S. and Japan to 
free up the world trading system. 

A new round of international 
trade talks would follow the Ken- 
nedy Round of the 1960s and the 
Tokyo Round of the 1970s, both of 
which succeeded in removing for- 
mal barriers to world commerce. 

The first move the Community is 
anxious to promote is a meeting of 
senior officials at the General 
Agreement on Tariffs and Trade to 
hasten the preparations. 

In a step which will please Wash- 
ington, the trade ministers accepted 
that services would be a suitable 
subject for inclusion in a new 
round. To bring sendees trade with- 
in the disciplines of the Gatt has 
been an object of UJS. trade diplom- 
acy for the last five years. 


But the trade ministers toast 
that there should be an internation- 
al consensus on the objectives of a 
new round before it starts. 

The Community has also laid 
down a number of conditions for 
success, not least the re-commit- 
ment to undertakings already given 
by the major trading powers, in- 
cluding the progressive dismantling 
of existing trade restrictions. 

It stressed that to parallel there 
should be action to improve the 
functioning of the international 
monetary system. It told Japan that 
it must increase the level of its im- 
ports. 

Japan, like the UB. has been a 
major advocate of a new trade 
round. 

At the same time, trade ministers 
have reflected the positions of 
France and Italy, by specifying that 
neither the internal or external 
working of the Common Agricultu- 
ral Policy should be placed to ques- 
tion. 


U.S. asks Japan to probe 
computer sale blockage 


THE U.S. Commerce Secretary, 
Mr Malcolm Baldrige, has 
asked his opposite number in 
Japan to investigate why a U.S. 
computer manufacturer is hav- 
ing difficulty selling one of its 
machines to a Japanese car- 
maker, AP-DJ reports from 
Washington 

Mr Baldrige has asked Mr 
Kejjiro Murata. Japan's Min- 
ister of International Trade and 
Industry, to inquire into an at- 


tempt by Cray Research to sell 
a “supercomputer” to Nissan. 
Nissan reportedly wants to pur- 
chase the machine, which sell 
tor as much as $20m (£18m) 
each, but is under strong dom- 
estic pressure to buy a Jap- 
anese computer instead. 

According to the U.S. Com- 
merce Department, it is un- 
usual for the secretary to in- 
tervene in such matters. 
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Brazil and 
Algeria set 
to sign 
barter deal 

By Francs Gtules 

A FIVE-YEAR deal involving 
the exchanges of Algerian 
natural, gas for Brazilian 
goods worth $180m (£164m) 
■ year, Is expected to be 
signed soon. The agreement 
which has been under con- 
sideration since last autumn 
should be signed before the 
middle of the year, allowing 
for the first shipment of 
Algerian liquefied natural gas 
(LNG) to reach South 
America early next year. ... 

The volume of gas would be 
about 3m cu metres a day and 
the clt (cost. Insurance, 
freight) price 14-09. The two 
parties to the contract will be 
the Algerian state gas and oil 
monopoly, Sonatraeh. and the 
Brazilian state co n cern Com- 
panhia Energetics de Sao 
Paulo. 

Though more modest than 
Brazil's recently announced 
$lbn goods-for-ofl deal with 
Nigeria, this contract con- 
firms the Importance Brazilian 
planners attach to strengthen- 
ing their links with oil pro- 
ducers to Africa and the 
Middle East. 

For a number of years 
Brazil has been an active 
bidder for contracts In Iraq 
and Iran and It is known to 
be keen to increase Its exports 
to Algeria — notably for rail, 
hydroelectric, and housing 

projects. 


Thais postpone 
Airbus decision 

THE THAI Government has 
postponed a decision to 
choose between ordering two 
Airbus Jetliners and six 
Boeing aircraft as the Euro- 
pean consortium and the 
U.S. aircraft maker continue 
to fight for the contract they 
regard as pivotal to their 
future prospects to the Asian 
market, writes Boonsang 
KThaaa in Bangkok. 

For the second time to less 
than two months, the Thai 
Cabinet yesterday postponed 
a decision to endorse a pro- 
posal from Thai Airways, the 
state-run domestic airline, to 
purchase two A4l0-280s 
instead of six 737-200s. 

Government officials said 
details of the plan needed to 
be worked Out Officials con- 
cerned were also instructed 
to negotiate with the two 
manufacturers to lower prices. 


Czechoslovakia’s commercial links with the West are weakening. Leslie Colitt reports 

Moscow squeezes Prague’s trade options 


CZECHOSLOVAK industry faces 
a serious challenge on two 
foreign trade fronts. The Soviet 
Union is deman d i n g higher 
quality products— and more of 
them — in exchange for the 
energy and raw materials it 
supplies. At the same time 
traditional Czechoslovak engin- 
eering exports to hard currency 
markets are showing diminish- 
ing returns. 

Mr J areal a v Kroh, general 
manager of the Czechoslovak 
state bank, said Czechoslovakia's 
Comecon trade as a proportion 
of its total trade will continue 
to rise. It has already gone up 
from 64 per cent in I960 to 75 
per cent last year when the 
Soviet Union made up 45 per 
cent of total trade. Mr Kroh 
said it will rise further because 
of restrictions on technology 
exports to the East and because 
of the difficulties Czechoslovak 
goods encountered in Western 
markets. 

Mr Kroh said the terms of 
trade with the Soviet Union 
worsened in recent years as a 
result of toe rising price of 
Soviet oil and gas. 

Unlike most other East 
European countries, however, 
Prague did not run up large 
trade deficits with Moscow. 


Western specialists on Czecho- 
slovak trade say it managed this 
in part by. diverting products 
meant for the West to the 
Soviet Union. This meant cut- 
ting imports from the West for 
the population as less hard 
currency was available. 

Prague’s economic planners 
aim to substitute even more 
imported Western products with 
Czechoslovak ones in the future 
because of the pressure to 
export to the Soviet Union, the 
western specialists say. 

A communique issued at the 
Comecon summit meeting last 
June in Moscow explained the 
dilemma. It said the East 
European members of Comecon, 
in order to ensure Soviet energy 
supplies, would make capital 
investments, reconstruct and 
rationalise their industry to 
supply the USSR with products 
it needed. In particular, food- 
stuffs and manufactured con- 
sumer goods, some types of con- 
struction materials ” and 
machines and equipment of 
high quality and technical 
level,” were mentioned. 

Czech trade officials and man- 
agers say the Soviet demand 
for higher quality goods is a 
healthy development 

Mr Pavel Trcka, an official 
in the Foreign Trade Ministry's 


policy section, said the Soviet 
demand ' for more . consumer 
goods was good for Czechoslo- 
vakia as- producing them used 
less energy than making 
machinery. 

“We get a faster return on 
our investments in consumer 
goods production for the Soviet 
market than with industrial 
goods,” he said. 

Mr Trcka cautioned, however, 
that Czechoslovakia must also 
match the quality ot Western 
consumer goods it sells to 
Moscow. 

“The Soviet Union exports 
oil to bath the West and to us. 
The Soviet buyer naturally 
wants the best product for it.” 

Moscow is said to want to 
Conn Joint venture companies 
in the energy sector with 
Czechoslovakia as stipulated to 
the Comecon communique. But 
the Czechs, who are already 
building gas installations in the 
Soviet Union, are believed to 
be wary about any proliferation 
of such companies which would 
further tie np their industrial 
capacity. 

Mr Vaclav Volf, deputy gen- 
eral manager of Chemapol, the 
chemical industry's foreign 
trade organisation said he felt 
there was a “permanent” 
demand from the Soviet Union 


to improve the quality and 
assortment of fine chemicals, 
pharmaceuticals, organic dye- 
stuffs and pigments. 

While Czech industry must 
adjust to greater demands 
from its giant Eastern neigh- 
bour it is also under attack by 
the country’s economics offi- 
cials. They claim it no longer 
excels in traditional- speciali- 
ties such as textile machinery 
and machine tools. Instead it 
grinds oat obsolete machinery 
which can only be sold in the 
West at heavily discounted 
prices, they say. 

Mr Ondrej Caban, deputy 
general director responsible for 
textile machinery at Strojim- 
port, the foreign trade organisa- 
tion which imports and ex- 
ports textile machinery and 
machine tools, said the criti- 
cism was justified — to a de- 
gree. 

Czechoslovakia, he said, de- 
veloped the open-end spinning 
machine to the 1960s and began 
producing it in 19Q9. The 
machine, which spins on a 
rotary basis instead of a ver- 
tical one was peerless at the 
time. But competitors to Japan 
and West Germany were quick 
to develop the process and as a 
result they rule the field to- 
day. 


“Our people have kits of 
ideas,” Mr Caban said. “But 
the companies abroad are 
faster,” 

This he blamed on organisa- 
tional and managerial short- 
comings and a delay in provid- 
ing electronic systems tor the 
machines by Czechoslovakia’s 
Tesla company. There were also 
export commitment* to Come- 
con, he said. 

Czechoslovak-made knitting 
machines were equipped with. 
Tesla electronics for the first 
time last year, a “ bit late,” Mr 
Caban admitted. 

Mr Rene Pospiszy], a Stroj- 
import deputy general director 
for machine tools, said Czech 

§ reducers were too inflexible. 

trojimport wanted to propose 
to them that -one plant but of. 
the many to an industrial trust, 
be reserved for quick shift* 'in- 
demand. 

“The problem is no one wants 1 
to take the risk of their being" 
no demand for a while,” he said. 

“ Perhaps we could share to the 
risk.” 

Last year Strojimport - sold 
about $500m-worth of machinery 
to the West compared, with 
$8QQm in hard currency to the" ' 
early 1980s. 


Support for ship scrapping grows 


BY ANDREW FISHER, SHIPPING CORRESPONDENT 


JAPAN and South Korea, the 
world’s two bigegst shipbuilding 
countries, are putting some of 
their considerable industrial 
weight behind a major initiative 
to boost ship scrappng and cut 
the acute surplus of shiptfng 
tonnage. 

Maritime experts have long 
felt that there are too many 
ships sailing the oceans. Not 
only have - the recessions in 
major economies in the past few 
years eroded growth in cargo 
volumes, but many shipowners 
have just been too optimistic 
about trade trends, or simply 
been wooed by low world ship- 
yard prices Into over-ordering. 

Hence the day-Jong meeting 
in Hong Kong earlier this month 
at which, unprecedently, repre- 
sentatives of the top Japanese 
and Korean shipbuilders sat 
down, with shipbuilding and 
banking delegates from Western 
Europe, shipowners from Hong 
Kong, and officials from the 
Organisation tor Economic Co- 
operation Development. 

The meeting was held at the 
initiative of the London-based 
International Maritime Indus- 


tries Forum (IMIF), a grouping 
of industry and banking repre- 
sentatives which seeks co- 
ordinated solutions to such 
seemingly insoluble problems as 
the tonnage surplus and how to 
eliminate it 

Those at the meeting agreed 
that firm action was needed to 
raise the level of shipbreaking, 
an industry in which Taiwan is 
dominant with South Korea, 
China. Pakistan and others also 
heavily involved. (Last year, 
world ship sales for scrapping— 
mostly of tankers — totalled 29m 
deadweight tonnes, slightly 
down on 1983.) 

“It was much better than I 
could have wildly hoped for,” 
said Mr Jim Davis of the meet- 
ing. He is chairman of IMIF and 
a director of UK merchant bank 
Kleinwort Benson which owns 
the shipbooking firm of Harley 
Mullion. The Japanese, 
especially showed keen Interest 
Both they and the Koreans have 
seen their orders for new ships 
dwindle sharply. 

Ahead of the meeting, Mr 
Davis said between $i00m 


(£9lm) and S150m would prob- 
ably be needed to accelerate 
scrapping significantly. This 
would Include subsidies to lift 
scrapping prices — currently 
ranging around $100 a light- 
weight tonne (the ship’s weight 
without cargo) — help finance 
new demolition facilities, and 
encourage banks to send some 
ships for scrap rather than hold 
on and hope their financially 
most hard-pressed sbipowning 
clients suddenly experience a 
burst of prosperity. 

The sad truth is that shipping 
markets have mostly been 
depressed for some time. Scrap- 
ping of VLCCs (very large 
crude carriers) has been heavy 
over the years, but there are 
still too many of these and other 
cargo ships around. 

“There is a growing realisa- 
tion among the true owners of 
many ships, the bankers, that 
things are not going to get 
better said Mr Davis. “ Now is 
the time to act, not later,” The 
next such meeting will be to 
July. 


Zimmer wins orders for 
five China spinning plants 


BY JOHN DAVIES IN FRANKFURT 


ZIMMER, a West .German sub- 
sjttiajy of Davy McKee of the 
UK. is continuing to build up 
its engineering and construe? 
tion operations in China., with 
new orders for five polyester, 
high-speed spinning " plants 
worth DM 70m (£19.1m). 

The company is seeking other 
similar orders as the Chinese 
push ahead with plans to de- 
velop their man-made - fibres 
industry. 

Zimmer, which has long been 
cultivating relations with China, 
has already obtained contracts 
for five other polyester spinning 
plants in. recent years, as well 
as two polyester polycondensa- 
tlon . plants to develop raw 
material to. turn into synthetic 
fibre. 

A milestone has been reached 
to the biggest stogie project, 
the DM 360ra polyester polycon- 
densation plant built at Nan- 
jing. Trial production bas 
begun at the first of eight lines 
at the huge plant 


.With / the current Chines?-', 
emphasis on decentralisation,- 
tne latest orders- for spinning 
plants are in four separate wro* 
flve Plants, to be. 
built at the towns of Baodihg 
Tongimg, Acheng,- Dan dong and 

S^f;v.'^ U on P ^ lrce a total of 
more than 20,000 tonnes of poly- 
ester yarn a year. - 

• P ,aDt been 

cooumssioned by the Liaoning 
5^!*“ ‘Trade Corporal! ?n,. 

jSlLftL °^ er * bav* , bee?> 

Sjy®* by the China National 
Technical Import Corporation. 

Supply the tech- * 
meal process, engineering and . 
equipment and wilf supervise 
the construction-' of-- the plants, 
which;, are due to come on - • 
stream next. year. - pi ' . 

than 40 Chinese speeja- 
“?ts are expected- -to travel to- 
zimmer’s. : headquarters : - to 
t raakfurt to May for talks on 
technical details -end' wfll .also 
h*W talks with ; sub-contractors - . 
In West Ger man y. • 
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Once a year, many Carlton 1800 drivers 
receive a welcome communication from the 
Inland Revenue. 

Yet even with official confirmation, they 
still find it hard to believe that their car is not in 
the 2 litre tax bracket 

The 1796cc engine is capable of an impres- 
sive 107.5 mph. (Much to the chagrin of drivers 
of a certain rival 2 litre.) 

The 5-speed gearbox makes high speed 
cruising a smooth, unruffled affair. And the array 
of equipment on hoard even makes sitting in 
traffic jams a more pleasant proposition. 

The GL has the convenience of a height 
adjustable driver's seat, a tiltable steering wheel, 


central locking, electrically operated and heated 
door mirrors and remote electric boot release. 

Then there’s the luxury of power steering, 
bronze tinted glass and a Philips AC 4+1 radio/ 
cassette with four speakers. 

(Thankfully you are spared the task of 
itemising this long fist of benefits on the tax return.) 

By now you’re probably ready to hear the 
price. The Carlton 1800 GL costs £8,514. 

But before you take a test (hive, ponder 
this: if our iSOO feels like a 2 litre, imagine the 
effect of a Carlton 2200 with fuel-injection. 

VAUXHALL CARLTON CL 

Better. By Design. 


LM GM lo 


BACKED BY THE WORLDWIDE 
RESOURCES Of GENERAL MOTORS 


CARLTON RANGE STARTS AT £7,998. PR1CE&C0RRECT AT TIME 0F.G0ING TO PRESS, INCLUDE CAR TAX AND \K£ DELIVERY AND NUMBER PLATES EXTRA. MANUFACTURER'S PERFORMANCE FIGURE. 
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TILE warm hospitality 

OF MALAYSIA CAN BE 
POUND IN TWO PLACES 
IN KUALA LUMPUR. 

The KuaJa Lumpm Hlkai 

-gSEsssisaasa 

15 minutes away from the airpott 
Both with the same inimitable standard, 
of sen-ice and fedlities that only Hilton 
International can offer Both syncffiymous 
with the hospitality of exotic Malaysia. 

The choice is yours. 


Knala Lumpur Hflton 
IVtallngJaya Hflton 


For reservations call 
your ThtvelAgent, any 
HUton International 
Hotel or Hilton 

ReservaiionService — 

in London 631 1767 
and elsewhere in the 
. OK Freefone 2124. 


HIITON INTERNATIONAL 

X where THE WORLD IS AT HOME- 


VAT 


DOWN 


66 % 


Nigd Lawson's nitfinnare? No, just one example of the many large reduedons 

in VAT assessments achieved by Thomson McUntock. 

Our dedicated team of advisors and tax experts specialise in reducing not just 
your tax bilk, but also your fear of unexpected demands. 

From advice on specific transactions through planning for minimum VAT 
liability to negotiation with Customs and Excise, we have an enviable record. 

Our client list indudes small and large businesses, property companies, finan- 
cial institutions and multinational corporations. 

Why not send for our free VAT pack today. You have nothing to lose but a 

percentage of your VAT bill. 


London on 01 -4*38 2777 or VoprDBrkaa in 031^25 IJId.Orscodforacoi'y 

I rfdw VAT Pads (to be pubWhcd an 2nd April) » die- addiwsodow. 


Company. 


THOMSON McLINTOCK 

70 FINSBURY PAVEMENT, LONDON EC2A ISX 
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MPs vote 


— ■ ■ -writH bloodiStock business 

Irish company had disastrous bru 


to limit 

brand-name 

drugs 


Reinsurance clues to group s 


By hror Owen 


NEW regulations that will limit the 
b rand - name that may be prescribed 

t rf-oolU, Car.Af-a (NHSl 


for National Health Service (NHS) 
patients from April 1 were ap- 
proved by a majority of 127 in the 
House of Commons. The voting was 
332 to 205. 


JVCIU3UI ttlivv O 

. The insurance Corporation, bfW. 

• — — ' 7 nt _; nM the land was stunned, by the growth of 

THE OPERATIONS Of the London T , CitV Correspondent examinca ui volume which at one 

tffires of the Insurance Corpora- John MOOre, j* tot he bailing ^wasthreatet^toj^^.- 

tion of Ireland provide most of the financial problems WHICH lcO TnSUr- *2“ to $4m_ an-bloodstoc* b^^ss 

clues on why Ireland’s second larg- , Dublin Government 01 the emanating in Canada. '... 

sssssksbsk ““ b!r jr^sMsasat 

BI Ihe 1 tfricken t Satellite insurance business, ^ ^ 

vestment, has two offices in Lon- year. holders rf binding ■ . Thgbusines ^iidimhii ad flawed 

ssssskk--* esfflMSS - ■ - — 


The result was achieved despite a 
rebellion by Conservative back- 
bench MPs. About half a dozen vot- 
ed against theGovemment and otb- 
ers abstained- 


Piwtoce bu^aw^™^^ 'tfawnritto-fle 

by comrmsston . The Hon of Ireland fa- ite ;disastroqs- 

tf« more «ith bkxidsfock insurance 


surance market, and the other m Fb g^ t m bloadstoc k insurance umfe .ttej brush with bfood^.jnsmmire 
Fenchurch Street and the company's in- .Wto* 

The Lome Street office specialises ^.lyp—pnt jn the arcane world of j f-mwi Hself in difr aace. ~ ■" 

in inwirin g general business in which highlighted the atios of ^Ireland toond ... ^ >t»Kng usa reisariaMfog fesor- 

i^SnSrS^ the non-ma- SSSST^ 811 note with those to whom.h hrf jn^g^ 
rine market, while toe other office in _ urance businesses seeking to ex- 


Mr Norman Fowler, foe Social: 
Services Secretary, made dear that 
the Government had no plans to 
make any big additions to the list of 
proprietary m edic ines covered by 
the new restrictions. 


Mr Frank Dobson, who made the 
final speech from -the opposition 
front bench in the early hours of 
yesterday, reaffirmed the Labour 
Party’s commitinent to give toe 
public sector “a major stakeMn. the 
Br it^h pharmaceutical industry. 

He argued that just ** [*» ■£ 
competitive principles of the NHS) 
had produced a better health ser- 
vice for the British people than any 
competitive health service in other 
parts of the world, the same princi- 
ples should be applied to “substan- 
tial parts" of the British pharmar 
ceutical industry. 


uuc uini m.ni - — - — _ . 

took insurance business on ships 
and their cargoes. It was- on the 
general lines of insurance b usines s 
that things went seriously wrong 
for the company and precipitated 
the events of last week. 

The company’s office became 
known pmnng those that, produce 
insurance business - the brokers — 
as one of the “soSest” markets In 


atom of tejand to *-• a racwWtoe fasur- 


asumswu* rr*™" business on me insurers 

London. In other words tbcjMmpa- to agreed limits. The .Insur- 

ny was not particularly sdectivem of Ireland used 

ito choice of__mamanM j buane^ these devils with variable results. 



... in tyres 


’ Throughout the UK. Kmntogbam^nw^tyrec^jJjorL 

shock absorber replacement Other services ndude w^_f*9rvrieTitchecfcand 
rectificattoa sun-roof and tow-bar fitting, and brake shoe repiacemert. 

engineering contractofs, ptmEc ocfto«^^iocaiai^Tonti«^-^^ 

Then; Is a Kenrarg on-srte sendee to Bntish tanners TynS\\ 

aqrtcuttural tyre rcplacemenr and repair: Kmnlng />> / ^ lKTOY 
« abo spedaSsts k> sotid and industrial tyres. 

Abroad, too. Kenrang lyr e Services a e /zS^K'. :/ 
active, ex p orting to many companies ,*lSVl 


around the world. Recently Kenning 
has made an extensive wholesale 
and retari tyre Investment in the > 
usa. _ / 

When you need tyres* talk to /- 
Kenrtng -the professionals with f JS 
over 100 years of experience fl 

behind them. \ 


A I 

hlLryj 



Head Office: The towing Motor Group pk: 

Manor Offices. OW itoad, Oiesterfiekt Derbyshire S40 3QT. TMi f0246) 7M*1 

TUfTON/iNSURANCE/HEAnNG SEiMCE SffEAV El & H O UDW S INCUiO ING 
TiMESHARE/MOTORVUW SESVICTS/PEIROL SIATIONS/CATEIONG. 


////A 


YOU CAN WITH KERBMBMG! 


its choice of msuranre buaness. ^ Ae ^g SS wifli variable results. 
That,andamiatoofbadlu^and ^ ^^jp^faTjnd, as ofteishave 
weak management contributed to ^ that b inding authorities and 
the overall problCTS. delegated underwriting media- 


iuc UVCIOU 

By any stwi idnrds the company s 
business experience was unfortu- 
nate. The group was involved in: 

O Large claims payouts to the 
State Electricity Commission of Vic- 
toria, along with other insurers, fol- 
lowing the Australian bush fires in 
1983: 


KBaas* 

older to generate large volumes of losses ^ look ref il l- »m yin t In much tbe san® Why 

Sa^Tlow^Onerfffie i ^ SKtamkers ley ofiTbefrb^ :, 

devices used by insurers is the i so insurance groups hedpjt^ ;. 

hinHing authority- JrwiTs Wokers in- bwii business decisions by bujmjg • 

In this arrangement an vo »Ld^c.ti»kabtiau gainst the wansarance proteebon tom ■!«,; . 

allows a third party, sudx as a bro- vowed, mv to°x a™ 0 ? .■ insurance daims. • .'••• . 

ker^ underwriting agent to arcept °^teInsuitoiceCbiTXjratkmb£fift : ?. 

ESSess on the inWs behatt. '^{SnSfice also acted.^, 

subject to agreed limite- ^ he , In ^ and * frop P for a range of ^oflier 

ance Corporation of Irdand us^ ^ ance and reinsurance concerns. ^ 

these devices with variable results. —45 , m thte .arrangemeiit. >asm«Bif :- 

The company found, as othms have ttkwvHx Fhmnc the case was accepted by the Insurance Gei^ 

delegated underwriting metis- ^ to other remsurersflad,: 

nisms do not allo w for any hHririess volume insurance groups. . 

of lie actual The risk rflSnsoraece Mrttj*.- 

6 \hose that produce business fir ^bue meeeae .j^ rti^rfto- 

SSffM,- 1 *' ^^ichheebeei^te.q^; 

producers oTbosiness under the itogaieral iKiqdentportfidio. others. ;r : y., ; 


si'-' V- j-: 


Tiicms do not auow iur any uuuuw 
Of tee actual risks Which are accept- 
ed. . . 

Those that produce business tor 
Insurers in this way are not the risk 
canters. If any claims a ri se, the 
producers of business under the 


odustry. 1 — J : / ... 

‘Other options’ for satellite broach 
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BY RAYMOND SNODDY 


IF THE presimt direct broadcasting 

by satellite (DBS) consortium with- 
draws from the project, the Govern- 
ment might ask toe Independent 

Broadcasting Authority (IBA) to try 

to setup a new one, Mr Giles Shaw, 
Home Office Minister responsible 
for broadcasting, said yesterday. 

H the joint venture should come 
to naught, “there are alternative op- 
tions for creating a DBS service in 
this country," Mr Shaw emphasised 
when he opened the Financial 
Times Cable and Satellite Confer- 
ence. In answer to questions, Mr 
Shaw said the options he bad in 
mind would involve the 1BA. 

“Satellite television is here to 
stay," he said. "It is an international 
form of broadcast tdevisfonwhicb 
-flwTHC cannot easily igwre.--~~ 
Mr Shaw said he was optimistic 

about DBS but said it was right that 

cheaper options - two satellites 
with a phased launch for the s econd 

rather than a three-satellite system 

- were being considered. 

As with DBS, tire “uncontrolled 
euphoria" over cable had vanished. 
But 1985, he said, was the year of 

1 — <n. mMs olthnnrii “we 


may have to settle for less sophisti- 
cated systems today if the systems 


of tomorrow are to become a reali- 
ty" If real impediments arise, be 
said, “I trust the cable authority will 
not be slow to knock on my door to 
ease the way forward." 

Lord Thomson of MoniEeth, 

^airman of the IRA and of the 
shadow Satellite Broadcasting 
Board, said it would be an “own 
goal" for the British aerospace ire 
dustry to insist on a Tiuy British" 
policy for DBS imIbsk it could offer 
the finp«a price available in the 
work! market 

‘An overpriced DBS space sys- 
tem, however British, would not <m; 
ly destroy the prospects for UK 
DBS, its transparent incompetitive- 
ness would be a mortal Mow to the 
UK Hprowp*™* industry’s prospects 
-'in the world market- •— — •- — - 

The satellite system, however, 
would account for as little as 10 per 
cent of the total c o nsu mer expendi- 
ture required for the project 

Three hundred jobs might be 
created in satellite building but 
there might be as many as 20,000 
jobs in all other aspects of the pro- 
! ject 

Lord Thomson said the obstacles 
^ to DBS in the UK were no longer 
1 tf»rb T " flJtl but essentially political 


"The Government sow has it in its 
power to determine whether their 
pian« to launch Britain into toe 

DBS age will be a success," he said. 

Mr Richard Burton, chairman of 
th» gable authority, said the author- 
ity had kept its promise to push 
ahead as qtocUy as possible with a 
new round of cable franchises. 

The seed had been to release the 
energy and interestbotdedup since 
the pilot franchises were chosen in 
November 1983. • _ ■ 

After deeding an the first round 
of five areas in August, the authori- 
ty would go straight on to toe next 

round. Ways, however, would have 

to be found to cut the cost of install- 
ing cable systems, although envir- 
onmental considerations could not 
. be disregarded- in- toe UK as they 

have been in the UB. . _ 

- Dl £otimr’Sp&to» Prime Minister 

tf the West German state of Badenr 
-Wurttemberg, said , the exp lo it a tion 
of the new media offered a great op- 
portunity to give lasting support to 
the integration of Europe- " R is a 
question of saying our cultural 
identity in a shrinking world-" 

Dr Sp&th said it was important 
for Europe to become successful 
and internationally competitive in 


narrowest point would reach a.po* 
♦aw tin! audience of 150nt'tO“35®nt;’ 


Cable Television 
and 

SateIHe Broadcasting 


vwridwi de audiovisual programme 
production to stem the tide of 
American and Asian products. 

He appealed for a joint initiative 
by Britain, France mid West Ger- 
many to “provide a major support 
xve «*i wining to toe integration of 
Europe.” 


M S tephana Hesse!, member of 
ibe Haute Jtatoorlte Cpmmimica-. 
h' gn Andiovisuelle, also called for 
multi-language prottodjoji based on 
a common Europban^ 1 heritage 
France, he sato, would be a rising 
partner in that area for her Euro- 
pean friends. 

M Jacques Fomenti* president of 
the French DBS operating compa- 
ny said ereryttaBg. was sat for the 
• friiwrfi. of toe Frendi TDF 1 satel- 
lite and toe German TV-Sat next 
year. The footprint of TDF 1 at its 


viewers. '■ 

Because the risk appeared •■■tod i 
tiigh for private investors alone, ti» - - 

Government was covering a thlrdm -. - 

the capital of the operating comp*- 
ny and all the costs of operations 
and expenses incurred since 19HL. 

“With the commitineiit of.-tite‘ *■ 
state, thn initial risks are shared,, 
and the costs of operating the sy* 
tom may be considerably reduced; .. 
and its development accelerated," 

Mr Pomenti said. He told toe con- 
ference be had been given fidl an-:;, 
thority for the project because “it 

oould no longer bear delay ‘tod best 

tation." V - ’ - r - 

- The other-speakers at the confer-' 
ence y es terday were Mr Peter“Ha- 
att, a pjutne&of Deloitfe Haskins 
nnrf Sells, who outiroedlxow cablfi 
television might best be financed; 
Mr Patrick Cox, managing director - 
of Sky Channel; who spoke on tire 
possibilities' of an "open skies" poll- 
cv fa Europe; and Mr Patri ck' W MI“ 
ten, manag in g director of GTT Re*.... 
search, who surveyed the foture:of ' 

European cable and satellite devdr 

opment 
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FT COMMERCIAL LAW REPORTS 


Dollar current for soya bean damages 


Government to 
investigate 
cancer death 


£?,; r . 
aezir - _ 
b&sirr, r^r 
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By Kevin Brown 




SOCltTfe FRANCAISE BUNGE SA v BELCAN NV 


Queen’s Bench Divisfon (Commercial C 
j WHERE CONTRACTUAL damages ing prinriples to a dajfj 07 dAm ' 


KENNING 


are payable in one. id two possible 
foreign currencies, the court will 
order payment in that which most 
closely compensates the injured 
party, having regard to what must 
reasonably have been within the 
wmlwnf l nrinw of both parties. Ac- 
cortfingly, if both parties would 
have foreseen any loss as occurring 
in a particular currency, ami the in- 
jured party took careful measures 
throughout to protect hi mself from 
exchange losses by insuring bis 
commodity and ba nking in that 
currency, toe court will not impose 
on Mm an exchange loss which he 
would not otherwise have suffered 
by ordering that damages be paid 

In toe other cmrency. 


Mr Justice Bingham so held 
when giving judgment for the plain- 
tiffs, Sodete Frangaise Bunge SA, 
receivers of cargo shipped on the 
Federal Huron, on their claim that 


ages for breach of contract 

• Where it was inappropriate to 

give judgment in sterling, but there 
was more than one eligible foreign 
currency, the choice depended on 
general principles of the law of con- 
tract And on rules of c onfl i c t of 
laws. . 

• General contractual principles re- 
quired application, so far as possi- 
ble, of the principle of restitutio in 
inteprum, regard bring had to 
what was in the reasonable contem- 
plation of the parties. 

• Where, as in the present case, the 
proper law of the contract was 
English, the first step was to see 
whether, expressly or by implica- 
tion, the contract provided an 
answer to the currency question. 

• If the contract did show an 
agreed currency of account and 
payment, then judgment could be 
given in that currency. 

• If it did not, damages should be 


Federal Huron, on their claim mat caIcuIated a fte currency in which 
the damages m ^eu- acbon again^ ^ loss ^ felt or which 

shipowners, Belcan NV should be P _ pressed his loss. 


given in UB. dollars and not in 
French francs. 


HIS LORDSHIP said that in Octo- 
ber 1981 a cargo of yellow soya 
beans was shipped aboard the 
Federal Huron at Toledo, Ohio, for 
carriage to Bordeaux. 

When the cargo was discharged. 


most truly expressed his loss. 

In Rscer tofofog that currency, the 
court must ask what currency 
would, as nearly as possible, 
compensate the plaintiff in accord- 
ance with the principles of restitu- 
tion, and whether the parties must 
be taken reasonably to have had 
that in contemplation. 


nusu imc me" *•■“ v a decision as to the currency in 

part of it was found to be damaged, which a loss was borne or felt could 
The receivers brought proceedings ^ expressed as equivalent to flnd- 


Ihe receivers brought proceedings be expressed as equivalent to flnd- 
against the shipowners. The parties which currency sum most aj> 
reached agreement on all issues pr opriately or justly reflected the 


save one. The sole question for de- 
termination concerned the currency 


recoverable loss. 

Where the claim was by a cargo 


vc* — . - it uere me wium wew vy “ “*6“ 

in which judgement for the receiv- receiver against a carrier, the gem 
ers should be given. eral principle of resrirutio in in- 

The receivers claimed that it tegrum gave rise to two further 


The receivers claimed that it tegrum gave rise to two further 
ebmiid be given in UJ5. dollars; rules. First, where goods were deliv- 

l xl * :* U. in j j J J tk. 


alternatively, that it should be in ered damaged, damages in the ab- 
UJ5. dollars for the damage to the sence of special circumstances 

1 ■ i^— - — — L Lmrim f#\n in. 1 J L- lLj. Wj *1 ■■•vum 
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cargo and in French francs for in- would be the difference between 
cidental expenses. The owners con- foe market value the goods would 


tended that judgment should be have had on arrival if undamaged 

m mm - a . . .. I Jnmnmiil Jinvwlh 


wholly in francs. 

In SEAS [1979] AC 685.700-702 
Lord Wilberforce, while emphasis- 
fog foe impossibility of laying down 
q cimplp rule applicable in all cases, 
established the following as govern- 


and their value in damaged condi- 
tion (see Scrutton on Charter- 
parties 19th ed, an 194, PP 
4), Second, that difference was de- 
termined with reference to the rela- 
tive value of the goods at port of dis- 


charge (see the SEAS [1979] QB 
491,502b ■ 

The cargo receivers were French. . 
Their practice was to send cargoes 1 
of soya beans to their plant at Bor- 
deaux for processing into oil or 
relcp. Their purchases were usually 
ffijtde to the UJS. or Brazil, but a 
(email quantity was bought in 
France. 

Wherever the beans were bought, 
toe price was always fixed in dol- 
lars. When the receivers made sales 
of oil, cake or beans, there was no 
fixed pattern as to currency; but 
when foe currency of sale was not 
dollars, their practice was to con- 
vert toe proceeds into dollars ami 
credit them to their dollar account 
at Credit Lyonnais or elsewhere. 
When a forward sale of beans was 
m«rb« for currency other than dol- 
lars, they sold that currency for- 
ward, even if it was francs, and 
bought dollars at the same value 
date. 

The contract of carriage giving 
rise to the **!*»»" was contained in a 
bill of lading issued'- at Toledo, 
freight to be payable as per charter- 
party. The chnrterparty provided 
for freight expressed in dollars. De- 
murrage also was expressed in dol- 
lars. 

The shippers had sold the cargo 
to the receivers for £4,437,299, and 
the receivers insured it for Its dol lar 
value for a premium expressed in 
dollars. The first entry on their dol- 
lar account with Credit Lyonnais 
was a debit of the dollar sum pay- 
able to toe shippers against their 
invoice. • 

When the cargo was found to be 
damaged, toe receivers at once 
rinimpd Bgafost the shipowners. 
There were some exchanges with 
fhe French correspondents of toe 
owners' P&l chib concerning the 
i sum for which a letter of guarantee 
1 should be given. AH the figures 
I mentioned were in francs and the 
I letter of guarantee eventually given 
was in francs. 

The damaged portion of toe cargo 
was sold for francs, and additional 
expenses for survey, transport and 
warehousing were incurred and 
paid in francs. 


When toe receivers formulated 
their detailed claim for cargo dam- 
ages and it was calculat- 

ed in dollars. 

The court must consider in which 
currency toe. the receivers' loss was 
felt, which currency most truly ex- 
pressed their loss and which cur- 
rency most appropriately and justly 
reflected their recoverable loss on 
compensatory principles. 

The evidence was overwhelming 
that the receivers treated soya 
beans as a dollar commodity. It was 
plain that they were prepared to 
take the risk that the dollar would 
depreciate against other currencies, 
but were not prepared to take the 
risk that any other currency, in- 
cluding the franc, would depredate 
against the dollar. 

To give judgment in francs in 
those circumstances would mean 
that the owners' breach and the 
court's intervention Imposed an ex- 
change loss which tiie recovers 
would not otherwise have suffered 
and against which, as a matter of 
routine iwmwowiwt practice, they 
took careful measures to protect 
themseives. 

A dollar loss was what toe receiv- 
ers would have foreseen as a result 
of cargo damage. There was no rea- 
son to doubt that toe owners also 
would have foreseen a loss in dol- 
lars if a commodity bought in and 
shipped from the US. were dam- 
aged. 

The letter of guarantee did r>n * 
displace or seriously weaken those 
conclusions. 

‘ With regard to toe appropriate 
currency for expenses incurred in 
Bordeaux, the evidence showed 
that it was the receivers' practice to 
quantify, all costs and expenses in 
dollars, and if, as the court under- 
stood, the whole soya bean qpera- 
1 Hnn was conducted through their 
: rinllar arsYMmt, that claim also could 
. be most justiy expressed in dollars. 

The receivers should have judg- 
L meat for £49,887, with, interest . 

[ Far the receivers: Andrew 
I Smith (Clyde & Co) 

( For the shipowners: Julian 
Flaxa (Richards Buffer & Co) 


MR KENNETH CLARKE, . tha . ; 
Health Minister, has announced juT 5 • 
inquiry into the death from cervical 
cancer of a woman who was not tolftvlA' 
the result of a smear test - : 


^ ... 
S'* ■■=*£: 


The inquiry will also covtsr lwb - ; 
other women who became ifiafeej:.,'. ' 
slipping through the cancer screen?- '• 
ing system. All three women J^ye^ V " 
in Oxfordshire, north-west 
don. ■ ■ 




Mr Clarke, who was answering; v . 
an emergency question in toS 
House of Commons, said hamatem-v^ . 
ror was to blame, and msisted tfi£| -\- 
screening was working well in 
parts of the country. ■ . ‘ 

The inquiry would determfoe^; ■ 
whether there were any geneiwgr; V.' 
lessons to be learned from the ‘ 
fordshire cases, he sai&JV qaestiOT^.J., - 
naire would be sent to all health djs/f . 
thorities requesting details 
screening services.- 

Mr Clarke said: “I .very muc^r ’ 
hope that this controversy does hc$* , ^ 
have the efiect erf puffing .Wanton? v.\ 
off seeking clinical advice. AB jnM&’v - .. 
en who are sexually active shoSlff^'-- 
have screening at least once everj^:;^ 
five years," . : :■ j; 
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recovery as 
loss hits £73m 

BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 
-THE RECOVERY prog ramme p t • 

Bl^thastate^wnedvirfudespoim, toor 5 ■ 

suffered a major setback last year. m Rl Pra^wj 

The group had hoped to get dose to + ■ 

break even, but instead a pre-tax 0 -i 

toss was increased from £87 Jim. to - |V. IF 

CT3J bn. J H-L, 

TOO -i ■ ‘ # 

. The board, headed by non-execu- : 

tive - chairman Sir Austin Bide, '- 'S'- 

blames the highly competitive con- 200 . v •' . r 

ditions in European car and track : ?•* ■ 

markets and industrial disputes at . ' * 

Austin Rover, the volume car hum- 300 ^ v > «J- f 

ness, fbriaJhire to sustain the pro- 
gress of the past three years. i *. i i Uf 1 r 4*1 

The directors offer no forecast tor 1975 77 79 81 83 

1985 except to reiterate that they ““ 

win not be going hack to the Gov- vate sector - probably early next 
e m i n ent for more money. Future year -and on toe newly-constituted 
funding will be from cash Bow, the basis the company showed an op- 
sale of companies back to the pri- erating profit of £14m against a 
vate sector and from private bor- £18m profit for 1983. 
rowings. 


duration of economic revival 


BY MAX WILKINSON, ECONOMICS CORRESPONDENT 


BL’s turnover slipped from 
£3.42bn.to C3.4bn last year and the 
value of its direct exports also fell 


ARG Holdings, which takes in 
toe Austin Rover and BL Technolo- 
gy offshoots, recorded an operating 
loss of £26m after returning to an 


PREDICTIONS about when the 
present phase of economic recovery 
might end have become very con- 
fused, toe Central Statistical Office 
(CSO) said yesterday. 

The CSO was commenting on the 
latest series of leading economic in- 
dicators. issued yesterday, which 
gave conflicting signals about the 
state of toe economic cycle. 

The longer leading indicator, 
which predicts turning points a 
year ahead, turned downwards in 
February after six months of steady 
increases. 

. The shorter leading indicator, 
however, which looks six months 
ahead, continued to rise in January, 
the latest month for which data are 
available. 

The picture is confused by toe 
fact that the longer leading indica- 
tor showed a sustained fall from a 
peak last March until midsummer. 
This led the CSO to predict that the 
present recovery would slow this 
spring. Later revisions to the data 
and a subsequent rise in toe indJca- 
1 tor from last autumn cast doubt on 
1 thi s prediction. 

' Yesterday the CSO said: ‘‘Inter- 
pretation is made difficult by the 


distortions to the series arising 
from the effects of industrial dis- 
putes over the past year or so, espe- 
cially the coal strike." 

Even the indicator which shows 
the present state of the economy is 
giving out unclear signals at pres- 
ent, the CSO said. 

After declining in the middle part 
of 1984, mainly as a result of the 
coaj miners' strike, the indicato r 
picked up in the rest of the year. 
The latest information suggests 
some hesitancy, however, which 
would have been consistent with 
the 080*5 earlier prediction of an 
economic slowdown this spring. 

Most forecasters are predicting a 
significant slowdown in the under- 
lying economic growth rate this 
year from 3K per cent in 1984 to 
about 2 per cent this year, exclud- 
ing the effects of the miners' strike. 

For the immediate future, how- 
ever, the latest Confederation of 
British Industry (employers' organi- 
sation) survey of manufacturing 
companies has suggested further 
economic progress with export or- 
ders and prospects for output still 
at healthy levels. 


110J- Cyclical 
I Indicators 


overtime ban and 
defy union on ballot 

BY JOHN LLOYD, INDUSTRIAL EDITOR 


The latest estimates for industri- 
al production showed a steep rise in 
January to a record level since the 
start of the present recovery early 
in 1981 - though it was still 3K per 
cent below the peak in 1979. 

The recent rise mainly reflected a 
surge in North Sea oil and electrici- 
ty output, however. Manufacturing 
output in toe three months to Janu- 
ary was 0.3 per cent below its level 
in toe previous three months and 
was more than 6 per cent below its 
1979 peak. 


SOUTH DERBYSHIRE miners are 
to follow the Nottinghamshire area 
of the National Union of Minework- 
ers (NUM) in refusing to participate 
in a ballot to establish a 50p weekly 
levy in aid of miners sacked during 
the strike. 

The South Derbyshire area will 
also lift the overtime ban - as Not- 
tinghamshire has already done - if 
the NUM*s national executive does' 
not do so first The next meeting of 

the NUM executive is set for next 
Thursday, but it may be held this 
week. 

Mr Ken Toon, South Derbyshire 
secretary, said yesterday that toe 
request from three areas - Notts. 
South Derby and Leicestershire -to 
toe executive to lift the ban and not 

to continue with the ballot on the 
levy - which begins today and 
doses on Friday - had received no 
answer. 

He said: “It would be impossible 
to hold an overtime ban in this 
area. Surface workers, who are on 
the lowest wages and are depen- 


dent on the overtime payments, 
want the ban lifted. They are ada- 
mant it cannot continue for any 
length of time, so it's better to lift 
if. 

Leicestershire, the third area to 
form what has been termed the 
"democratic section” of the NUM, is 
expected to follow suit soon. 

The High Court yesterday or- 
dered 39 Kent miners, sacked dur- 
ing the strike, not to enter two pits 
in the area. At a private hearing, 
the National Goal Board (NCB) was 
also granted a temporary injunc- 
tion restraining toe 39 men from as- 
saulting, molesting, intimidating or 
otherwise interfering with miners , 
working at the two pits. 1 

Mr Eric Hammond, general sec- 
retary of the electricians' union said 
yesterday that analyses of the 
strike, even by left wingers, ap- 
peared largely 10 endorse his 
union’s earlier condemnation of the 
miners’ leadership for refusal to 
hold a ballot or to condemn violent 
behaviour. 


from £9l7m to £827 m. Vehicle out- operating profit of £3m in 1983. "A 
put was down from 576,000 to ra&jor contributing factor was the 
490,000 and vehicle declined loss of production in 1984 in Austin 
from 564,000 to 511,000. The operai- Rover erf 86,800 cars and vans due to 
ing profit of £4.1m for 1983 became da maging industrial disputes at 
a loss erf £lL7m last year. Long bridge and Cowley,” toe direo- 

Excluding toe contribution made state, 
by the Jaguar company before its The Land Rover-Leyland corn- 
sale back to the private sector last merdal vehicles operation reduced 
July, BL's operating result in 1984 its operating loss from £66m to 
would have been; a loss of £64m E49m in continued difficult trading 
against a loss erf £51m toe previous conditions. 

^ ear ‘ Land Rover Group (Land Rover, 

However, after an extraordinary Range Rover and Freight Rover) 
profit of £183.4m arising from toe moved back into profit - £2m at toe 
Jaguar sale, BL made a net profit of operating level against a £14m loss. 

^ with a Le^ Group (tnIcks md buM5 

and spare parts) riduced its open* 

an extraordinary debit of £64^m. ing loss from ttOm to £81m. Ley- 


Mining equipment groups take stock after strike 


Interest charges at £61Jm were 
Efl-Bm less than in 1983, reflecting 


mg loss from £70m to £81m_ Ley- 
land Bus, which traded pr ofitab ly in 
1983, suffered "a si gnificant loss" in 


MHUU Ui lfftw v ICUCUUUg 1 ** ewguiuwurv U7M U1 

again the sale of Jaguar whidh led Mr Ren Madver, managing 

j _ s_ 1 _s HiraMnp nt T D - ■ - 3 


to a reduction in. borrowings. 

In 1984, BL's cars group made an 
operating profit of £40m, down from The Land Rover-Leyland Intprn a- 

£7 fan Jaguar, before its disp os al, tional Group, responsible for cone 
ntwnmting for much of the profit mendal vehicle exports and over- 
but Unipart, toe spare parts compa- seas operations, made an operating 
ny, «iw remained profitable. profit of ElOm, down from £18m, a 

reduction partly caused by toe elim- j 
Uni part has been restructured to inatinn of Ashok Leyiand, the Indi- 
prepare it for sale back to the pri- an n-wwiite, from the results: I 


director of Leyiand Bus, resigned 
unexpectedly last month. 


Brewer wins hearing I 


BY CARLA RAPOPORT 

WHITBREAD, the UK brewer, has 
won the first round in its legal bat- 
tle against a former employee of its 
US. subsidiary, Bu ckingham Cor- 
poration. 

According to Whitbread North 
America, Buckingham has won a 
preliminary injunction preventing 
Mr Stephen Karp, a former Buck- 
ingham executive, from distributing 
two brands handled by Bucking- 
ham: Mooton Cadet Wines and Fin- 
landia Vodka. 

Mr Karp was planning to distri- 
bute toe two brands through Princi- 
pal Imports, a distribution company 
funded and . controlled by the 
owners of the brands, Baron Phi- 
lippe de R othschild find Oy Alko 
Ab. 

Judge Gerard Goettel of toe US. 


District Court of New York, south- 
ern district, granted toe injunction 
saying that the plaintiff (Bucking- 
ham) has demonstrated that it will 
succeed in showing that Mr Karp 
breached his fiduciary duly to 
Buckingham and that the comany 
will suffer “irreparable harm" as a 
result of Mr Karp's misconduct 

Buckingham’s suit alleges that 
Mr Karp secretly arranged his own 
business relationship with the two 
Bu ckingham suppliers “misap- 
propriated confidential information 
and trade secrets.” 

Whitbread bought Buckmgham 
for SI 10m last October from Bea- 
trice Companies. Buckingham’s mar 
jor importing fr anchi se is Cutty 
Sark whisky, which is not involved 
in toe current dispute. 


SUPPLIERS of mining equipment 
have had a rather difficult time dur- 
ing the protracted coal miners’ 
strike. But the dispute has by no 
means proved disastrous for them. 

Certainly, turnover has suffered, 
short-time working has been com- 
mon and companies have looked 
hard for new export business. But 
toe National Coal Board has stuck 
to the investments it agreed before 
thp disruption to the industry. 

Will toe ending of the strike 
mean a sudden upsurge in orders 
for the equipment industry? No, is 
the consensus among those compa- 
nies willing to talk , for the industry 
is tight-lipped, and especially so at 
such a sensitive time. 

It is estimated that the NCB will 
need six months before it can re- 
sume a normal How of ordering of 
new equipment It win take this 
long to sort out where the main 
problems in the neglected pits are 
and what, if anything, can be done 
about them. 

During this period, the main NCB 
spending will be on spares and 
equipment needed for repair and 
maintenance - “bits and pieces" as 
I Mir Ian Little, chief executive of An- 
derson Strathclyde, one of the big- 


Vision aid for 
RAF jets 

By Bridget Bloom, 

Defence Correspondent 
THE ROYAL Air Force will shortly 
embark on a £2 00m programme to 
introduce night vision aids into its 
Tornado and Harrier jet aircraft. 

British Aerospace Dynamics, 
I GEC Avionics and Ferranti are 
among toe companies competing to 
develop and build the new thermal 
imaging devices 

Thermal imaging is in quite wide- 
| spread use with Nato's armies, but 
these first generation systems are 
based on techniques demanding a 
low level of light for effectiveness. 
The new devices are based on tech- 
niques using infra-red, and are 
claimed to provide almost as dear a 
picture to emerge from c o mple te 
darkness or fog as would come from 
a black and white television camera 
in normal light condi tions. 
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Andrew Fisher looks at the impact the year-long miners* strike has had on pros- 
pects for mining equipment suppliers 


gest companies in the industry, de- 
scribes them. 

“In' volume terms, this won’t 
amount to much," he added. 
There’ll be no bonanza.” Normally, 
toe NCB spends between £100m 
and £120m a year on spares. This 
comes out of its revenue spending 
and is not part of the capital budget 

But in the current financ ial year 
to end-Marcb 1985-almost coincid- 
ing with the strike period- this has 
been reduced by more fi>nn half to 
about £45m, said Mr Ralph Rawiin- 
son, who retired as toe NCB’s tech- 
nical director at the end of Febru- 
ary. 

This has gone into the areas 
which have continued or resumed 
working and also into those where 
toe NCB has been able to anticipate 
the post-strike needs. But knowing 
what needs to be done in the after- 
math of the dispute is not easy; the 
NCB has a 40-page report from all 
its areas setting out toe known or 
likely state of the coal faces. 

When the strike began, there 
were about 490 working coal faces. 


But 38 of these have been lost as a 
result of not being worked during 
the strike. Another face that was 
being developed has also gone. So, 
too, have 22 salvage faces which 
had been worked out. but from 
which it had been hoped to retrieve 
equipment for possible re-use. 

These 61 faces-a third of them in 
Scotland-rep resent 12 per cent of 
those being worked before the 
strike. Of those remaining. Mr 
Rawlinson s^irt n o r mal or near-nor- 
mal working levels should be re- 
sumed after four months. 

Where replacement faces have to 
be mined, ftwTipiiing the under- 
ground roadways could take six 
months to a year, depending on 
their length. The value (rf lost equip- 
ment from these faces could expppil 
£l50m. It costs around £3m to re- 
place a c oalface , but this Amble 
if the face is a large one. 

Problems have occurred in Scot- 
tish pits, because of the wet weath- 
er which has caused extensive cor- 
rosion of wwhaniwil and electrical 
equipment. This could »l«» be true 


in parts of toe north-east of Eng- 
land. 

Mr Rawlinson said capital spend- 
ing on new equipment had not 
dropped too much during the strike 
from its usual £I50m level. This 
covers the plant needed to work the 
coalfaces drive toe under- 
ground coal-carrying roadways. 

This is partly because not all 
areas were on strike and partly be- 
cause of the long lead times for 
most investments by the NCB. 
Much of the delivered equipment, 
however, is lying idle until it can go 
into thp mines. 

Because of the industry’s general 
reticence and the fact that many 
manufacturers are part of larger 
groups, assessing how the main 
companies have fared is not easy. 

Anderson Strathclyde, now part 
of Charter Consolidated, has an an- 
nual turnover of Cl 55m, of which 
just over £60m represents NCB con- 
tracts. The strike has probably cut 
£20m or more off that, though Mr 
Little did not give a firm figure. 

The company employs about 


3,600 people in the UK, mostly in 
"«»»riwg coal-cutting equipment and ! 
machines for driving the roadways. 
It has had to put some 3,000 of these 
on short-time working. But it also 
reckons its exports for the 1984-85 | 
financial year to March 31 will ex- j 
ceed toe previous £25m record. 

Babcock International normally 
sells about £35m worth of equip- . 
ment (mostly chains, belts and as- 1 
semblies for coal conveyors) to the I 
NCB. Mr Barry Jones, head of toe I 
Babcock Mining subsidiary, reck- 
ons this will be down 40 per cent- 
over the past year. 

Northern Engineering Industries 
iw«Vpg mining locomotives, wind- 
ers, and electrical gear worth near- 
ly £30m annually in NCB business. 
A lot of toe 1,400 workers in this 
sector have been on short-time, 
though rising export business - in- 
cluding a Chinese order - meant 
this could be stopped late last year. 

Some of the 2,500 workers at ! 
Dcrwty, a maker of hydraulically I 
powered roof supports and convey- 
ors, have also been on short-time. 
Dobson Paris, MS International, 
and Hawker Siddeley are other 
companies affected. 


VW alters 
Polo to 
lift share 
of market 

CHANGES in Volkswagen's best- 
selling car in Britain, the Polo, 
should elevate the smallest model 
In the company's range to the list of 
the country’s top 10 best-selling 
cars. 

Registrations in the UK should 
rise by more than 11 per cent, from 
31,345 last year to 35,000 in 1985, ac- 
cording to the importer, VAG (UK), 
part oT the Lonrbo group. 

The changes in styling and equip- 
ment will include a wrap-round rear 
window spoiler, new instrumenta- 
tion and a soft rim steering wheel. 

Britain buys more Polo models 
than any other European export 
market and the three-body-style 
range - hatchback, coupe and sa- 
loon - accounted for 40 per cent of 
total VW new car registrations of 
96,603 in the UK last year. 

At the end of this month a new 
version of the Polo C hatchback will 
be introduced with upgraded speci- 
fication and a higher price than the 
model it replaces: £1376 compared 
with £4^230. 

The importer expects the new- 
comer to increase Polo C sales this 
year to about 15,000, up by 3,000 on 
1981 

VAG (UK) has previously an- 
nounced that its total car sales tar- 
get for 1985 is a record 116,000. 

□ BRITAIN'S first soya milk facto- 
ry has opened at Manchester. Soya 
Health Foods is producing 46,000 li- 
tres of milk a week and is planning 
to add a second production line. The 
company estimates that toe UK 
market wQl be worth £20m a year 
within three years. 

□ SERV1S, the washing machine 
maker which went into receivership 
two weeks ago, may soon find a 
purchaser. The receiver said talks 
with a prospective UK buyer could 
lead to a sale in “a week or so." 

□ TOTAL the French oil company, 
has placed a £18.7m order with the 
RGC offshore fabrication yard in 
Methfl, Scotland. It is expected to 
plflpp two further orders worth a to- 
tal of £34.7m. The orders are for 
parts of the £1.5bn Alwyn North 
project. 

□ PAINT makers experienced a se- 
vere squeeze in profit margins last 
year. The Paintmakertf Association 
reported that raw material costs 
climbed by about 23 per cent while 
paint prices rose by only 3 per cent 


IFYOU WERE A BUSINESS 
THAT SOLD BUSINESS SYSTEMS 
TO BUSINESS PEOPLE. 

WHAT WOULD YOU CALL YOURSELF? 




!'• "I 





Sure, we considered other names. 

But none captured the essence of Businessland like 
Businessland. 

After all, our computer centers are just for business people. 

That’s why, unlike the Computeramas of the world, we 
specialize in carrying a select line of compatible business 
systems, copiers, electronic typewriters-only those products 
that are good for business. 

Along with names that are good for business (Apple? 
Compaq 1 and IBM' are all under one roof). 

You’ll also find an extensive library of business software. 
A whole network of networking solutions. An on-the-premises 
learning center. Even a service center. 

But most importantly you’ll find that the people who work 
at Businessland are experienced computer professionals. Who 
make it their business to know business systems. 

For all the above reasons, more and more business people 
are doing business with Businessland. 

We seem to have made a name for ourselves. 




Where business people are going to buy computers. 

Businessland. will soon be fully operational in the United Kingdom. 

Corporate headquarters; Businessland, Inc., 3600 Stevens Creek Blvd, San Jose. California USA 95117 
Now in 57 locations throughout the United States. 
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THE ARTS 



Television/Godfrey Hodgson 


The box, seen by itself 



NW Tbeatre/Charlotte Keatley . 

Brave companies 


If you want to write a 
history of painting, you write 
it just like a history of the 
Queens of England or the 
decline and faS of the Roman 
Empire. It helps to have 
pictures. But histories of paint- 
ing are written with words. 
There have been attempts to 
market selections of the master- 
works from Joaquin to Cage. 
But the best histories or music 
are still books. 

The natural way to tell the 
history of television, on the 
other hand, is on television, and 
the wonder is that no one had 
thought of doing it before. 
Again, there are books about 
the history of television. But 
the best of them, Erik Bunouw’c 
The Image Empire, stops short 
in 1970; and none of them quite 
captures the peculiar power of 
television that lies In its 
absolute immediacy. 

The greatest practitioners of 
the art have understood this 
hidden source of television’s 
power. “See it Now** was the 
title of the pioneering show 
presented by Edward R. Murrow 
and Fred Friendly. With it, 
current affairs television came 
of age. Walter Cronlme used to 
sign off his nightly U.S. news- 
casts with “That’s the way it 
was.” Sir Robin Day says dur- 
ing Granada's multi-part history 
of the small screen called 
Television (ITV, Tuesdays 
9.00 pm) that "it has been 
shown to be ... a medium of 
emotion and not of intellect.” 

The Granada history has the 
strengths and the weaknesses 
of television itsci*. It moves at 
the choppy, staccato gait of a 
news bulletin. Id the opening 
programme of the series, this 
nervous rhythm is poshed to the 
brink of incoherence. The 
audience is not so much snowed 
under as hailed under with 
myriads of statistics and super- 
latives. 

Even in that first programme, 
the weakest of the five I have 
watched, this same television 
style has its advantages. It zaps 
across sub-atomic particles of 
image and information, each of 
high emotional energy. Six 
hundred and fifty million sets. 
Two and a half billion viewers. 
Eight hours a day. Much of 
the comment, though, is mean- 
ingless hyperbole. "The cen- 
tury will never be the same 
again.” Er. no. exactly, and so 
what else has been new since 
the battle of the Somme, the 
Russian Revolution, the T-modei 


Ford, Horishfma, man amour? 
You never stop the same cen- 
tury twice. 

But if the first programme 
had something of the mindless- 
ness of television, it had some- 
thing of its immediacy, too. In 
a book you would describe the 
breakneck race of the medium, 
multiplying channels, stations, 
viewers, at such and such a 
rate. On television, you convey 
your message far more effec- 
tively by showing, as Granada 
did, a moustachioed black 
hobbyist on a rooftop in the 
Bronx. He doesn’t keep pigeons 
there. He keeps a satellite dish 
on which today he can receive 
more than 300 channels of tele- 
vision. Tomorrow, €00. 

The second programme. The 
Race for Television, produced, 
and directed by Leslie Wood- 
head and more like a. classic 
documentary in style, described 
the competition to make the 
first television, broadcasting 
available. 

It was all so long ago, for 
one thing , and yet so close to us 
in time. Who knew that televi- 
sion experiments started in 
earnest as long ago as the 1880s, 
long before radio was a practical 
reality? And yet, if not the 
pioneers, at least some of their 
assistants and fellow-workers 
still around to reminisce with 
many a twinkle about the break- 
throughs of the 1920s when John 
Logie Baird, with his flair for 
publicity, was making all the 
running, pursued hotly by rivals 
from America, Russia, Japan, 
and France. 

Philo T. Farnsworth, for ex- 
ample. was the great, ultimately 
defeated, rival of General Sar- 
noff at RCA; and here was his 
wife, Elma Farnsworth, alive 
and well in San Francisco, re- 
calling how her inventor hus- 
band confessed to her on their 
wedding night that there -/.as 
another woman in his life, called 
“Televirion,” and proposed a 
manage d trois that seems to 
have worked- out happily. She 
remembers, too. how almost 60 
years ago one of her husband’s 
bankers called* up and said: 
"When are we going to see some 
dollars from this thing. Farns- 
worth?” Ftom the start, the 
thing was perceived more 
clearly in America than any- 
where else as a dollar-machine. 

It has proved to be a machine 
with many purposed From the 
start, no one had any difficulty 
in seeing what power these 
flickering images were going to 


deliver to someone. But to 
whom? And what would they use 
it for? 

An old lady was Interviewed 
who could remember meing one 
of Baird’s demonstrations as a 
schoolgirl in Selfridge's in the 
1920s. It was disappointing, she 
remembered, because of all 
those flickering lines. But it 
was also frightening, because it 
seemed that ”we could see them, 
and they could see us.” 

Most perceptive of all, per- 
haps, was the emigre Russian 
scientist, Isaac Schoenberg, 
who worked for KMT at its labs 
in Middlesex, the Silicon 
Valley of the 1920s. One of his 
assistants recalled him coming 
into the control room after a 
successful demonstration, and 
saying to his team: “ You seem 
to have perfected the greatest 
time-waster of all mankind. I 
hope you use it welL” 

Television has been used in 
many ways. It has developed 
a number of distinct forms 
grammars, and this Granada 
series deals with most of the 
major ones. Later programmes 
will look at entertainment, 
serials, serious drama, docu- 
mentary, comedy and educa- 
tional television, as well as at 
the impact of the medium on 
elections and political cam- 
paigning in democracies. 

So for. however, the most im- 
pressive exercises in this un- 
tried medium of television his- 
tory were the fourth and fifth 
episodes both produced and 
directed by Michael Beckham. 

The first, News Power , was 
structured around coverage of 
the news on one particular day: 
as it happened, a day when 
nothing of cosmic significance 
occurred— unless you count Roy 
Jenkins's resignation as leader 
of the SDF — in London. New 
York, Moscow and Tokyo. 

It used flashbacks to trace 
the development of the news 
technique from the 1950s. 
There were embarrassing quota- 
tions from the BBC's Television 
Newsreel, in which plummy 
voices recited patronising snip- 
pets of information about lace- 
making in Honiton. Sir Hugh 
Greene remembered how the 
ideal setory was one about the 
Queen Mother in which nothing 
happened! And Christopher 
Chataway remembered how the 
late Aidan Crawley asked him 
how he was going to begin an 
interview with a visiting states- 
man. "I thought I would say 
to him, ‘ Well, sir . . Chataway 
began. “ Wrong," said Crawley. 





John Logie Baird ... be made all the running 


“Don't say ‘Well’ and never 
say ‘Sir’.” 

The death of deference, I 
suspect, is only one of the 
transformations of our British 
folkways fort we owe to tele- 
vision and, via television, to 
the L'Mted States. One of the 
themes of News Power was 
enunciated by Paul Fox, the 
head of Yorkshire Television. 
The world-wide news formula^ 
Fox says, was invented in 
America, and the key to it is 
personality: it is “ reporter- 
based.” I think that is essen- 
tially right. Which is not to say 
that the colt of personality, as 
exploited by the gravel-voiced 
show-offs of American network 
news, cannot sometimes become 
self-parody. 

What American television 
news does superbly well has 
little to do with informing the 
viewer but to do with tuning 
them on and keeping them 
hooked. News pushers create 
news junkies. Beckham showed 
an example. 

The news helicopter belong- 
ing to a station in Phoenix, 
Arizona, followed a police chase 
from the air, and I found my- 
self watching transfixed as a 
squad car tried to ram a fleeing 
van but spun out of control. 


and as the pursuit finally caught 
up at the entrance to' a stream- 
ing freeway. But, as the chop- 
per-borne reporter admitted, if 
the chase made compulsive 
viewing for several minutes it 
was not by any stretch of the 
imagination an important story. 

The great breakthrough came 
when the camera itself became 
the reporter. And Beckham’s 
second film. The Power of 
Images, explored the conse- 
quences and implications of this 
discovery with critical insight 
and an unusually strong sense 
of the historical process. 

It showed bow the American 
television networks first dis- 
covered the power of pictures 
in Vietnam. At first those 
pictures, of American patrols 
always going forward and call- 
ing in air support with god-like 
impunity, encouraged support 
for the war. Then came the 
Tet offensive. The pictures now 
were of America's enemies 
attacking the U.S. embassy in 
Saigon, the very bastion of 
American power in Vietnam, 
and of America’s allies casually 
executing prisoners of war. 

It was the discovery of the 
lightweight 16 mm camera in 
1960 that made possible the 
seductive coverage of John F. 


Kennedy campaign in that year. 
It is doubtful if the profound 
transformation of American 
society achieved by the black 
civil rights movement in the 
early 1960s would have been 
possible without the roving 
portable film cameras that 
showed protesters assaulted by 
firehoses and police dogs. The 
supreme irony was that Ken- 
nedy. whose life bad been 
celebrated by the new cameras, 
received his apotheosis 
through their lenses after his 
death. 

This is a great venture, 
greatly conceived, and- executed 
with sophisticated understand- 
ing and great technical sidlL It 
explains much that most of us 
do not understand about tele- 
vision. It also reminds us what 
a rich national resource we have 
in Granada. 


An apology (or, as. the classi- 
cists say, t nea maxima culpa. I 
thought I had seen the last of 
In Search of the Trojan War. 
It ought to have been dear 
from my review that I am- de- 
lighted that there was another 
episode on Sunday and. that 
there are still two more to come. 


How do you assess 
and ‘.‘achievement m Bntams 
regional theatres? In terms 
the number of new plays and 
original interpretations is a 
theatre’s repertoire, or toteraw' 
of box office figures? At pre- 
sent, the two are incompatible^ 

In thfc North-West there are 
10 repertory theatres. Eight 

are at present launching new 
plays into a theatrical climate 
which looks more ominous- 
every year. This: is not duetto 
anyone coming up from London 
with a watering-can to nourish 
the Glory of the Garden, but to 
the commitment of the direc- 
tors and the undaunted energy 
of the playwrights, actors and 
the technical teams working - in' 
these theatres. 

I don’t think there is another 
region in Britain — including. 
London — which has such . an 
impressive mid brave propor- 
tion of hew plays, young com- 
panies and a theatre ' popular . 
tion (both in' andience-. figures 
and theatre practitioners* 
which actually is growing.; ' 

John Adams has Set- com- 
pleted his first yeac as artistic 
Director' of Bolton- Octagon, 
during which the bo* office has 
increased by 3d pec cent Corns 
bach to the .Fmi and rDbme, 
Jimmy Dean..- is'. -a. - British 
premiere of- Eft Graczyk’s play. 
It runs until March 30. 


women meet In the Texas town: 
of their girlhood to. ^com- 
memoxale the death of Jimmy 
Dean- 20 years before in 1955. 
The ghosts they re-a waken are 
■their own, rather than that id 
their hero, 

; The actresses convincingly 
create the familiarity of shared 
girlhood. John Adams- directs 
the production as part comedy 
and partly a psychological 
thriller about lost identities' — 
keeping us* in- suspense until 
the last moment. 

Oldham Colisseom is the only 
North-West . theatre with a 
woman as artistic, director: Pat • 
Trueman. She commissioned 
Bob Mason to write Clearing 
Windows, a play about George 
Formby, which runs until April 
6 . • - 

As a stage biography. Mason 
the right b*» n( i of factual 
titbits carried by a stage , lan- 
guage of convincingly Fonnby 
idioms — “Tm gabbing for a 
brew,” be says, looking “'like a 
cocker - spaniel with an in- 
feriority complex.” But the 


phty’s theme — the pressure at : . 
public life on. a privae relation- 
ship, personified in Fembj»and 

bis business-matiagsir 
Beiyh is- dealt with superficially 
in preference, to Fanny the en- 
tertainer. : : ; ;- t ‘ ... 

Beryl & cariraturecl terfafr ly 
by the script and costumed- Ste 
an overdressed; Easter egg; but; 
Linda Polan succe^dsiu^to- 
veying dignjf3M*en3ied oa- des- 
pair. Malcolm Hebdect endows 
- Formby’s agent. Emite Latter, 
with. a. marraBoim laconic comic 
timing. But it is Fine-Ptinn ' 
Footayne who carries the even- 
tag: Witb stmuttag nree&am, 
he impersOBate^ Fornaxes ftast 
iag- eyes amt toothy grinuaewetf 
as the* duck-tooted gal antf esea 
the wheeay - chuckle that punc- 
tuates. the famous banjetete. 
songs . (which be plays wlpi . 
s up er b assurance).'. ' 

The most Important coaEribn-: 

: tion- to the North-West so- for has 
been made by Contact Theatre, 
Manchester. Under the new 
artistic directorship ' of Tony 
ClarK a- season of three un- 
known writers, presented h* 
First Impressions runs m reper- 
toire until April 6. The imptesr. 
sion Is a vision of Britain todajf_, 
all three share a common theme 
of prejudice, whether am- the / 
basis of race, age or sex \ . 

Face Value, written by Chudy .' 
Artiste, and directed by Clark. : 


»T l* JAiiLLi. 


but original in subject, 
picts Britain’s racial prejmuces 
as a personal equation: resent- 
ment between two daogfetera 
and their mother*, whom they., 
discover to be ' black. •“ 

Green, written and. dte£cted 
hr Clark, is an a^tevement.of 
poetic economy — lines 
clone slouches across the stiff ~ 
sets a scene on- the beach?; bid 
people are nicknamed? 

Wrinklies " while the : punk 
generation appear to theto^As 

“ Gargoyles, "which immedi atel y 

informs us of two underlying 
prejudices. 

Characters are unfeilSGd: 
gently with a Chekovian sense 
for the idiosyncrasies of human 
nature-,' ruffling -. expectations 
and prejudices in the audience 
as much: as in the stage, 
situation. I particularly 2iked 
Liz "Kelly’s- purse-lipped' grand- 
mother and the visual motifs, of ; 
the* direction: -. for instance, 
spinach picked fresh in. Act. 1. 
is p-atpn at dinner in Act-2; 

After ’ Maf eking, by Peter 
Bennett, opens on March 20. 


Endymion Ensemble 


Andrew Clements 


Week In Week Out/Soho Poly 


Michael Coveney 



David Murray 


David Murray 


The opera that Giyndebourne 
has commissioned from Nigel 
Osborne is to have a libretto 
by Craig Raine. It will be 
based upon a short story by 
Boris Pasternak, but Osborne’s 
songcycle Pornography, which 
was given its first performance 
at the Purcell Room on Monday, 
sets four of Raine's own poems 
from his collection Rich. 

Raine’s poetry is always 
saturated with over-ripe 
imagery and must confront any 
composer with formidable 
problems in finding effective 
musical metaphors that can 
match its vividness. In the first 
of his songs. “ Code Napoleon,” 
Osborne derives the basics of 
his sound world from a single 
verse — “kilos of castanets/and 
one child, executing/his angry 
flamenco ” — and generates from 
it characteristically jagged 
ostwatos which recur trans- 
formed elsewhere in the cycle. 

The writing for mezzosoprano 
is largely declamatory; the 
second song, “Words on the 
Page.” is gently lyrical, but the 
remaining two hold only tiny 
oases of repose. “City Gent” 
is cast In something quite close 
to old-fashioned ternary form. 


as Raine builds a kaleidoscope 
of images out of a perfectly 
mundane scene. " riangirin " is 
perhaps the freshest of the set, 
a poem in Pidgin English sung 
with a highly exaggerated 
vibrato and coloured by echoes 
of a steel band. I don't think 
Pornography tells -us anything 
new about Osborne, but it does 
confirm his sure imagination 
and ability to conjure pungent 
textures that are genuinely 
memorable. 

Linda Hirst was the admir- 
able soloist, as she was later in 
the concert for Dominic Mul- 
downey’s The Duration of Exile, 
settings of Brecht written for 
the Endymion Ensemble In 
1983 and exploring that under- 
stated neoromanticism which 
seems to have taken over Mul- 
downey’s music of late. The 
remainder of the programme-— 
Simon. Bainbrldge’s Voicing, 
Knussen's Ophelia Dances Book 
1 and Vic Hoyland’s Fox — was 
handled rather awkwardly by 
John Whitfield and his players. 
The Hoyland. in partciular. an 
Endymion commission in 1983, 
strikes me on second hearing 
as a peculiarly imaginative 
piece which cries out for a 
totally assured performance. 


Tinkle Ikoli’s play for the 
touring company Foco Novo, 
funded by the GLC, is about 
a GLC-funded co-operative in 
an East End clothing factory. 
Bit incestuous, perhaps, but 
Ikoli knows bis subject, being 
a Whitechapel lad of mixed 
parentage who has worked as 
a cutter: one of the best epi- 
sodes in Tim Fywell’s produc- 
tion shows the staff in full wor- 
king flow stopping to reject a 
new order because it does not 
conform to the agreed jacket 
style. 

The order has been fixed over 
a liquid lunch by- the foreman 
of the old firm, a half-hearted 
member of the cooperative, 
who is in fact committing the 
old mistakes of using cost-cnt- 
ting materials and kowtowing 
to the demands of dubious con- 
tacts. Mr Gold’s firm has gone 
bust, partly because he pro- 
duced jackets the staff would 
not be seen dead wearing 
(“they’re for 45-year-old teen- 
agers*'). And partly because be 
underestimated the love his 
workforce has for the business. 

So the piece is a good- 
humoured call for worker par- 
ticipation* and the final twist — 
predictable a mile off. I'm 
afraid — sees Mr Gold return- 
ing to his family premises in 


answer to an advertisement for 
a production coordinator. 

The writing sets out the indi- 
vidual reponses to the call of 
the corporate cause a touch 
too glibly. There is Maria 
Charles as good old Elsie, who 
was never even told what her 
husband earned; Cindy Shelley 
as the engaged (in both senses 
of the word) machinist whose 
job becomes her life; Debbie 
Roza as the submissive Asian 
girl who defies rigorous domes- 
tic expectations to spur the 
revolt; and Larrington Walker 
as the easy-going cutter who 
sees the dangers of taking the 
revolution too seriously ("We 
exploiting we selves, man!”). 

Too static in some parts, too 
prolix in others, the show none- 
theless touches convincingly on 
Important areas of industrial 
relations, and there is no sec- 
tion of British industry that 
cannot benefit from any Impas- 
sioned debate induced by the 
theatre. Peter Attard has a fine 
Malvoiio-style exit as the unre- 
formed foreman ("You NEED 
ME and Harry Perscy is the 
compliant Jewish boss who 
starts the ball rolling by his 
inability to supply quality stuff 
to the big chains, a veritable 
disillusioned Thatcherite. 


Andrew Ball’s recital on Mon- 
day showed him to be not only 
a pianist of serious musical am- 
bitions, bnt one* capable of 
realising them in breadth and 
depth. His chosen pieces were 
successively more demanding, 
but neither his tone nor his 
rigorous concentration faltered 
— even in his concluding 
Charles Ives sonata, the wfld. 
almost legendary *’ Concord.” 
But he began with Jan Seek’s 
suite /n the Mist: deceptively 
simple in its improvisatory 
manner, half folk and half 
purely personal, a case of un- 
adorned tbinking-aloud. Ball 
addressed each pungently gentle 
movement with the closest sym- 
pathy, and always managed to 
1 preserve the sense of a private 
voice while projecting the music 
strongly enough that one missed 
no expressive detaiL 
Symon Clarke’s new Ouvragv 
en Mosaique proved to be ambi- 
tiously long and loud. Its five 
substantial sections are derived 
— rather too overtly — from a 
series of complex chords, and 
indeed there is a lot of ham- 
mered chordal writing. With 
continual hints of tonality, but 
developed in other, non-total 
ways, the surface of the music 
inevitably Recalls Messiaen 


every minute or two: there are 
no deeper similaries, I think. 
Ball expounded it all with 
clarity and fervour, hut couldn’t 
conceal the fact that Clarke 
doesn’t yet command the variety 
of piano diction needed to en- 
liven -so large a tract. Over the 
long haul, it made ungrateful 
listening. ' .] 

Ives “ Concord ” Sonata was 
splendid. There, of course the 
piano writing is extravagently 
rich, heroic to the point of 
cra zines s; and Ball was equal 
to it. The opening “ Emerson ” 
movement was properly big- 
boned, with its Beethovenian 
apparatus kept firmly in the 
foreground; the fantastical 
flights of the “Hawthorne” 
seberzo got full pianistic value, 
and quick imagination. Ball 
brought a lovely gravity to 
“The Alcotts.” faithful to its 
sentiments but strictly unsenti- 
mental. And in the final 
“Thoreau,” not only did Bail 
expose its reflective depths with 
sure bands, bnt Ingrid CuUiford 
made the offstage flute at the 
end (officially an eccentric Ives 
“ option,” but the sonata should 
never be heard without it) quite 
magical — in fact, moving 
beyond expectation. 


Arts Guide 


Muric/Manday. Opera and Ballet/Tuesday. Theatre/Wed- 
nesday. ExNbMons/Thursday. A selective guide to ail the 
Arts appears each Friday. 


Marcti 15-21 


As originally promised, Vladi- 
mir Ashkenazy’s Sunday recital 
was to. comprise a rick -half- 
programme' of Sfcryaba* — 
sonatas, and other su b sta n tial 
pieces— with an answering half 
of music by his fellow-student. 
Rakhmaninov. For unannounced 
reasons, Mr Ashkenazy chose 
instead to scrap all his Skryabin 
in favour of a handfol of fami- 
liar Chopin pieces, which* made 
a shortish redial (with a very 
long interval). 

The announced Rakhmaninov 
was retained: the late “Corelli” 
Variations; and six of the op. 39 
Etudes-Tablem tx. There is a 
famous Rakhmaninov letter that 
reports the fortunes of the 
Variations at their earliest per- 
formances, daring one of his 
North American tours; the work 
was never played complete, for 
Rakhmaninov cat this end that 
variation according to the level 
of audience-coughs. Had Ash- 
kenazy imitated the composer*! 
self-deprecating caution, Sun- 
day’s performance would have 
been brief, for it had to compete 
with positively terminal hack- 
ing. Not Ashkenazy’s fault— he 
treated the theme and the first 
variation as fresh improvisa- 
tions. as if testing half-formed 
possibilities, and made, refined 
sense of the best later varia- 
tions: but the set is hobbled 
cruelly to its home key, tearing 
small room for any overall dra- 
matic curve. 

Among bis chosen- Etudes- 
Tableaux, Ashkenazy offered a 


beautifully developed reading 
of the A minor one. Alt the 
others were a- little* underplayed, 
granted -always his idiomatic 
grasp and his civilised' touch. 
The C minor was hasty and. 
breathless, the subtle variety of. 
the right-hand figuration: 
swallowed by a domineering 
bass;, the anxious, treble plaint 
of the F-sharp minor was under- 
projected. too. In the rhetorical;’ 
Rflat minor, Ashkenazy sypr 
pressed Rakhmaninov's mark- 
ings and. brought the big tune 
back piano— moderately effee- •' 
tlve, but it made for a lengthy 
dying fall — and. the grand D 
major fafletf to set the great 
bells zinging, ' ' . " 

The Chopin was at once ; 
deeply practised and perfmto. 
tory. In the sublime- Fourth-. 
Ballade the long windings, of - 
the main tune were innocently- 
brisk for long stretches., with 
fitful irruptions of deliberate.; 
Expression that left no otter- : 
trace. The nodes of the piece- 
inspired turning-points-Hsere 
prosaically smooth. The -• 
poignant recapitulation of foe , 
C minor Nocturne waft. . 
unbelievably, salon-brittle; ' foe 
Third Scherzo was efficient .and, 
fleet, and foe G-flat Impromptu-; 
rather charming. Afterwar tb it - 
was hard to credit that we had' 
just beard an inexhaustible 
Chopin masterpiece and. hso.bf 
his most potent middTe-sxm^ 
works. Ashkenazy’s fingers are 
in good order, but hi*' mbrf 
seems to be on other things. * 


Theatre 


Noises Off (Savoy): The funniest play 
for years in London, now with an 
unproved third acL Michael Blake- 
more's brilliant direction of back- 
stage shenanigans on tour with a 
third-rate farce is a key factor. 
(838 8888). 

Starlight Express (Apollo Victoria); 
Andrew Lloyd Webber's rollerskat- 
ing folly baa 10 minutes of Spielberg 
movie magic, an exciting first half 
and a dwindling' reliance on 
indiscriminate rustling around. Dis- 
neyland, Star Wars and Cats are all 
influences. Pastiche score nods to- 
wards rock, country and hot gospel. 
No child is known to have asked for 
his money back. (8346184). 

On Your Toes (Palace): Rodgers and 
Hart's 1936 musical is a genuine ton- 
ic. American jazz dance collides 
with the Ballets Russes. Gems in- 
clude There’s a Small Hotel, Glad to 
be Unhappy and the Balanchine bal- 
let for Slaughter on Tenth Avenue. 
(437 6634). 

Cud Street (Drury Lane): No British 
equivalent has been found for New 
York's Jerry Orbach, but David Mer- 
rick's tapdancing extravaganza has 
been rapturously received. Ameri- 
can Clare Leach is a real find as 
Peggy Sawyer, and Margaret 
Courtenay has a field day (836 8108). 


Two Into One (Shaftesbury): Donald 
Sinden and Michael Williams head 
the cast of a blissfully funny farce 
by Ray Cooney ts the old Whitehall 
tradition. An irate manager, Lionel 
Jeffries, declares: There's far too 
much sex going on in this hotel, and 
I'm not having any of it." Nat Co be 
missed. (3795389). 

Mother Courage (Barbican): Fine BSC 
presentation by the design team of 
Cats — John Napier and David Her- 
sey - with Jodi Dench as a scaveng- 
ing, twuar hall and finally moving 
Courage pushing, her elaborate cart 
of Stage machinery through the 
Heavyside Layer. Howard Davies 
directs, good support from Trevor 
Peacock, Stephen Moore and Zoe 
Wanamaker. (6286795). 

Waste (The Pit): Riveting RSC revival 
directed by John Barton of Gran- 
ville Barker's 1907 once-banned play 
about a politician destroyed by an 
adulterous liaison l e a din g to an 
abortion, a death and a suicide. 
Daniel Massey. Judi Dench, Charles 
Kay, Tony Church and Mark Dig- 
nttra hi a stellar cast (6288795). 

Cork) lanus (Olivier): Peter HalTs best 
production to date at the National, 
Ian McKellen a splendidly historic 
thing of war, rtmlling use of the 
Olivier's arena architecture, Irene 
Worth never better as Vohunnia. In. 
all, a thoroughly lucid exposition of 
a great and complex play with an 
NT company that for once resem- 
bles an ensemble. (9282252). 


WORLD VALUE OF THE DOLLAR 

every Friday in the Financial Times 


The Hired Man (Astoria): Worthwhile 
new musical of Cumbrian 
agricultural and war-time life, based 
on a novel by Melvyn Bragg. Persu- 
asive anthems, marches «nd cho- 
rales composed by Howard GoodalL 
with a high standard of singing and 
musical direction. Lyrics and book 
less secure. (7344287). 

Mend My Girl (AdeJphi): Sleek, effi- 
cient and enjoyable revival of Brit- 
ain's biggest wartime musical- hit 
with Robert Lindsay In the Lopino 
Lape role emerging as the best new 
musical star since Michael Craw- 
ford. (8367611). 

Little Eyott (Lync, Hammersmith): Ib- 
sen's powerful drama of retribution 
strongly acted by Diana Rigg, Ron- 
ald Pickup and Cheryl Campbell but 
flawed by a pedestrian design. A 
great play notseen in Londo n for 20 
years. (7412311). 

The Lonely Bead (Old Vfc): Anthony 
Hopkins and Samantha Eager in 
SdmMert affecting play of memo- 
ry And- regret,, old. age and lost love, 
pLayed. a little obviously, as a Freud- 
ian casebook- Amid all the afien&to- 
ry ™»n»wiTig and white screens, 
Hopkins has a few strong moments 
of ?Hii. expressive desolation. Again, 
a collector’s item. (9287616). 

WEST GERMANY 

The Mousetrap by Agatha Christie, di- 
rected by Brian Sheehy, with a cast 
induffiq g: John Adam-Baker, Penel- 
ope Charteria. Fiona Evans, Alan 
Goodson, James Hagan, Vyvian 
Hall, Maxine McFarland and 


NEW YORK 

Cals (Winter Garden): Still a sellout, 
Trevor Nunn's production of T. S. 
Eliot's children's poetry set to tren- 
dy music is visually startling and 
choreographically feline, but classic 
only in the sense of a rather staid 
and overblown idea of theatricality. 
(239 6282). 

42nd Street (Majestic): An immodest 
celebration of the heyday of Broad- 
way in the '30s incorporates gems 
from the original film like Shuffle 
Off To Buffalo with the appropri- 
ately brash and leggy hoofing by a 
large chorus line. (977 9020). 

Torch Song Trilogy (Helen Hayes): 
Harvey Fjerstein’s ebullient and 
touching story of a drag queen from 
backstage to loneliness incorporates 
all the wild histrionics in between, 
down to the confrontation with his 
doting Jewish mother. (944 8450). 

Dreamgiris (Imperial): Michael Ben- 
nett’s latest musical has now be- 
come a stalwart Broadway presence 
despite Che forced effort to recreate 
the career of a 1960s female pop 
group, a la Supremes, without the 
quality of their music. (239 6200). 

Brighton Beach Memoirs (Neil Si- 
mon): If he wasn’t sure before, 
playwright Neil Simon can expect a 
tong run of his funny as well as 
touching childhood reminiscences 
now that the Nederiander organisa- 
tion has generously decided to name 
the theatre after the generation's 
o utstand in g box office draw. 
(757 8848). 

A Chores Line (Shubert); The longest- 
running *"»*»*»! ever in America 


has not only supported Joseph 
Papp’s Public Theater for eight 
years but also updated the musical 
genre with its backstage story in 
which the songs are used as audi- 
tions rather than emotions. 
(239 6200). 

The Real Thing (Plymouth): After 14 
months in London. Tom Stoppard’s 
latest giggle at the English intelli- 
gentsia. with a new-found attention 
to the heart that beats beneath the 

veneer, directed at a fast dip by 
Mike Nichols. (239 6200). 

Sunday in the Park with George 
(Booth): Inspired by the Seurat 
painting, Stephen Sondheim fash- 
ions a musical with dots and dashes 
ol song that end too soon but work 
well with Tony Straiges’s pretty set 
and James Lapine’s book which 
changes gears in the second acL 
(2396262). 

Noises OH (Brooks Atkinson): The 
closest Broadway gets to the British 
farce tradition is import af Ml* 
chne] Frayn's tunny backstage view 
of all the slamming doors and drop- 
ping drawers. (2453430). 

U Cage aux Folles (Palace): With 
some tuneful Jerry Herman songs, 
Harvey Fierstein's of the 

French film manages, barely, to cap- 
ture the feel of the sweet and hilar- 
ious original between high-kicking 
and gaudy chorus numbers. 
(7572828). 

CHICAGO 

filches to Ragtime (Pheasant Run): 
World premiere of John JReeger and 
Ed Flesch’s view of scams and fast 
talkers by combining Scott Joplin- 
tunes with O. Henry characters. 
Ends Mar 31 (2617943). 


On die Baxzle (Absolute): Michael 
Leavitt directs the local debut of 
Tom Stqppanfs interpretation of 
the Johann Nestroy farce. Ends Mar 
31 (3275252). 

TOKYO 

Barefoot in the Park: The Japanese 
version of Neil Simon’s play direct- 
ed by Yutaka KobayashL M >n g Run 
Theater, Shimokitazawa. (4140961). 

Love Gall (The Japanese version of 
Bells are Ringing), a musical com- 
edy set in New York starring Akiri 
Fuse and Ran Ootori, Japan’s most 
professional musical star. Geijutsu- 
za. Yurakucho (5917633). 

CSmrus Line: The Japanese version by 
the Shiki company, best-known for 
Cats. Japan's longest-running pro- 
duction (one year) and a sell-nut. 
Nlssei Gekijo, sear Imperial Hotel 
(3204D00). 

Chita BJvera Show: Songs and dances 
bom Broadway shows (In En glish) 
by this tremendously energetic ve- 
teran performer who first appeared 
in the original West Side Story ami 
whose most recent pe rfo rmance was 

with Liza Mlnelli in The Rink. Ha- 
kunhinkan Theatre 
(571 1003). 

Guys and Dolls (Takarazuka All-Girls’ 
Troupe): This Japanese version giv- 
en the full treatment in what is 
probably the show’s most lavish pro- 
duction to date. Cast of 70 in & spec-- 

tacular version of which the 20 mi- 
nute finale is a special feature (ft 
this troupe. A speciality of Japan, 
Marazuka is foe counterpart of 
Kabuto where the p!H K play the 
men's roles. Takarazuka Theatre 
(near Palace and Imperial hotels). 

(5911711 }. 


Saleroom/Antony Thomcroft 

Artist sets a record 


The strong demand for 
British watercolours which was 
apparent at last week’s 
Sotheby’s sale was maintained 
at Christie’s yesterday. Its 
auction totalled £293,306. with 
6 per cent unsold. Many lots 
far exceeded their estimates. 

Peter "" Nahum, ex-head of 
Sotheby's Victorian pictures 
department and now a dealer, 
paid £27,000 for a drawing; of 
Brighton, made - by Constable 
in 1824 showing fishing boats 
on the beach. The Victoria and 
Albert Museum paid £14.040 
< double the top estimate) for 
a watercolour by William Pars 
of Horace Walpole's Gothic* 
villa at Strawberry Hill. .The 
price was. an, auction record for 
the. artist. . 

London dealers were active 
buyers. Ivor paying £18,500 for 
a Turner view of LXanthony 
Abbey in Monmouthshire,, and. 
Agnew securing a view of 
Tiberias, on foe sea of Galilee, 
by David. Roberts for £12,960 
and St John's Hospital Canter- 
bury by Peter de Wint fur 
£11380- Another London 
dealer. Richard Green, bought 
de WInft WindmOis near. 
Lincoln for £10,800. 

An unusual pastel by. Sir 


Thomas Lawrence,. Maih.Ghil,' 
wax bought by the Philadetifofir - 
Museum of Art for £10300, amL . 
conti nuin g, in the same vetoe s.-: 
sketch to illustrate the pasriaas,' ’ 
m this case Awn-fce* by Richard ' ; 
Dad& imprisoned ;ro HedSbU9. 4- ~ 

sold for £9,720-. 

Phillips is. -disposing of ifie 1 . V 
family pictures of thfr late tfo. 

Earl of Craven -and has soi far : 
*»M*d £lm from the saleJ . .: 
Yesterday a portrait of mSiwxt - . 
(later the fifth eaif) painted 

nlife ^ ^ *ar-Gtowittfo ■' 
Boldml in 1902 wag bourirt tSF 
foe Buiy Street .Gaiter* i* V-\ 
London for £90.000 fax. against 4* 
Of ^ 

= mother s* 

Panted in 1881 -.by 
Emfle-A-imuste 

went toColnaghi for £K50& . 
mi 11 ocMnpwattvt cheapness of 

lined by Sotheby’s, estimates- for 

2*52* oa April 3r* 
auction contains, a.: previously - . 
^recorded pietiare. by Gtfid® - 
5*®- Dttwd ■wilh xhe head of. - 
Works by BeoL npv - . 
or tte greatest . ; _ 
o* It a li an 17th century. artiMSi.' . 

^ r *^T. b ? t i tfafe major woricJs \ 
not expected to. make- much •- 
above £250,000. ; ; 


"■ v 
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LETTERS TO THE EDITOR 


Multinationals 
and the unions 

From the Managing Director. 
Ludvigsen Associates. 

Sir, — Brian. Groom usefully 
set forth (March J2) the cur* 
rent state of plap between the 
multinationals and the union 
organisations representing 
their workers. In our view, 
however, the rosy perspective 
he paints may be unduly com- 
forting -ta the multjpatic mala 

We do not believe the article 
adequately stressed the difficul- 
ties that unions have in press' 
-ing their initiatives in times 
of econ omic difficulty and htgh 
unemployment in many coun- 
tries. It has been quite natural 
.to experience the swing of the 
pendulum In favour of the 
employers in such circum- 
stances. 

M a nag ers -of multinationals 
can be sure that the unions 
will ■ continue their inter- 
national efforts in order to pre- 
pare themselves for renewed 
campaigns when conditions of 
improved ■ prosperity make 
quality , of work life the issue 
rather ■ than . the existence of 
any jobs at all. 

K. E. Ludvigs en. 

105-106, New Bond Street, Wl. 

Driverless 

trains 

From the Editor. 

Railway Gazette International 
• Sir,— The Central Electricity 
Generating Board is right to 
demand. that British Rail cuts 
its rates for moving coal where 
road hauliers have demonstrated 
that they can do the job at 
lower cost, as you reported on 
March 14. The productivity of 
train crews remain deplorable, 
especially on short hauls to 
power stations where drivers 
average less than 30 miles per 
working day and guards are not 
needed at all 


On the doorstep of change-plenty of bottle for a fight 


. , plastic top, this problem would 

of MotpHv* jS?!? 1 s > artlcle he solved. And when empty a 
of ^ the doorste P simple wash would remove the 

of change, one* J, and render it a wc i corae 


change,* once more im- 
pressed me with the contradic- 
tions which surround the glass 
bottle as a vehicle for edible 
liquids. Why can't we. just for 
once, exploit the milkman's 
love and the supermarket’s dis- 
like of the thing, for the benefit 
of the consumer? 

I refer to the traditional 
sauce bottle. It’s still made 
from glass and for the whole of 
my lifetime notoriously difficult 
to use. It invariably releases 
none or most of its contents, 
never the amount desired. 
Were these viscous liquids 
packed in the modern one pint 
milk bottle (the same volume 
as one current size of sauce 
container) with a snap on 


gift for the milkman. 

The altruism of the sauce 
maker taking up this idea would 
no doubt be displayed on his 
label and enhance his sales. 
Peier Kreamer. 

39, Bell Lane, 

Eton Wick, 

Windsor, Berks. 


From the Director, 

Glass Manufacturers Federation 
Sir,— Your interesting article 
on milk packaging (March 13) 
raised a number of points which 
deserve further amplification. 

It is certainly true that glass 
makers have been under attack 


from new packaging materials.. 
We are, however, fighting back 
and glass is acquitting itself 
well in the battle. In spite of 
losing ground in the soft drinks 
sector last summer, the total 
market for glass containers 
rose by one per cent in 1984. 

One of the reasons for this 
recent growth is perhaps that 
when consumers are offered a 
choice they prefer products 
packaged in glass. A Marplan 
survey showed that consumers 

believe the best milk comes 
from a glass bottle because 
the contents are kept fresh for 
longer, it pours easily and the 
taste Is not tainted. Now door- 
step delivery supplies the 
increasingly popular low-fat 
milks in glass bottles whereas 
previously they could only be 


bought in shops in cartons. 

Continuing product develop- 
ment — new design and light- 
weighting — has kept the eco- 
nomic advantage with glass, 
and even increased It. The 
Latest dairy industry survey 
shows that 82.7 per cent of 
milk is sold on the doorstep. 
No small share, and one we are 
fighting to keep with the sup- 
port of the consumer. Also 
please do not forget the grow- 
ing section of the market-place 
which is insisting on “ com- 
munity friendly ” packaging. 
The milk bottle is the epitome 
of an efficient recycling system. 
It is good for about 25 trips 
and at the end of its life it is 
returned by the dairies to the 
glass manufacturers to begin 


WE PACKAGE dXiRSAUC£ffi/MlLK&OrrL£S r 
CUR MILK /N ORf\N<& TUtCE CARTONS, 

OUR ORANGE JWEG /N MUSTARD JARS 
/ind auR AlUSTARD IN SAUCE BOTTLES' 
—Thus v*e still make money on w/ffl r 
TH&Y CtoSr QET OUT OF THE BOTYtE 



life again. 

Have carton and plastics 
manufacturers told milk con- 
sumers of the extra costs which 
the community will have to pay 
in terms of transport and land- 
fill sites in order to dispose of 


135,000 tonnes a year of their 
non-returnable containers if 
the not-so-humble milk bottle 
is done away with? 

Oliver C. T. R. Normandale. 

19 Portland Placet Wl. 


linked to signals — cheap tech- 
nology that has already been 
developed by BR for other 
purposes. 

Economic benefits from auto* 
mation go far beyond saving 
the driver’s wages. On hauls 
of 10 or 20 miles — typical of 
power station coal movements — 
rolling stock utilisation goes up 
as trains become smaller because 
they spend less time being 
loaded and unloaded. Moreover, 
today’s coal train scheduling 
attempts to minimise crew 
costs. It would not be 
unrealistic to expect a 30 per 
cent improvement in locomotive 
and wagon utilisation once these 
constraints were removed. 
Added to the saving in wages, 
there is scope for a cut in rates 
and a generous return on the 
investment in automation. 
Richard Hope, 

Quadrant House, 

Sutton, Surrey 


Covering the 
Middle East 

With British Steel Corporation From the Editor, 
taking a similar tough Kma Special Reports and 
after the railways let it down ” " “* 

so badly during the miners’ 
strike, BR needs to demonstrate 
with great urgency that trains 
really are cheaper than lorries 
for moving bulk freight. More 
required this time than 


empty promises about negotiat- 
ing less restrictive train man- 
ning agreements; . operating 
methods must be changed too' 
so that fewer locomotives and 
wagons are needed. 

The answer lies in the rapid 
introduction of driverlesa tr ains 
Automation would allow small 
trains carrying 600 tons of coal 
powered by a 1,000 hp Class 20 
diesel to be operated by a 
combination, of radio data links 
and transponders on the track 


Business Features, 

Middle East Economic Digest 
Sir, — I hope that in the in- 
terests of fair play to readers, 
who are not regular subscribers 
to Middle East publications, 
that you will allow me to cor- 
rect the inaccurate -latement 
published in the FT's ann ounce 
meat of March 11 concerning a 
forthcoming survey of Iran. ■ 
While the poposed survey 
may be the first by your publi- 
cation since 1978, it is cate- 
gorically not “ the first by any 
major International publication 
since before the revolution.” 
That distinction accrues to 
M iddle East WiMinomhi Digest 
(MEED) which published a 
comprehensive business, politi- 
cal and economic report on Iran 


on November 9, last. I and my 
colleagues will read the FT, 
March 25 survey with the same 
interest as I am sure your staff 
have already extended to our 
highly successful report 
Robert Bailey. 

21, John Street, WCl 

Action on car 
pollution 

From the General Manager, 
Autocatalyst Division . 

Johnson Mat they Chemicals 

Sir , — This highly topical 
debate and questions of lead- 
free petrol, catalytic convertors 
and lean-burn engines must be 
most confusing to the man-in- 
the-European-slreet If British, 
his children are reputedly sub- 
jected to intelligence-stunting 
lead; if German, Swiss or 
Austrian, his forests are being 
gassed; if Scandinavian, his 
lakes have been turned into 
chemical reactors. In any event, 
effluent of the motor of the 
Western economy — the internal 
combustion engine — is under 
deep suspicion. 

European environmentalist 
pressures in regard to car pollu- 
tion lag behind those of the 
U.S. and Japan. In these coun- 
tries legislation in the early 
1970s forced the birth of an 
entirely new technology— the 
catalytic convertor. This has 
now been thoroughly accepted 
and In the words of a senior 
U.S. motor industry executive 
M was the most trouble-free new 
product introduction ever — in- 
cluding the hubcap.” The tech- 
nology of catalysts and asso- 
ciated engine management 
systems is far from static and 
substantial advances have been 
made since the 1970s and con- 
tinue to be made. 

These developments antici- 
pate the changes in technology 
necessary to meet the problems 
of European driving conditions 


described in Mr Fraser’s letter 
(March 1 1). Thus on the basis 
of U.S. Environmental Protec- 
tion Agency statistics, improved 
vehicle reliability, reduced 
maintenance cost and even im- 
proved fuel economy ensure 
that low-polluting catalyst- 
equipped cars cost no more 
over their lives than pre-catalyst 
cars. Of course statistics can 
and are used to prove (oi dis- 
prove) anything'. 

The new “ alternative ” to 
catalytic convertors in meeting 
stringent emissions standards is 
the lean-burn engine sow find- 
ing its way from the research 
laboratory to tile showroom. At 
present only one such car is 
available and is sold only in 
Japan— others will certainly 
follow. But to meet Japanese 
exhaust standards this car is 
also fitted with a catalytic con- 
vertor. Perhaps this proves 
the level of acceptance ol this 
technology in the US. and 
Japan despite Mr Fraser's pro- 
posal that catalytic convertors 
jettison new lean-burn. Techno- 
logy- — and vice versa. 

P. G. Emm el. 

Orchard Road, 

Royston, Herts. 

Board meetings 
in Beirut 

From the Chairman and Chief 
Executive, lntra Investment Co. 
SAL and Bank Almashrek SAL 
Sir, — Upon my recent return 
to Europe from Beirut, 1 noted 
with interest your February 22 
article concerning the latest 
board meeting of lntra Invest- 
ment Company SAL. There are 
some aspects of your reporter's 
story which are wholly in- 
accurate and others which 
require clarification and ampli- 
fication. 

The Lebanese Government, 
through its majority sharehold- 
ing, effectively controls more 
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than 51 per cent of lntra In- 
vestment Company. All stra- 
tegic decisions made by senior 
management of lntra Invest- 
ment Company and by its sub- 
sidiary company. Bank Alma- 
shrek SAL, have the full sup- 
port and approval of the 
Lebanese Government's repre- 
sentatives on the board of direc- 
tors and constitute the imple- 
mentation of pre-determined 
Government-approved policies. 

The equity holdings of the 
governments of Kuwait and 
Qatar amount to approximately 
$5m and Sim respectively. 
These are relatively inconse- 
quential amounts, given the 
total reserves and resources at 
the disposition of these institu- 
tional shareholders, which are 
long-time members of Opec. 

Failure of the directors repre- 
senting Kuwait and Qatar to 
attend lntra Investment Com- 
pany’s board meetings in 
Beirut is therefore more 
probably a function of the rela- 
tive modesty of their sharehold- 
ings, and to security problems, 
than to any imagined boycott 
over management strategy 
inside the Lebanon and abroad. 

Saudi Arabian o facial sources, 
following the publication of 
your article, denied making my 
departure from lntra Invest- 
ment Company, and iti subsi- 
diary, Bank Almashrek. in any 
way a precondition to its finan- 
cial and other assistance to the 
Government of Lebanon. 

Roger E. Tatnraz. 

P.O. Box 7 384. 

Abdulaev: Street, 

Beirut, Lebanon. 

Uncommon unity 
of interests 

From Mr J. Dunlop 

Sir, — The new procedure to 
be introduced after April 5 of 
deducting tax at source on 
interest bearing bank accounts 


will have an effect so far not 
publicised. If interest is credi- 
ted to a depositor several times 
per month as hitherto, presum- 
ably the tax will be debited at 
the same time. This means that 
over the year the gross amount 
of interest will be reduced 
resulting in a loss both to the 
tax payer and to the Inland 
Revenue which will lose the tax 
on lost interest. This is because 
only the net interest will be 
compounded. 

This loss could be avoided if 
instead of the interest being 
credited to the depositor’s 
account when it is earned it 
were to be held in a suspense 
account until the end of the tax 
year and credited in a lump 
sum, the tax due being debited 
at the same time. 

There does not seem any legal 
or practical reason why this 
should not be done as it is in 
the interest of both the tax man 
and the tax payer, a fairly un- 
common unity of interests I 
think one would agree. 

John P. C. Dunlop, 

17 Randolph Crescent, 
Edinburgh 

Competitive 

pressure 

From Mr A. Phillips 

Sir, — Michael Prowse (Lom- 
bard. March 11) suggests that 
we do not need professions at 
alL as he puts it “there are 
law schools and medical schools 
but no ‘ oil schools T 

Mr Prowse, along with many 
others (particularly in Govern- 
ment), seem to think that the 
only criterion of public Interest 
worth noticing is that of com- 
petitive pressure. Competition, 
however, puts great strain upon 
honesty, undermines objectivity 
and can easily encourage the 
dominance of short-term con- 
siderations. Plainly all these 


tendencies can be resisted, but 
the very pre-occupation with 
competition in .some insidious 
way undermines the prospects 
of resistance. The evidence is 
all around us. 

Lawyers, besides having a 
prior duty to the courts, are in 
an increasingly pivotal position 
as regards standards generally. 
It would be sheer folly to pre- 
tend that the structures within 
which they work can be left to 
look after themselves, or exert 
no real influence on practical 
ethics. 

Thus, while quite rightly 
rejecting the notion that pro- 
fessional organisations neces- 
sarily or always look to the 
public interest (they patently 
do not look at the conveyancing 
monopoly) we need to resist the 
excesses of today’s competitive 
zeal and refrain from throwing 
out baby with bathwater. 

For to pretend that naked 
market forces alone can provide 
sufficient protection for the 
public in tire deep waters of the 
law is to fall prey to dogma. 
Andrew Phillips. 

Bates, Wells and Braithwaite, 
20, Old Bailey. E C4. 


forces as any other commodity 
in which production and con- 
sumption are not always M in 
step.” 

At today's prices, for 
example, four-star motor spirit 
is being traded at 5281 per 
tonne on the spot market 
against $244 for gas oiL In 
other words, the differential is 
2.8 per cent! This reflects the 
competition between distillate 
transport fuels for the same 
fraction of the barrel and, if 
we Europeans deregulate air 
travel, this will produce a 
further increase in demand for 
jet fuel which will inevitably 
affect the price of diesel fuel. 

The need tp extract every 
useful litre of fuel from each 
barrel of crude to meet market 
needs means that more conver- 
sion processes are being intro- 
duced at refineries and It will 
be impossible to maintain the 
current high ignition quality 
of European diesel fuel( as com- 
pared with that sold in the U.S.) 
as refiners crack deeper into 
the barrel. 

We do not, of course, quarrel 
with Mr Broome’s claim over 
the differences in thermal 
efficiency between petrol and 
diesel engines; however the 
petrol engine is probably set 
for an increase of 30 per cent 
in efficiency between now and 
the end of the century, and 
comparison of past or present 
performances are misleading 
for the future. 

In other words, our point is 
that while future technology 
will diesel and petrol 

engines much closer in relative 
thermal efficiency, refining 
economics will decrease future 
diesel fuel quality or signifi- 
cantly increase its price. Logic 
dictates that both automotive 
fuels should be taxed equally 
and highly discriminatory fuel 
tax regimes as found in some 
European countries can only 
distort buying patterns in the 
market place and are a dis- 
service to the interests of the 
public in the broadest sense. 
W. D. Davies. 

I. Ashley Are, 

Epsom, Surrey. 


Diesel engine 


No inky 


economy 

From The Manager, 

Technical Services, 

Petrofino (UK) 

Sir,— I apologise for continu- 
ing the exchange of letters on 
the subject of diesel engine 
economy, but I feel obliged to 
respond to Mr Broome’s letter 
(March 9) if only to refute the 
suggestion of a “rip off” by 
the oil industry over the price 
of diesel fuel on forecourts. 
Both petrol and diesel fuel are, 
after all, commodities manu- 
factured and traded Interna- 
tionally and. as such, are sub- 
ject to exactly the same market 


excess 

From Mr D. Me Nelly 
Sir,— The eminent merchant 
bankers of Frankfurt face one 
less problem than their London 
counterparts (March 12), it 
seems, for In their Continental 
editions the printed word is 
free of inky excesses. Paper, 
print and presentation are all 
impeccable. Kid gloves are not 
required after the marriage of 
modem technology with finan- 
cial wit and wisdom. May we 
soon celebrate that happy 
event? 

D. M. McNeil. 

125, Ashley Gardens, SW1 
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Apart from raising your blood pressure and 
wearing out the batteries on your pocket calculator; how 
taxing was your Budget Day? 

Whether you’re wondering what the tax implications 
will be on your company balance sheet or on your family 
budget, the problems can seem overwhelming. Not to 
mention the opportunities. 

Which is where we come in. At Thornton Baker 
we have one of the largest UK tax practices with the 
proven expertise you’ll need to make the best financial 
decisions. 

We’re on the ball with advice in all areas of tax 
whether personal or corporate, and we’re on the spot 
from Aylesbury to Worthing. 

Which means a local service with local people 
supported by our national resource. And with partners 
in every office, you can be sure of top quality financial 
advice wherever you’re based. 

So if you have a specific enquiry about our tax 


services contact your local office. Or if you're interested 
in a free copy of our Budget circular, please fill in the 
coupon below. It could make your life a lot less taxing. 

I To: National Marketing Dept, T?khti ton Baker, Fairfax House, I 
I FuKvood Place, London WCIV6DW. I 

Please send me a copy of your Budget circular. ] 
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Thornton Baker fib 

| Nobody gets closer to clients. 

j A member of Grant Thornton International. 
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THE BUDGET: The Chancellor’s Speech 


Commitment to monetary policy • Job schemes boost 


Mr Nigel Lawson, presenting his Bndget yesterday, said that it had two themes-to continue the drive 
against motion and to help erSte the conditions for more jobs. The yew had ^ jj 

Son. in suite of the cwl strike. Commitment to the Medium-Term Financial Strategy, launched five 

years ago, remained firm. This strategy had succeeded in both curbing inflation and ensuring growth of 
demand in money terms. The Chancellor said; 


ment I charted the course for predictable 


uncertain 


this parliament. 

Today I reaffirm the Govern- 
ment's determination to hold to 
that course, the purpose of 
which is nothing less than the 
defeat of inflation. We have not 
wavered from that purpose, nor 
will we. 

But the defeat of Inflation, 


world. 

That 


strategy 


launched five years ago next 
week. Our commitment to it 


bring down inflation. Short- 
fi-st term interest rates will be held 
at the level needed to achieve 


essential though it is, is not on both counts, 

enough. We must also do what determined 


u. .w.*-. ggg - -sr *.££ gsgjrSS IS sfS 5 S 5 & 

world. * enn {Qterest rates will be held provided in the January Wute 

That strategy was fast ^ leve ] nee ded to achieve Paper. In order to * 

launched five years ago next more realistic basis on which to 

week. Our commitment to it UUB * «jd control the level of 

JSSains as firm today as it W^emonetoy policy ^U C spending, I have Judged 

was then. It was designed to the heart of the Medium-Term J^ ra dMttoadd £2bn to the 

tatae diira toT rateof In* Financial Strategy, it needs to ^"“^thus to the White 
fiSSSi 2nd to ensure a reason- be buttressed by an appropriate totals for each 

able growth of demand in fiscal policy. of the three years. At the same 

money terms. And it has sue- The outturn for the Public tirnei j have farther increased 
ceeded on both counts. Sector Borrowing Requirement y-g estimate for debt interest 


money terms. And it has sue- 


taki steady dowowaud pressure 

•ssr s - “--a ^ 

objectives. eliminate short-term fluctoa- 

So my Budget today has two tionB aj on g the way, hut the 


We are determined to main- for 1983-84 was £9Jbn or 3 i per 
tain steady downward pressure cent of GDP. In my Budget 


on inflation. It is not in the last year. I planned toi^uce 
eift of any government to it substantially m 19S4-85 to 
eliminate short-term fluctoa- £7ibn, or 24 per cent of GDP. 


_ . _ eiimmaie ouvivw&w r , _ new* t> 

So my Budget today has two aj on g the way, but the In the event this year's PSBK 

themes: to continue the drive underlying direction has to be looks like turning out at flOibr^ 
against inflation and to help downwards. It is this objective o.r Si per cent of GDP— Die 


create the conditions for more wfaie |j governs the desirable same as last year, 


of the three years. At the same 
time. I have farther increased 
the estimate for debt interest 

in each year. 

These increases in the size 
of the reserve will raise the 
planning totals for the next 
three years by about H P« r 
cent But let there be no mis- 
understanding- The new totals 
still represent a tough target 
No extra cash has been 


allocated to .individual pro- 
grammes. Calls on the reserve 
frin ariii be judged on the 


jobs. growth of total spending power All but £jbn of this substan- located to .individual pro- 

I shall begin by reviewing the in the economy as measured by tial overrun is directly attrfbu- gamines. Calls on the reserve 

economic background to the money GDP. table to the cost of the coal ^ ^ be Judged on the 

Budget I shall then deal with Th e Government's economic strike. I believe It was right detest criteria. .There, is .no 

the Medium-Term Financial strategy has two key com- to meet the large but once-tor- g^^ning in our determination 

Strategy, with monetary policy, ponents: a monetary policy all cost of keeping the to curb the size of the public 

and with the fiscal prospect, designed to bring down inflation going throughout the coal stxuce sector . 

both this year and next I shall and a supply side policy by borro*^ thus to eract pubUc expenditure will con- 

then turn to the Governments designed to improve the com- spreading the cost : over an to fall as a proportion of 

strategy for Jobs and the p^gve performance of the ber of years. But il ls now tmue “ ^ strike 

measures to implement that economy. necessary to retain to the parn 198M a. Expendl- 

strategy. These will .“S3? The supply side policy is I outlined last year. JJre is planned to stay broadly 


measures 

strategy. 


action cm a number of fronts, TOOte g in a profound conviction, 
including both tax reduction ^ practical experience 


and tax reform. 


both at home and overseas, that 


As usual, a number of press the way to improve economic 
releases filling out the details performance and create more 


PSBR set 
at £7bn 


«{ my tax proposals will be jobs is to encourage enterprise, That m*”"" that the PSBR 
available from the Vote Office efficiency and flexibility: to pro- ffff ^ coming year, 1885-86, 


GDP, as it has, the coal strike 
apart since 1981-82. Expendi- 
ture is planned to stay broadly 
flat in real terms at about this 
year's level, excluding the costs 

of the coal strike. To achieve Nigel Lawson, the Chi 

even these new figures, future 

KSSt s-sa* HBTHSSaft 



leaving No 11 Downing Street, to go to the House of C®mn*m 


Mr Ntgel Lawson, the Chancellor, mid his wife Therese, leaving no ix ^ ~ - . . • , . ; 

„ n,.^ oronosals with- of appropriate in-service teacher „ tody l£55^36|K 


as soon as I have sat down. mote competition, deregula^m wU be set at £7ta. can be no let-op in the ngnt n do most evident that our output of --fo* forwar d investment income wjtn w- 

with the economic and free “ ***** to 2 per cent of GDP. As this control of individual spending J bo !l,^?{^? n ! eror i S e and em- graduates in high-technology ntform I set husband’s would ; end,; thus 

. . SKSLf srvfflj* * en,erP Splines is not keeping pree J£°dSdU» removing what to *. 


have to oe at least as rougn trimpwork. I 

Jffb.T?5SV3L5B ^^Sro^houttemaje 


training courses. 

It has become increasingly 
Pridont that our output of 


of these measures. 
I now turn to taxation; 


aggregation for tax purposes- of- • 
a wife’s earned income 
investment income -'with bety : 


I start vt 
background. 


look hack impro ve incentiv es- 


Once again we <»nloofc oacx The argument over which will 
Ma yeer of steo^ growUiand hl “ e THSsger impact on “f 
low inflation. During as a 1 m,hin- pv- 1 J 


anced through National Sav 


limits set for the coming year. 
On the other side of the 


sw jss*vs.s =«===j« 


low innauuu. uu*x**& ~ j demand, increased puouc ex- - . lower piumt, ^ «w.r». ana strong. 

whole, inflation remained at , er taxation, to provide for a still iow now expected to be represents a further step along 

nntnut Strew penditure or iow^bhu^ hnrrowine requirement .in V4 „ w three Keen takinc 


nievment. disciplines is not seeping j™* ^ vear _reform designed removing wu« s- 

P cSfattack on the evil of un- with the expanding needs of ^ UfoVuttle simpler for increasing source of resentment 
emSiySenT £ dear, coherent And above aU among women, 

and strong. My Budget today the Secretory of State for JEdu- designed to improve our • .. ■-.■./w'--' 


around 5 per cent. Output grew point The borrowing, requuemtmi ^ higher over the nex 

by a further 21 per cent, « ™ P f m- 6 iaw^M^catk>n° rests on have^rgued years, partly for related 


by a furtner ai pw '-'w ™ for lower taxation 

investment per rent ^ side pohey: lower taxes le vel of 

and norwnl exports by s per h - lt , to enhance incentives, toft the p a 


the Secretary ot wmww designed to improve our 

SSSS 2SL?E' ^clSfrmance mrfc 


and mmii exports oy will help to enhance incentives, wonidiastify a 1 na T e t0 J tax cuts uus year created and ti 

cent to reach aU-time record distortions, improve ZS%bSS^ “ therefore ^onJy haH ^ the jobs, that last. 


higher over the next three xoa d we have been taking fore be announcing later today ter jJ, on which, 

years, partly for related reasons, ^ce 1979. it will help us to a special programme, • costing ^ dept 

But not by as much. The scope ensure that more new jobs are around £40m over the .next 

I have for tax cuts this year created and that they will be thre years, to provide additional . In my uuogec uoi 


levels in each case. 


Manufacturing mausny 
recovered particularly strongly, 
with output up by 34 per cent— 
the biggest rise in any single 
year since 1873— exports up by 


eliminate djstomons,^ P i^ m(m , stance. 

2S8. “tesSSSSSSS 

ara srea.^ KussAiKSa 


amount I indicated migbt be j begin, wl 
available in my Statement to tf.e directly relal 
House in November. In other and t raining . 


Taxation 6fc 
pension funds 


words, the net effect after Qne 0 { the most long-standing existing public expeodjtm 

indexation of the measures I problems in this country is our grammes. 

shall shortly announce will be failure to prepare our school- While school-leavers 


a 0r sp^^^ramniJ«Kti^ *** • - . f Ab ' 

ST4«?MS. 2US- pension. funds 

wMm mmrn 


some measures ftMSTJ 1 

etly related to employment tion institutions. Inthis.rese m M bM 


OuToTtS most long-standing predecessor m ^ pri ^Z f oT^ 


r 4 the right a tion, it would be possible 

I am satisfied that the ngnt . . lflg - d have a sys- • 


war since 1973— exports up by to rising unemploy- of the Meaium-j.*™ shau snoruy announce ra w failure to prepare oar school- while school-leavers _ are I am satisfied inai roe ni» fprisia te In 1987 and have a sys- 

10 per rent and investment by injecting more money Strategy. But t 5j!|L to contiribute some £|bn to the j eav ers adequately for work, catered for by the Youth Tram- way to proceed with JS* temon these lines in place by 

IS P ner cent. The current The whetheV year to ^make jidjustmentt m £7bn borrowmgrequirement I g^ce lt w &JK JhmM .in ing Scheme, there remama L the reform Is to issue ?Gre«u Paper Stte decade, ■ ; C 




ieSTh^ remain^ in surplus, 

Sr fte Mth sucroKlve year. Bj Md of unemploy- ^oounced path, 

international standards, too, toe merr . ^ sjmpjy generated This means 


international 

economy has performed welU a inflation. 

Our growth was above, and our runa y 


inflation below, the European 
Community average. 


That 

follow. 


will - not 


__ .„ a policy for demand — 
?E,®Xh h S pressed unambiguoualy to torms 


Jobs are the 
priority 


Since it was first launched in ing Scheme, there remains the reform Is to issue a Green Paper 
1983. the Youth Training problem of the long-term unem* as a basis for fuU ana 

Scheme has proved to be a very ployed genuinely seeking work, informed discussion, followed 
successful bridge between Under the Community Pro- ^ legislation when the results 
school and work. It has also gramme, local authorities and ^ discussion have been 
helped to make young people's voluntary bodies provide tem- ^ny digested. 


r-11 — - 0 r pressed 

been achieved in toe teetn 01 money provides a 

the coal stnke, for important advantage, 

the short term, the nation has wage res - 

aSaSfesa sh| 

rent and worsened the ment CouncU last 
?®F „ avments by some the M e diu m- Term 

Ubn It h utaSosSaa/ public Strategy is as firm a 

expenditure by £2ibn and pub- 

lie sector borrowing by . 

It has cost us confidence abroad ‘ SlglUnCailt HI 
and Jobs at borne. +, 

But the costs, both economic have a short-t< 
and constitutional, of submitting level and OH 
to this strike would have been . 

Infinitely greater than the costs caa acnire a I 
that have been incurred in . . 

successfully resisting it internal JK 

And it Is a remarkable tribute 
to the underlying strength of 

the British economy that it has against Inadequate 
been able to withstand so long demand as It is aga 
and damaging a strike in such money demand, 
good shape. Within the MTFS, 


further 
for it 


... .u-f ran ana win o« 

ensure ^t WWtot triU lower taxes can only 

provide more Jobs. I repeat by raaintaimng the 

today the undertaking^ I gave oe possible control of 


ar won oorrowmg , requixemero a. since it was first laanenea in ing scheme, mere remains roe reform Is to issue #■ the end of the decade, - : U 

her direction. The wfaest have set for 1985-86. the Youth Training problem of the long-term unem- first, as a basis for full and toeeMoimeaww*. , 

arse is to stick to our pre- ^ proved to be a very ployed genuinely seeking work, informed discussion, followed There .Is. also a case forchapg- 

nounced path. T n L c successful bridge between Under the Community Pro- by legislation when the results fog the tax treatment of pension. 

This means that for the JODS d.IO LI1C school and work. It has also gramme, local authorities and 0 f discussion have been funds, as part of a. thorough- 
coming year, a substantial . helped to make young people's voluntary bodies provide tem- +nny digested. going reform of the ta x trea t- 

reduction in the PSBR must nriOTltV pay expectations more realistic, porary work for the longtoim t therefore propose to issue a ment of.. Jfexsoral ■ 

take precedence over our pj.UJI.lLjr ^ many trainees are still unemployed on Projects ofcom- r "Jz e p aDer j ater fois year on generally, Any • ^indumenlal 

objectives for reducing the . ^ reluctant, to accept rates of pay munity. benefit.. This scheme, Gre^^aper^at^^ ^confe^ -reform of this land .would, in 

burden of tax. detennJnlng the natiire of J^ch reflect toeir inexperience, wfoch at present provides thb reform or personal ^ _ smne way, need to be pre- 

rt _._ the neeri to ensure that’ those measure, within the jvct- niany employers still 130,000 places, has proved its tax, - . - ceded by the .publication of a 

a size 411 franiowork of the Medium* -ccoefose that training worth, with a significant pro- The computerisation of PAYE Crgd paper. 

SHSrlni s«® f SSsmbm 


the Budget deficit is of a size 
that can and will be soundly 


WSSkSPSStSilA to taprove the prospect for 

c«.Acf nmuriMe control Of 


Term Financial Strategy, my = ‘J^traent in their own 


IT uSSeii Mi ControUing 

Stiategy is as firm a guarantee ture is one of the most difficult 


4 Significant movements in exchange rate can 
have a short-tern impact on the general price 
level and on inflationary expectations. This 
can acnire a momentum of its own and make 
internal policies harder to implement' 


It is important to be clear 
what this means. Jobs are 
created by firms that are com- 
petitive, efficient profitable and 
well-managed. This in turn 
requires a workforce with the 
right skills, one that is adapt- 


marfced contrast to our major 
competitors overseas. 


I have therefore agreed to nf i»87 

make funds available to provide be complete by the ad££ UK7 


makes this the right time to re- 
view the system of personal 
taxation. Most of the work wm 


Expansion 
of YTS 

The Government has there- 


maite imiua Avouauic tv F *w*w — , _ . 

an additional 100,000 Comma- and fe fujl "M®* parallelled pre-Budget agitation, 
nity Programme places by June will be availabte by 1989. .The 


" The House will, I am sure, be 
interested -to -learn that I have 
no such Green Paper in mind. 
.Nor. indeed, despite the un- 


1 The present structure of personal income tax 

able, reliable, motivated and f 0 re~decided to promote a sub- is far from satisfactory. There IS a Strong CJffle 

prepared to work at wages that ^an riai expansion of the Youth f nr changing tO a system OX allowances more 

employers can afford to pay. Training Scheme. Provided em- e»— -o » 

The extent to which govern- ployers contribute a major share suited to todays economic and SOCUU HeeflS 
ment — let alone a single Budget of the cost, the Governmen is , 

—can bring this about is clearly prepared to provide Winer - • ' . .. 

limited. We cannot instantly funds to launch this new Initia- „ p i aces will he for Green Paper wUT therefore dis- 

tnculcate the spirit of enter- tive, over and above the existing 24-yearolds who have cuss a range' of options opened 


Looking ahead, we are now . Q ^ play cd by monetary 
about to embark on what will —Qiigy for it is by controlling 
h. tVio fifth successive year of .« mnnw in the 


ss .tw.s 

rive money demand. acquires its own momentum 

Within the MTFS, the central an< j creates its own vested 


prise by Act of Parliament or £80(ta a year ofpubticexpen- 


aboiisb latter-day luddism over- diture on the YTS. The- ex- 


been unemployed for six 
months or more, and other 


BUU1UU „ J - IllUUUUt Ul 

night simply by adding a few panded scheme wtmia - ° adults who have been unem- 

...n. t. tka ct.tiia Tw.Tr nl.imi listing tWO VMTS lOf 1V" _i I r„— naa, 9 trOST Tn 


up by computerisation, from 
non-cumulation to closer inte- 


rn my Budget affect the tax- : 
deductibility of pension -fund:.;., 
contribution, the tax-free nature \ 
of pension fund income and- v 
capital gains., or the anomalouk- ... - 
but much-loved tax-free lump!'. . 
sum. .- r . 

Meanwhile, I have, a number 
of other important proposals for 
tax reform to announce today* 
which will both simplify the. - , 
system and encourage enter- ■ 
prise. .. s 

First, Capital Gains Tax. Last ; / . 


more pages to the statue book. 
We cannot even prevent trade 


places lasting two years tor 10- ^ u _ 

year-old and one year for 17- accommodate” this," the Depart- in particular a reform of the 
year-old school-leavers, leading ( o£ Employment’s pro- present system of personal 
to a recognised qualification. _ amm P ^ be further in- allowances. 

pe main aim of aR thfr ri by £140m in 198546 and ' ■ 

a better qualified workforce. It £460m ^ igs6-87. - Porlnpina tov 

would also be a major step to- ^ t IxCUUvljJg Lit A. 

mir nhieetiva on ensur* To an even greater extent ° 


ployed for over a year. To 
accommodate this, the Depart- 


be the fiftii successive year ot 
steady growth, with output in 
1985 as a whole set to rise by 
a further 34 per cent . In- 
flation may edge up for a time, 
perhaps to 6 per cent by the 
middle of the year, but should 
then fall back to 5 per cent by 
the end of the year and lower 
still in 1986. 

While there can he no disput- 


the growth of money in toe 
economy that the Government 


foterestx To control it requires unions from pricing toeir mem- 
constant vigilance, and a deter- bers out of jobs. last K a L 
ralnation to sucked despite the despite a further encouraging 
inevitable* setbacks. We have growth m productivi^. wage 


SSSar® — SS«ji *b ssiwt wsssa 


gation between the tax and •: year I was unable to do anytidng 
benefit systems, and including about the acknowledged defects 


bringing the output 


The main aim of all this is 
a better qualified workforce, lt 
would also be a major step to- 
wards our objective on ensur- 


Money targets 
unchanged 


irowSi of putoUc spending In the United States. Cennan, 

SS?W /ft J—-? “ ■SSh’KJ'S 


a whole This achievement has actually fell. This u bad for 
required difficult decisions in our competitiveness and bad I for 
SScessive public expenditure jobs. To much of ^e benefa 


i^that every youngster under than with the Youth Training 
the age of 18 will either be in Scheme, the net public 

rull iroatinn iTl Si fob. Or dltllTG COSt Will bfi SUbSllfl* 


full-time education, in a Job, or diture cost will be suostan- 
receivfog training with unem- tially less than the gross wst 


Last year I set target ranges 


ing the strength and durability of « per cent for narrow ----- .7 n^foa-ement or ■ iU ‘ of employers, trade unions anc 

of the ecnoomic upswing, there moaey and 6-10 per cent for sticking *°£ 1I L. th ? 5°IH school leavers, which I am con 

riicrv, finer the fact rrnr IW the 12 effective control from inoui 10 h prospects for those out of ^ r nr . h . nm ; n p 


reviews. 

But there is no benefit to 


SSSSS £ « Sm. because of on .odal 

But first we have to get toe ex- security benefits. The net 


in particular a reform of the of this tax, notably its combine 
present system of personal tion of unfairness and . com-, 
allowances. plexity, and undertook to come .. 

back to it this year. ; 

Reducing tax EM2. Jt 

1 , way to reform Capital Gains Tax 

ouraen is to build on the important 

change made by my predecrasof 
It is the Government’s firm three years ago, when he intrm; 
policy to reduce the burden of duced the . 1982. indexation 


of economic grow* is currently scheme in place. It will addition to public expenditure 

being enjoyed in higher living 5£J„ lre the active co-operation as a result of all the proposals 


income tax. But we need to relief. 

s? e x?d ft 3e th ;.^«’s 

where they will do most good, if’ • 

^lsssjsss- 

satisfactory. Too many .young First, indexation , jdoes "net; 1 '. 


ErtSSf SJfrSi Iff EfiZ Of employers, trade unions and 


is equally no disputing the fact broad money. Over the 12 “-” b Ue expenditure figures 
that it is marred by an un- months to mid-February, the ™ L,Sf D ^ LJrSent events have 
acceptably high level of unem- ^geted measure of narrow which w ggq 
ployment And this in spite of grew at around the made unattainanie. 


job prospects 


In a free society, the 


rem s ^ in ^ th e hands of £ 0undal j 0n training and piepar- 
those responsible for collective vn r|r. The exnanded 


fldent will be forthcoming. 

The existing YTS provides 


I have just announced will be 
£75m in 1985-86, £300m in 
1986-87, and £400m In 1987-88. 


money grew 


the' fact that the latest figures of its range, and that of 

suggest that employment has . v^ad money at just below the 

top of its range. 


last two years, with a further 
increase likely over the year 
ahead. 


Cost of surge 
in dollar 


For next year I shall be 
retaining the same two target 
agre gates. I attach equal import- 


Cost of the 
coal strike 


bargaining throughout the 
economy. 

But limited though the role 
of government is. it remains an 
important one. To prepare the 
ground in which enterprise can 
best flourish. To remove 
obstacles to the effective work- 
ing of markets in general and 


As my Rt Hon and learned 


ance to both. The target ranges Frien ,i foe Chief Secretary 


for 1985-86 W1 ^ made plain in the recent j n g Q f markets in general and 

c&ted in last yearis MTF&—toai debate on foe Public Expend!- the labour market in particular, 
is to say, a reduction m mone- white Paper, the normal To correct foe deficiences in our 

tary growth of 1 per cent in pre .jj u ,ig e i review of the fiscal education and training that 


atlon for work. The expanded 
scheme will also involve occupa- 
tional training for both toe 
employed and the unemployed, 
geared to the needs of business 
and industry. In the long run. 


Dismissal limit 
extended 


satisfactory. Too many .young 


people start paying tax at too cover the first 12 monthsr of foe 


low a level and too many 
families find themselves In the 


ownership of an asset. -This 
provision was introduced to disr* 


■poverty and unempl oy me n t courage the short term conver- 
traps. The system discriminates to come into capital. But 


We also need to do more to 


If at home the past year has 
been overshadowed by the coal 


and industry. .in roe remove legislative impediments 

we expect employers to meet foe tQ ^ effe ctive working of the 
full cost, as those in other eoun^ labour market. However well 


against toe family in which the haa “afi* the - tax very much, 
wife stays at home to look after complicated for the: .tex- 

tile children. It denies to the Pfyer. r am now in a position 


tries do. But 1 recognise that fotgutione,^ these can only lead 


— „ _ . — , . | . , m LCU VUIV*X| luvtn. — 1 — ■ ■ ■■■ 

such a major change in attitudes tQ j ewer j 0 jjs. Accordingly, my 


may take time. I am therefore Rt Hon fo e Secretary 

prepared to set aside a fixed ^ Slate for Employment will 


each case. 


prospect 


There are those who argue account of changes in 


make it hard for industry — and 
individuals — to adapt to change. 


strike, internationally it has * 0 sound internal economic scene since the Public j 0 construct a pattern of taxa- 

been dominated by toe re Jem; h exchange rate can Expenditure Review in the tion that does least damage to 

the dollar- which policies T - Of these, the most incentives: and in particular 


sum in public funds to launch be lending t o all employers 
this new initiative and get it provisions on unfair dismis- 


partners in a marriage the .JS 1 * i 3 * 1 ®** . Hon 

independence and privacy in reap • thrtv.I., 

toeir tax affairs which they 

have a rleht tn exnect . Pri an end to the practice 

nave a ngnt to expect. known as bondwashink': to*. 

There is therefore a strong principal device for converting-: 
ise for changing to a new income Into less heavily faked; 


case for changing to 


system of personal allowances capital gains. Having done that. 


moving in the right direction. ^ which currently apply to more suited to today's economic * propose -to abdish the: 12* 


less surge of the dollar, which C^'tolak^care of itself. In autumn. Of these, foe most 
rose by a further 30 percent j rtm foj t m ay well be important has been the coal 

against all the major European significant movements strike, whose public «cpend> 

cunencies To fi^w its rate; whatever ture cost in 1984-85 Is MM 

?SSET*. SrU S their cause, can have a short- at some -iA...nri fnw in hnth 


massive budget 


important has been the CMl does least to deter people from 
strike, whose public expends taking jobs at wages that busi- 
ture cost in 1984-85 Is estimaTi'd nesses can afford. 


My Rt Hon Friend foe Secre- ^ flrms< The qualifying 
tary of State for Employment period for unfair dismissal 


and aortal needs. Under t hfs , month ^ ^nile. So far as most^ ^flis*. 


Will be arranging consultations dafo^ wm thug become two 
through tbe Manpower Services y earg for all new employees. 


rr^A' ctatMT'k importing a their cause, can nave a anon- at some f lbn We have made progress on all 

toe rest of toe term impact pn_toe general more than allowed for in both these froms. Inevitably, it takes 


Commission about the quality of *^5 js a reasonable period of 
toe training, toe share of toe and should lessen the 


worid's P ^yings^and^exporting price Ievef and" on inflationary AutiUM^tatement andthe 55J" V 0 r“' lhe“effects‘ J to“ come 

SSfiiSSSintallS jres? ““ through. Th,. 1= no t 


cost to be borne by employers, reluctance of some employers to 
and toe level of trainee allow- ta ^ ie on new people. 


ances. We aim to complete these 


Some 01 1X3 own ranwu. 

This is not a sustainable 
state of affairs. As Federal 
Reserve Chairman Paul Volcker 
last month testified to Congress, 
the United States is living on 
borrowed money and borrowed 
time. But meanwhile it is not 


^re™Uofi ? own. 


SSg sound mt^nai police that toe stitte would end at 
harder to implement So benign Christmas. There vnll also be 


neglect is notan option. some further cost in 1985^6. sttiT to be done. later this week. W«es emA forward astern. Far.'^re . Tbdrd, tbepresetitfriflexatio^ 

That is why I have repeatedly it now looks as if this year's But fo ere is no short cut If vSttM toe outcome is satis- t^SStSw^SS ^’SSSSSiSS 

argued that it is necessary to public expendttmre plwmmg lt wer e possible to create jobs factory. 1 have undertaken to and toe SLps^nd indeed laken out of toeSLsete^Ho^^ 

Ske the exchange rate into total wffl be exceeded by nearly s , mp ]y by boosting government increase the Department of Em- ^ISplwid «e prepared to S^ltoee therfor a id ve^su^ them STSlSS^k b^S -- 

account In judging monetary £3i bn of which over t borrowing and government payment's programme by thic applies in narticu- 0 f overall tax relief than is on the 1982 value of the a&set 

conditions. There is no mecham- « artnbutable to ^ wal stnke. spen*ng toere would he no un- in 1986^7 and MOOmm £? fo small Sployers and to possiblfSider toe pres^ syS hut on its origtoS msSS- 

cal formula which enables us to But qmte f on employment rn the world today 1987-88. This expenditure will ™ 1Ilg it<mt looking for their P e m. It would end the preset^ propose to re^y" ' fois : 

balance the appropriate com- stnke. toe X^ISTSSE for nothmg ri easierfor a be party offset by savings in JStjob. The document, will kcrimination agaSst toe WuM*: -.The \ffimtkmr. 


attitudes and behaviour 
acquired over decades cannot be 
changed overnight. And there 
is much still to be done. 

But there is no short cut If 


consultations by toe end of June Fz1eQd ^ ^ a con- 

80 a * second year *fiu! sultative document about the 


nf foe of “““S 3 a more losicai straight* 

ear-olds leaving school latfir ^ wages councils forward system. Far- Sore 


everyone, man or woman, rtmeemed, this .wiiL; : 

married or single, would have **** fro “ l fri.the . 

the same standard allowance, cert am fixedinterest - 

But if either a wife or a securi ties.however. the ride will,. - 
husband were unable to make J5 wS— bring . nntfl . ; •; 
full use of their allowance, toe UTOvlsIbl^ 

unused portion cotild be. trans- ta * e ®? ec ^ 0X1 February 23198&... 

In addition, my Rt Hon f erred, 'If they so wished, to Second, the indexation doeff 
rtend will be issuing a con- toeir partner. not at present extend -to losses;- 

This reform wonld produce 40 this resttfc; 


This reform wonld produce 


financial markets within living blnation of the exet 
memory. It has been, and will and domestic moneta 
continue to be, a time for needed to keep finam 
strong nerves and sound on track. But a balam 
policies. to be struck, and strut 

We have already shown that that takes no chances 
we are not afraid to take tion. 
action, however unpalatable, to For there can be 
keep the medium-term financial about toe Govenum 


only America that is paying account in judging monetary £3Jbn of winch over two thirds borrowing and government 

the interest conditions. There is no mecham- is attributable to toe coal smxe. sp^ng there would be no un- 

A„ this ha* ipri to onp of cal formula which enables us to But quite apart from the coal employment in the world today, 

bal™ the appropriate com- atrikS the upward hM ion { J nothLag is easier for a 

tne most rurDuieu j * . .mhanm raw nuhiin snendinfi remain intense, nmommsur than to borrow and 


_ _ aiaiM tuM w* w - — mm e/OlUiUi j, m ■ |xivl C 

pJwmmi thp mi frame is satis- destr °y J obs h y lc toegal people could be taken put of the 

‘flS. EESSrn to i(,T ““Payers to offer work at ^, verty and unemployment 
factory, I have unaertaKen to can afford and toe traps, and indeed taken out of 

increase the Department of Emr linpmD ] ove{ j are prepared to tax altogether, for a. iriven cum 


' The • indexation • 
will henceforth jhe ' 
March 1882-vaItfek. 1 . 
ins made priory ,to. - 
itOI.ndt-.be indexed^ 


^xs^”*** ^“jrjssspss^ 


For there ran be no doubt offrel, of Hi gher iute^ .reia my in- 

about the Government's com- and a lower exchange rate. tquauy. m 


198687 to finance a programme SB be issuing Press notices each b e taxed separately on 
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THE BUDGET: The Chancellor’s Speech 


‘Time to simplify and modernise ancient stamp duties’ 


Continued from 
previous page 


changes to make. A fuJl list is 
of course contained in the Red 
Book. 

course, but at least an purely . ** 1 promised year. I 
> gains made sinne £ ave renewed the Scientific 

; »at date will now be free of Re ?£ ar< ' h Allowance. Given the 
tan, irrespective of when the Particular importance of expen- 
• aaaot was. acquired. diture on research and develop- 

. : - ™?,^reo-pronged refonn of British industiy is to 

-P x Gains Tax win produce “ oW its own in a competitive 
J fairer tax, make life simpler arorld.- I have decided, excep- 
' t «_x ™F ta *payer, help the ttonaWy, not to reduce this 
effidentjworirifog of the capital allowance in line with the 
markets, relieve the burden on changes in the other capital 

allowances. A few minor 
changes apart, the Scientific 
Research Allowance will remain 
at 100 per cent. 


-family . businesses and 
cnnonrage risk-inking and 
enterprise. Combined with the 
statutory Indexation of the 

iTSST® *g *. 1 also decided to modify 
Saxtt^win 0 iSSt tiie new capital allowance syl 

SsSSmWmBss stabs: » shm 


altogether. 

.Increasingly the tax will be 
levied on - real and not infla- 
tionary : gains. With these 
reforms, I believe the tax is 
w»w on a broadly acceptable 
and sustainable basis. 

_Tfie combined cost of the 
threefold reform I have 
announced Is £Z55m in a full 
year, bat none of it falls in 
1089-80. 

I turn 
duties; 

Following widespread consul- 
tation, i have derided that the 


next to the stamp 


_ new structure 
of capital allowances enables 
most plant and machinery to 
be written off over a period 
that more than fairly reflects 
its useful life, X accept that 
there Is a problem with those 
assets which enjoy only a short 
life, in particular high tech- 
nology assets. 

Accordingly, from next year, 
a business will be able to 
exclude from its general pool 
of capital expenditure any 
assets which It believes will 
have only a short life; so that 
if the asset is subsequently 


time has come to simplify and sa ?ii our 

■ marl « rnt «o tho« .."iMt i..u u it will be fuJQy written off for 

tax over that period. X believe 


modernise these ancient duties. 
' X ; propose in this Budget to 
sweep away 15 separate duties, 
including the contract note 
duty and the. 1 per cent duty 
on gifts. Altogether, the 
changes I am proposing should 
reduce by over 40 per cent the 
number of documents which 
require to be stamped. 

My final proposal for reform 
concerns Development -land 
Tax. 


that this change will be widely 
welcomed. The benefit to 
business could riss to about 
£3 00m in the early 1990s. 

I now turn to a number of 
other detailed measures 
affecting business. 

The number of employee 
share schemes has increased 
from 30 when we first took 
office in 1979 to some 850 today. 
The wholehearted commitment 
of employees to the success of 
the companies in which they 
work is vital to our country's 
economic future. To maintain 



Hugh Routlrim 

Ihe Chancellor flanked by bis Treasury team: Mr Barney Hayhoe (left). Minister of State; Mr Ian Stewart Economic/ Secretary: 
Mr John Moore, Financial Secretary to the Treasury, and Mr Peter Rees, Chief Secretary 


This is a particularly complex 
tax, which was introduced in 
response to the problem of soar- 
tog land values at a time of high 

“K* build on this progress, I cost not to need this special 
P«>PO«e to reduce the retention incentive, 
ing forward of land for develop- period for profit sharing 

schemes from seven 


reliefs at this stage. My only 
proposal for change, apart from 
some minor technical measures, 
is to remove immediate Petro- 
leum Revenue Tax relief for 
onshore exploration and 
appraisal expenditure. Onshore 
activities are sufficiently low- 


ment This disincentive effect 
wfli grow as the gap widens 
between the 60 per cent rate of 
Development Land Tax and a 
Corporation Tax rate which is 
on the way down to 35 per cent. 

Unwanted tax 
swept away 

I have therefore decided to 
abolish Development Land Tax 
altogether, with immediate 
effect At the same time X pro- 
pose to cancel all deferred 


years to 

five. 

I propose to take action to 
deal with tax avoidance by 
partnerships, following the con- 
sultative document Issued last 
year. 

In my last Budget I removed 
a competitive disadvantage to 
British manufacturers by levy- 
ing VAT on imports. I have 
decided to modify the new 
regime in two respects. 

. First, I propose to relieve 

from VAT certain goods which, have 
are imported into this country tion. 


Concern over 
U.S. taxation 

In last year’s Budget state- 
ment I mentioned the Govern- 
ment's concern at the spread of 
unitary taxation within the 
United States, and the threat 
that this posed to the U.S. sub- 
sidiaries of British companies. 
Since then, X am glad to note 
that several American States 
abolished unitary taxa- 
but in others, notably 


;;; ^JWon;^9eyelo W eiit iand Tax wffl^be SHE ****** 

.1 ■ * JL1 1 1. 'Ji' i lij' ! tlw T ’ nmtWMA +fi I propose to 


welcomed by the building and construction 
industry. It will also remove 200 pages of 
complex legislation from the Statute Book’ 


dhargesimderThe tax. Thenet ** 01 for P~- California, no change has yet 

cost will be some £20m in 1985- 

1986 and mom in'- a full Tear. . ' ' ■ ■ ■ 

^CMs. .-compares, -Incidentally, 
watti-m collection cost’, of-, some . 

£5m a year. Developmeut gains 
will of course continue to be 
subject to income tax. Corpora- 
tion Tax and Capital Gains Tax, 
in the same way as any ether 
income or' capital "gains. 

The abolition of development 
land , tax will, I am sure, be 
especially welcomed by the 
building and construction indus- 
try. It- will also remove no 
fewer than 200 pages of highly 
complex legislation from the 
statute book. 

This follows the abolition of 
the National Insurance. Sur- 
charge and 1 the Investment 
Income. Surcharge in last year's 
Budget. ' Three unwanted taxes 
swept away in two years. 

I now turn to other aspects 
of business taxation. It cannot 
be repeated too often that it 
is businesses and not Govern- 
ments that create jobs. The 
Government’s responsibility _ is 
to foster the conditions which 
will encourage businesses to 
grow and create more jobs. 

The measures X have to an- 
nounce are designed with that 
end in view. 1 


growth of new businesses. I^tst 
year almost 20,000 people took 
advantage of the tax reliefs 
offered by the Business Expan- 
sion Scheme to invest some 
£100m in more than 500 com- 
panies. Over half of this went 
to provide equity capital for 
new businesses. 

X have two changes to pro- 
pose. The scheme was designed 
to encourage investment by 
individuals in new and expand- 
ing businesses in risk areas. 
Accontingjy, I propose to 
include within the scheme com- 
panies formed to carry out 
research and development By 
the same token I propose to 
exclude from the scheme 
certain ventures which 
primarily involve property 
development Building and con- 
struction will, of course, con- 
tinue to be a qualifying trade. 

Last year I undertook to 
review the scope of VAT relief 
for bad debts, a matter of con- 
siderable concern to small busi- 
nesses. In the light of legislar 
tion now proceeding In another 


addition, I have agreed with 
my Right Hon Friend the 
Secretary of State for Social 
Services that, as from the 
beginning of October, the fiat 
rate Class 2 National Insurance 
contribution payable by the 
self-employed will be reduced 
from £4.75 to £3.50 a week. The 
benefit of these reliefs to the 
self-employed wfli be £55m in 
1985-86 and £155m in a full 
year. 

All this adds up to a substan- 
tial package of measures to help 
small business and the self- 
employed, which I am sure the 
whole House will welcome. 

I turn now to the taxation of 
personal income and spending. 
My Budget last year shifted 
some of the burden of personal 
taxation from earnings to spend- 
ing. Today I propose to make 
a further move in this direction. 

Accordingly. I propose to in- 
crease the revenue from the 
excise duties by rather more 
than is required simply tp keep 
pace with inflation — a less pain- 
ful task now that inflation is 


On the advice of my Rt Hon 
Friend the Secretary of State 
for Transport, the pattern of 
duty on lorries will be changed 
to correspond more closely to 
the amount of wear and tear 
they cause to the roads. While 
there will be substantial in- 
creases in duty for some of the 
heaviest rigid lorries, for most 
lorries the rates will remain 
unchanged. 

Speculation 
about VAT 

These changes in the excise 
duties will, all told, raise an 
extra £820m in 1985-86, some 
£235m more than is required 
to keep pace with inflation. The 
overall impact effect on the 
RPI of these changes will be 
one half of 1 per cent This 
has already been taken into 
account in the forecast I have 
given the House of 5 per cent 


it on those matters that were 
under consideration — a prac- 
tice that no chancellor, rightly, 
has sought to encourage. 

I can now Inform the House 
that, cpart from one change I 
o *** 1 v - "i-oposina tadav t do 
not intend make any further 
t. . . i of --lie <.u ojse 

during the lifetime of this par- 
liament. This is, of course, a 
field In which European Com- 
munity law has to he reckoned 
with and where we are bound 
by our treaty obligations. But as 
the House will be aware, where 
we are currently under chal- 
lenge, we are vigorously fight- 
ing our case. 

The one extension I propose 
to make concerns newspapers 
and magazines. At present, 
while all ether advertising is 
taxed, newspaper and magazine 
advertising is not. There is no 
justification for this anomaly. It 
is one thing to maintain that 
newspapers and magazines 
should not be liable to VAT; 
quite another to argue that 
those who advertise in them 

should enjoy a similar 
immunity. Accordingly, I pro- 
pose that from May 1 newspaper 
and magazine advertising should 
be subject to VAT. Tiffs will 
raise £30m in 1985-86 and £50<a 
in a full year. 

I also propose to change the 
VAT treatment of credit cards 
and similar payment cards — a 
part of the financial sector 
which has enjoyed exceptional 
growth over the past few years. 
I propose that from May 1 trans- 
actions between the companies 
providing the cards and the out- 
lets which accept them should 
be classified as exempt This 
means that the companies will 
not be able to recover VAT in 
respect of such transactions. 
This will raise £15m in 1985-86 
and £20m in a full year. It 
should not directly affect the 
charges made to card holders. 

I also have a modest VAT 
concession to make. I have 
decided to extend the existing 
VAT relief for medical or 
scientific equipment bought 
with donated funds for use in 
hospitals and the like to cover 
computer equipment for certain 
medical uses. Customs and 
Excise will be announcing the 
precise details of the relief, 
which will take effect from 
May 1. 

Following extensive consulta- 
tions, I propose to include in 
this year’s Finance Bill legisla- 
tion to implement most of the 
recommendations of the first 
two volumes of the Keith 
Report on the Enforcement 
Powers of the Revenue Depart- 
ments, including measures to 


Scientific 

research. 


First, corporation tax. The 
reforms I announced last year 
set out a new and improved 
framework of business taxation 


cessing which does not change 
their identity, and are then re- 
exported to their owners over- 
seas. Second, goods which are 
temporarily exported from the 
UK and then reimported after 
repair or processing abroad, 
will bear VAT only on the 
value of . the repair or process- 
ing. These reliefs will take 
effect on June 1 and have a 
once-for-all cost in 1985-86 of 
£30m. 

Simpler and 
more efficient 

I propose to introduce 
secondary legislation to remove 
the constraint imposed by the 
Banking Act which at present 
prevents companies from 
financing themselves by a series 
of issues of short-term securi- 
ties. This should provide a 
useful alternative to bank 
borrowing. 

I have no major new pro- 
posals thin year on the taxation 
of North Sea oil. I have 

of 


been made. We shall continue 
to press for action to be taken 
this year, and fully support 
the campaign being waged by 
the CB1 and others on this 
issue. 

Filially, I turn to a group of 
measures of particular import- 
ance to smaller businesses and 
the self-employed, a sector of 
the economy where an in- 
creasing proportion of the jobs 
of the future is likely to be 
found. 

I have already announced a 
substantial reform of the Capi- 
tal Gains Tax. In addition, I 
propose to implement many of 
the proposals contained in last 
year's consultative document on 
Capital Gains Tax retirement 
relief, notably to reduce the 
age of full relief to 60 and to 
extend relief to those Who are 
obliged by ill-health to retire 
before that age. This relief is 
particularly important to the 
proprietors of small businesses 
concerned at the Capital Gains 
Tax they might have to pay 
when they come to sell their 
business on retirement 

Although the Business Expan- 
sion Scheme has been in 


Insolvency law,' I ' propose to 
widen the scope of the existing 
relief. The new rules will take 
effect as soon as the provisions 
of the Insolvency Bill are imple- 
mented and will cost some £25m 
in a full year. 

I propose to increase the VAT 
threshold to £19,500 from mid- 
night tonight. 

Reliefs for 
self-employed 

Over the past five years the 
ranks of the self-employed have 
risen by well over half a million 
or some 30 per cent and the 
growth in self-employment has 
been a particularly marked 
feature of the encouraging 
growth in overall- employment 
that has occurred since the 
spring of 1983. 

But the self-employed suffer 
from one long-standing griev- 
ance so far as tax is concerned. 
While the National Insurance 
contribution paid by an em- 
ployee cannot be set against 


Tpropose to -increase the duty 
on cigarettes and hand-rolling 
tobacco by the equivalent, in- 
cluding VAT, of sixpence on a 
packet of 20 cigarettes. This 
will take effect from midnight 
on Thursday. I do not, however, 
propose any increase at all in 
the duties on cigars and pipe 
tobacco. 

I propose Increases which. In- 
cluding VAT, will put between 
a penny and twopence a pint on 
most beer (depending on its 
strength); a penny a pint on 
cider, six pence on a bottle of 
table wine and about 10 pence 
a bottle on sparkUng or forti- 
fied wine. In recognition of the 
current difficulties of the Scotch 
whisky industry, however, I 
propose to increase the duty on 
spirits by only 10 pence a 
bottle, well below the amount 
needed to keep pace with infla- 
tion. Al] these changes take 
effect from midnight tonight. 

I propose to increase the duty 
on petrol and derv by amounts 
which, including VAT, will 
raise the price at the pumps by 
approximately four pence and 


‘Most of the speculation ^ove!* VAT— such as 
the so-called proposal to levy VAT on books — 
has concerned matters which have not been 
under consideration ’ 


inflation by the end of the year. 

I now turn to VAT. 

I have followed with interest 
the speculation that has butit 
up over recent months about my 
alleged intentions for VAT. 
Most of it — such as the so- 
called proposal to levy VAT on 
books — has concerned matters 
which have not even been under 
consideration. Rut to have re- 
vealed this prematurely would 
not have stilled speculation; it 
would merely have concentrated 


deal with the problem of the 
late payment of VAT. This is 
expected to bring in extra 
revenue of about £50m in 
1985-86. By 198-89 there will 
have been a cumulative once- 
for-all revenue gain of about 
£600m. Proposals on the Inland 
Revenue aspects of the Keith 
Report will follow in next year’s 
Finance Bill. 

The VAT changes I have just 
proposed will bring in £90m in 
1985-86, rising eventually to 


£2l5m in a full year. They will 
have no impact on the RPL The 
additional revenue raised -from 
the excise duties and VAT 
taken together will help me to 
lighten the burden of income 
tax. 

Before turning to Income tax, 
I should briefly mention Capital 
Transfer Tax. Since 1979 the 
burden of this tax has been very 
significantly reduced, and I pro- 
pose to maintain that position 
this year by raising the thres- 
hold and rate bands set last year 
in line with statutory indexation. 
In addition, I propose to widen 
the scope of the existing ex- 
emption for amenity land sur- 
rounding a house Of outs tanding 
heritage quality. I am sure that 
this will be welcomed by all 
those concerned with the pre- 
servation of our national heri- 
tage. 

I now turn to income tax. On 
April 6, the banks will move over 
to the composite rate system 
for the payment of tax on bank 
interest. I now need to legislate 
to put the corresponding com- 
posite rate payments by building 
societies on a similar footing, 
starting next year. This will not 
produce any additional revenue. 
As an administrative saving, I 
also propose to legislate this 
year to bring new loans above 
the mortgage interest relief 
ceiling into the MIR-AJ5 system 
by April 1987. The c e ili n g it- 
self will remain at £30,000 for 
1985-86. 

I need to set the 198687 car 
benefit stales for those whose 
employers provide them with 
the use of a car. As last year, 
I propose to increase both the 
car and fuel scales by 10 per 
cent with effect from April 1986. 
This will still leave rhe scale 
levels well short of the true 
value of the benefit. 

To give further help to chari- 
ties, I propose to increase from 
£5,000 to £10,000 the limit to 
which relief at the higher rates 
of tax is allowed for covenants. 

I now turn to my main income 
tax proposals. 

I propose to make no change 
this year in the rates of income 
tax. Once again, I believe it is 
right to concentrate most of 
the limited resources at my dis- 
posal on raising the starting 
point for tax. Increases in the 
basic tax thresholds benefit all 
taxpayers, but they give propor- 
tionately more help to those on 
low incomes. This year, a 
Budget for jobs and for enter- 
prise has to give high priority 
to raising the tax thresholds. 

The statutory indexation 
formula means that I should 
increase all the principal 
income tax allowances and 
' bands by 4.6 per cent, the 
increase in the RPI over the 
year to last December, rounded 
up. For the higher rate 
thresholds and bands I propose 
this year to do just that. The 
first higher rate of 40 per cent 
will be reached at a taxable 
income of £16,200 and the top 
rate of 60 per cent will apply 
to taxable Income above 
£40,200. 

For the basic thresholds I 
can do more. Statutory indexa- 
tion would imply an increase in 
the single person’s allowance of 
£100. I propose to Increase it 
by precisely twice as much— 
£200— from £2.005 to £2^05, 

Continued on 
next Page 


tax, the National Insurance 3* pence a saUam respectively. 
contribution paid by the em This does no more than keep 
ployer on the employee’s behalf 


reviewed the economics 

inmcwv» incremental investment In east- 

for^the remainder of this par- in gfields, but I have not been existence only two years, it has 
1 lament and beyond. So this persuaded that there is a case already made an impresive con- 
“ have only limited for introducing new fiscal tnbution to the promotion and 


can. Yet none of the National 
Insurance contribution paid by 
the self-employed can be set 
against tax at all. 

Today, I propose to remedy 
this grievance. As from April 
6, tax relief will be allowed for 
half the graduated Class 4 
National Insurance contribution 
paid by the self-employed. In 


pace with inflation. These in- 
creases will take effect from 
6 o’clock this evening. As last 
year, I do not propose any 
change in the duty on heavy 
fuel oil. 

I do propose this year, how- 
ever, to raise more revenue 
from the Vehicle Excise Duty. 
For cars and light vans the 
duty will go up by £10 to £100. 


Caravan launches a pre-emptive strike on Lawson 

..... ... - j i . . rk.nniiiiafj. narfnnmnpa Bonn CnnsArva tiros’ nminr back- lists fn turn their atten 


* OCCUPYING the 
i post of .Chancellor of 
lequer needs a pretty 
in to put up with the 
and grumbling which 
nost Budgets. 

isterday, Nigel Lawson, 
In is as thick as any in 
net, underwent the un- 
atperience of ' being 
attacked before he had 
•ned his mouth, 
boor leader Neil Kin- 
! other members of the 
Cabinet awaited the 
Jr’s arrival. Labour 
er Denis - Cana van 
to make a premature 
1 his own. 

rough-tongued Scot 
a Ten Minute Rule 
aed at m a ki ng the 
jr more accountable to 
at by making' it rnoni- 
jerfonnance Judging 
imperative tone of Mr 
s remarks, it would 
,b better described as 
ceilor of the Exchequer 
l Abuse) Bill, 
mock and company did 
too pleased at this bit 
tiptined guerrilla war- 
rtainly it would be a 


pity if it was allowed to detract 
from the Labour leader’s own 
off-the-cuff response to the 
Budget, which was given 
immediately the Chancellor sat 
down. 

Last year, Neil’s reply to the 
Budget bad been brief and highly 
disappointing to his supporters. 
On this occasion, however, he 
launched into a confident and 
scathing attack on the Chancel- 
lor’s performance which brought 
him well-earned cheers from 
Labour backbenchers. 

In last year's Budget Mr 
Kinnock had been badly thrown 
by Tory heckling but this time 
he was standing no nonsense. 

The Cabinet's bower boy. 
Norman Tebbit, tried to repeat 
the same tactics with a ribald 
comment when Mr Kinnock 
started on the “ nitty gritty” of 
bis speech. 

But the Labour Leader told 
him to shut up and silenced 
him effectively by observing 
that nobody is “nlttier and 
grittier" than our abrasive 
trade and industiy secretary. 

Mr Canavan’s contribution, in 
contrast, was sheer knockabout. 
The purpose of monitoring the 


Chancellor’s performance soon 
became apparent The economy, 
said the NLP, had been reduced 
to an absolute shambles and 
unemployment was increasing, 
while Mr Lawson was getting 
“plumper and smugger.” 

As Mr Canavan came forward 
to present his Bill, he gave a 
mock toast to Mr Lawson with 



the glass* of white wine and 
water which had been placed 
on the dispatch box for the 
Chancellor’s use. All he got 
from Mr Lawson was a frosty 
glare. 

That other well-known critic 
of the Government, former Tory 
Prime Minister Ted Heath, 
seemed to get great amuse me nt 
out of all this. But one of the 


Conservatives' senior back- 
benchers, Sir Michael Shaw, 
found It all in bad taste and 
rose to oppose the measure. 

This gave Dennis the oppor- 
tunity to put it to a vote, and 
it was approved by a big 
majority of 99 (1064) which 
was not surprising as the Tories 
ignored the whole thing and 
abstained en masse. 

As usual the Chancellor was 
bouncing with confidence and, 
whatever the contents of the 
Budget, full marks for clever 
presentation. 

He was soon able to put to 
rest some of the worst p re- 
Budge t nightmares of his sup- 
porters. There had, he said, 
been much speculation about 
VAT but most of it had been 
completely wide of the mark. 

In particular, there was to be 
no VAT Imposed on books. Why, 
the Government had not even 
considered such a thing so the 
massive campaign mounted by 
the publishing trade had been 
unecessaxy. 

Apparently, he had not 
bothered to put an end to these 
speculations as this would 
merely have encouraged journa- 


lists to turn their attention to 
matters that were being con- 
sidered for the Budget. 

Other sections of his speech 
were a bit trickier for his back- 
benchers to grasp. The “ radical 
reform ” of National Insurance 
payments by the introduction of 
graduated contributions would 
no doubt encourage employers 
to take on the lower paid but 
didn't it smack a little of 
socialist redistribution? 

As be sat down, there was a 
loyal cheer from Tory back- 
benchers but it was not the rip- 
roaring success of last year’s 
performance. 

Mr Kinnock pointed out that 
the National Insurance pro- 
posals bad met with greater 
applause on the Labour side of 
the House than from the Tories. 
This was not surprising, he ob- 
served. as the scheme had been 
included in Labour's manifesto. 

There was some re-assurance 
for the Chancellor from David 
Knox, the first Conservative 
backbencher to speak. He had 
heard more exciting budgets but 
never a briefer one. Neverthe- 
less, he quite approved of this. 
After all ,the party was getting 
tired -of too much excitement 



Hugh Rouiiedge 

Mr- Lawson, with his wife Therese and children, Emily and Tom, taking a stroll in St James's 

park before facing the Commons 
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previuus page ? am therefore proposing in a Si re Sf U ^the a cort 

Statutory indexation would o? State of tbehi^paid wmbefug 

imply an increase in the for social Services, a radical offset — Indeed mwe than offset 


statutory muexauou wwuu pneud the Secretary or ^ ~ 

imply an increase in the ftt _ sodal Services, a radical offset — Indeed more than offset 
married man’s allowance of -efe™. of the structure of —by the reduced cas t of em- 
£150. Again, I propose to raise National Insurance contribur ploying lower paid workers, 
it by precisely twice as much — B j 0nSi The essential features Moreover, I propose to intro- 
£300 — from £3,155 to £3,455. of contributory principle duce a similar system of 

I propose to increase the age will be preserved. graduated National Insurance 

allowances this year by the The changes will affect win contribution rates for the em- 
EFflip cash amount as the employers’ and employees con- pioyees themselves at the lower 
corresponding basic allowances, tribtrtlons. end of the earnings _ scale. At 

Thus the single age allowance Given the limited reaoiffces present, those earning more 
will rise by £200 from £2,490 at my disposal I cannot afford t h a p the lower earnings limit 
to £2,690 and the married age this year to make a farmer sub- pay a flat rate of 9 per cent on 
allowance wiH go up by £300 staatial reduction In the overall total earnings up to the upper 
from £3.955 to J&255. burden iff employment costs, toi- earnings limit and nothing on 

lowing the abolition of the aja y amount they may earn 

Cjncrlp npnnle National Insurance Surcharge in aj^yg that limit. 

Sillgie JJCUJJ1C Ja8t y0ar , s Budget. I therrfore. ^ BygUm National 

propose to abolish toe upper tnsunmce contributions a pa* 1 - 
oenem earnings limit for toe , 1jrHy j^yy burden for the 

t employer’s National Insurance Da id. 

These increases mean that which for 1985-86 futurc . 

most sin^e people w* ewg ^ been set at £265 a week. between £35.50 

an income tax cut of at least Under easting aiarngements. pay at toe rate 

£L15 t 3 ^ ek i 3,1 employer P®ys 111 N® 1 * 01131 0 £ 5 per cent, andtoose earning 

couples an income tax cutot TmwrBnrfl ^ same cash sum, «*? and £90 a week 

I b ^‘^ L a c 5^k 1 5in'S 0 i5S? 

ssmSKssurs » «-* 

thresholds had not been amninvpp is naid earnings. nm iw«i> to 


would- have paid tax tr ^ZESTE*? reiarfie^of ZJSZJr ^ 

wiumy no rax athli whether toe employee is paid ea g}Jf g f d0 not propose to 
taSIlS^Sat^rin^Srice £15.000 a year or £50.000. Under ab ggh the upper earning 
in I8oa-oo. . . k~oq toe new and arguably fairer ,«_}* *«. employers contribu- 

h had the scheme I am now proposing, the m is an integral part of 

^merely been employer’s liability will be toe ^ contributory system on 
merely same flat 10.45 per cent of earn- whi< J 1 their benefit entitlement 

“Sfincome tax changes I togs as at present applies below ^ based. Moreover, if it were 


The income tax changes t “ is rases- 

have announced today will.take *e«PP« 1 ™ t «*. c abolished, those on the higher 
effect under PAYE on the first The £800m raised by this tes q£ income tax would fare 
m^day after May 17. Their change m a full year enables unacce ptably high combined 
isronslderaWe: £L6bn to me to mate a substantial re*ic- marg^al rates tStang 
rrxt Zk r half tfnn fn the cost of emDlovtim i!«wjf+w to both tax and 


5P«^n mT^-mate a substantial reduc- toto 

Of which roughly half tion fa the cost of employing acc0 unt liability to both taxted 
Jepresents toe costoffadexa- people at the lower end of the fSSonal insurance contribu- 
- ^ earnings scale. There, instead 


tion. earnings scale. There, instead JJJJ 

The increase in the basic of toe uniform 10.45 per rent, ^ changes I have proposed 
allowances of almost 10 per I propose to introduce a system represent a substantial reduc- 
cent or some 5 per cent in real of graduated rates. tion in the burden of National 


QgJU or Sl/IIlv: U ■ ■■■ 1 ■ — — — Ijqji 1«I uiv B 

terms, means that for 1985-86 As now, there will be no insurance contributions on 
they will be more than 20 per National insurance payable for lower paid employees, in aam- 
ceut higher in real teams than those earning below toe lower tion, as I have alrea^ tad^ 
they were in 1978-79, labour s gamings limi t, which for 1985- cated, I propose a cor resp onding 

last year. ■ , _ 1986 has been set at £35.00 a reduction fa the conWbntions 

I have one last proposal to broadly in line with the paid by the self^mployed. _Tbe 

make. . single person's pension. But flat rate Class 2 contnuuuons 

I have alreadysetrattoe ^emp^eese^^g between will be reduced from £4.75 to 
. broad lines of the Govw^mcfflrs ^ ^ a weekf the em- £3^0 a week, 
strategy toimp rwe toe pro- ployer be future have to _ • i . 

«Hy 5 per rent instead of Benefit TlghtS 


a number, of measures to L- for SmSoyees 

improve tr rin tog, PJ rtimg between £55 a week and 

^Saweek toe new rate for em- 


l^e barr^ Jo emptoyment. ^ ^ the new rate for em . 

and ploy era wDl be 7 per cent; and 

have also .raised .tax toresholte earnine between £90 


Benefit rights 
not affected 

My Rt Hon Friend the Secre- 


.m^vei^SoSeSfr^g empl^ertf rate of 10.45 per cent ^dS vZSTTSBOn 
Se JdKS«l, SS| will apply only for those earn- ? ioDS m the Social Security BiU 
people ana ua intt ciao a week. now before Parliament and I 


mo. week. mw 

« - -ssaaamf ft afffiysLastiS 

l ha ve cmiclu oed ttet employing the lower paid. October. I should mate It dear 

effective : response They w^rignificantly improve that these changes are not Jg- 

lem must mdude direct theflexibility of the labour mar- tended tp affect benefit rights, 

ST^ll^e changes affect 


arrangements for the con- 
tracted-out rebate. 

The overall cost of these 
changes will be £450m in a full 
year, made up of £80m less in 

employers’ contributions, ffiTOm 
less in employees’ contributions, 
and £100m less in contributions 
from toe self-employed. In 
1985-86 the total cost Will be 

£1 ?he* effect on job prospects 
will, over time, be suJ s J® n J ia, i 

The radical restructuring I 
h£e Announced will encourage 
employers to take on the young 
and unskilled, and. give them, 
in turn, an incentive to seek 
work at wages that employers 
^afforrfS cost of emp oy- 
ing some 8fm people on eani- 
ings of less than £130 a week 

will be reduced by almost 

SSL to » «I IW. n 

cost an employer £3 ■& weex 
less to employ a young pera on 
or unskilled worker at just 
below £90 a week. 

And toe take-home pay of 
some 3im people with earnings 
up to this level will be further 
increased, on top of toe signifi- 
cant real increases in income 
tax thresholds I have already 
announced. A single youngster 
on just under £90 a week will 
pay about £1B0 a week less in 
National Insurance on top of 
the reduction fa his income tax 
bill of £1.15 a week— an overall 
increase to take-home pay of 
almost £3 a week. 

The reduction in toe total 
burden on the low paid— income 
tax plus employers * a nd 
employees’ National Insurance 

■ contributions combined — is 
even more dramatic. For some- 
one on £80 a week it is cut by 
up to 30 per cent and at £50 a 

. week it is cut in half, 
i These are changes of a 
. major order. They amount to 

■ a direct and powerful attack on 
; disincentives to employment. 

; They tackle the problem of un- 
i employment where it is most 
i acute. They complete my 
i Budget for jobs. 

In this Budget, Mr Deputy 
Speaker, I have reaffirmed the 
Government's commitment to 
toe defeat of inflation through 
toe main tenance of sound 
money. I have made further 
radical proposals for taxation 
y and National Insurance, and 

3 abolished outright a third tax. 
| In collaboration with my Rt Hon 
f Friends the Secretaries of State 
L - for Employment Education and 
i Social Services, I have proposed 
£ a coherent and wide-ranging 
? set of measures to promote new 

4 jobs. I commend this Budget to 

5 the House. 


Welcome 
from CBI 
for stress 


Kinnock condemns si ? 
Budget of stagnant Chancellor 


on training 


fir IVOR OWEN 


The Chancellor rose at 3J52 
pm and sat down at 595 pm, 
having spoken for 1 hour 
and 13 minutes. 


By Richard Evan* 

THE Confederation of British 
Industry wanniy wdremed 

the Budget statement, particu- 
larly its emphasis on ti-aimng 
and the creation of Jobs. 

44 The Chancellor has got it 
right— Interest rates should 
fril because he Is keeping a 
crip on inflation and on 
borrowing,” Sir Terence 
Beckett director general of 
tbeCBI said. “This Budget 
ought to bo good torgrowth 
and Jobs— that is the add 
test." , 

On jobs. 800,000 people 
would be lifted out iff the 
income tax net and the tut m 
National Insurance contribu- 
tions should also help people 
to get work. That was good 
news for employment. 

Also welcomed by toe 
CBI was the fearer treatment 
for companies Investing in 
short-term assets. ‘ But 
many employers will he dis- 
appointed that nothing eke 
was done to smooth the 
transition between the old 
and toe new system iff capi- 
tal allowances for investment 
on jobs.” 

The Association of British 
Chambers of Commerce 
thought the Bndg<* “ a fair 
and competent package,” tat 
stressed It remained to be 
seen how far the National In- 
surance, employment aim 
tr aining elements would help 
posh more people into jobs.” 

Although these aspects 
were welcome, the associa- 
tion doubted whether toe 
paefcage as a whole would 
have Tmiph effect on economic 
activity unless there were 
early cuts in interest rates. 

“We are impressed by the 
skill with which the Chancel- 
lor has made the available 
money go round, hot it is a 
relatively small amount," a 
spokesman added. 

The Federation of Civil 
Engineering Contractors said 
It was disappointed that the 
Chancellor's “Budget for 
jobs” had failed to recognise 
the contribution which con- 
struction could make to real 
Jobs. , 

“However, we welcome Ids 
commitment not to extend 
the VAT base on construction 
daring the lifetime of th is 
parliament and his assu ranc e 
to oppose ^ toe EEC 

moves on VAT,"said MrJack 
Bowen. deputy director 
general of the federation. 


A NEW APPROACH ^ 
Britaio's 

with the Govenwwnt ■ 

ing Its 

a genuine recovery ,_j 

imempto^ent vas d fSbe 
by Mr Neil Ktonock, when he 
opened Labour’s attarico 
Budget in the Commons last 

“fe described Mr ^ 

son as a - stagnant gurncet 
lor" and accused nim oi 
having introduced a “ stalemate 

BU ^ et Ktonock ridiculed toe 
Chancellor’s claim that toe 

Government’s P°^ y W8£ 

course and likened fan* to a 
maTi “travelling in circles and 
sinking all the time." 

His appeal to toe Ghan ^f, 1 0 
tor’s critics onjhe Conservative 
backbenches who, he believed, 
included people of 5 cons ?^ r1 ^ 
and courage - to 3 pin auto us 
and stop him dragging our 
country down with him. was 
heard is disdainful silence. 

Mr Kinnock paid tribute to 

the CSianceltor’s 'P^UamenW; 

drills and acknowledged that 
much hard work must have 
gone Into his TS-nrinute speech, 
which had establis hed a new 
record in Budget brevity. 

To Labour cheers, be added. 
“The trouble is that it is 
highly unlikely that a lot of 


work will come wd of it H ■ 
Mr Ktonock claimed that 
those who believed that tofi» 
SaT a realistic dtewghw * 
the policy to** pngugj 

Government included the C®l, 

toe road hauliers, toe constru<> 
rion^ustry, toe WC.J 

National Economic 

ment Council and a ffeatte* 

clutch " of Conservative MPs. 

He contended that toe 

Chancellor should have a^Jfeast 
Mwrided £&5bn £or investment 

cuKtem. gas and electricity 

S * a**”*?* ” a 

research and development. 
Backed by *eer^ Mr 

Kujjhh* maintauied to^ astoe 

*“?. ’■"“JEWS, 

to find £2L5bn to . figh t toe 

StoiXhe ought to have tod 

at least a similar sum to fisfct 

unemployment. 

He complained that -toe 
Government was -prepared to 
borrow to maintain unemploy- 
ment while refusing to do no. 
to undertake new. investment 
and employment. ; 

'•■At a tone when toe . true.. 
ywmh cr of- thOfle CWt Of WW* 

was to toe region; of ,4m and 
there was growin g ^ yta emn 
throughout the' ooazdry. toe 
need for 'action to fi^bt t mem- 
ployment was more necessary 
than ever before. ... .. 


aar. ^ ■c___ ?- 

Chancellor’s response bad been : 
to^ton hi® bac lT oti toe ng.^ : ; 
Homs who were unanploge d and^ 
p^, and waddto uway .ftw.;. - 

ttl pTTl- - ; : - - . 

He cited two new. reqpcfls > 
established by the GOTenBM« ; 
withln a week —toe £2 per Keto.. . 
prescription' charge -ana w « - 
gallon of petrol JBflwd B c ql ; 

the Chaztcrilor as otndSc*te«s./\ 
of how Utfle protetifon wejfld : ' 
be gained by toose. -recetring; ; , 
social secfnity btaeftts « 

pnnnal upratk^* due to toke. _ ’ 

place later : in toe ; 

Mr Kinnock argued toat. Mr..., 
Lawson’s responsOnHly for the • • 
, difficulties . facing - so ; •wa&.z . 
people went back beyond. tos-: - 
period of office as Chanorilpr ; • 
■because he bad been a _ 

..of- the snedhsa-term . ftnapq^y - . 

’that time, he sakL the^ v 
Government had “d^troy^ f . - 
: one and a quarter mttlton lefts*. , 
spent 10 per cent more, money, 
print ed20 per cent more . 

and borrowed £20bn more thmi.. 

: had been planned. . _ — ' -V- r. 

Mr Kinnock declared thatthe 
Toinous cost of maintaining. - 
unemployemeiit at its presrat;-.. 
..level was the great^t^ 2 . 

factor • " blocking on ■ . 
GhanceRor’s plans fmrenspnog j: 
durable growth, stability ' 

confidence in Etrttain. : 


OTHER POLITICAL NEWS 


Heseltine acts over Levene row 


BY MARGARET VAN HATTBi POUT1CAL CdRRSFONDENT 


MR MICHAEL Heseltine, De- 
fence Secretary, yesterday 
attempted to defuse the growfag 
row over the appointment of Mr 
Peter Levene to run the Gov- 
ernment’s defence procurement 
programme. 

Mr Heseltine has written to 
the Commons Select Committee 
on Defence setting out the rea- 
sons behind the appointment 

However, the committee,- 
which is investigating toe rules 
governing senior defence ap-' 
pointments, is considering Mr 
Heseltine and Mr Levene to ap- 
pear in person to give farther 
evidence. _ . __ , 

This follows toe Prune Minis- 
ter’s admission in a written 
reply on Monday that the ap- 
pointment of Mr Levene; foromr 
head of United Scientific Hold- 
ings, one of Britain's fastest- 
growing defence companies, was 
in breach of the rules governing 


the appointment: and that the 
terms of toe appointment were 
changed to bring them tote line 
with the roles. 

Opposition MPs, un distracted 
by the Budget; continued to 
press tor more Information on 
the appointment 

Dr David Owen, leader of the 
Social Democratic Party, wrote 
to Mr Anthony Barradough, 
the ombudsman, expressing his 
" sense of outrage ” over the 
.appointment 

He demanded that toe views 
of the Civil Service Oo mm is- 
skmera on the appointment 
should he made known. 


Dr Owen also , wrote to Mr D . 
J. Trevelyan, who is reported 
to have threatened to resign 
over the appointment, asking 
whether he and his fellow Qvil 
Service Commissioners had felt 
toe Prime Minister and toe 


Government were right r “to 
override their views - and- 
optnions." - - 

Dr Owen challenged, them to 
say openly whether they had 
considered resigning on to* ; 

issue. 1^. 

Mr Gordon Browiu. Labour 5JI 
for Dumfermline East . '*has-' 
asked the Prime Mtaisfer .'"Sa'.- 
confirm tout Mr Levene, a&well 
as receiving an ■ an n ual salary 
of £95,000 will receive an 
annual £12,000 in pension con> 
tributions. He also w an ted , • to . 
know what compensation tenns - 
had been agreed If Mr Levene s 
contract were terminated before 
toe expiry of its ^five year term. 

To a statement, Mr - Brown - 
added: “Mr Levene should, 
resign . now, or he and ' toe. 
Defence Secretary should' -face- 
a full select committee invests 
gatkm into the propriety of his 

appointment.” ■ •*,. 
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Capital allowances 


Changes aim to spur efficiency, enterprise and jobs 

Mr a, niant naol — ” de- Patent Rights: T 


THE Tniand Revenue issued toe 
foUowS?5 stal— lent on capital 
allowances after the Budget 
speech: The Chancellor of tte 


CAPITAL ALLOWANCES 


machinery or plant pool — " de- 
pooling.” a . . . 


Patent Rights: The capita! 
cost of purchasing patent rights 


speech: The Chancellor of the costing £100 is bought 111 JunelflW by a coi^rey wteae 

Kc^equer proposes in his Bud- accounting year is 31 December. A de-pooling election is mad 
get a number of changes to capital allowance calculation Is as follows- £ 


P Tte S dection to de-pool is to is, broadly speaking, at present 


Conditions 
for bond 
issues to 
be eased 


Shift in treatment 
of taxationon 
investors’ interest 


capital allowances. 

Some of these changes are 
new, some were foreshadowed 
in last year’s Budget and others 
were announced subsequently. 
They carry on the programme 
to reform business taxation 
which toe Chancellor launched 
last year. 

The programme rims to en- 
courage enterprise, efficiency 
and employment through re- 
ductions in the rates of tax on 
company profits and re-phasing 
capital allowances. This will 
encourage investment which is 
truly worthwhile and produc- 
tive so that industry as a whole 
can improve its profitability and 
expand. At toe same time in- 
vestment which is worthwhile 
only because o£ the tax incen- 
tives will be discouraged. 

The Chancellor Intends to 


Year ended December 31 1987 


Cost 100 

— writing down allowance 25 


Year ended December 31 1988 


Cost 75 

— writing down allowance 19 


Year ended December 31 1989 


Cost 56 

writing down allowance 14 


Year ended December 31 1990 


Cost 42 

— writing down allowance 10 


Year ended December 31 1991 


Cost 

— writing down allowance 
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Writing off at this rate is an At present this is not generally 

** ■ finomnlA 


The Chancellor intends to aveVaee for the possible, 

continue to examine toe scope SBSBS^mPSSrt o^many The iew scheme will work 


continue to examine me machinery and plant of many The new scheme will work 

SSnSsS, but the working life broadly as follows. Where 
streamlining toe capital allow ^ SQme because of heavy oarers expect to dispose of an 


the year of acquisition. 

The separate calculation win 
alow toe balancing adjustment 
to be made on a disposal but if 
toe machinery or plant has not 
been sold by the end of the five 
year period, its tax written 
down value will be transferred 
to toe main machinery or plant 
pool and thereafter dealt with 
as if It had never been de- 
pooled. 

De-pooling is primarily in- 
tended for assets from which 
first year allowances are being 
withdrawn following Finance 
Act 1984. It will not apply to 
machinery or plant which is 
generally dealt with outside the 
main pool of expenditure, such 
as cars and assets leased to non- 
traders; nor will it apply to 
ships, which are dealt With 
later in this statement The ac- 
companying table illustrates 
how de-pooling will work. 

Scientific research allowance: 

The allowance is to continue 
at 100 per cent subject to some 


TS JSfifSn— «« year 

allowances _are phased out on he ““**£*?. . prA . „ 


March 31, 1986, machinery and Thi _ 
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broadly as follows. Where tme- roo d^fi Ca tio n s whirii will apply 
payers «J»ect to ^pose of an “ afld after April i, 1935. The 
item of niachmw °r ^st of land and houses is to be 

. a £K ur 5. d , excluded from toe scope of the 
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! much shorter. acquired on or after Apnl 1, exclude< | fn) m toe scope of the 

The Chancellor therefore pro- n ?^th?n ?neriod aUowance and changes are to 

KM to introduce a new ten down value within a_penod ro3ldl , - m ^ ^les providing 


be made in the rules providing 
for a recovery of allowance 


cent of the cost of the machinery tion 01 imacmne^vr S^Sery or plant calculated 


been given Is sold. 

Secondhand ships: The free 


meats over 17 years. This will 
he replaced fa 1986 by an 
annual writing down allowance 
of 25 per cent (re during 
balance basis). 

Know-how: Writing down 
allowances for toe cost of 
acquiring know-how are at pre- 
sent given over six years. These 
will be replaced in 1986 by an 
annual writing down allowance 
of 25 per cent (reducing 
balance basis). 

The Finance Bill will con- 
tain measures to deal with toe 
following further changes 
which have already been 
announced: „ 

Timing of writing down allow- 
ances: Writing down allowances 
for machinery or plant will be 
available when expenditure Is 
incurred, whether or not the 
equipment has been brought 
into use. This change will take 
effect in respect of chargeable 
periods ending on or after 
April 1. 1985 (Inland Revenue 
Press Notice July IS, X984). 

Ships: The present system of 
free depreciation is to be 
retained with appropriate modi- 
fications for writing down allow- 
ances in respect of new ships. 
This means that the allowances 
can be rolled-up and used at 
will. The new style free 
depreciation will be limited to 
the writing down allowances 
which have already become due 


A TREASURY statement on 
short term capital bonds was 
published after toe Budget 
speech. 

Regulations will shortly he 
introduced under toe Banking 
Act to allow companies quoted 
on the stock exchange (includ- 
ing the Unlisted Securities 
Market) to issue bonds in 
circumstances where they would 
at present be prevented by toe 
Banking Act, subject to toe 
bonds being issued by pros- 
pectus or having a full listing. 

This should be helpful to com- 
panies wanting to make regular 
issues of bonds. Since regular 
issues amount to run n ing a 
deposit-taking business, they are 
currently permissible under the 
Banking Act only by recognised 
banks or licensed deposit-takers 
or where exemption regulations 
have been made. 


necunu iianu *■ — wmen nave auuauy uwmic »»*- 
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FINANCIAL TIMES 
EUROPEAN TOP 500 COMPANIES 
SURVEY 


new ships (see below) are to be 
extended to expenditure on 
secondhand vessels with effect 

from April 1, 1985. 

Changes to secondary allow- 
ances announced last year to be 
included in this year’s Finance 
Bill: The following changes will 
take effect from April 1986: 

Agricultural Buildings: At 
present there is an initial allow- 


Revenue Press Notice, July 18, 
1984). 

Date expenditure Incurred: 
The date on which capital 
expenditure is to be regarded 
as incurred for the purpose of 
entitlement to capital allow- 
ances is to be brought generally 
into line with accountancy prac- 
tice (Inland Revenue Press 


In addition to toe prospectus/ 
listing requirements, the regula- 
tions will also provide that such 
bonds must have, a minimum 
maturity of one year and may be 
issued and traded only in 
denominations of at least 
£100.000. They may cany either 
fixed or floating rates of 
interest 


DETAILS of special tax 
arrangements affecting bu ildin g 
societies were spelled out by 
toe Inland 1 Revenue after toe 
Budget speech. They covered toe 
Chancellor’s proposals to make 
a number of changes to toe 
bunding societies* special “ com- 
posite rate ” arrangements, most 
of which will take effect from 
next year. . 

This follows the introduction 
from April 6 this year, of the 
composite rate scheme for 
banks. The changes proposed 
will ensure broadly similar 
treatmett for investors in both 
types of institution. 

Mr Lawson proposes a num- 
ber of changes to toe tax treat- 
ment of interest paid bv 
building societies. 

Societies will have to account 
quarterly for income tax in res- 
pect of interest paid to Inves- 
tors. The quarterly periods will 
end on toe last day of May, 
August, November and Febru- 
ary, and tax wDl be payable 14 
days later. These arrangements 
will come into effect on March 
i. 1986. There will be transi- 
tional provisions to deal with 
the changeover. 

Societies will be permitted, 
from April 6 1986, to pay in- 
terest gross to non-resident indi- 
viduals, non-resident holders of 


quoted Eurobonds, cha ri ties and 
registered Friendly Societies. 

The Emit (£30.000 in toe case * 
of a single account and £60.000 * 
for a joint account), on Invest-' _ 
meats to which toe composite! ' 
rate charge applies will be - 
abolished, with effeet Irons-- . 
April 6 1985L 

Societies will have to provide .. . 
toe Revenue with information , 
about certain interest payments. . 
or credits made to invertors. '...V- ; 
■ The dates on which building / 
societies will account for be - 
come tax are different from 
those for banks. This in to even 
out payments to toe Exchequer ; 
and so help to smooth money .. - 
market flows. Overall, toe . ; 
changes will have no significant': , 
effect on the PSBR in either 
1985-86 or 198887. V“‘V; 

The Chancellor intends to In* ■ 
traduce the necessary enabling i 
provisions in this year’s Finance ■ . 
BiU, and to bring forward the;' 
detailed legislation in regular.: , 
tions to be laid in toe autumn: ■ 

The present Building Society ; 
arrang ements: Under Section ; 
343 of toe Taxes Act 1970/. ' 
building societies may at pre-' 
sent make arrangements with 
the Inland Revenue, whereby 1 
they account for tax at a special 
reduced rate on most interest ~ 
paid or credited to investors. 


present teerou an imuai auow- Notice Decem be T 19, 1984). 
ance of 20 per cent and annum .... . 


This step should particularly 
facilitate issues by companies of 
short-dated bonds, of under five 
years’ maturity. The bank has 
issued a market notice -setting 
out the arrangements which Will 
apply to sterling issues of 
between one and five years’ 
maturity. 


Interest relief level stays 


AFTER THE Chancellor sat not at present required to 
down the Inland Revenue issued the arrangements for 
the following statement: basic rate relief - at i 

(Miras) to. • 


The Chancellor proposes: ■ at-”/ •»'» ***** 

_ _ .. V,W *T7 . limit, but they moy elect to do 

To fix toe mortgage interest if th«r wish, bv shrine 
relief limit at £30,000 for 198*. £ tofwSk 

SA I the same as for 1984-85): _ 


relief - at source 
loans above toe 


writing down allowances of 10 
per cent The initial allowance 
will be reduced to nil from 
April 1, 1986, and toe writing 


Fixtures in buildings and on 
land: Rules are to be Intro- 
duced to give an entitlement to 
capital allowances where 


April A, J.VOU, — , , . 

down aUowance reduced to 4 machinery or plant is i installed 


For the third year running, Europe’s biggest publicly quoted 
companies are ranked in the FT 500. This year will he the first 
occasion that addresses, telephone and telex numbers will be 
listed at the back of the reprinted version, price £10. Cheques 
should he made payable to the Financial Times and sent to: 


per cent 

Hotels: At present there is an 


in a building or on land and 
becomes a fixture (Inland 


Initial allowance of 20 per cent Revenue Press Notice, Decem- 
and annual writing down allow- ber 27, 1984). 


The Control of Borrowing 
Order 1958 will be amended to 
provide for the Bank to be 1 able 
to approve toe amount and 
period of tap issues in addition 
to the existing provision tor toe 
Ban k to approve the timing of 
discrete- issues. 


86 (toe same as for 1984S5); ^ ChanceUor to 

to require lenders to .apply. 

the Mins arraeoaent, to new KSSSTBiu!^rtS?3lt ! « ,fcSS. 

if _ m 


effect from April 1987. Baric £ wS^SSJSSffE 
rate relief doe within me limit 


fF.' ?■ ?'■ . 

a"- ... c 
rr> „ ? 


% « T.r.w 
' - A: " T 

n^ Wi r> 




f{ 


cMS’J, c •••■.:' 


IlOO . l 


jiiicc ^ 

psC / i-n.5 

npc l -' 


9! s "^:r:' 

:w : 

eB & C V •. 


° b V^ p 


itii rer ■; 
U . :r V'.; 

pj*S«* . i 


CHAR( 

VALUj 

deat 

UFE 

t RAN 

^eabie 






MS-- 


rate relief one within the limit aSHES, 

would mua.he ffi-M at.«mree 


wouia urns do given ac source 

jnrieadof th ronga FAYE or tK 
Jtoe mortgage interest relief ^ 

umil rnmfmri fn Mwn a. 


M 


ances of 4 per cent The initial 
allowance will be reduced to nil 


It was announced last year 
that the review of mines, oil 


It It — ” vut wui, WJWS- 

_ 1 , . • , required to brfag earlier loans 

Loans for . the purchase of above toe limit into Mires, but 
improvement of the borrower’s they will retain toe right to 


allowance - . . — LiidL uic icwic-w ui uuuw, 

from April L 1988. The writing wells and mineral rights allow- Pit strike COSt 

m Aii...,nAAa well rAmflln flt A Ln 


Nicola Banham , Publicity Department, 
Financial Times, 

Bracken House, 

10 Cannon Street, 

London EC4P4BY 
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down allowance will remain at 
4 per cent. 

Dredging: The present rate 
is an initial allowance of 15 per 


ances would be conducted 
against the background of the 
Chancellor's proposed changes 
in toe other capital allowances. 


only or main residence are 
eligible for mortgage Interest 


they will retain too right '. to. 
elect to dp so if they wish. Ttte. 
afro proposed that lender^ 


OifSb 
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«^T a nd an annual allowance of The Government’s proposals for 
line basis), these allowances wiU be pub- 
4 per cent istrcuB** i; a h»ri in a miwiiltative docu- 


■t UCt Vtaav ... 

The initial aUowance wiU be 
reduced to nil from April 1. 
198& The writing down auow- 


ance vriU remsdn at 4 per cent Finance BiU. 


llshed in a consultative docu- 
ment early in the summer with 
a view to legislation In toe 1986 


THE National Coal Board lost 
at least £L85bn because of 
the miners* strike, Mr Peter 
Walker, Energy Secretary, 
tokl the Commons. The after- 
math of toe strike would 
cause farther losses In toe 
jN^minf financial year, he said 
fa a written answer. 
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fixed annually. The ChanceUor start bringing new loans nbevtT 
proposes to set toe limit at the limit into Miras from a date 
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TAanc above toe limit Miras loans. 


Where the borrower's eligible 
loans exceed toe- £30.000 limit. 
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The Island Revenue willi ’be • 
frsufag a note to Miras leniters' 
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THE BUDGET: Details 


Personal allowances up and NI contribution structure change 

THE financial **■ O 


statement and 
Budget Report published yester- 

SSLS'S?*!! ^ foi ^tog 

pr^osed tax chances: 

deacnb© the Budget proposals 
* 0r *5? national insurance 
contributions in detail (for a 
summary see the accompanying 
table). Among the proposals 
are substantial increases in tv 
main income tax personal allow- 

ESSihSV^ wm take 800,000 

individuals out of tax /com- 
pared with the position if allow- 
a^_had remained at their 
1984-85 levels), improve Incen- 
pye g an d support -the other 
measures, being proposed to 
encourage employment These 
include changes to the structure 
of national insurance contribu- 
tions for employers, employees 
and the self-employed. The pro- 
posals also continue the process 
of tax reform and simp lifica tion 
of the tax system. The descrip- 
tion of proposed change in 
Inland Revenue taxes is 
followed by those for Customs 
and Excise, and Yehicle Excise 
Duty. Finally, there is a descrip- 
tion of the changes proposed to 
the structure .of national insur- 
ance contributions. The direct 
effects of the proposed changes 
are .shown in the accompanying 
table. 

INLAND REVENUE 
It is proposed— 

To increase .the single 
person’s allowance and the 
wife's maximum earned Income 
relief from £2,005 to and 
the married allowance from 
£3.155 to £3,455. 

To increase the additional 
personal allowance and widow’s 
bereavement allowance from 

£1-150 to£l\250. 

To increase the age allowance 
for the single person from 
£2,490 to £2.690, for the married 
from £3.955 to £4,255 and the 
age allowance income limit 
from £8^.00 to £8300. 

To increase the bade rate 
limit to £16300. 

To increase the width of the 
40 per cent band to £3,000, of 
the 45 per cent band to £5300 
and of the 50 per cent and 55 
per cent bands to £7300. 

As a consequence of these 
changes, the structure of per- 
sonal tax rates in operation in 

1985- 86 will be: 

It is also proposed: — 

To increase, with effect from 

1986- 87,- the scales which deter- 
mine the cash' equivalent of car 
and car fuel benefits of directors 
and of employees whose 
remuneration is at the rate of 
£8300 a year or more. 

To reduce from seven to five 
years the period after which 
shares appropriated to 
employees under approved pro- . 
fit sharing schemes may be sold 
without income tax liability. 

To introduce a tax allowance 
for half of the Class 4 national 
insurance contributions payable 
by the selfremplqyqd. ' : - 
To extend the Buginess 
Expansion Scheme to companies 
carrying on. . research and deve- 
lopment and to exclude certain 
property development com- 
panies from the scheme. 

To change tile basis under 
which certain part ner ships are 
assessed in the early years fol- 
lowing a change in the persons 
carrying on the business. 

To increase the limit on tax 
relief at the higher rates 
allowed to Individuals for coven- 
ants in favour of cha rities .. 

To amend • the - legislation 
relating to life assurance poli- 
cies issued outside the United 
Kingdom. 

To provide for mortgage 
interest relief (within the tax 
relief limit) to be given at 
source on new loans exceeding 
the limit, with effect from April 
1987 unless the lender opts to 
start earlier. 



To m ake minor amendments 
to the composite rate scheme 
for bank interest. 

It is proposed: 


which reflects accrued interest 
(announced on February 28 
1985). 

It is proposed to provide that 


To change the special “com- certain of the accumulated tax 

iHtu - - • IaccOd Af Y 


posite rate 1 ' arrangements for 
Building Societies. 

To Introduce provisions for 
balancing adjustments where 
certain plant or machinery, 
particularly that with a short 
life, is depooled and disposed 
of within a specified number of 
years. 

To allow writing down allow- 
ances on expenditure incurred 
after March 13, 1984 on new 
to be postponed and 


losses of London Regional 
Transport shall be disregarded 
for the purposes of calculating 
future liability to corporation 
tax. 

It is proposed— 

To amend the Indexation pro- 
visions so that relief is based 
on the March 1982 market value 
of assets acquired before April 1 
1982 (for companies) or April 6 
1982 (for individuals). 

To extend the indexation 


DIRECT EFFECT OF CHANGES 
IN DUTY RATES 

(AU except VED inclusive of 15 per cent VAT) 


Spirits duty 

Beer doty 

Wine duty 

Fortified wine duty 

Cider duty 

Petrol duty 


+10p on a bottle of whisky 
+ljp on a pint of beer 
+6P on a bottle of table wine 
+I0p on a bottle of sherry 
+lp on a pint of cider 
+4p on a gallon of petrol 

Derr duty +SJp 00 a gallon of derr 

Tobacco duty +6p on a packet of 20 cigarettes 

Vehicle excise duty +£10 on a car licence 


NATIONAL INSURANCE 
STRUCTURE 


Employer 

Rate payable 

Earnings on all earnings Earnings 

£ p.w. % £ p.w. 

35-50 to 55 5 3550 to 55 

55to9Q 7 55 to 90 

90 to 130 . 9 90 to 285 

130 and over 10.45 


Employee 

Rate payable 
on all earnings 
% 

5 

7 

9 


CHARGEABLE 
VALUES FOR 
DEATH AND 
LIFETIME 
TRANSFERS 


Chargeable 

value 

£000 


Rate on lifetime 
death rate 
per cent per cent 


0— 07 

Nil 

Nil 

67 89 

30 

15 

89—122 

35 

17* 

122—155 

40 

20 

155—194 

45 

22* 

194—24S 

50 

25 

243—299 

55 

27* 

299 

60 

39 


claimed at a later date, and to 
extend the arrangements for the 
postponement of allowances to 
expenditure incurred on or 
after April t, 1985 oq second- 
hand ships. 

To exclude expenditure on 
land and houses from the 
scientific research allowance 
with effect from April 1, 1985. 

To charge to tax on an 
acruals basis the discount on 
certain deep discount bonds 
issued principally to fund in- 
vestment in United Kingdom 
Government securities. 

To restrict the amount of a 
limited partner’s share of the 
losses of a limited partnership 
which may qualify for. tax 
relief. 

To raise from £2 to £10 the 
limit on certain gifts which are 
excepted from the disallowance 
of business entertaining ex- 
penses and gifts. 

To amend the’ rules providing 
for the set-off of first year 
allowances against profits of the 
three preceding years. 

To amend the rules concern- 
ing the date on which expendi- 
ture is incurred for capital 
allowance purposes (announced 
on December 18, 2984). 

It is proposed: — 

To bring within the charge to 
capital gains tax instead of 
income tax the gains from cer- 
tain transactions in commodity 
and financial futures and traded 
options. 

To charge to tax as income 
rather than as capital gain that 
part of the price of any security 


allowance from the date on 
which an asset is acquired or 
from March 1982. if later, and 
to alow indexation to create or 
augment a loss. 

To amend the rules which 
apply to a series of transactions 
between connected persons. 

It is proposed— 

To remove onshore activity 
from the scope of immediate 
petroeum revenue tax explora- 
tion and appraisal relief. 

To restrict immediate petro- 
leum revenue tax exploration 
and appraisal relief in respect 
of extended production tests by 
reference to the value of oil 
produced in such test; and to 
make other minor amendments. 

It is proposed — 

To increase die annual 
exempt amount in line with the 
increase in the retail prices 
index so that for 1985-86 an 
individual will be exempt on 
the first £5,900. and most trusts 
on the first £2,750, of capital 
gains. 

To reform the retirement 
relief. 

It is proposed to abolish 
development land tax with 
effect from March 19 1985. 

It is proposed — 

To increase the chargeable 
values for death and lifetime 
tr ansf ers in line with the 
increase In the retail prices 
index as shdwn hi the accom- 
panying table. 

It is also proposed to extend 
the exemption for amenity land 
associated with a building of 
outstanding historic or archi- 


tectural Interest. 

It is proposed — 

To repeal, effectively from 39 
March 1985, the 1 per cent duty 
on gifts; 

To exempt from the 1 per 
cent duty, with effect from 26 
March 1985, deeds of family 
arrangement, and transfers of 
property on the break-up of a 
marriage; 

To repeal, with effect from 
26 March 1985, the duty on con- 
tract notes; 

To repeal, effectively from 19 
March 1985, certain fixed duties; 

To exempt, effectively from 
19 March 1985, share exchanges 
on a takeover. 

CUSTOMS AND EXCISE 

It Is proposed that from May 
1. 1985 the standard rate of 
VAT will apply to the publica- 
tion of advertisements in news- 
papers, journals and periodicals 
and associated services. Croup 
5 of Schedule 5 to the Vaute 
Added Tax Act 1983 will be 
repealed. 

It is proposed to increase the 
registration and deregistration 
limits by order made under 
Schedule 1, paragraph 12 of the 
Value Added Tax Act 1983. 
From March 20, 1985 the regis- 
tration limits will become 
£19,500 per annum and £8.500 
per quarter. From June 1. 19S5. 
the deregistration limits will 
become £18.500 per annum 
where estimated future turn- 
over is concerned and £19,500 
per annum where past turnover 
is concerned. 

It is proposed to amend the 
law to implement certain recom- 
mendation s relating to VAT in 
volumes 1 and 2 of the Report 
of the Keith Committee on the 
Enforcement Powers of the 
Revenue Departments. 

It is proposed that from June 
1, 1985 there will be relief from 
VAT on importation for cer- 
tain goods imported solely for 
repair or processing which does 
not change their identity and 
return to their owners overseas. 
Further, goods reimported into 
the UK after processing will 
hear VAT only on the value of 
that process. Amending regu- 
lations will be made under 
powers in the Value Added Tax 
Act 1983. 

It is proposed to extend relief 
from the liability to VAT in 
respect of bad debts. Section 22 
of the Value Added Tax Act 
1983 will be amended accord- 
ingly. 

It is proposed that from 
1 May 1985 transactions between 
companies providing services in 
connection with credit and 
charge cards and similar pay- 
ment cards and the outlets 
accepting the cards will be 
exempt from value added tax. 
This will Increase revenue by 
restricting the scope for input 
tax recovery. Group 5 (Finance)^, 
of Schedule 6 to . the Value 
Added Tax Act 1983 will be 
amended by Treasury Order. 

It is proposed from 1 May 
1985 to extend zero-rating to 
computer equipment bought 
with donated funds for use by 
hospitals and other eligible 
bodies In medical research, 
diagnosis or treatment. Group 
18 of Schedule 5 to the Value 
Added Tax Act 1983 will be 
amended by Treasury Order. 

It is proposed, from midnight 
March 19-20 1985, to increase: 

The rate of duty on spirits 
from £15.48 to £15.77 per litre 
of alcohol 

The rate of duty on beer from 
£24.00 to £2530 per hectolitre 
and tiie charge for each addi- 
tional degree of original gravity 
above 1030“ per hectolitre from 
£030 to £036. 

The rate of duty on cider and 
perry from £14.28 to £1530 per 
hectolitre. 

The rates of duty on wine and 
made wine by the following 
amounts per hectolitre: 

Still wine and made-wine of an 
alcoholic strength: 

less than 15 per cent: from 
£90.50 to £98.00; 

not less than 15 per cent 
but not exceeding 18 per cent: 
from £157.50 to £169.00; 

exceeding 18 per cent but 
not exceeding 22 per cent: 
from £18330 to £194.90; 

exceeding 22 per cent: 
£194.90 plus £15.77 (instead of 
£15.48) for every 1 per cent, 
or part of 1 per cent, in ex- 
cess of 22 per cent 
Sparkling wine and made- 
wine of an alcoholic strength of 
less than 15 per cent from 
£149.40 to £16130. 

Sparkling wine of an alcoho- 
lic strength of 15 per cent and 
above bears the same rates of 
duty as still wine. 

It is proposed, from 6 pm on 
19th March 1985, to increase: 
the rate of duty on light hydro- 
carbon oil from £0.1716 to 
£0.1784 per litre; the rate of 


duty on heavy hydrocarbon oil 
for use as road fuel from £0.1448 
to £0.1515 per litre. 

The duty on petrol substitutes 
and spirits used for mai^g 
power methylated spirits is 
charged at the same rate as on 
light hydrocarbon olL and avia- 
tion gasoline and gas for use as 
road fuel are charged at half the 
rate on light hydrocarbon oiL 
It is proposed, from midnigh t 
March 21-22 1985 to increase: 
the specific rate of duty on 
cigarettes from £24.97 to £26.95 
per 1,000 cigarettes (the ad 
valorem rate remaining un- 
changed); the duty on hand-roll- 
ing tobacco from £40.60 to 
£43.73 per kilogramme. 
BUDGET DETAILS Changes 2 
VEHICLE EXCISE DUTY 
It is proposed to increase the 
f'xcise duty on mechanically- 
propelled vehicles, other than 
goods vehicles. chargeable 
under Section 1 of the Vehicles 
(Excise) Act 1971 and under 
Section I of the Vehicles 
(Excise) Act (Northern Ire- 
land) 1972 by about 11 per 


cent. The duty on most cars and 
light commercial vehicles will 
rise by £10 to £100, but the duty 
on j»re-1947 cars will remain 
unchanged at £60. 

The rates of duty for articu- 
lated heavy goods vehicles and 

for smaller rigid lorries will 
remain the same as for 1984-85 
but those for about 150,000 
vehicles in some of the heavier 
rigid classes will rise from their 
present levels by 7 to 29 per 
cent These changes will bring 
the tax paid by the different 
categories of goods vehicle Into 
a relationship more closely 
matching that of their respec- 
tive road track costs. Duty rates 
on farmers’ lorries over 7.5 
tonnes will also be increased by 
varying amounts as the first 
stage of aligning them more 
closely with the use those 
vehicles make of the roads. The 
VED rate applying to 3-wheeled 
cars which currently applies to 
cars weighing up to 425 kilo- 
grammes is to be extended to 
cars weighing up to 450 kilo- 
grammes. 


It is proposed to introduce 
legislation to enable designated 
post offices to charge for issuing 
temporary licences. 


TAXABLE 
INCOME BANDS 


£ 

Percent 

.0—16.200 

30 

16,201 — 19,200 

40 

19.201 — 24.400 

45 

24,401 — 32,300 

50 

32^01—40,200 

55 

over 40,200 

60 


NATIONAL INSURANCE 
CONTRIBUTIONS 
From 6 October 1985, changes 
are proposed to the structure 
of national insurance contri- 
butions. UnleBS otherwise stated, 
the decisions announced on 
12 November 1984 will apply. 

The lower and upper earn- 
ings limits 'are due to rise to 


£35.50 a week and £265 a week 
respectively from April, 198a 
The main contribution rates 
will remain unchanged at 10.45 
per cent for employers and 9 
per cent for employees: but 
from October 6, 1985, a 

graduated structure of rales will 
be introduced above £35 50 as 
seen in the accompanying table. 

For employers’ contributions 
only, the full rate will become 
payable on all earnings above 
the upper earnings limit. The 
contracted-out rebate will con- 
tinue to apply, both for em- 
ployers' and employees' contri- 
butions, between the lower and 
upper earnings limits. 

The flat rate Class 2 contri- 
butions paid by the seif em- 
ployed will be reduced from 
£4.75 per week to £3.50 per 
week, from October 6, 1985. 

The Class 3 voluntary contri- 
butions will be reduced from 
£4.65 per week to £3.40 from 
October 6, 1985. 

These changes will be in- 
cluded in the Social Security 
Bill now before Parliament. 


DIRECT EFFECTS OF CHANGES IN TAXATION AND NATIONAL INSURANCE 


INLAND REVENUE 


Forecast for 
1985-88 a fall yearf 

fra fra 


Income tax 

Increase in single allowance of £200 
and married allowance of £300 

Increase in additional personal allow- 
ance and widow's bereavement allow- 
ance of £100 

Increase in age allowance of £200 
(single) and £300 (married) and 
income limit of £700 

Increase in basic rate limit of £600 to 

to £16.200 

Increase in further higher rate 
thresholds 

Fringe benefits— car and car fuel scales 
Reduction in share retention period 
under approved profit sharing 

schemes 

Relief for self-employed national insur- 
ance contributions 

Business Expansion Scheme — inclusion 
af research and development and 
exclusion of property development ... 
Basis of assessment of partnerships ... 
Change in relief on covenanted gifts to 


Offshore life assurance 

Extension of mortgage interest relief 


Composite rate for 
minor changes ..... 


bank interest — 


Income tax and corporation tax 

Building Society special arrangements 

Short life assets 

Postponement of allowances on ships ... 
New rules for scientific research allow- 
ance 

Charge to tax in respect of certain deep 
discount bonds' 

- Limited partners’ losses 

limit on gifts for business entertaining 

Set-off of first year allowances 

•New rules for date capital expenditure 

incurred 

•Reduction in allowances for agricultural 

buildings 

•Reduction in rate of initial allowance 

for hotels 

•Changes in allowances for patent rights 

and know-how 

•Reduction In rate of initial allowance 

for dredging 

•Abolition of use requirement for writing 

down allowances 

•Capital allowances on fixtures 

•Relief for Investment managers acting 

for non-residents 

•Friendly Societies life assurance busi- 
ness 

Income tax, corporation tax and capital 
gains tax 

Commodity and financial futures, and 

traded options 

•Accrued income charge on securities ... 

Income tax, capital gains tax, capital 
transfer tax and stamp duties 
Minor exemptions for securities issued 
by European Communities 

Corporation tax - 

London Regional Transport-accumu- 
lated tax losses 


- 1,370* 

-1,700* 

- 10* 

- 10* 

— 120* 

-160* 

- sot 

- 80* 

- 40* 

- 75* 

Nil 

+ 45* 

- 4|| 

- 10* 

- 25 

- 55 

Negligible 

- 1 

Negligible Negligible** 

Negligible 

- I 

NB 

Negligible 

Negligible 

- 2tt 

Negligible 

Negligible 

Nil 

Nil 

Negligible 

- 20§§ 
11 III! 

* 

Negligible 

Negligible 

Negligible 

Negligible 

Negligible 

Nil 

Negligible 

b 

Negligible 

Nil 


- 25 

11c 

11c 

He 

11c 

11c 

11c 

11c 

11c 

Negligible 

Negligible 

Negligible 

Negligible 

Negligible 

Negligible 

Nil 

ND 


Forecast for 
1985-86 a full yeart 
£m fm 


Corporation tax and capital gains tax 
Indexation relief based on March 1982 

values 

Other changes to indexation relief ... 
Transactions between connected persons 
Oil taxation 

Removal of immediate PRT exploration 
and appraisal relief for onshore fields 
Restriction of immediate PRT relief for 
extended production tests, and other 

minor changes 

Capital gains tax 

Indexation of annual exempt amount ... 

Reform of retirement relief 

Development land tax 

Abolition 

Capital transfer tax 

Indexation of chargeable rate bands ... 
Extension of exemption for amenity 

land 

Stamp duties 

Repeal of duty on gifts 

Repeal of duty on contract notes 


Nil 

-1051 

NU 

- 50g 

Nil 

Negligible 

+ 10 

+ 6 

+ 10 

+ 10 

Nil* 

- 10* 

NU 

- 4 

- 20 

- 50b 

- 12* 

- 35* 

NegUgible 

- 5 

- 10 

- 10 


- 4 


Other changes Negligible 


- 4 

Negligible 


TOTAL INLAND REVENUE 


-L660 — 2J)50i 


CUSTOMS AND EXCISE 
Value added tax 

Withdrawal of zero-rating of advertise- 
ments in newspapers, journals and 

periodicals 

Increase in registration limits 

•Implementation of Keith recommenda- 
tions 

Relief for certain goods temporarily 

imported for process or repair 

Extension of bad debt relief 

Exemption of transactions between 
credit and charge card companies and 

participating retailers 

Relief for 1 certain computer equipment 

bought with donated funds 

Excise duties 

Increase in rate of spirits duty 

Increase in rate of beer duty 

Increase in rate of duly on cider and 

„ Perry 

Increases ip rates of wine and made- 

wine duties 

Increases in rates of duty on light 

oil, etc 

Increase in rate of duty on heavy oil 

for use in road vehicles 

Increases in rates of tobacco products 
duties 


+ 30 
Negligible 


+ 50 
Negligible 


+ 50 

+15QJ 

- 30 

Nil 

NU 
- 25 

+ 15 

+ 20 

- 5 

- 5 

+ 10§ 
+1158 

+ 10S 
+1208 

+ 5§ 

+ 5g 

+ 458 

+ 45§ 

+200§ 

+200g 

+ 508 

+ 50g 

+ 170g 

+1S08 


TOTAL CUSTOMS AND EXCISE 


+655 


+800 


Vehicle excise duty 

Changes In rates of duty +230 +230 

VED on three-wheeled cars NR Nil 

VED: Temporary First Licensing Negligible Negligible 

Other 

Bus fuel grants — 5 — 5 


Negligible 

Negligible 

Negligible 

+3O0d 

TOTAL CHANGES IN TAXATION 

-780 

-1.0251 

NU 

NU(e) 

National insurance contributions 

Reduction in rates for employers 

Reduction in rates for employees 

Reduction in rates for self-employed and 
voluntary rates 

- 30 
-100 

- 30 

- 80 
-270 

-100 

Nil 

nh 

TOTAL CHANGES TO NATIONAL 
INSURANCE CONTRIBUTIONS 

-160 

-450 


* Items so merited were announced before Budget Oay- 

t The direct effects of ax changes ere generally estimated by applying the 
new and old tax rates and allowance* to the usable income end expenditure 
expected In the economic forecast In Pan 3. taking account of changes in 
taxpayers’ behaviour arising from the lex change where these behavioural 
changes can ba readily animated. For the meaning of a full year see the 
note of page 9 of the FSBR 1981-82. The full year figure for national 
Insurance contributions Is the difference between the revenue that would 
have been received in respect of 1985-86 on the basis ot the contribution 
rates and earnings limits announced in November 1984. and the revenue that 
would have bean received in rasp act of 1985-88 if the new arrangements had 
been fully in plaoe at the atart of that year. 

t Texes subject to statutory indexation. Tbs table below shows the direct 
revenue effects of Indexing the Income tax main allowances and thresholds 
(which are shown as the first five lines in the table above), the capital 
gains ax exsmpt amount and the capital transfer tax threshold and bands 
by reference to the Increase in the general Index of retail prices between 
December 1983 and December 1984 (4.6 per cent), rounded In accordance with 
the statutory provisions, together with the costa of the proposed changes 
on top of indexation: 


CENTRAL GOVERNMENT 
TRANSACTIONS 


£bn 

1984-85 1985-86 

Budget Latest 
forecast estimate Forecast 


Treasury seeks approval 
of £96bn supply estimates 


Direct Revenue Effects 

Proposed changes on 


Cm 


Indexation 


top at indexation Total 


Receipts 

Taxes 

National insurance, etc. contri- 
butions : 

Other i 

Total 

Expenditure , 

Current expenditure on goods 
and services . (melwlms 

capital consumption) 

Currant grants and subsidies 

Net lending and rapital «P«: 
ditnre, excluding on-lending 
to local authorities and 

public corporations 

Unallocated Reserve 


Central Government Borrowing 
Requirement on own account 


89-4 

89.7 

97.3 

23.0 

22.7 

24.6 

10.2 

12.1 

124 

W 


im 

4&5 

441 

40 

66.1 

68,2 

69.6 

13.9 

14.8 

16.4 

+5 

4 J» 

4.0 


— 

3.6 

128.0 

131.3 

139.9 

5.3 

<L8 

3R 


MAIN supply estimates for 
1985-85 have today been pre- 
sented to Parliament by Mr John 
Moore, Financial Secretary to 
the Treasury. They seek 
parliamentary approval for 
spending by Government de- 
partments of £96bn during the 
next financial year. Of this, 
£72-9bn is classified as public 
expenditure. Tills takes account 
of changed assumptions or new 
decisions since the Govern- 
ment's public, expenditure plans 
were published on January 22 
in the White Papa: 

A summary and guide to the 
estimates has been presented to 
Parliament by Mr Peter Rees 
QC MP, Chief Secretary to the 
Treasury. It Is a successor to 
the booklet previously known 
as the Memorandum by the 
Chief Secretary. 

The summary and guide sum* 


manses the expenditure covered 
by the estimates. 

The main points in the sum- 
mary and guide are: 

• Main supply estimates pro- 
vision in 1985-86 of £96bn is 
2 J8 per cent higher than fore- 
cast outturn for 1984-85. 

© Central Government depart- 
ments are estimated to employ 
605.270 civil servants on April 
l 1985, falling to 598,545 by 
April 1 1986. at a cost of £5.6bn 
during 1985-88. 

• 185 main estimates have been 
presented, including two for 
House of Commons administra- 
tion and the National Audit 
Office presented by Mr Speaker 
and the chairman of the Public 
Accounts Commission respec- 
tively. Of these 120 are subject 
to cash limits. (The respective 
figures for 198+85 were 183 and 
118.) 



1985-88 

Full year 

1986-86 

Full year 

1965-86 

Full year 

Income tax 

Main allowance!... 

-770 

-960 

-730 

-910 

-1.600 

-1,870 

Baste rate limit ... 

-50 

-80 

Nil 

Nil 

-SO 

-80 

Further higher rate 

thresholds 

-40 

-75 

Nil 

Nil 

-40 

-76 

Total income tax 

-860 

-1.115 

-730 

-910 

-1.690 

—2.025 

Capital gains tax 
Exempt amount ... 

Nil 

-10 

Nn 

Nil 

Nil 

-10 

Capital transfer tax 

Threshold and bands 

-12 

-36 

Nil 

Nil 

-12 

-35 


§ The table below shows the direct revenue effects of indexing the excise 
duties by reference to the Increase in the general index of retail prices 
between Decemebr 1983 and December 1984 (4.6 per cent): 


Direct Revenue Effects 

Proposed changes 

Indexation compared with indexation Total 


Em 


Commodity 

Beer, cider end 

pony 

Wine 

Spirits 

Tobacco 

Petrol 

Derv 

VED 

Minor duties . 

Bus fuel grants ... 
Total 


1986-86 

Full year 

1985-86 

Full year 

1B8&88 

Full year 

+70 

+75 

+50 

+50 

+120 

+125 1 

+25 

+25 

+20 

+20 

+ 46 

+ 45 

+30 

+30 

-20 

-20 

+10 

+10 

+ 105 

+ 110 

+55 

+70 

+170 

+ 180 

+200 

+200 

Nil 

Nil 

+ 200 

+200 

+30 

+50 

Nil 

Nil 

+50 

+50 

+ 100 

+ 100 

+ 130 

+ 130 

1 230 

+230 

+ 10 

+ 10 

-10 

-10 

Nil 

Nil 

-5 

-6 

Nil 

Nil 

-5 

-5 

+885 

+535 

+235 

+24d 

+820 

+ 835 


1 Effect on tax 
£40m. 


liabilities in respect of 1868-87: the yield In 1888417 will be 


B These estimates era highly uncertain. 

M The proposal effects partnership changes taking place after 19 March 1985, 
but the basis ol assessing liabilities for 1985-88 win for most cases ba the 
same as before. Receipts will build up from about £Spi in 1988-B7 to about 
£30m in 1988-89. 

tt In addition In 1988-87 and in 1987-88 there will be ESm and £20m respectively 
pi relief brought forward from the following year. These estimates are highly 
uncertain. 

SS Reduction In corporation tax. The proposal brings forward payments of 
composite rate income tax within tha financial year. This reduces the 
earnings of societies (and therefore the corporation tax on those earnings). 
There is also a reduction In the cost of funding thn PSBR. 

ff Affects tax liabilities from 1888-87. 

till The coat will depend upon the proportion of expenditure on machinery or 
plant which is depooled. If the proportion were 26 per cent and the disposal 
value of assets sold were 10 per cent of their cost, revenue costa could 
rise from nil in the first two years to about £300m by 1991-92. 

a Highly uncertain and depends upon rake-up by Industry. Tha cost could be 
up to C40m by 1990-91. 

b Indeterminate saving, possibly about £30m. Depends partly on the outcome 
of current litigation. 

c These items were Included ss part ol the 1984 Budget corporation rax 
measures end tbair effects were included In the forecast published in the 
1984-85 FSBR. 

d Effective from February 28 1988 Effect on tax liabilities In respect of tha 
year from that date. 

a Essentially a codifying measure. 

f Capital gama tax — E7Sm: corporation rax -£30m. The coat in 1996-87 will 
be E35m (capital gains tax E2Sm; corporation tax £10m). 

D Capital game tax -(40m: corporation tax -Cl Dm. The eon In 1B88 87 will 
be C20m (capital gains tax ElSm: corporation rax CSm). 

h Development land rax —tram, capital gains ax + Cl0m: corporation ax 
+ £15m The coar In 1986-87 will be E40m (development land tax — E45m: 
capital gams tax +£2m. corporation tax + £3m). 

i Includes + C345m in reaped ol items nor taking effect until 1966. Components 
will not necessarily sum to total because of rounding. 

i The yield In 1986-86 will come from larger assessments raised against certain 
persistently defaulting traders Implementation ol the Keith Committee 
proposals will lead to additional revenue from improved compliance 
amounting to CflOOm by 1988-88 The full year yield will accrue from penalties, 
surcharges and interest building up over time to an annual total of £150m. 
There will also Off a continuing reduction of Government debt interest. 

Main allowance! 
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THE BUDGET: Details 


GDP should be 3|% up on last year’s level 


THE financial statement pub* tuned with generally low infla- 
lished yesterday outlined short- tion. The extent of the VS. 
term prospects for the period to current account deficit, the 


mid-1886. It said: 
Summary 


strength of the US. dollar and 
the problems facing some major 


There was a broadly based ex- debtor countries are, however, 
pension in domestic demand in evidence of strains on the warm 

1984 with real incomes both of economy. 

persons and of companies The recovery in actmtywas 
r ising . Further rises in fixed not accompanied by additional 


persons and of companies The recovery in actiritywas 
r ising . Further rises in fixed not accompanied by additional 
investment and private con- inflationary pressures. a* 
sumption are forecast; though though some coaunodi^ P^^es 
the recent rise in Interest rates rose sharply in WKland eariy 
will tend to reduce the growth 1984, mort y '^ e ^ en 3f,_ ln rvJJi 
In spending. For 1985 as a second half of the ye*f- y°°: 
whofe e helped "br further WKLSfiMSKS 


growth in world trade, the level 
of GDP should be 3i per cent 


in most countries, particularly 
France and Italy. 

The dollar has continued to 


up on 1984, including a conM- otoei 

button of about i per cent some 


bution of about i per cent 
from the ending of the coal 
strike. 

Employment, in particular 
self-employment has been 


major currencies despite some 
fall in U.S. interest rates in the 
second half of 1984 and despite 
an increasing U.S. current 
account deficit. By the end of 


rMng quite strongly since early ^ebrwy 1985, toe effective 


1983. But earnings have risen 
much faster than prices In the 


dollar exchange rate was over 
25 per cent above its level of 


UK, to a greater extent than, two years ago and over 60 per 


for example, in the U.S. or Ger- 
many; and this has limited the 
growth of employment With 


cent above its 1979 level, 
despite little difference over 
these periods between U.S. in - 


the labour force growing quite flatjon and the average OECD 
rapidly the number of those inflation rate. 


20 % 


18% 


16% 


14% 


12 % 


10 % 


Source- TKEASUKY 


J£ 

Interest Rates 

.jottHRMW 


* 3» 

w 

v • 






20-year Gilts 


KSPffvSS&wSS- EZStSJSSrZ we 

V*?™* ^ continued the rise which -began 

factors unwind. shown in in 1981 as households adjusted 
Recent Igumu***™ ™ g hbewlis*^ The 

SSL^SZES^Sm* ' growth in liabilities has been 

D ?Sl5^^K , suggest that mow than raatAed by .growth 

2J in- holdings of fipanrial Assets, . 
fir0 ^£w < fn ?SL 'rae different partly because of capital' gains 
have been tell- on equities and The 

mreceot quarters; ing housing. and consumer- dnr- . 
ables, is also xism 
the expen- partly because of the high level 
SSakS- 5?wS iff Sles of council, houses. • . . 

- With earning*- growth con- 
JJSJS? beSSe UtSSid when tinning wed. alwadof. inflation 

needs TO Uv IM ...J Ufith enme' OTMlth 


figures for saving and. with home continuA growth 
wJl cSi^n iel in employment and aHowng-for. 
which^on Ae (uncertain) ' 
difference between income and 




V 


claiming unemployment benefits 
has continued to increase. 


Oil prices in dollar terms 
weakened in 1984, although 




J— V 


Inflation rates staved around measured in other currencies 
or below 5 per cent for much they rose. After allowing for 
of 1984, despite the higher the strong dollar and low world 
costs of Imports. As some of inflation, oil prices Changed 
these are passed on, the first little in real terms. With oil 
half of 1985 is expected to see demand picking up only slowly 
some increase in Inflation. But despite the recovery in activity 
the trend towards lower infla- and with non-OPEC production 
should be re-established after falling in 1984 to below 19m 
the middle of 1985. The fore- barrels per day (oil and natural 


3-month Interbank 


cast for the RPI increase be- 
tween the fourth quarters of 
1984 and 1985 is 5 per cent; and 
for mid 1986, more uncertainly 
4i per cent 

The basic assumption for the 
UK forecast is that fiscal and 
monetary policies are set with- 
in the framework of the Medium 
Term Financial Strategy. The 


1979 


1980 


1981 


1982 


1983 


1984 


personal 'dapasafite.^ income . 

GDPriSSld also be of abouTS* per ce« w^xperted 
iSSSreted in the light of the. in 1985. There may be a small 
for- initial estimates^ rise in th^sav^ 

GDP'growth to be subjected to because 
upwarerevisiiM. . 

Statistics on the economy most ^of the ^rise tn ™ »g»K 
over the last year have been should be reflected m .gro wth 
distorted by the coal strike. The . to - consumers’ e^ »emtitoe, , of . 
overtime ban and subsequent perhaps 3 per in,1985. 
strike reduced output in the .Investment in dwejUin^s by 
coal industry to 1984 by well 

over half. There has been some to rise qnite^trowgTy in to»first 
effect on the output of other half of .198*, but. fell back m 
industries; to particular, ; . net toe second half; and bo rise to 
output (value added) to toe tods cw^ait rf.expwliture 
electricity industry has been . is expected . to 1985. The high 
SSS 1^ SitStion' of levels mortgage T^sMkely 
Sgher cost oil for coaL The torestram growth inJnv^tment 
dSct effect of the coal strike to new dwellings. Spendtagon 
on domestic output to 1984 is 

estimated at about . 1 per cent first hattof 1984 toanticipaaon 
In terms of components of of the extension ttf \YA3V 
expenditure the main effects of Industrial and commercial 
the strike were lower . net companies (TCCs) profits net. of 
exports of fuel and lower stock- stock apprecfation Kr toe. first 
building (principally toe run three quarters of . 1984 were 
down in stocks of coal at power about 20 per cent higher than 


tions are consistent with a rise 


gas liquids) compared with over ^ mmm exports of fuel and lower stock- noa-appreoaaoRiffmB: 

30m barrels per day to the late ^ building (principally toe ran ttow quarters of 9984 were 

19 ™^„ fte a—. meat, the Federal deficit Is world trade iu manufactures, some further decline in the brains pgmmts. and jati mga te *»m. in *x *sjl^3 Seed'S 

been some further moves to cut ^q^^^a^d^sr^prrarDorSe Slich^aOedto^^mrerin?^ toros ^is ^foreralk^coi^umg rontrihuted to average earnings effect of the strike on output 1983, J&nn. North 

ta^nS^f bu^et^dSfldtt borrowing needed push up UK export prices relative to S^t. TSe t2deriri^pS toUSi ^ ^ ^ a?&orth Sea 

between the U.S. and other Short>tw-m interest rates thoseof our competitois, has balance r*Tip : n iqvq to tax growth to real earnings dur- business consumer confld*. profits. The net -protax Teal 

deve^wd economies t^s been The U.S. current account deficit contributed to a fall in toe 5 per cent of GDP .in .19i0 to per ^ouSfo^rf output rate * return earned ^by^ ^non- 

S- HSS §"“ «aa 

r “ STS ^S'^r.-SS SJSSUVffSa Tas-— "Si—fS&rva a£i>. 2 £»S-. 


renectea in growing unoaiances : — 

on the current account of toe “"“**!?** _ ^? luses 


cent, much the same rate of jn businesses depeudent wi the 


stations). Estimates of the in tbfi. corresporatUng; pejiod of 
effect of the strike on output 1983, with profits from North 
do not include indirect effects Sea activities- rising at much 
through its impact on. financial, the same rate as noiMforto Sea 
bnil a es s and consumer confld-. profits. . The net pretax Teal 
ence, or through loss of output - rote . of jretxun earned by non- 
in hudnHsps denendemt on the ' North' Sea ICCs -in 1984 was 


Sterling index is assumed not Germany and Japan, 

to change much ThKeassump- S?S£uS fcSbwured^ bylaree Thewbange rale and the 

0 *S££r y tS batonce oI paym«itS. _ . 


to money GDP in toe financial 

iQok-OR .hn«f w recorded U* current account 


year 1985-86 of about 81 per 
cent 


about ®° me 


1C CAUIdUXC IOIC SUU IUC DUBUnrUHl Idawr UldU WU11U 41 ax OUUUAU ^ , : nine. A f nvnr 

ilance of payments. trade, as recent gains in cost improvement with toe end of ^ ^ ^ 

The sterling index is now competitiveness help export the coal strike, and improve- diaM^ w or down, m 

me way below the levels volumes. Exports of non-manu- ments to the services and IPD the rate of pay settlements an 


mst am of those ' mtoers ' an probably^ about -double the 3i 
^ . . per cent toey eamea to 1981 

The upswing which started in at . the trough of the cycle. 


SlOObn. while the Jananese assumed to both the 1984 FSBR factures should also continue to accounts should raise the sur- 

,10U ? n * wuue . _ th» mitiimn mtnnMit. er. w nius on invisibles. basis, labour costs may nse by 


strike. ■■■-»■- / _ , 

The upswing which started to 
the first half of 1981. is now 
about to enter Its fifth year- to 
the early stages of the recovery 
the major contribution to 


The current account, on pro- ^roiiS to aborrt San and the autumn statement, grow. Exports of goods (exetad- plus on invisibles. tohour costs may nse ^ the major contnbutioa to than profits qv«n^ toe, lasttwo 

isional estimates, was in milus to ^ of ^ faU ■*«*■ tog oil) are forecast to grow by Current account surplus^ A^ut ®P« growth came mhi .^e 


visional estimates, was to 
balance to 1984, despite the 
extra oil imports for electricity 
production. Further rises in 
exports, and the end to the coal 
strike, should make for a size- 
able surplus on toe current 
account over toe forecast 
period. With oil production at 
or near its peak and with high 


and the German surplus to Almost half of the fall to sterl- tog oil) are forecast to grow by 
$6bn- With a sharp growth to “2 over P** Z 6 *? 7* per cent to total, 

exports to the tLS. and else- tte counterpart of the dollar's Import volumes (excluding 


Tax payments.- fallow profits 
with n lag, and dividend pay- 
ments have also risen much less 
than profits over the, last two J fc 

T. .rfA tU. 


together with capital gains and vear, a little faster than during . expenditure, as toe ^personal r cyclical pattern, companies’ 

° i i — j . 1QQ1 whan 7MTQ una efuiliehnt - I. «mh«iu :*.„1 ha. 1 nl.a 


Import volumes (excluding currency changes have led to a 


Whert and further domestic strength against all major cur- oil and erratics) also grew continuing increase in overseas 
adjustment the current account renc ^ es - The coal strike and the rapidly in 1984 as the domestic assets. The UK s net external 

WSTSSStm countries* !2» •'SfiKfi'M- 


also improved and some of the 
major debtors moved towards 
balance or into surplus. 


assumes that the sterling index amount. This compares with an mated 23 per cen t last year, change to the steriing index. 


1984 when NIS was abolished, saving ratio declined to response capital expenditure has also 
With some fall to growth in { 0 f^u in Inflation, and lagged b ehin d toe-: growth . to 
the world economy expected, interest rotes between .1999 and -profits. As a result there appears 
increases to world prices are igg& since the latter part of to. have been a big increase in 
likely to remain very modest; jygg however, private invest- IOC’s financial - .surplus. Corn- 
on. the assumption of not much men ^ and exports have 'played panies* - outgoings on tax,: .divi- 


The world recovery, which will not change much from Its increase of 5 per cent to from £13bn to £75bn. 


sterling oil prices, the contri- began at the end of 1982. seems average level to January and domestic demand for manufac- Inflation m®y 

bution of North Sea oil to the to be well established. Growth February. tores, implying some further Tn 1984, inflation In the UK ce HL°y er _“ I ®-_“ T _J e ^: 


bution of North Sea oU to the to be well established. Growth February, 
current account of the balance in North America is slowing to The lc 


exchange 


tores, implying some further Tn 1984, inflation in the UK 
increase in import penetration, continued at around toe same 


of payments is forecast to be at a more sustainable rate and means that over the last year ifris continues the longer term rate as in 1983; the increase to 


its maximum to 1985. North GNP to toe U.S. and Canada may most measures of price and cost 
Sea oil and gas output repre- rise 3 or 4 per cent between competitiveness of UK manufac- 


ehange to toe sterling index, a more important part to the dends and capital expenditure 
the rate of growth of import growth of .GDP, • . A feature of may rise . faster than company 
prices may be les than 5 per ^ present upswing has been incomes over the next- year, 
cent over toe next year. g, e continuing decline in stock- Nevertheless,- a -large- financial 

Profit margins on domestic output ratios; apparently many, surplus is expected to persist. 
sales fen towards the end of £^5 are still adjusting stocks The recorded, figures arer how- 


sents about 6 per cent of GNP. 1934 
There was a rapid expansion year 
of world trade and output in regie 


1984 and 1985. In Japan, another tures have shown gains esti- manufactures being met from 1984 was in line with earlier 
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region of 5 per cent is expected, gato ia labour cost competitive-' .. For. 1985; recent Improve- tion remains a little below the- . jalmidd itjselT add to GDP growths wuppany-'neebunfs to 

iwrauo i/sommi anihp^nn. ness has been less than the .fall merits' in eorrm&tirrv&np&i and EmDDean average; udlich" haSr Jirowui.O'ijironiS.^f nere meyjlB- ' . Raru'«?n—T9Rft—flnd-T983-fbe.- thrift ouarfera s^. . 


toe mated at about 10 per cent. The imports. 


trend with bwch of the growth the RPI of 4} per cent between “84 and ! at .me oe©nnmg ot towards lower desired levels, ever* subject, to very large 
to domestic demand for the fourth quarters of 1983 and “®5« aitnougn increasing pro- -when this process of adjust- margins of . error, as Indicated 
manufactures being met from 3984 was in line with earlier ma Tp 1 ^. ° n mm ^ meat Js completed, .a stabilisa- by tbe largc balancing. itein in 


Government forecasts. UK infla- g ener ally higher level of output yo n - rf stock-ootput ratios the industrial and commercial 


1984, above all in the United Projects iivE^rope are forcon- ness has been less than toe Jhll ments' in competitiveness and European average, which- has: 


States. Output to much of tinued, if still relatively slow, to the exchange rate, as earn- dower 
Europe remained quite sluggish, expansion. These developments uigs m the UK, particularly to demand 


growth to domestic declined over the tost year, but some recovery of domestic mar- 
far manufactures above that In the U.S-, Japan ”riAg the early part of 


jsurope remained quite siuggisn. expansion, xueae ucvewiiuieme . Y^rTT * — Tion 1985 The rate of erowth of the 

Inflation has to general fallen should enhance the prospect of manuf&etumg^ continue to grow (which^ grew rapidly m 1983 and Germany. 1983 and 1984 Spy — h?3»utYne?iint 1? 

and the prices of many com- further adjustment by debtor faster than those ofour major and 1984) may lead to a smaller were the first two successive ^SndcSSr Before^ LV 

modifies (but not oil) have countries, taken as a whole. competitors. This trend is e» rise in imports of manufactures, calendar years since toe tote JJ* ^fore ti 


But substantial risks remain, peeted to continue over the Other nooofi imports grew rela- 1960s to record growth in toe 
TTwhaiMwppji may increase in forecast period implying, on the lively slowly to 1984: Imports RPI at 5 per cent or below. 


modifies (but not Oil) have countries, taken as a whole. competitors, inis trena is 
fallen further to real terms But substantial risks remain , peeted to continue over 1 
since mid 1984. More Imbalances may increase in forecast period implying, on 1 
moderate growth in the U.S. 1985, Government deficits are assumption of no major chani 
this year is unlikely to be generally planned to fall to to the exchange rate, that so. 
fully offset by faster growth Europe and to Japan; but in the of toe recent gains in cost cc 
to Europe but toe outlook over- U.S.. despite the prospect of petitiveness will be reversed, 
all Is for reasonable growth to some budget cuts for fiscal 1986 The lower exchange rate has 


end of toe year overall condi- 

tions to. the economy should gr g^^ co £ e - 

be consistent with inflation 


world output and trade com- and lower levels of unemploy- not been fully reflected in im- total final expenditure. Both higher. 


importsdftoeigwds F *££7 prod’^r cutout 

again _grow rather less toan Micro were over 6 per cent 


mid 1986, with a slower growth 
to import costs, inflation may be 


DOMESTIC DEMAND. EXPORTS 
AND SUPPLY 


port prices because of a reduc- developments would be The sterling exchange rate fln Zd 4i Ter emL e>ises 
tion in importers’ profit mar- consistent with past trends in index fell by some 13 per cent in mnrt|j ; f ,r«t« i»ta tor* 

gins; nevertheless, import prices import penetration. Value between February 1983 and and —fi » -i3s*iSLi * 

of goods and services rose 12 shares generally show siauiar February 1984, almost half of marlr(wl iLJ* 

DPT cent hptwppn thp fourth- rmw*mpnt5 oupr ifio mpHium Whirh was duo tn Hip Hsp In rae<s on me nousillg 


' • "BetW(^-1980--and--1983-the .-thre6- quvters 01. 368A -. ^5 .. 
personal saving ratio . fell by - Investment-by inamdactOTtog 
almost 'a third. Since , toe first and service industries rose; on 
half of 1983, however, the . provisional figure, by 12 per 
growth of spending has been cent in 1984, which imeans that 
more closely in line with, the, for the first time it -exceeded 
owto in income. the . : previous . cyclical ■: peak 

Borrowing by . the personal reached -in lfl?9. : Busipres in - 
ctor from hanks and building vestmept seems set to show a. 
defies increased by about 18 further large increase in' 1985; 
ir cent in 1984. Tbu^, the ' ' C<mtinued on Page l7 


CURRENT ACCOUNT/ 
BALANCE OF PAYMENTS BASIS 


per cent between the fourth- movements over toe medium which was due to the rise in 
quarters of 1983 and 1984. The term. the dollar, bringing its total 

non-oil terms of trade de- There is likely to be a small decline since the peak in early 
teriorated by 2 per cent mainly increase in oil production to 1981 to over SO per cent. Import 


Per cent changes on a year earlier because of the fall to the ex- 


component 
Other price 


indices 


Manufacturing 


Other. Goods Invisibles. 


There is likely to be a small decline since the peak in early mtm?d somewhat dUerentlv 

in oil nmtiiiPtinn in HH1 fn nver ffl) nsr rent Tmnnrt _ SOmeWMI OlHeTenUy 


1986 

first half 


Domestic demand 

Exports of goods and services 

Imports of goods and services 

Domestic production: GDPt 

Manufacturing output 

t Avars go in Be sura. 


change r 
change is 
next year. 


of the fall In toe ex- 1985 when North Sea oil output nrices to the course of 1984 
rate: little further may reach its peak. With the rose by 12 per cent. The reduc- ' 
is expected over toe end of toe coal strike, fuel im- tion to inflation during the 


from the RPL The differences 
reflect mainly: 

(a) changes to world prices 
and the exchange rate: those 


ports should fall to 1985 which period of sterling depredation T"?. ™ 

mav also bo the neak vear for reflected the downward nres- l /~ ces wtuen give a substan ti al 


The UK current account was may also be toe peak year for reflected toe downward pres- 


in balance (on provisional data) 
for 1984 as a whole. Deficits 
on manufactured goods, food 


the contribution of oil to the sure on prices exerted by the 
balance of payments. 'Government's macroeconomic 

The world recovery and im- financial framework, 
provements to competitiveness Tn 1984 there was an under- 


WORLD ECONOMIC PROSPECTS 


and basic materials, and trans- provements to competitiveness Tn 1984 there was an under- 
fers were roughly offset by have not yet been reflected in lying growth to unit labour 
surpluses on services, oil, and provisional estimates of the costs for the economy as a 
interest profits and dividends, balance of trade to services: toe whole of 4 per cent through the 
The direct effect of the coal 2984 balance is estimated to year, close to the 1883 rate. 
strike on toe current account in have been close to toe 1983 Underlying growth in earnings 


direct weight to export or 
import prices (such as the 
deflator for total final expendi- 
ture), or which are strongly 


PRICE INDICES 


lying growth in unit M=r » ri ?« 


GNP in major seven countries* ... 24- 

Consumer prices to major seven 

countries* 44 

World imports 2 

World trade in manufactures (UK 

weighted) U 

• U.S.. Canada. Japan. Franca. Germany, Italy and UK. 


-e ? — ■ . — z rm is estimated to have been leveL Some improvement in 

Per cent c : r ges os a year writer a bo U f £2} bn. Following the toe services balance should 
-IM** 10 HA loan* IBM ending of the strike, toe effect occur in 1985. 

18 83 13 °* iSi — ■ - on the 1985 balance will be The surplus on interest 


1983 

1984 

1985 

1986 

~24 

5 

34 

3 

44 

4* 

4 

4 

2 

94 

H 

54 

14 

10 

54 

44 


on toe 1985 balance will be The surplus on 
lower, at about £l}bn to toe first profits and dividends 
quarter of toe year. recovered sharply in to( 


ment in (ie abstracting from the effect 
should of toe coal strike, backpay, etc) 
rominued at around 74 per 
interest cent underlying growth in out- 
(IPD) put per head was around 2$ 


quarter of toe year. recovered sharply in toe second Der cent, while the abolition of 

Export volumes (excluding half of 1984 to give a provi- *he National Insurance Sur- 
oil and erratics) rose by 9 per slonal outturn for the year as charge in the autumn reduced 


(such as the producer price 
index for manufacturers’ out- 
put) have tended to rise faster 
than the RPI; and 
<b) the movement of mortgage 
rates, which affect only the RPL 
The GDP deflator — a measure 
of the rise in prices of UK 
inputs, above all of wages and 
profits — has been rising particu- 
larly slowly in 1984. In part 
this reflects delays to public 


Per cent changes on a year earlier 
GDP 

deflator . Deflator for Producer 
market total final '; :. output 
; BFi prices expenditure prices 

*1®? fj? £2 “ ~5^8 “ - sT 1 

1984 5.0 4tt : • 5jt 5,6 

• Manufacturing Industry other than food, drink -Mid tobacco, vi.. - - ' — *" 

t CltifMlf. 


RETAIL PRICES INDEX 


cent in 1984, toe largest in- a whole of £24bn compared to labour costs by about 1 per sector pay settlements, and it 
crease in a single year since £ljbn in 1983. A further im- cent through the year. has also been affected by the 


1976. Exports of manufactures provement is expected in 1985 
(excluding erratics) rose by helped by the rising stock of 


SHORT-TERM ECONOMIC 
PROSPECTS 


(excluding erratics) rose by helped by the rising stock of experienced a substantial in- 
some 10) per cent largely due assets and the rise in toe dollar crease in living standards. In 
to the very rapid growth, prob- over toe last years. toe current round, settlements 

ably of 10 per cent or so, to The overall picture is thus on average are not very difler- 


cent through the year. has also been affected by the 

Most people in work again toll to electricity profit margins _ — 

experienced a substantial to- during the coal strike. There Food 20 

crease in living standards. In may also have been some fall to Nationalised Industries 

toe current round, settlements profit margins on domestic sales „ (including water) ... 10 


Per cent changes on a year earlier 1 
Weight 1983 <14 198404 . IMSO?- lgggQg 


on average are not very difler- 


Amnge 
orrara 
from past 
Forw a nrti lorecMtat 


world trade In manuf.vtures. one of a sizeable current ae- ent from those in the last two 
Since 1981. the gvadual im- count surplus both for 1985 and years. Over and above the basic 
provement in cost competitive- for toe first half of 1986, per- Increases negotiated under pay 
ness has helped the UK broadly haps of the order of £3bn at an settlements, additional elements 
to maintain its volume share of annual rate. Within that total, — such as productivity deals. 


profit margins on domestic sales „ (including water) ... 10(9*) 

during the second half of 1984 SfiSf 113 * M 

as output prices lagged behind 

Import costs when the exchange 1SS — M® 


as output prices lagged behind 
Import costs when the exchange — 
rate fell. The GDP deflator is __ _ 
forecast to rise by 5 per cent to 
1985-86, a little more than the 


A. Output and expenditure at constant _ 

1988 prices ■ 

Per cent changes between 1984 and 1985: 

Gross domestic product (at factor cost)... 34 1 

Consumers’ expenditure 3 1 

General Government consumption 2 14 — _ 

Fixed investment 2 2 

Export of goods and services 64 24 

Imports of goods and services 34 24 

Change in stockbuilding (as per cent of 

level of GDP) 0 04 — 

g. Balance of payments oa current account 

1984 0 — 

1985 ? ?4 

1986 first half (at an annual rate) 3 4 

C Public Sector Borrowing Requirement sw’ "*' 

fbn (in parentheses per cent of GDP at ■ UWM f“«. 

market prices): 19a . |®™ nd 

Financial year 198*85 104 (34) 1 (04) 1984 

Financial year 1985*6 7 (2) 4J (1J) 

D. Retail Prices index 1983 , ha “ - 

Per cent change: §?“ nd J®, 11 — 

Fourth quarter 1984 to fourth quarter tirst &aIf — 

Second quarter 1985 to second quarter 2LSS??85i 

1986 44 34 lqgaloiqS 

• Tha errors relate to tlio average difference* ton either aide ot the central figure) “j'r’J 

between forecast and outturn. The method of calculating those errors hi* 1984 to 19S5 

been explained in earlier publications end government forecasta (eee Economic 1985 First half to 
Progress Report June 1981}- The calculations for the constant price variables rage First half 

are derived from loracaeta made during the period between June 1886 end - T -- — — 

October 1982. For the current balance and the retail prices Index, fbracaal* * GOP nflorea >n the 
made between June 18TO and October 1B82 ere used- For the PSBR. Budget papendlture. output : 
forecasts since 1967 sre used. The errors are after adjustment lor the effects £ billion may not adi 
of major changes In fiscal policr where excluded from the torecaate. of national accounts 


FORECASTS OF EXPENDITURE, IMPORTS AND GROSS 


t Including London Transport, excluding water. 


OUTPUT PER HEAD 


DOMESTIC PRODUCT 


Cbn at 1980 prices, seasonally adjusted 


Manufacturing 

N on-manufacturing* 

• Excluding public services and oil. 
t Adjusted for the coal strike.' - 


1964-73 

34 

3* 


acvexag«s per « 
1973-79 
0* 

■ ■ 04 


1979-84 

fit 




General 


Exports Of 



Imports of 

Less adjust- 

Plus 

GDP at 



Consumers* 

govern moot 

Total fixed 

goods and 

Change 

Total Anal 

good* end 

ment to 

statistical 

lector 

GDP Index 


expenditure consumption 

investment 

services 

In stocks 

expenditure 

services 

tactor cost 

adjustment 

cost 

1980-100 

1980 

136.8 

48.8 

41.6 

639 

—29 

2879 

57.6 

309 

-09 

1989 

100.0 

1981 

136.4 

489 

38.1 

62.1 

-2.7 

282.8 

55.6 

309 

-09 

196.0 

98.6 

1982 

137.6 

499 

40.6 

629 

-L2 

289.L 

579 

31.4 

09 

2009 

1009 

1983 

143J 

509 

429 

63.6 

09 

2909 

609 

329 

-09- 

2069 

103.7 

1984 

145.4 

51.2 

45.1 

679 

-0.7 

3089 

669 

339 

2.1 

2119 

1069 

1985 

149.8 

529 

46.1 

72J 

—09 

3199 

68.5 

34.1 

19 

2189, 

1099 

1983 First half ... 

70.7 

259 

209 

319 

-0.1 

1489 

209 

169 

—09 

1029 

102.7 

Second half... 

72.4 

259 

2L4 

32.1 

09 

151.6 

3L1 

169 

-0.1 

104.1 

104.7 

1984 First half ... 

72.4 

259 

229 

339 

-09 

1539 

329 

169 

0.6 

1659 

105.7 

Second half.., 

73.1 

25.7 

229 

349 

09 

155.6 

34.1 

16.7 

19 

10&2 

1069 

1985 First half ... 

74.2 

269 

229 

359 

-09 

1589 

34.0 

16.9 

■ 0.5 

108.4 

109.0 

Second half... 

75.6 

26.1 

23.1 

36.4 

-0.1 

161.1 

34.5 

179 

09 

1099 

1109 

1086 First half ... 

77.1 

26.0 

239 

369 

09 

163.4 

359 

17.4 

09 

UL2 

■ 1U9 


FORECAST AND OUTTURN 


RF1: per cem increase between the 
fourth quarters of 1983 and 1984 


Forecast 


.Average 

terror 

Outturn - forecasts . 


Forecast 


1986 First half 


• GOP figpres in the table are based on " compromise " eatlmstes af greed domsstw product, reflecting for the pen average movement* in constant price 
expenditure, output and income estimates of GOP. Percentage change* are. calculated from unrounded levels and then rounded to haH per cent. Totals in 
£ billion may not add due to rounding. Figures beyond 1904 sre forecasts. Earlier figures Include some revisions which wiu tie incorporated in the full est 
of national accounts to be published by CSO on Mereli 22- 


Total output: per cent change “ ■ 

between 1983 and 1984 - 3 2 j 

Current account of the balance of 
payments in 1884, fib h 2 .’9 

FSBR, financial year 1884-85, fibn... 74 ygj 

-a--—. — — 1^- - - ■ (71 

• Figures in parentheses adjust the latest animates for tha dir 
coal strike. g r 


Latest errors 
tsnm&te/ tram-past 
l foreeaxt forecasts 


•fftWs Of the 
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Financia l Times Wednesday March 20 1985 


THE BUDGET: Details 


Further progress to lower inflation is medium-term aim 


sate - -»** 

S^T" rm ^ as relatirely high grow*, „f 

The Medium Term *■* **** w* associated 

Fln ^55 * combination of high 

!RS5Si 

ssas s&y&ji s&sr^ 6 *™ 5 

SSto sS5 e { J^e rterUng exchange rate 

through a Tjroeresjrivo^^f^ CC f' ^ K * e * * en **7 about 10 per cent 

ion^SSS^^‘5',? During a? early 

supported by months the fall largely reflected 
lowtt pubbc sector borrowing, the strength of the doSS 

.J"™ 1 *. framework, the plough Industrial unrest may 
fUf-SES!* r 65 now been, growing also have been a contributory 
steadily far nearly four years * actor - Subsequently it was 
as. inflation has fallen to around affected by fears about dollar 
Productivity has "^Prices. 

™n by 11 per cent over the There was a sharp rise in 
same period and. since early Interest rates In July, which 
-.UBS, employment has in cr eased WM fairly rapidly reversed, 
by nearly half a million. The Short-term interest rates again 
Government will continue to en- rose sharply in January 2085. 
courage enterprise, efficiency and were about 14 per cent in 
and flexib ility in both the public mid-March. 

JP? ^J*^**®* 0 **-^ vroxaot- Monetary policy 

r J nd Fi® The Government will continue 

2S-T2S markets, by to set targets for MO, as a 
pnvaUsa- measure of narrow money, and 
tacen_ £M3 - 48 a mea sure of broad 
moae y- Afi before, there will 
• »? 7 , to *"?* J ofas and lower be separate ranges for each, re- 

^heroncc to Bects ^ thdTdia^r&eSd 
fiiat , fWs ^ rowtil rat® 8 - The targets for 
® J2S2K.W aot „ r ? uIt 111 198546 and the illustrative 

ai2^S?iLSlf OT ^2L demand ’ ran*® 3 for later years are 
conditions shown in the accompanying 

year - erowth toble J they are unchangedfr^ 
money ^ year's MTFS. No special 

XKSiL JPS- 11 * 8 ^5 near ™ le win be assigned to PSL2 
■ the centre of its range. Growth or M2. 


25 % 


PERCENTAGE CHANGE OVER PREVIOUS YEAR 


Source -TREASURY 


strike In that year. The same 
level is assumed for 19S8-S9. 
Over the period as a whole, 


Annex: 

The accompanying table 2-5 
shows changes in the fiscal pro- 


20 % 


Monetary Growth 


general government expenditure jections since the 1984 FSBR. 
falls slightly as a share of GDP Some classification changes 
from nearly 46 per cent in 1984- ‘ 


Some classification changes 
have been made since the 1984 


1885 to just over 41 per cent in FSBR which affect the «nn- 




1988-89, . , „ 

The accompanying table SL2 

also shows the relationship be- 
tween the planning total and 
general government expenditure 


parison of the 1984 and 1985 
projections (see Fart 5, para- 
graph 5.13). In order to make 
the comparison in the table 
helpful, differences due to those 


in national terms. The latter changes which affect expendi- 
in eludes debt interest payments tore and receipts by equal 


£M3 


and a number of adjustments 
to reflect the translation to 
national accounts definitions. 
Details are given in Part 5 . and 
changes since the 1984 MTFS 


amounts have been removed 
from the figures (see footnote 
(1) to the table). 

The level of nominal GDP in 
1984-85 is estimated to be } per 




'r y mm . 


\ I ..-i . I 
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are set out in the Annex to cent less than expected a year 
Part 2. ago. The path of money GDP 

Revenue in the later years of the period 

The growth of government is now assumed to be slightly 
revenues in cash terms over the higher than projected last year, 
medium term will depend on reflecting higher assumed infla- 
tbe growth of Incomes, spend- tion in the early years. The 


\ W *>%• 

• » A * ' I 


\ .4 

■ ?■ - 
» ■ *- 

£ e 
AU79 97S ! OS 


)f Incomes, spend- tion in the early years. The 
ing and prices, as well as on PSBR is the same as last year 
policy decisions. Revenue is pro- from 1985-86 onwards, as a 
Jected on the conventional percentage of GDP. 
assumption of constant tax rates The changes in the planning 


and indexed allowances and totals; in line one of the accom- 
thresholds at the proposed 1985- panying table are discussed In 


1986 levels. All changes 
posed in the Budget are ti 


ro- part 5. .The higher outturn in 
ten 1984-85 reflects mainly the costs 


into account No change is of the coal strike, but also over- 
assumed in national insurance spending by local authorities, 
contribution rates beyond those The increases in debt interest 


proposed in the Budget. 


payments in line two largely 


1979 


1980 


1981 


1982 


1983 


the appropriate PSBR In par- from 


of the targeted broad money Precise target ranges for ^ raeIs: , tl:iere 15 “° “eebanistic GDP, but it is still not low illustrative, and decisions about 
Aggregate^ £M8 has been around later years will be derided fo ^ u “ . .. enough. the appropriate PSBR in par- 
tite top of its range. Inflation nearer the tim» and will take , The G °7 er ? meiIts overridin S Last year's MTFS indicated ticnlar years will be taken 

has been broadly as envisaged account of any chang es in the **“ ^ wiU to “^toin the level of the PSBR which nearer the time, 

a year ago. and ontbnr haft rlcon monetary conditions consistent The Cnnommpnt Mnd(l»r«H Fftr thp npn'rvt tn th» 


j >w> t w» > > I | | ©a these assumptions, general reflect the higher starting level 
-art io r I government receipts are pro- of interest rates compared with 

iyo4 03 I jected to rise slightly less than the 1984 MTFS projections, and 

the growth in money GDP. partly the higher borrowing 
Government revenue from the now estimated in 1984-85; there 
sterling e xc h a n ge rate index North Sea is projected to fall is a partially offsetting increase 
from year to year. These In both real and nominal terms in interest receipts, included in 


Last year’s MTFS indicated ticnlar years will be taken assumptions imply growth of after 1985436 as North Sea out- line nine. 


ma int a in the level of the PSBR which nearer the time. 


ayear ago. and output has risen financier structure, such as conditions consistent the Government considered 

hy 2J per cent despite the coal those affecting buildine socie- Sfowth of appropriate over the medium 

atrike. However, the PSBR and ties, that could alter the mone y GDP 3011 inflation. Short term. A sharp reduction is 


money GDP falling to 5 per put and real oil prices both fall. The increase in 1984-85 in 


titer the money GDP 81111 toflation. Short term. A sharp reduction Is panying tables are based on the table. 

□articular ten ? lnterest rates will be held now needed to keep in line 1 public expenditure plans shown Public Expenditure : 

^iuui.iuai at- thp IavpIo imaHaH tr\ oAhUtra ..j«u n..vn. r«.auJi4..aa n «.n 


For the period to 1987-88, the cent by the end of the period, but this is more than offset by public corporations' net market 
fiscal projections in the accoxn- as shown in the accompanying rising revenues from the grow- auj overseas borrowing (line 


Interest rates Have both been’ significance of particular Interest rates will be held now needed to kee. 
higher than expected, and the aggregates. The target ranees Ievels needed 10 achieve with that projection. 

Af ntfluoii Wafa ... . - ** ® tnN. Tkn nmt> tooe 


Ing non-North Sea economy. 
Public sector borrowing 


three)* Is the result of the coal 
strike: the corporations were in 


exchange rate towe£ particu- -5SST toS" eta 'SmSR 
toljr against a very strong downward pressure on the 
rufcL. growth of money GDP and 

Other measures of narrow thus on Inflation. The aceom- 


The PSBR for 1985R6 is fore- White 


Expenditure Restraint in public spending The projections of Govern- fact net borrowers whereas last 


(Croud 


is essential both to curb the ment receipts and expenditure year's projections assumed they 


downward pressure on the Gne factor underlying the cast to be £7bn, or 2 per cent updated to take account of the encroachment of the state and are brought together in the would be net repayers of such 

growth of money GDP and 9j meerD . ° ver monetary condi- of GDP, the figure Indicated in changes described below. Out- to provide for reducing the bur- accompanying table to provide debt (This change is taken into 

thug on inflation. The accom- curing last year was last year's MTFS. This repre- put is assumed to grow by den of taxation within the over- projections of the general Gov- account in the estimated £2Jbn 


money grew significantly faster panying table shows the pubUc sector borrowing. The seats a further decline In the about 2} per cent a year on all financial framework. Lower eminent requirement (GGBR) cost of the stri ke to the PSBR.) 

than MO, but were distorted by assumutiom; about- the m-nwth PSBR ln 1984-85 is now fore- ratio of public sector debt to average over the four years to taxation has an important part and the PSBR. The size of the In subsequent yearn, some 

identifiable factors. The growth ^ money GDP on wMr-h tho c ? st ™_~ e equivalent to money GDP and contrasts with 1988-89, made up of 2J per cent to play In improving motivation, fiscal adjustment depends on the change in the opposite direction 

of Ml continued to be luflatwri nresent raniwt so> about 3* per cent of GDP. This a rising trend in debt/income annual growth in the non-North efficiency and employment. The estimates of revenues and is expected, compared with last 


of^n^ GDP on whiST toe 
^ Ml continued to be inflated present ranges are based. 


interest-hearing, behaved more 

SSS2- S,? e Pfrfonnancfl qt MO' and ^35 t^s b^n thel^Utri tei 
mtfwi in £M3, which will continue to be which is estimated to have 

S^soie^hcSdtog^ sMiete jnteipreted to the light of othmr added £2}bn to public sector 
accouS? ^ ldicHtor 5 I monetary condi- borrowing. As a result, the 

tions. Significant Changes m psBR has remained virtually 

’ KS^mon^ to'conmlnm^ ?* e «<*ange rate are also unchanged at around 3} per 

narrow money to complement important It will be necessary cent of money GDP for the last 

All ntejunTwi 1 # hmuri Jud 8 e ^he appropriate com- four years. This is oonsider- 
p«? bination of monetary growth ably less than it was over the 

EJve^'heS aflStedtn ** exchan » e rate pr^ious four years, when it 

StomtS^MnSdSbeiSisJSS to keep 611311(1131 P® 11 ®* on a^raged nearly 5 per cent of 


iu ^ far the most important single given to last year's MTFS and GDP deflator, is put at about further reductions. 

Equal weight will be given factor in the overshoot in show a further small reduction 4} per cent in 198485; it is Public expenditu 


estimates of revenues and is expected, compared with last 
expenditure. Them are subject year’s assumptions, 
to major uncertainties about. On the receipts side, the 
for example, the tax yield for an increases in North Sea revenues 
assumed set of tax rates and the to line six are a result of both 
behaviour of oil prices; and, for higher sterling oil prices and 


sorietv ■ I 5 rprete<1 “ “ e °® othM added £2fbn to public sector The figures after 198586 are there is no major change in the accompanying table. The figures Changes in the fiscal pro; 
SSate ^ ldicHtor 5 I °f monetary condi- borrowing. As a result, the for 198586 to 198788 are sign!- tions since the 1984 MTFS 


show a further small reduction 4} per cent in 198485; it is Public expenditure prospects the final year, the level of higher oil production; these 

as a proportion of GDP to 1} projected to fall to 3 per cent are discussed in detail in Part expenditure has yet to be increases tail off sharply after 

per cent to 198788 and 198889. by 1988-89. It is assumed that 5. They are summarised to the agreed. 198586. Other taxes (line 


REVENUE AND EXPENDITURE: 
COMPARISON WITH THE 1984 
PROJECTIONS 


ficantly higher than those discussed in the Annex. 

underlying the Public Expendi- Conclusion 

tore White Paper (Cmnd. 9428). Events both at ho 


Teed. 198586. Other taxes (line 

Changes in the fisc al p rojee- seven) are lower in the early 
ms since the 1984 MTFS are years than in the 1984 MTFS 
scussed in the Annex. projections: this partly reflects 

inclusion the effect of the Budget 

Events both at home and measures, and partly the carry- 


and intensified competition 
between banks and building 
societies. Over the past five 
yean, households have 
increased both their borrowing 
and their holdings of liquid 
financial assets. This build-up 
of wider liquldityifeenis tn fcave •’ 
reflected an increase in the ■ 
demand for liquid asset as a 
form of savings. It has been 
consistent with lower inflation 
and a steady decline in the 
growth of money GPD. As a 
result, the significance of the 
broad aggregates as monetary 


Growth of money supply and 

4e 

money GDP 

--- 198884 196485 198586. 198687 198788 198889 


MOt TV 7 
£M8f 

Money GDPt 


5* . 3-7 

9* 6-9 

61(81) 8j(7) 


• 71m money GDP figure for 1965-66 I* ■ forecast; and in subsequent years the 
figures ere assumptions. 

t 1983-84: percentage change during the year (mid-March to mid-March). 
■ 19M-85: percentage change from mid-February to itrfd -February. 


t Percentage change on. previous financial year. Figures In brackets lor 19B4-85 RMelnts 
and 1985-88 are adjusted for the coal atrike. Rounded to nearest \ par cent. ^ North Sea taxtt 


f 198384 198485 198586 198587 198788 198889 

Expenditure 
1. Planning total: 

Estimating changes — +31 +2 +2 +* +* 

Budget measures — . TT ... “7 , J?!*- . + * , /t* 

2. Interest payments \ +04: t +1 .'.'+21 +21 +21 +3 

Other adjustments: • -*• 

3. Public corpora tion s’ 
market and overseas 

borrowing —91* “Tl +H — ' +i *“ 

A Other* • +0.6 — +1 +i +1 +1 

5. Genera] government 

expenditure" +0.7 +21 +7 +51 +61 +6 


for three reasons — they allow abroad may modify some of the tog-through to later years of 

lo4 for estimating changes reflected assumptions on which the pro- lower estimates for 198485 of 

in a higher reserve, for higher jections have been based. But corporation tax receipts and 

forecasts of debt interest, and the Government is committed to higher estimates of income tax 

for the employment and train- matotatoe the progress to lower repayments (including mort- 

£tm, cash ins measures announced to the Inflation to the medium term gage interest relief). After 

18 198889 Budget Speech. The new figures secured by the steady decline to 198687, however, there is an 

take account both of events monetary growth which is at the increase to these revenues, 

since the White Paper, toriud- heart of the MTFS, allowing principally as a result of the 

+2 tog the continuation of the coal interest rates to be adjusted to higher level of money incomes. 

1 +1 strike until aariv March and line with this objective. This "Public corporations' market 

+3 the increase to interest rates, will provide the essential macro- and overseas borrowing is 

--and of the estimated outturns -economic framework within included to the planning -total 
to 198485. The planning total which the Government will and in the PSBR, but not to 


r em a ins broadly level to real pursue its micro-economic general government expendi- 
terms, and continues at approxt- policies designed to create the tore. Changes in it are there- 
jnstely the 198485 level ex- conditions for higher output and tore deducted to line three and 
eluding the costs of the coal more jobs. added back to ling 15. 

GENERAL GOVERNMENT RECEIPTS 

f.hn, Mih 

198384 198485 198586 198587 198788 198589 

Taxes on incomes expenditure and capital 97.5 105 list 120* 127* 133 

National Insurance and other contributions 2L3 22} 241 26 27} 29 

Interest and other receipts ilo 11 12 12} 13 13} 

Accruals adjustment +0.2 +1 — } 

Tot ? 1 TV ”-! -—I- - 130-0 140 150 159 168 175} 

of which North Sea tax" B8 12 13} 11} 9 } 8} 

* tax (including advanea payments), and corporation tax from North Sea oil and gas 

production (brio - adva nm .oarpprrfqii tax *aw>ff). This does not correspond exactly to ux receipts in tfao urea 
financial year In respect of North Ses production. 

Constituent ftomi msy not sum to totals due to rounding. 

GENERAL GOVERNMENT EXPENDITURE 


PUBLIC SECTOR BORROWING 


film, cash 

198384 198485 198586 198687 198788 198589 


General government expenditure 140.1 1*H 159} 164 lg 173 ^ Genen 

■ General government receipts 130.0 140 150 159 1B8 175} expect 

Fiscal adjustments from previous years* — — — — *4 ‘ receipl 

Public corporations* market and overseas borrow- 14. GGBR 

ing -#-* +1 "I ~ 1 — 15. Public 

PSBR - 9.7 10} 7 7} 7 7} markel 

Money GDP at market pricest 306 337 354 377 399 413 - Excluding 

Constituent items may not sum to totals duo to rounding. . expenditu 

• Means lower taxes or hlgbor expenditure than assumed In linos 1 and 2. 
t The assumed paths of prtcoa and output are ss follows: 

Percentage change on previous finan c ial year 
198486 198586 198687 198788 198589 i Before Al 

_ * The alloc 

Real GDP 9 *i ni pi 91 treatment 

It U I* I* I* laus 

» = ji » » SS"” 

Growth in GDP (continued from Page 16) 


6. North Sea taxtt -OA +» +4 +3 +} -1 . 

7. Other taxes! +L0 —1 —2 —1 +1 +U ( 

8. National Insurance & - 

other contributions — W -J — — — — 

9. Interest and other . _ . . ... 

receipts* — BJS +} +i +1 +1 +U T . tW[ __ 

10. Accruals adjustment +A3 — +} — — — Nations? tnmSnn 

1L General government _ SSSrS'SSS 

receipts" +0J +1 +3 +2 +2} +3 

12. General government adjustme 

SSSS*”"!*” -Ofl +1} +3i +3} +4 +3} oC-Whidh North 

13. Implied cumulative * Royaltias. petmlauir 

fiscal adjustments} — — -2. -3 -3 -3} S"***®" C*"* 0 " 

atSSE— ““ +li +w +l +1 - Sa 

market and overseas 

borrowing +§J +1} —11 — - — i — “ 

16. PSBR — +3} — +i — — cn 

* Excluding classification changes which add the fonowlng amounts to both Vitl 

expenditure and raralpra : _ - 

Cbn 

1983-84 1384-85 1985-86 1968-87 1887-88 1968-88 

♦ Bf re ACT aet-off °' 8 0,6 °' 8 °' ? °' 7 ^ Public expendlturi 

t The° a I local ion of tix receipts between North Sea and other It affected by the Interest payments 


£ba. ra reh 

198384 198485 198586 198687 198788 198589 


treatment of advance corporation tax aat-olf. 

$ Uno (13) “ (18) “(15) “(12). 

3 Comparisons In 1983-84 are with the PSBR on the definition weed before 
1984-85, le Including bank depoelta etc. 

Constituent itoroe may not sum to totals dua to rounding. 


Other adjustments 

General government expenditure in national 

accounts terms 

of which special sales of assets 


120.3 

129} 

134 

139 

144 

148 

14A 

16} 

18 

18 

18} 

19 

4 A 

3} 

7} 

7 

6 } 

6 

140.1 

149} 

159} 

164 

169 

173 

LI 

2 

2 } 

2 

2 
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Increases in duties 


the most recent DTI intentions 
survey suggested an 8 per cent 
growth in investment by non- 
North Sea companies to 1985. 

Inclu din g investment by the 
personal and public sectors, 
which may decline to 1985, 
total fixed investment is fore- 
cast to rise by about 2 per cent 
to 198S. 

Company . expenditure on 
stocks remained low to 1984 
despite the rise in sales. The 
high level <rf real interest 
rates, owd the reduction of 
stock relief in the 1980 Budget, 
followed by Its complete aboli- 
tion in the 1984 Budget, have 
raised the cost of holdtoe 
stocks; both man ufacturers* and 
distributors' stock output ratios 
continued to fall for most of 
1984. Coal stocks have been 
run down over the past year. 
Recent surveys suggest that on 
balance companies still intend 
to reduce stock levels further 
relative to output, and the fore- 
cast allows for a continued nm- 
down of stocks by manufac- 
turers fa 1985. In 19S4the 
level of manufacturers’ stocks 
was some 50 per cent higher 
than that of distributors . 

Domestic demand is expected 
to rise through the. forecast 
period. Even though world 
trade growth is expected tobe 
less than to 1984, it shouto stiU 
be above the average growto 
recorded ov« prevjouj 
decade. The decline in steriing 
over the past year should help 
UK exports to show substanbg 
growth between 1984 and 1985 
following the per- 

formance seen towards the end 


of last year. The growth to im- 
ports to 1984 was inflated by the 
coal strike. A return of im- 
ports of fuel to more normal 
levels during the course of 1985 
will bring down the growth in 
total imports of goods and 
services. The recovery of out- 
put following the end of the 
coal strike may raise GDP 
growth to 1985 by about } per 
cent; excluding this, the fore- 
cast of GDP growth to 1985 
would be 2} per cent 
The ratio of th e ou tput of 
manufacturing industry to total 
output has tended to fall since 
a peak reached in the late 
1960s. Recent figures for manu- 
facturing output have been 
subject to several upward 
revisions during the last year: 
latest figures suggest that over 
the current upswing taken as a 
whole manufacturing output has 
risen at much the same rate as 
total GDP. Manufacturing out- 
put Is currently estimated to 
have risen by about 9 per cent 
£tween the AM UK « VKL 
and the second half of 1984, 
Over the same period domestic 
demand for manufactures is 
estimated to have risen by over 
20 per cent In real trms, and 
overseas demand for UK manu- 
factures by about 12 per cent 
During 1984, ' manufacturing 
output relatively unaffected by 
the coal strike, rose faster than 
GDP. Manufacturing output is 
expected to continue growing 
over the next year at dose to 
the underlying rate of growth 
of total GDP. 


Productivity and the labour 
market 

Estimates of the level of em- 
ployment fa recent years have 
recently been revised in the 
light of the results of the 1984 
Labour Force Survey (LFS) 
and a correction to an earlier 
Survey. The new figures imply 
that to the period from mid 
1981 to mid 1983 employment 
fell by more and productivity 
growth was higher than had 
previously been estimated. The 
new estimates for the period 
since mid 1983 — which are 
based on changes between the 

1983 and 1984 LFS—indicate 
stronger growth In the em- 
ployed labour force than pre- 
viously estimated. Over toe 
year ending in the third 
quarter of 1984, total employ- 
ment is now estimated to have 
risen by nearly 350,000, includ- 
ing almost a 250.000 increase to 
the self-employed. Employment 
in manufacturing industries 
stabilised during toe second 
half of 1984, having fallen 
steadily since 1977. The figures 
for employees will be subject 
to further revision when toe 

1984 Census of Employment be- 
comes available. 

There has been much discus- 
sion about toe extent to which 
productivity growth since 1980 
represents an improvement in 
the underlying productivity of 
the UK economy, and the ex- 
tent to which it reflects normal 
cyclical behaviour, combined 
with the effect of the pressures 
that industry experienced dur- 
ing 1980 and 1981. As expected, 
productivity growth has moder- 


ated as toe upswing has pro- 
pressed. But toe recent revisions 
to employment data — as well as 
upward revisions to output — 
tend to support the view that 
there has been some improve- 
ment to underlying produc- 
tivity growth, particularly to 
manufacturing. The accom- 
panying table shows growth 
rates of output per head: with 
falling hours, especially outside 
manufacturing, output per man 
hour has risen faster. 

Faster growth to productivity 
to the 1980s has partly been a 
response to faster growth to 
labour costs, both to real terms 
and to relation to other bosi- 
nes costs. This has slowed down 
the potential recovery in em- 
ployment. Underlying produc- 
tivity growth Is expected to re- 
main above the rate achieved 
between the two “oil shocks" 
of 1973 and 1979, but below 
that of the 1900s. This, to- 
gether with the prospective 
growth to ontput, is consistent 
with continued growth to em- 
ployment 

The figures for employment 
and unemployment taken to- 
gether now imply growth in the 
working population of about 
450,000 to the year to mid-1984. 
This is considerably larger than 
toe growth to toe labour force 
that would have been expected 
on the basis of demographic 
changes and suggests a signifi- 
cant rise in participation rates. 
This reflects to particular in- 
creased job opportunities for 
women and part-timers. Demo- 
graphic factors are expected to 
lead to slower growth to the 


labour force over the next few 
years. 

Forecast and outturn 

The accompanying table com- 
. pares toe main elements of the 
forecast published in the 1984 
FSBR with outturn or latest 
estimate. 

The downward pressures on 
inflation in 1984 again proved 
strong: the forecast turned out 
very close to the mark, despite 
the fall in sterling during 19S4. 
which had not been anticipated 
to last year's Budget forecast, 
and a higher level of mortgage 
interest rates than expected. 

Despite the effects of the coal 
strike, growth in GDP was only 
slightly weaker than expected 
last year. World trade growth 
to 1984 is now estimated to 
have been twice as fast as 
expected this time last year. As 
a consequence UK exports of 
goods and services in 1984 were 
well above forecast The latest 
estimates for GDP and the 
invisibles component of the 
current account are, however, 
liable to revision. 

Risks and uncertainties 

No forecast is complete with- 
out an indication of error mar- 
gins. The accompanying table 
sets out the average errors from 
past forecasts, alongside toe 
forecasts themselves. These 
average errors provide the best 
indication of possible errors in 
the current forecast: while the 
size of errors will change over 
time as the economy fluctuates, 
and as forecasting techniques 
change, in most cases the aver- 
ages have not shifted very much 
since 1976. For the RPI, how- 


ever. average errors are derived 
from a period of high inflation, 
averaging 12 per cent and sub- 
ject to large fluctuations, and 
overstate likely errors at cur- 
rent rates of inflation. In 1983 
and 1984 errors in budget fore- 
casts — looking ahead to the 
end of the year — were respec- 
tively — 1 per cent and } per 
cent. 

The forecasts of those items 
which represent the relatively 
small balance between large 
flows to either direction are par- 
ticularly subject to error. For 
example, the flows on either 
side of the PSBR approach 
£200hn; and for the current 
account of the balance of pay- 
ments exceed filOObn. 


Offshore life 
assurance move 

THE Inland Revenue explained 
after toe Budget speech that 
to prevent a potential major 
loss of revenue, the Chancellor 
proposes to remedy a defect to 
last year’s legislation on off- 
shore life assurance. 

The defect is that a UK resi- 
dent could escape any tax 
charge on gains from an off- 
shore policy by transferring its 
rights to non-resident trustees. 

The Finance Bill provisions 
will prevent this, as regards off- 
shore policies for insurances 
made after midnight last night 
and earlier offshore policies 
transferred after midnight to 
nonresident trustees. 


After the Chancellor’s speech 
the Customs and Excise issued 
the following statement about 
duties: 

Alcoholic drinks: Increases to 
duties on beer, spirits, wine, 
made-wine, cider and perry. 

The new duty rates will rep- 
resent additions (inclusive of 
VAT) to prices as follows: 
Beer: between lp and 2p per 
pint tor most beers depending 
on strength; Spirits: about I Op 
on a bottle of whisky; Table 
and made wine; about lOp on 
on a 70ol bottle; Fortified wine 
and made-wine: about lOp on 
a 75cl bottle of sherry or port; 
Sparkling wine and made wine: 
about 10p on a 75cl bottle; 
Cider and perry: about lp on a 
pint. 

These changes will apply to 
goods cleared from midnight 
tonight 

Revenue Effect The esti- 
mated revenue yield from these 
changes (including the addi- 
tional yield from VAT) is 
£175m in 1985/86 and £180m 
In a full year. 

Public Notices. Details of the 
duty changes being made are 
given to Customs and Excise 
Notices BN 6/85 for beer. BN 
285 for spirits, BN 3/85 for 
wine and made-wine and BN 
5/85 for cider and perry. 
Changes in Excise Duties on 
Hoad Fad, Aviation Gasoline 
etc: 

In his Budget Statement 
todav the Chancellor announced 
changes in the rates of duty on 
hydrocarbon oils. 

Duty increases. The duty in- 
creases will represent additions 
(inclusive of VAT) to retail 


prices as follows: (a) Light oils 
(mainly petrol), petrol substi- 
tutes and spirits used for power 
methylated spiirts: -Lip a gallon 
(0.9p a litre), (b) Heavy oil 
used as road fuel (derv): 3.5p 
a gallon (under ORp a litre). 
<c) Aviation gasoline (AVGAS) 
and gas for use as road fuel: 
just over 2p a gallon (0.45p a 
litre). 

Effective date. All changes 
will apply to fuel cleared from 
refinery or bonded warehouse 
from 18.00 hours today. 

Revenue effect. The estimated 
revenue yield from the increases 
(including the additional yield 
from VAT) will be about £250m 
in 1985-86 and to a full year, of 

which about £200m will come 
from light oil etc and £50m 
from derv. 

Duty on rebated oils. The rate 
of duty on fuel oil, gas oil and 
aviation turbine fuel (AVTUR) 
will remain at 0.77p a litre 
(3Jjp a gallon or, for fuel oil, 
about £8 per tonne). 

Public Notice. Details of the 
changes are given to Customs 
and Excise Notice BN 4/85. 

TOBACCO PRODUCTS: Ciga- 
rettes : Bp per packet of 20; 
handrolling tobacco : 9p per 25 
gram pack. 

The rates of dnty on pipe 
tobacco and cigars have not been 
increased. < 

The changes will apply to 
goods cleared from midnight. 
March 21-22. 

Revenue effect. The estimated 
revenue yield from these 
changes (including the addi- 
tional yield from VAT) is 
£170m in 1985*86 and £180m to 
a full year. 
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THE BUDGET: Details 


Overseas 

investors 

position 

clarified 


VAT registration limit being increased 


The Chancellor proposes to 
the following statement after 
Mr Lawson sat down. 

The Inland Revenue Issued 
clarify the rules for exempting 
investment managers from tax 
liability when they are acting 
on behalf of non-residents. This 
relief is designed to remove the 
present uncertainty about the 
scope of the tax charge on in- 
vestment managers, which has 
inhibited the ability of banks 
and other financial concerns to 
attract investment from non- 
residents to the UK The 
Government published proposals 
to deal with this problem in a 
consultative document in Dec- 
ember 1984. These proposals 
have been widely welcomed, and 
legislation to this effect will be 
included in the Finance Bill, 
to take effect for 1985-86 and 
subsequent years. 

The present position 

While a non-resident may be 
charged directly on profits etc 
arising in the UK for practical 
reasons any charge is normally 
made on the non-resident's UK 
branch or agent, under Section 
78 of the Taxes Management 
Act 1970. There are exemptions 
for certain agents. In most 
cases banks and other invest- 
ment managers are not charged 
to tax on profits arising from 
funds placed by non-residents. 
But the effect of the rules is 
unclear. The rules have been 
criticised on the grounds that 
this uncertainty has made non- 
residents more reluctant to 
place funds in the UK and 
therefore has damaging effects 
on the attractiveness of the UK 
as a financial centre. 

The proposed changes 

The Finance Bill provisions 
will give effect to the proposals 
in the December 1984 consulta- 
tive document which have been 
widely welcomed. These pro- 
posals were that: 

“ Section 78 should not apply 
to brokers and other agents who 
regularly carry out transactions 
in the financial and commodity 
markets for non-residents in the 
ordinary course of their 
business of providing invest- 
ment management services for 
clients generally and who are 
remunerated at not less than 
the customary rates for the 
business in question. This pro- 
posal will not affect the assess- 
ment of agents for non-residents 
where profits from such trans- 
actions (including interest) 
arise from a trade carried on in 
the UK through a branch or 
agency, other than the invest- 
ment manager." 

As explained in the December 
1984 consultative document, this 
change is being made in ad- 
vance of, and without prejudice 
to, consultation on the wider 
issue of the taxation of non- 
residents operating in the UK 


Profits to 
be capital 
gains 


THE INLAND Revenue 
issued the following statement 
on Commodity and Financial 
futures. 

The Chancellor proposes that 
profits from transactions in 
futures which are not part of a 
trade should be charged as capi- 
tal gains. Under the existing 
law these profits are treated as 
Income and taxed under Case 
VI of Schedule D. Gains and 
losses from traded options in 
futures will also be brought 
within the capital gains tax 
rules unless the transactions are 
trading activities. 

These changes will remove a 
tax disincentive to investing in 
futures and help the futures 
markets to meet the needs of 
users both in the UK and 
abroad. 

Transactions in financial 
futures which are part of an 
existing financial trade or, for 
example, in commodity futures 
in connection with a manu- 
facturing trade, will continue 
to be taxed under Case I or 
Schedule D. 

The charge to capital gains 
tax will normally apply only to 
profits <or losses) on futures 
contracts which are closed out 
by matching transactions under 
the rales of the exchange on 
which the futures are dealt in. 
The tax treatment of futures 
contracts which run to delivery 
will in general continue to be 
determined under existing tax 
rules. 

The change will take effect 
from April 6, 1985, and apply to 
transactions on any recognised 
futures exchange in the UK or 
overseas which is so designated 
by tiie Inland Revenue. 


Covenants 

THE Inland Revenue issued the 
following statement on tax re- 
lief on covenanted donations to 
charities. 

The Chancellor proposes to 
increase, from £5,000 to £10,000, 
the maximum annual amount in 
respect of which an individual 
making covenanted payments to 
a charity is entitled to relief 
at the higher rates of tax. The 
change will take effect for 
1985-86 and subsequent years, 
in respect of payments made 
after April 1* 1985. 


A CUSTOMS and Excise state- 
ment gave details of changes in 
the limits for VAT registration 
and cancellation of registration, 
as announced by the Chancellor 
in his Budget statement 

Registration: The registration 
limit is being increased from 
£18.700 per annum to £19,500 pa 
from midnight. A single 
quarterly registration limit of 
£6.500 will also apply from the 
same time. 

Cancellation of Registration: 
The limit will be Increased 
from £17.700 pa to £18.500 pa 
(inclusive of VAT) from June 1 
for persons considering cancella- 
tion of their registration on the 
basis of their expected future 
turnover. 

Persons will also be able to 
apply for cancellation of their 
registration after June 1 if they 
have been registered for two 
years has not exceeded £19.500 
and provided they do not expect 
their turnover to go above 
£19.500 in tbe year then begin- 
ning. 

It is estimated that 32,500 
persons will be eligible to 
request cancellation of their 
registration as a consequence of 
these changes. 

Public Notice: Details of the 
changes in the registration and 
cancellation limits are contained 
in Customs and Excise Notice 
BN 1/85 copies of which will 
be available at al local VAT 
offices. 

Extension to Press advertis- 
ing: From May 1 the standard 
rate of VAT (currently 15 per 
cent) is to be extended to the 
publication of advertisements in 
newspapers, journals, and 
periodicals and associated ser- 
vices previously zero-rated for 
VAT. 

Revenue effect: It is esti- 
mated that the change will in- 
crease revenue by about £30m 
in 1985-86 and £50m in a full 
year. 

Public Notice: Details of the 
change are given in Customs and 
Excise Notice BN 8/85 available 
at all VAT offices. 

Supplies by credit and charge 
card companies: From May 1 
there will be a change in the 
VAT liability of transactions be- 
tween credit, charge and similar 


payment card operators and out- 
lets accepting the cards. The 
supplies, which are at present 
charged with VAT at the stan- 
dard rate, will become exempt 
from the tax and the card com- 
panies will be unable to recover 
input tax in respect of them. 
The change will not affect the 
VAT which retail and other out- 
lets charge to their own custo- 
mers on supplies of goods and 
services. 

Revenue effect: It is estimated 
that the card companies will be 
unable to recover up to £20m 
of VAT borne on their purchases 
of goods and services In a full 
year. 

Public notice: Full details of 
the change is given in Customs 
and Excise Notice BN 9/85 
copies of which will be available 
in all local VAT offices. 

Implementation of Keith 
Report package: The Govern- 
ment proposes to legislate this 
year to implement the bulk of 
the proposals for VAT of the 
independent Keith Committee 
on Tax Enforcement Powers. 
Full details will be set out in 
tbe Finance Bill which will be 
published next month. 

Revenue effects: It is esti- 
mated that the proposals will 
have the following revenue 
effects: 

• Improved revenue flow of 
£50m in 1985/86 through more 
accurate and increased assess- 
ments on taxpayers who per- 
sistently fail to furnish VAT 
returns. 

• A on c e-and-f or-ali increase in 
revenue flow amounting to 
£600m by 1988-89 through re- 
duction in outstanding VAT 
arrears. 

• Annual revenue from default 
surcharge. interest and 
penalties building to £150m over 
time. 

Relief for certain temporary 
Importations and re-importa- 
tions: Tbe Chancellor is intro- 
ducing a relief from VAT 
payable at importation in 
respect of certain goods tem- 
porarily imported for repair, or 
for processing which does not 
change their identity. The 
Chancellor also proposed a mea- 
sure of relief on goods re- 
imported after temporary 


exportation for process or 
repair. Both reliefs will com- 
mence on June 1 1985. 

Temporary Importations: 
Under the new relief, taxable 
persons need not pay VAT at 
importation in respect of goods 
falling within the categories 
below and providing also that 
ownership is not transferred to 
the processor: 

• Goods temporarily imported 
for repair or renovation and 
re-export with the same identity 
(ie goods restored to their 
original condition). 

• Goods temporarily imported 
for modification or processing 
and re-export with tbe same 
identity (ie goods which retain 
their identity but which are 
processed beyond mere restora- 
tion to their original condition. 
The relief will not apply to 
materials for manufacture into 
other goods or for goods im- 
ported only for warehousing or 
minor handling such as repack- 
ing). 

The relief available for tem- 
porary importations under Re- 
gulation 37 of tbe VAT 
(General) Regulations 1980 (as 
amended) Is not affected by this 
change and will continue to 
apply to private importations 
and importations by traders who 
are not taxable persons. 

Re-importations: Under this 
relief goods which have been 
temporarilv exported and are 
re- imported after repair, pro- 
cess or adaption will bear VAT 
only on the value of the pro- 
cess or repair, plus freight and 
insurance if this Is not already 
Included. Tbe goods must be 
re-imported by or on behalf of 
the original exporter, and pro- 
perty in the goods must not 
have been transferred. Existing 
reliefs under Regulation 41 of 
the VAT (General) Regulations 
1980 (as amended for private 
importation and importation by 
traders who are not taxable 
persons will be subsumed in the 
new relief. 

Customs and Excise will issue 
further details in due course 
and will provide guidance ou 
entry procedures, security 
requirements and conditions. 

Both reliefs will be contained 
in Regulations which will be 


laid before Parliament within 
the next few weeks. 

Temporary Importations: 
Under the existing arrange- 
ments most temporary imports, 
other than those covered by 
paragraph 11 of VAT Leaflet 
702 1/84 (November 1 1984). 
are liable to a charge of VAT 
on importation into the UK 
which must be ipaid or deferred 
under approved arrangements 
at the time of importation. VAT 
registered importers may 
recover this tax on their next 
VAT return under the normal 
rules for input tax deduction. 

The object of the relief is to 
provide some alleviation for 
processors of certain categories 
of temporary imports who are 
currently required to finance 
the imoprt VAT charge on the 
full open market value of the 
goods and may as a consequence 
suffer disproportionately. 

Re-importation: Without this 
relief, VAT registered 
importers are required under 
Section 11 of the VAT Act 1983 
to account for tax on the full 
value of importations. Non- 
taxable persons already enjoy 
relief under Regulation 4L 

The relief will allow re-impor- 
tations to be valued for VAT 
purposes as if the processes had 
taken place within the UK 
Bad debt relief 

There is to be an extension 
the scope of VAT bad debt 
relief when the new classes of 
formal insolvency defined in the 
Insolvency Bill currently before 
Parliament came into operation. 

Relief will be available in the 
following circumstances: 

• Administrate rships and 
administrative receiverships 
where the claimant obtains 
from the administrator or 
receiver a certificate that the 
assets available for distribution 
to unsecured creditors are in- 
sufficient to meet the expenses 
of winding-up the company; and 

• voluntary schemes of 
arrangement made by indivi- 
duals, and formal deeds made 
under the Deeds of Arrange- 
ment Act 1914. 

Revenue Effect: It Is esti- 
mated that these changes will 
result in an increased cost to 


the Exchequer of about £25m 
in a full year. This will be In 
addition to the cost of the 
present relief of about £50m a 
year. 

Effective date: The changes 
will be brought into effect by 
Treasury Order at the same 
time .as the relevant provisions 
of the Insolvency Act (probably 
early 1986. when a further 
Press announcement will be 
made). 

Coverage: The Insolvency 
Bill provides new arrange- 
ments for administrators and 
receivers in England, Scotland 
and Wales. The extended VAT 
relief on voluntary schemes 
will apply to England and 
Wales but not to Scotland, 
where relief on bad debts' is 
already available if a Trust 
Deed has been executed. The 
extended relief will not apply - 
at all to Northern Ireland or 
the Isle of Ham* 

Public notices. VAT leaflet 
No 700/18/85 “Relief from 
VAT on bad debts,” will be 
revised and re-issued in due 
course. 

VAT relief on bad debts has 
been restricted since its intro- 
duction in 1978 to cases where 
the debtor is “formally insol- 
vent’’ An individual is deemed, 
for this purpose to be formally 
insolvent when he is adjudged 
bankrupt and a company when 
it is the subject of compulsory 
or creditors’ voluntary winding- 
up proceedings. 

The Insolvency Bill proposes . 
new procedures for voluntary 
arangements made by individ- 
uals. for tiie administration of 
companies, and defines the 


necessary for creditors to per 
tition for a bankruptcy or 
winding-up order where there 
are no assets tor distribution 
solely to obtain VAT relief on 
bad debts. 

Relief to computer eapstp- 
ment donated to hospitals: The 
existing VAT relief for medical 
and scientific equipment’ to 
include computer equipment is 
to be extended. 

Group 16 of Schedule 5 to 
the VAT Act 1983 will he 
amended to include computer 
equipment. The relief will be 
governed by the conditions set 
out in Group 16. That is, to 
qualify for zero-rating the 
equipment must be solely tor- 
use in medical research, diag- 
nosis or treatment: it must be 
bought . using ' charitable or 
voluntary funds (unless sup- 
plied to a charity caring for the 
handicapped); and it must be 
donated or . supplied to an 
“eligible” body— that Is . a 
health authority or board, or 
non-profit making hospital or 
research institution or a charit- 
able institution providing care 
or medical treatment to the 
handicapped. 

The relief is contained in the 
VAT (Charities etc) Order 1935 
laid before Parliament yester- 
day and will take effect from 
May 1, 1985. 

The London VAT Tribunal 
decided In the case of Clinical 
Computing Ltd in April 1983 
(LON 82/265) that computers 
could not be regarded as medi- 
cal or scientific equipment even 
when used in medical applica- 
tions. 

There has been 



pressure 


powers and duties of receivers. . since then to widen the scope 


The effect of the Budget pro- 
posals is to extend the statu- 
tory definition of formal in- 
solvency for VAT purposes to 
include those receiverships and 
administrations where the com- 
pany has no assets available for 
distribution to the unsecured 
creditors, and also to new vol- 
untary schemes and the exist- 
ing, analogous, arrangements 
under tbe Deeds of Arrange- 
ments Act 1914. 

The intention of the extended 
relief is to avoid making it 


of the relief In Group 16 to 
include computers used -In this 
way, and partial relief was 
given in December 1983 when 
services of computer software 
for use in medical research, 
diagnosis or treatment were 
relieved (SI 1983 No 1717). 
Following a' review, , the 
Chancellor has decided also to 
relieve computer equipment, on 
the grounds that it is increas- 
ingly being ! used directly . in 
medical applications, a trend 
which is likely , to continue. 


Composite rate scheme 


Solicitors’ client accounts to be excluded 


The Intend Revenue issued the 
following statement: — 

The chancellor proposes in 
his Budget to exclude from the 
new composite rate tax scheme, 
which comes into operation on 
April 6, interest paid or 
credited to 

solicitors’ and estate agents’ 
undesignated client accounts 
Lloyds premiums trust funds. 
The new composite rate 
scheme for bank and other 
deposit interest, which comes 
into operation on April 6. 
applies, broadly, to interest paid 
by the deposit-taker to indi- 
viduals, including partnerships 


of individuals. 

Saleitors’ and estate agents' 
nndesignated client accounts 
Under the Solicitors Act 1974 
and the corresponding legisla- 
tion for Scotland and Northern 
Ireland, there are statutory 
regulations governing the hand- 
ling of clients’ money by soli- 
citors. There are similar 
regulations for estate agents 
under the Estate Agents Act 
1979. The effect is that where 
the client's money is placed on 
bank deposit in a general un- 
designated client account, the 
firm is beneficially entitled to 
the interest on the account; but. 
subject to de minimis limits, it 



has to pay to the client an 
amount equivalent to the 
interest which he would have 
earned if his money had been 
placed in a separate (ie desig- 
nated) client deposit account 
On the basis of existing jaw the 
interest paid by the bank 
would from April 6 be subject 
to composite rate tax where; tJ 
in the case of solicitors and 
many estate agents, tbe firm 
was a partnership of indi- 
viduals, regardless of the status 
of the clients whose money was 
held in the account But the 
payments in lieu of interest 
which the firm was obliged to 
make to its clients would not be 
Interest within the composite 
rate scheme. 

Tbe practical difficulties 
which would have resulted will 
be avoided by the new proposal 


to remove solicitors’ and estate 
agents’ general undesignated 
client accounts from the scope 
of the new composite rate 
scheme. The firm will, as in 
the past, be taxable in the nor- 
mal way on the interest it re- 
tains, and the client will be 
taxable on the payments made 
to him by the firm in Reu of ' 
Interest The proposal will 
apply from April 6, 1985. 

The same problems do not 
arise in other professions which 
do not have similar statutory 
regulations governing interest 
on client accounts. In general, 
it is the client who is bene- 
ficially entitled to interest on 
his money where it is held in 
a client account whether desig- 
nated or undesignated. The 
segregation of funds belonging 
to clients who are individuals 


ordinarily resident in the UK 
from those belonging to clients 
who have made a declaration 
that they are not ordinarily resi- 
dent, or who are not individuals, 
will ensure that overseas and 
non-individual clients continue 
to receive interest outside com- 
posite rates. 

Usfdi prcmfnms trust funds •- 
- Premiums paid ' to Lloyds ' 
underwriting syndicates are re- 
quired to be paid into premiums 
trust funds, where they are 
available to meet - claims and 
liabilities. As the syndicates 
consist of Individuals, and are 
not in corporate form, any de- 
posit interest paid or credited 
to the premiums trust funds . 
is technically within the 
composite rate scheme. Because 
of the practical difficulties this 
would cause, these funds are to 


be excluded from the new com- 
posite rate scheme from April 
6 , 1985. ’Hie interest will re- 
main liable to income tax in 
the normal way, as in the past. 
Other changes already an- 
nounced • 

Three other proposals have 
already* been announced 




brought into the scheme as de- 
posit-takers with effect from 
April 6, 1986. 

3— Interest paid to Scottish 
partnerships will be brought In- 
to the scheme on the same basis 
as partnerships elsewhere in (be 
UK 

3 — There will be farther pro- 
visions governing the form and 
content of the declaration which 
a perso n no t ordinarily resident 
in the UK has to make to the 
deposit-taker . 


Partnership taxation 

Basis of assessment to be altered 


The Inland Revenue issued the 
following statement: 

The Chancellor proposes in 
his Budget to alter the basis of 
assessment which applies fol- 
lowing a change in the member- 
ship of a partnership. In the 
income tax year in which the 
change takes place and the 
three following tax years the 
assessment will be on the actual 
profits arising in each of those 
years. 

The new rules wil apply only 
where at least one person is a 
partner in both the old and new 
partnerships and an election to 
have the partnership treated as 
a continuing business could 
have, but has not, been made. 
The option of making a continu- 
ation election remains un- 
changed. The new rules will not 
apply to sole traders or prac- 
titioners or to newly set up 
partnership businesses. 

Hie law is being amended 
following criticism by the Pub- 
tic Accounts Committee of the 


way in which, on a change in 
the members of a partnership, 
the firm is able to manipulate 
the present rules which apply 
when a business starts and ends 
in order to achieve substantial 
reductions In tax- liabilities. 

Under the present rules, 
which apply to all unincorpor- 
ated businesses, a partnership 
which is treated as a new busi- 
ness following a change in the 
partners Is assessed as fol- 
lows: — 

Year of change on the actual 
profits arising in the year from 
the date of the change. 

Second year of assessment on 
the profits of the first 12 
months of trading. 

Third year of assessment and 
subsequent years on the normal 
previous year basis ie on the 
profits of the period of account 
ending in the previous tax year. 

The taxpayer can choose to 
be assessed on the actual pro- 
fits of the second and third 
years if this is to his benefit 


Where the new rules apply a 
partnership will be assessed for 
each of the first four years oh 


today. 

The Chancellor sees - advan- 
in moving to a structure 
which --does not discriminate 
between different couples, and 
enables- reductions in the tax 
bu rden to be. targeted more 
effectively. 

The Green Paper win set out 
tor discussion a new structure 
under which every one would 
.have a single personal allow- 
■hce of their own to set against 
their own income. Married 
people who could not use part 
or- all of their allowance could 
transfer the unused portion to 
their partner. So, all taxpayers 
would have a single allowance: 
all married, couples the equiva- 
lent of two allowances. The 
incomes of a married couple 
would no longer be added 
together for tax purposes. 

TWs structure would have a 
numbm- of: important benefits. 

It gives the same allowances 


operate tor the fifth 
and subsequent years of assess- 
ment. However in the fifth and 
sixth years the partnership will 
also have the option (similar to 
that now arising in the second 
and third years) of electing to 
be charged on the basis of the 
actual profits of each year. 


. The restriction will -apply to 
both individual and company 

the acti»l profib azisbig SjWjSSjff 2^ J ’gSg 1 

Jiff SL^un’S •£ ETEM'SSSSSSftrS 

persons partid- • It is better for incentives, in 
pating in otiier joint venture particular, it brings an 
arrangements where the liabi- in the tax threshold for 
hty is limited in a similar way earner family w k- °2*' 
by contract, agreement or group most often affected 

by 5? ^ S* the poverty S wSSSSiJS 
other countries or states. traps. ^ y enr 

Any balance of a limited part- - • It gives married ... 

The new basis will apply to ner’s share of the partnership’s possibility SromuleEf^,^ 
the assessment of profit? of loss which cannot be relieved and IndtoModencein 
partnerships following partner- against other income because of - affairs. meir 

ship changes occurring after this restriction may be carried • It is simple to imdereto.,,* 
Budget Day. forward and set against the - If toe ntS aStaT '5£f£L w 

In his Budget the Chancellor limited partner’s share of any J * sysiem were Intro- 

proposes that the . amount . o£ a future profits from the partner- 
limited partner's share of the- ship: 

loss of a limited partnership The restriction will apply to 
should be restricted to the losses of chargeable periods' be- 
amount which he actually has ginning after Budget Day. It 
at risk of tbe partnership. Only will also apply to losses of 
this amount will be available; periods straddling Budget Day 
to be set against his other where liabilities are limited 
income. after March 19. -- 


Capital Transfer Tax 

Threshold raised from £64,000 to £67,000 


Easier tax-free sales for 
employee shareholders 


THE Inland Revenue issued 
the following details on capital 
transfer tax after Mr Lawson 
sat down. 

The Chancellor proposes to 
raise the capital transfer tax 
threshold from £64,000 to 
£67,000, with similar indexed 
rises In tbe rate bands. He also 
proposes to widen the scope of 
the existing exemption from tax 
for amenity land around a 
building of outstanding heritage 
quality. 


Threshold and Rate Bands 
Each year the capital transfer 
tax threshold and rate bands 
are set to rise in tine with 
inflation unless parliament 
decides otherwise. The statu- 
tory mechanism for this (now 
in Section 8 CTT Act 1984, 
formerly in Section 91 FA 1982) 
provides that the Treasury make 
the change by means of a 

Statutory Instrument which 


Increases the existing tax bands 
each year In line with the 
Retail Prices Index (rounded 
up to the next £1,000). 

Between December 1983 and 
December 1984 the Retail 
Prices Index increased by 
4.580 per cent The Treasury 
is making a Statutory Instru- 
ment setting out the resultant 
new rate bands. They will 
apply to transfers made on or 
after April 6 1985. 

Tbe rate bands are shown in 
the accompanying table. 

The current and new rate 
bands are as follows: 


RATES OF 

CAPITAL TRANSFER TAX 


AFTER the Chancellor had 
finished speaking. The Inland 
Revenue issued the following 
statement about approved profit 
sharing schemes: 

The Chancellor proposes In 


Exemption for Amenity land 
Land which is essential for 
the protection of the character 
and amenities of a building of 

outstanding historic or archi- 
tectural Interest may be exempt 
from capital transfer tax if it 
adjoins (ie actually touches) 
tbe building, and if undertak- 




Range (£*000) to which tax rate applies 

Death 

Lifetime 

Current scale 

Indexed scaled 

rates* 

retest 

£•000 

£*000 

Nil 

Nil 

0- 64 

0- 67 

30 

15 

64- 85 

67- 89 

35 

17J5 

85-116 

89-122 

40 

20 

116-148 

122-155 

45 

22.5 

148-185 

155-194 

50 

25 

185-232 

194-243 

55 

27.5 

232-285 

243-299 

60 

30 

Over 285 

Over 299 

t Applies 

Co transfers made an- or after April 6 1085. 


* Aouitas 

to transfer! mode on or within wr.se ye^rj of death. 

t Lifetime 

rate bands assume 

donee beers the ta«. 



duced, two-earner couples would 
“Uowances, 
rather than their present two- 
and-a-half. But the GovVit 
mentis aim wou'f be to phase 
m the new system over a period 
of years so that these couples 
did not see a reduction in their 
total allowances. The effects 
would be as follows. 

•► The married man who was 
the . sole earner would see * 
substantial increase in his tax 
threshold. . 

• Married couples who were 
and couples 
where the wife was t>n sole 
earner (who already get the 
same allowances as two-earner 
couples), would keep the same 

SHOE"**!* cash terms/ 
£ Stogte people would gain 
from the increase in allowances 
the phasing-fn period. 


tor at least seven Tears. 

The proposed change: From 
the date of Royal Assent the 
period of seven years Is to be 
reduced to five years. The 

relxatlon- will extend to all __ _ 

his Budget to relax one of the share allocations so that exist- This would help 
conditions affecting employees lug and new scheme partid- 'looking for their first 6 

who are allocated shares under pants will benefit. • The Green Paper to be mb- 

Disposal of shares before five ^ 

years: There is to be no change detaifas^ £a!ff*B?ti»i!i 
In the arrangements for share ■euKKiri-i public dis- 

disposals earlier than the . new c°uid then 

five year " release date.” Shares 
will still have to be. held in 
trust tor. an- Initial two yea* - 
retention, period;.- sales of 
shares thereafter will continue 


an approved profit sharing 
scheme. At present an employee 
must wait for seven years 
before he can sell his shares 
without - becoming .'liable to 
income tax: as a result of the 
proposed change he will have 
to wait only five years before 
the proceeds are -free of tax. 


logs are given to preserve and 
maintain the land and to secure 
reasonable public access to It 
The Chancellor proposes to 
remove the restriction that the 


land must adjoin the building 
if it is to qualify for relief; and 
to make consequential amend- 
ments to the rules about the 
giving of undertakings. 


Tbe present position: Profit- 
sharing schemes which satisfy 
certain Conditions under tbe 
Finance Act 1978 can be given 
Revenue approval. An* em- 
ployee. who is allocated shares 
under an approved scheme does 
not pay any income tag on their 
value provided he keeps them 


follow in 1987. 

Preparations, 
the Inland Revenue would need 
to develop the. facilities to 
operate the new system. The 
computensation _of PAYE 


to attract, income tax bn‘ a' well under wav arm J® 

percentage of their value on %.~™_ and Mould be 


the present basK^namely: Sale ah!d?theVi3l rat£re“ f fJrfnSS 
in year three or four— 100 per. needed for fnUv ° ' fac11ia « 
cent-of either the value of the j allowances; incline 
shares when, allocated or. the puterisatioh 


of 


ine com * 

proceeds of. sale, whichever is .* .cSSw" biTin place troYoftS® t?' 
less. Sale in year five— 75 .par new system nmM ._l ^*he 
cent as above. - 


per new system . emdd thehbperate 
•'-from Aped 1890. u pvraie 
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THE INLAND Revenue issued 
the following statement on re- 
form of personal taxation. 

The Chancellor announced in 
his Budget speech that he will 
be publishing a consultative 
Green Paper later in the year on 
the reform of personal income 
tax. 

* The Green Paper will discuss 
a number of options for the in- 
come tax system, ranging irom 
non-cumulation to closer inte- 
gration between the tax and 
benefit systems. The Chancellor 
said that the computerisation of 
PAYE was now well under way 
. so the time was right to review 
the changes to the system that 
could be made once computerisa- 
tion was complete. 

One particular possibility to 
be discussed in the Green Paper 
will be a restructuring of the 
personal allowances. The Chan- 
cellor said that there was a 
strong case for changing to. a 
new system under which every- 
body, male or female, married 
or single, would have the same 
tax allowance. Where one part- 
ner in a married couple did not 
have enough income to make 
.full use; of his or her allowance, 
he or she would be able, if they 
wished, to transfer the unused 
allowance to the other. 

Under tbe present structure 
of personal allowances, a mar- 
ried man gets an allowance 
which - Is about one and a half 
times the size of the single per- 
ron's allowance. A married 
woman has an allowance equal 
to the . single - allowance which 
she can set only against her 
earned Income. 

. Thus, couples where both part- 
ners are in paid employment get 
two and a half times the single 
perron’s allowance while mar- 
ried men whose wives work In 
tbe home get only one a 
half single allowances. The in- 
comes of a married couple are 
normally added • together 
(“aggregated") for tax purposes. 

It Is the Government’s aim 
*o reduoe the burden of tax as 
much as possible; but it is vital 
that the resources available are 
put to most effective use. 

The extra allowances given to 
twuearner couples under the 
present system mean that allow- 
ances for other taxpayers are 
if wer otherwise could 

be. The Government believe 
there Is a case for ehang i m to 
a systen. joorjs. suited fo-the 




ft 


< 








37 






^tley 1 

>a nies 


> O tht . 

' t *si fe -»£S t 

vfc 


SH? 


sssg-v 

£ ‘tSh’j'S 

--^ e ; 

-. ■■■• Pr-J’t 
•:• * : -.v j, 

'•■*?:•.: (3 6 %. 

‘ • " of »-.? *& 

••' *>. i 

:-■ *£?*'.* 

- ^ «.>•*! ■* 

-'.i 

•: 

' *■ ?^CT 

■ ..r-r-^ lie'- 

"* 5*^ 

t' 

'■ "-•.tZi.fj,; 

. " - "■• =«$- 

■ ■ ,-■• » ♦ 

"* • - - '■•■"~.T V. 


;• •••' ttss 
.-• •■ -: •»- 

' • ■ ~: ■— 
r -i-. ■ — 


V: , fc ’ 


ia ; hs ; 


• -V* % 

: ■ 


. ■ *■ 

* '" •’ -'cv 


-:•;£> > 


* H 

% - , 


L ;: ; V ■-■;^ 

■eco^,- 


Financial Times Wednesday March 20 1985 


THE BUDGET: Details 


North Sea revenue forecast to reach £13.5bn 


AFTER tib.fi Chancellor’s rpporK 

xjawur taStS ' 

mg statement On Government 

Eozeaues from the North Set 

Jftnandal Statement and „ 

BOftKet Report contain* nmw Forecasts made in: 

.^GOTernment revenues 1977 

from Nprth Sea oil and sas over 1978 

the period to 1S88-89. Rewnues 1879 ! 

are projected to rise from fust ioan 

fallen* 1 ! n (lu current prfcS? SS 

^?-? ea * of about 1982 

I"?- 5 *®- in 1985-86 and then to to£i 

frU in the three subsequent 19&« 

S in ill 

In 1985-86 revenues are ex- _— wumini 

pected to be about £l.5bn higher f *“ t * otr>a n ** ur » 1 
than was projected at the time 

of The Chancellor’s Autumn 

statement last November and ■ 

considerably higher than in the rOMDACi 

1984 FSBR projections^ Higher t-UlWHUSI 

than expected sterling oQ prices 

nave been the most Important 

factor causing this increase but - 

oil production is also expected 

to be higher than previously » 

assumed. *»>J 

Revenue projection: — 2 A 

The accompanying tahl» 1865-S6 2J» 

shows the latest projection of _ 

Government revenues from the 


OIL PROD UCTION FORECASTS* 

m tonnes 

?8 1979 1980 198 1 1982 1983 1984 191 

55 5555 90-iia 100-120 

55 8095 90-110 100-120 105-125 

7099 85-105 95-115 115-140 115-140 


12-2 3&3 54A 

we onshore production. 


95-135 

90-120 

95-125 95-130 

95-125 95-125 85-120 

110-130 110-130 100-125 

130-135 110-130 
114.7 125.9 — 


Stamp duty 

Charges on gifts 

* pany expenditures and the c - y 

exchange rate, a 1 per cent 

-SSHS and contract notes 

1989 by similar amounts to the effect 

of 1 per cent higher (lower) . -* -n -g 

_ sx pri ^ „ to be repealed 

Government projections: * 

Government revenues from _ „ -- 

the. North Sea in 1984-85 are The Chancellor proposes m 

now expected to be £12bn. or h* Budget changes to amplify FIXED DUTIES 

about £l*8bn more than was and modernise stamp duties. He It is proposed to repeal the fixed 
80-115 projected at this time last year proposes:— SS^TfJK!? 1 *S!*.2?55 r . toe f °Uow- 


COMPOSITION OF NORTH SEA 
REVENUES 


TOTAL NORTH SEA OIL AND GAS 
REVENUES 


1984-85 

1965-86 


£ln, current prices 
Corpora- 

Royalties PUT tion tax Total 

<2-<» 75 (60) 2A (2J) 12.0 (10^) - 

2-5 62 2^ 1X5 




FSBR 

1982 

FSBR 

1983 

FSBR 

1984 

Autumn 

statement 

1984 

FSBR 

1985 

1983-84 


6 

B 

9 

9 

9 

198485 


8 

8 

10 

12 

12 

19S5-S6 


— 


9* 

12 

13j 

198687 


__ 


91 



114 

1887-88 



— 

91 

__ 

Si 

198889 


— 

— 

9 

— 

Si 


now expected to be £12bn. or ^ Budget changes to ^nplify FIXED DUTIES 

15 80-115 about £1.8bn more than was modernise stamp duties. He tt is proposed to repeal the fixed 

15 85-120 80-115 projected at this time last year proposes:— ffJ^LSrt^JSSST the f °Uow- 

— — and about the same as was <i) to repeal the 1 per cent 01 char S e; — . 

_J=T expected at the time of last duty on gifts; ^ Amount of 

— HiSSr t^n^petP^SJmig 00 10 W** 1 the duly on Agreement pursuant to “ 

contract notes; the Highways Acts ... 5p 

<iU) to rep«l mu, ot the ^ 

and gas swss^jssffMJ sr«srs « Z 

tot TcZTfSBR protetia^S vided from Uiose that renuln: dutto^.....^. 5«p 

Revenues in 1985-86 are sow (iv) to introduce exemptions Attorney 50 d 

mnrnt nrtrr. Projected to be about ElXSbn. from the 1 per cent duty for Procuration sop 

inranm p compared with £9^bn in last deeds of family arrangement Revocation 50p 

tatement FSBR year’s FSBR and £12bn in the and transfers of property on Warrant of Attorney ... SOp 

1984 1985 Autumn statement. Higher- the break-up of a marriage; and in Scotland 

5 th an-expected sterling oil prices (v) to intro dace, as an- Charter of Resignation 25p 

jZ .« explain more than four-fifths of nounced on July 27, 1984, an Precept of Clare Constat 2Sp 

12 the changes since the 1984 exemption for Share exchanges Resignation 25p 

iif Budget and virtually all of the on the occasion of a takeover; Seisin and Notarial 

a? change since the Autumn state- (vi) to enable most conveyan- Instruments 25p 


at the time of the Autumn state- 2“” uncertainty are As the table shows, forecasts 

“«“£*£ November 1984 and of «« sterling oil price. oU pro- of future production have been 

the 1982, 1983 and 1984 Budgets. ttuctl1 ® 8X111 tox deductible subject to wide margins of nre deductible, in part, for these may move In offsetting 


change since the Autumn state- (vi) to enable most conveyan- 
ment cing documents to by-pass the 

Comparison with outside fore- Stamp Office where no duty is 


Seisin and 
Instruments 


Notarial 


cing documents to by-pass the Writ 25p 


easts: 

Interpretation of outside fore- 


payable; and Jfc.-- 

(vU> to simplify the law re- Lords decisions in the Ramsay 


The table herewith shows the ^P ^ud itur es. The uncertainties error. Since 1982, production royalties and, in full, for petro- directions in their effects on casts is complicated by the fact kfrug to c “ e * where the and Fumiss cases apply to aa 

constituents of total revenues in “^ ease tkc further into the has turned out towards the top Ieuna revenue tax (PRT) and revenues it is essential not to that some forecasts understate on *“ xc “ » P*F' arrangement (known as the 

1984-85 and 1985-86, as pub- * °. t>1 j Pe one looks. The uncer* of the range expected at the 3X6 allowed against corporation look at changes in either factor the contribution to government 13 expressed in a foreign “Pref-Trick”) which avoided the 

TietifUl IntiMh thin —J l ISm-fV Will iiinw Wiiiw .... ...... v._- i I . . : i.u r. .in , Oil PPOf-v . .1 


B^ed In both this and last year’s surrounding any projec- beginning of the year, mnt niy tax. in isolation. revenue from Nortl 

FSBR. This note describes the “j 011 North Sea revenues is reflecting higher than expected Capital expenditure rose The effects of a change in S 88 production by 
current projection of North Sea “®° “iustrated by the wide production in some large, somewhat in 1984 with oil prices on revenues will also mates after ACT s 
revenues and compares it with Nonh Sea revenue mature fields. This may be substantial increases in expen- depend on the extent to which oo compensating 

the two made- last year and with ^recasts published by other contrasted with the period of ditures In oil and gas fields they affect company expecta- for ACT payments. 


revenue from North Sea oil and cu ££ en< ^: 


than expected Capital expenditure rose 
some large, somewhat in 1984 with 
This may be substantial increases in expen- 


payment of stamp duty on share 


The effects of a change in S 88 production by giving esti- .. The Chancellor hopes to con- exchanges and some other trans- 
oil prices on revenues will also mates after ACT set off. with Sf ue pr °5 e ?f °* refo rm ing actions. 

depend on the extent to which w> compensating adjustment “e^stamp duties in future ^ ^ app , y 


earlier forecasts. _ _ _ _ 

_ Toal revenues from the The main determinants of production when there was 'a future gas fields more than hence company investment recently published'* forecast* “f the ^ares^for Convertible^ loan 

North Sea consist of royalties, rove nues from the North Sea persistent tendency for produo- offsetting reduced expenditures decisions. Ignoring any effects estimates of revenues before mock) of 1 another company 

petroleum revenue tax (melud- are sterling oQ prices, produc- tion to tun out lower than on oil fields in production, on company investment deci- ACT set off for 198S-S8 ranged where the company taring the 

ing advance payments) and cor- t*on and oil company North See projected. Capital expenditure in total is sions, it is estimated that l per from £L5.5bn to £11.5bn, com- “ a securities- F e 

po rati On fax before advance expenditure. Revenues are pro- The latest forecast ranges' projected to increase gradually cent higher (lower) sterling pared to the FSBR projection ro^mtarydi^osihon inter ™os. __ * 

C0 S.° ratl0n *“ (ACT) set-off. jected to fall in both real and for North Sea oil and natural during the next few years. In oil prices in 1985 would raise of £23.5bn. Taking account of *f- f , pro £ os t£ * at of com- 

The corporation tax figures nominal terms after 198&88 as gas liquids (NGL) production general the current forecast is (reduce) North Sea revenues both the before and after ACT ££ ts * shoi 2r apply 5?*^ m yv con8equence ^ to e ex ' 

do not correspond exactly to the North See output and real oil are somewhat higher than those similar to those made at this by £150m in 1985-86 and by set off revenue projection in 5HS uted . ® n , or change * or 

tax received in these financial prices both fall in the 1984 Brown Book. This tim * last year. £180m in a fall year. The full- the sample, the FSBR estimate ,~l er 26 19 * 5 - tn- • will have control in conse- 

years in respect of North Sea The acoompanyine table sets reflects the better-thjm-exnected Sensitivity of revenue projec- year effect is greater than the for 1985-86 is close to the executed on or after QU ence of a general offer as a 


forecasting bodies. 


ropid build up in North Sea under development and on tions of future oil prices and But in a sample of some SfiTTZ. 

nrAHiipHnn lirfipn tViarn uru . Aifiira a„ AbIHb mnu rti-m Imiim , .. .... mumtlv " IOUOWS. 


The details of duty on gifts ^ rhere 8 1831168 qualify- 


ing securities in exchange for 


the ex- 


in the 1984 Brown Book. This Time last year. 


will have control in conse- 


The accompanying table sets reflects the better-tfum-expected Sensitivity of revenue projec- year effect is greater than the for 1985-86 is close to the 111,61106 of a general offer as a 


production. Receipts of corpora- cot successive forecast ranges performance in 1984 am! earlier tions: 


tion tax in any year include of total oil production as pub- years, together with new ixtfor- The out-turn for North Sea higher (lower) corporation tax 
ACT on current dividends li&bed by the Department of oration from oil companies. For revenues will be different from wil not be paid until 1986-87. 


first-year effect because the average of the outside forecasts. which are stamped on result of which the exchange is 


t« iMMurr ZZIZZZ'Z or after March 26. Voluntary ma de- or 

dispositions will become liable _ . 

projections are lower than the • already 


mi azviaenas umxa oy me department of mation from on companies. For revenues will be different from wu noi oe paia udoj irewr/. projections are lower than the • already has control of the 

™ toan the amount avail- Energy in their Brown Book North Sea revenue projections forecast if sterling oil prices. The effects on revenues of average. In general, other fore- £ a dfne°“cSStlr2SS other company, 

abte to be get off from previous (Development of oil and gas it la assumed that ihe most North Sea production or different North Sea production casters tend to assume higher Kf??® _ »" irans * To qualify for exemption the 

dividends. And griw-p oil com- resources nt +*» a uv.i« j. .» u. «»«. ._-.r . “ ^ n .n nn ^i mo. r, fer of any other kina. _ t c M 1 ® 


her company. 

To qualify for exemption the 


dividends. And since oil com- resources of the United likely outcome is at around the deductible expenditures ate than assumed will depend sterling oil prices in 1986 than V_ 1? ^. y J!r7L^iiiT,a securities issued by the acouir- 

panies pay dividends related to Kingdom), and compares them centre of the range, implying different from what is assumed, crucially on where the change the Treasury. Differences in *- J” JSLSSS® JSrS-Tf 1 Si tog company must be registered 

tile profits o£ thmr total opera- voth recorded production for that production may peak this with production and price the in production occurs sinre it what is assumed about future ilfthe name of the peraolitiran* 

tions. both rashore and rfE- tbe years to 1984. The table year. likely main sources of forecast depends on the tax position of production are small In both ferring the shares «c in^S 

shore, the ACT associated with also includes the latest forecast The levels of current and error. «•- c.m. , — -tons anrf i«nu: However, the Finance Bill wul — ... rr® 

North Sea activities alone, can- ranges. capital spending (including Stei 


nges. capital spending (including 

The ranges make allowance exploration expenditure) are 


the individual fields. Assuming 1885 and 1986. 


contain a provision to enable ““P® 11 ? taken over. Also, the 


North Sea activities alone, can- ranges. capital spending (including Sterling oil prices may be that the higher (lower) produc- *Gwen by the Minister of State tT made whsi-h terms of the general offer or 

notbe identtited. The ^ ranges make allowance exploration expenditure) are different because of different tion is spread evenly across for Energy in answer to a par- voiraitarv dtaSri Dther arrangement providing for 

^ marked revtaons now for the consktoaMe techno- important determinants of the world oil prices or a different fields, and ignoring possible Uvmentary question on March 13 Sons from P UiJ JSSremSt^" the exchange must makeMimJ 

made to the Treasury projec- logical and geological uncertain- size of tax receipts because they sterling exchange rate. Since second-round effects on com- 1985. (Official Report, col 180). I? f^Top^d^oreSj^the vision forpartial or total coi£ 


Effect of oil taxation 

No major changes in oil duties but some PRT relief restriction 


It is proposed to repeal the vision tor partial or total con- 
duty on contract notes. The ver ®on of the securities (includ- 
repeal is to apply to notes ing shares) directly or indirectly 
issued on or after March 26 toto money within three years 


1985. 

The duty is at present pay- 


of th» exchange. 

A company will be regarded 


:itauges in on uuura uui Mime rivi reuci resmeuon aaiSsafam 

... „ , . , . . . . , ___ . ^ ■ , ... . vising them of the sale or pur- pany s affairs by virtue of hold- 

OIL TAX ATION . arise as a result of extended Le tests companies carry out taking into account the value of an early start during an jects now being considered by chase of shares and other tog shares in, or possessing vot- 

- THE CHANCELLOR said the production tests carried' out to before taking a decision to any oil produced. extended production test. It is companies. marketable securities where the ituc power in relation to, that or 

baric aim this yeat h&d beeirto appraise -fee producing charac- develop a field in order to • Relief will continue to be proposed to correct , these The Chancellor bias decided nr&ce raid is over £ioo_ The another company. 


preserve stability to the North ^eristics of oil-hearing struc- appraise the producing charac- available for the fun amount anomalies. 


Sea fiscal regime fallowing the tures; 
successful package of incentive d — To 


(eristics of a particular oil- of test expenditure when the 
technical bearing structure — axe beoom- field to which, the exploration 


rtpnded production test It is companies. marketable securities where the in * power in relation to, that or 

-oposed to correct . these The Chancellor has decided price paid is over £100. The another company. 

lomalies. in the light of that analysis that rate of doty is cnzTentiy lOp on For the purposes of the ex- 

there is not a convincing deals of up to £500, 30p on emption a general offer means 

Technical a mendmen t to Oil economic case for the introdue- deals between £500 and £1.500 an offer made to all the members 


measures in 1988 and last year’s amendment to the Oil Taxation tog increasingly common in the and appraisal expenditure Taxation Act 1988 (Item d): tion of special fiscal incentives and 60p on deals over £1.500. of the other company or any 


general reform of business tax. Act 1983 to prevent a PRT North Sea. 


relates is developed. 


The provisions of the Oil for incremental investment at 


No major changes are' being tariff or disposal charge in The present PRT treatment It is also proposed to remedy Taxation Act 1983 are to be the present time. 


made to oil taxation, though the respect of certain buildings of such tests is anomalous, and anomalies to PRT uplift and amended, to prevent a charge to 


The fixed duties that remain class of them other than persons 
are being retained to enable the connected with the company 


Chancellor proposes a number and structures on land. 

of minor changes. Details iff proposed changes:, flow reality for companies. The arise as a result of extended posal proceeds from certain SjT exploration and ^annraisai ad valorem duty.' person is to apply. 

a— To prevent the immediate PET Tre atment of Onshore Ex- value of oil produced to the production tests. Uplift is a onshore buildings and struc- expenditure which qualifies The repeals apply to lnstru- Where the consideration for 

set off of onshore exploration ptaratton and Appraisal (item course of a test is not liable to 35 per cent supplement given in tines (for which acquisition under existing law for scientific ments executed on or after the shares acquired consists of 

and appraisal expenditure a): PRT unless and until the respect of (broadly) capital costs are not allowable against research allowance will con- March 19 1985. Instruments qualifying securities and other 

against PRT payable on existing The Chancellor proposes that relevant field is determined expenditure incurred up to pay- PRT). nmw to do so subject to the that require stamping before property duty will be payable on 

fields. onshore exploration and (usually just before the start back, i.e. when cumulative OTHER ISSUES modification being made to that March 26 win continue to the value of the other property. 


Capital allowances for explore- Stamp Office to scrutinise docu- making the offer. The capital 


fails to correspond to the rash safeguard reliefs which could PRT a ris i n g on the tariff or dis- tionmtd appraisal expenditure? mente which may be liable to gains tax definition of connected 

Aftui nul ttr fnr- mmnaniPC TViO ono a u « ronil, .# ar,/mi4afl nninl rmnn.nAi <Wwm -rr--*™* mjiwibiiuis. . . - 


Details iff proposed changes: flow reality for companies. The arise as a result of extended posal proceeds from certain oil exploration and appraisal valorem duty. 

VP nf mlna nl nil rmwlnnoii in tho nw4nnKmi ,nr»F TTnllr. • nn.knn .iul . r ‘ njnuawai 


■To prevent the immediate PET Treatment of Omhore Ex- value of oil produced to the production tests. Uplift is a onshore buildtoga and struc- expenditure which qualifies The repeals apply to lnstru- 


b — in cases where exploration appraisal expenditure incurred of full-scale development). reven 
jTjrt appraisal operations to- on or after yesterday should But the gross amount of costs. 


PRT unless and nntil the respect of (broadly) capital costs are not allowable against research allowance will con- March 19 1985. Instruments qualifying securities and other 

The Chancellor proposes that relevant field ia determined expenditure incurred up to pay- PRT). n„i t< > to go ^ subject to the that require stamping before property dutv wtU be payable on 

onshore exploration and (usually just before the start back, i.e. when cumulative OTHER ISSUES modification being made to that March 26 win continue to the value of the other property. 


OTHER ISSUES 


exceed cumulative Incr emental Investment In allowance (see Press release on attract the existing duty. 


volve actual oil production (eg, not be eligible for immediate exploration 


existing 


It is also proposed to provide 


capital allowances, paragraph The Finance Bill will contain a broadly similar exemption 


appraisal Safeguard limits the amount The Chancellor announced in 2). The rate of the allowance 8X1 enabling power under which where the company being taken- 


extended production tests), to set-off against PRT on other expenditure leading to a test of PRT payable on profits for his 1984 Budget Speech that the is being kept at 100 per cent toe Board of Inland Revenue over is the subsidiary of a com- 

restrict the immediate PRT fields. This means that to has up to now been eligible for the chargeable periods up to tax position of additional invest- Mines and oil wells allow- ^ be able to require that nany to voluntary liquidation, 

relief for expenditure to the future this immediate PRT Immediate PRT relief (under payback and for half as long meat in existing fields was to ances: The Chancellor intends documents remaining liable to The exemption will be available 

..u__ 1.4. ll.C SA Oil CnMI.. E* nil Tnv.tina Aa, ...J. nn..« 1.. V_ J L:. 1 . a .k.ll lia iuiAIII.il whom tko smilMns MUnninv 


net cost after Taking toto relief (under Section 5A Oil Section. 5A Oil Taxation Act again. Where, exceptionally, be reviewed. 


account the value of any oil Taxation Act 1975) will be con- 1975). In the case of such payback occurs during _ ...... 

produ ce d. fined to offshore exploration exploration and appraisal ex- extended production test, this out in consultation with the oil fished to the early summer Board. The Bill will also con- tor or members of the company 

c— To remove anomalies and appraisal expenditure. penditure incurred on or after could anomalously restrict up- industry and with their eo- with a view to legislation nest t8i n an enabling provision being wound-up. 

n of en- Extended production tests yesterday, it is proposed that lift and safeguard. operation, and included econo- year (see Press release on tpder which the Treasury will In contrast to the extra-statu- 


te issue his proposals in a eon- 8 duty shall be oerttfled where the acquiring company 


The review has been carried sultative document to be pub- ™ a form prescribed by the issues securities to the liquids- 

■a In fuinmiliioiAit elk* *•— I s i. i H/ioivI Thu Dill urilT bToa aavl. tnw morilKnrc rtf fha immnanu 


affecting the duration of en- Extended production tests yesterday, it is proposed that lift and safeguard. 


tttlflmflmt to PRT uplift and (Items b and c): 


relief should be restricted to Conversely, safeguard could mic analysis of data for a wide capital allowances, paragraph be able to exempt specified tory concession the proposed 


safeguard reliefs which could Extended production tests— the net cost (if any) after be anomalously prolonged by range of actual incremental pro- 6). 


Youth Training Scheme Land tax 

Wider job prospects for Results 

long-term unemployed °f planned 

IT WAS announced today to the Government will provide an 3 lH)llll OH 
Budget Statement that Employ- extra £125m in 1986-87 and 

ment Secretary Tom King is to £300m to 1987-88, on top of the it is proposed to abolish 
launch a major expansion in planned expenditure on the development land tax tonne- 
training for young people and existing YTS. diately. 


Higher education 

Three-year grant of £43m 
to boost student intake 

Over the next three years University Grants Committee 
£43m will be made available to and others which institutions 


documents from these duties. 
Deeds of family arrangement: 


exemption: — 

• covers rases where the acqulr- 


T Tnfriir j* i A document varying the disposi- tog company already has control 

U ILL ail OLlSmiSSai tion of property under a will and is taking to minority hold- 


Qualifying 
period will 
be 2 years 


to employment opportunities . the Community Programme The previus position: Deve- Josei)h 
tor long-term unemployed is being expanded by KftOOO lopment land tax was 


diately. 


among the beneficiaries is togs; 

normally liable to ad valorem • is not dependent on a general 
duty as a gift or to a fixed 50p offer being made (gaining con- 
duty. In a minority of cases the trol by the exchange of shares 
deed may constitute a sale to is sufficient): and 
which case sale duty is payable. • covers a takeover of a 
Most deeds liable to ad subsidiary of a company to 
valorem duty will be exempt voluntary liquidation, 
from that duty following the The new exemptions will 
repeal of the duty on voluntary apply to instruments executed 
dispositions. It is proposed to on or after March 26 and to 


tions that will admit additional 


ployment - pub lish ed details, provide a specific exemption, instruments executed on or 
after the Budget speech, of broadly on the lines of that after March 19 and stamped on 
changes in unfair dismissal law provided for capital transfer tax or after March 26. An adjudi- 


people. 


places. It win then provide i^duc^ in !9 7 6 as a charge He added that the programme *™™® 6 ®“ ll JS iir about later to Jobs. 


students during 1985-86. Further { j es ig ne< j ^ remove deterrents capital gains tax, for those cation stomp will be required 


The Youth Training Scheme 230.000 places for lon g term un- on deve iopment value, whether marked a substantia! response * 6818 follow, 
ill be extended from April ern P ,oyed realised on the disposal of an p requ^ts from industry for “This program 


ments about later to jobs. deeds liable to sale duty. In on transfers entitled to the 

I follow. The Chancellor of the Ex- future all qualifying deeds of exemption; adjudication wiH 

Drnmmme mark® a chequer announced to his family arrangement and similar not be required to other cases. 

yjugiauuuc th. Cbm. instmnM»nte urill Kd liahln rniln Ditn.. esln fnrmgllHM. Tlio 


ha ovtatidMl fmTn Anril realised on me disposal of an iui “Thiq nrntn-amme marks a cuequer aouDuacea ia uus “J KiwieamuL nuuku 

1986 to roanof curves are being provided of ^Srat to lSidoT on the tomeas^ output of engineering substoSti^^^oS to requests Budget statement teat the Sec- gmMBb «U1 be Itobte only 

work-related training for ' 16- 1985-86 £460m in commencement of a project of and technology graduates. from, industry for an increased ****** 01 Sta J® fo f EmptoymCTt a f 01 * 
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JSSf cost-iectivenS will therefore tor all employees. *° T transfers of fag document together with a 
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toe produced stamp the docu- 
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for a programme to pro- 
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•anMaf *vL of unjustified involvement It is proposed to provide an It is proposed that in England 

“vvr with tribunals in unfair dis- exemption for those instruments and Wales the majority of 

missal cases and toe cost of liable to sale duty, to future conveyances of registered land 

such involvement are often web instruments will be liable where the sale price is below 

iftMw c * ted 88 dete rring employers only to a 50p duty. The exemp- the stamp duty threshold 

from giving more people jobs, tion from ad valorem duty will (currently £30,000) should go 
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THE BUDGET: Details 


National Insurance 


Contributions for lower paid to be reduced 


THE Department of Health and 
Social Security isued die fol- 
lowing statement on National 
Insurance contribution changes 
after the Chancellor sat down. 

Mr Norman Fowler, Social 
Services Secretary, gave fur- 
ther details of the changes in 
National Insurance contribu- 
tions announced in the Budget 

The changes take effect from 
October 6, 1985. The major 
change is the introduction of 
a graduated scale of contribu- 
tions which will mean that 
people on low earnings and 
their employers will pay lower 
Class 1 contributions. The rate 
of -contributions will be deter- 
mined by the level of earnings. 
Contributions wili then be paid 
at the same rate on all earn- 


0 For people earning between 
£35.50 and £55 a week, both 
employees and employers will 
pay 5 per cent on all earnings 
compared with Che full rates of 
9 per cent and 10.45 per cent: 
0 for those earning between 
£55 and £90 a wek the rate for 
both employees and employers 
will be 7 per cent on all eam- 


• for people earning between 
£90 and £130 a week, the rate for 
both employees and employers 
will be 9 per cent on aH earn- 
ings; 

• for people earning over £130 
a week, the rate for employees 
will be 0 per cent on all earn- 
ings up to the upper earnings 
limit of £26 a week; 

e for people earning over £130 
a week, the rate for employers 
will be 10.45 per cent on all 
earnings. There will be nn 
upper earnings limit for these 
contributions. 

The contracting-out rebate 
will continue to apply to these 
contributions on the present 
basis. 

The other main points are: 

• for people who are self- 
employed, the Class 2 rate of 
contribution will be reduced by 
over a quarter, from £4.75 to 
£3.50 a week. There will be 
comparable reductions in the 
voluntary Class 3 contributions: 
0 the changes are not intended 
to affect benefit rights, even 
though lower contributions may 
be paid. New rules will be 
introduced to protect these 
rights. 

Commenting on these 
changes, Mr Fowler said: “I 
have been examining the struc- 
ture of national insurance con- 
tributions as part of my review 
of social security. These 
changes are consistent with that 
approach. By lowering the cost 
of employment and increasing 
the take-home pay of those in 
low paid work they will help 
meet our objectives of creating 


more jobs and improving incen- 
tives. .. 

« The new graduated scale of 
lower contributions for those 
with pannings below £90 a week 
will mean higher take-home pay, 
with an increase of up to £2 a 
week, for over 3m single people 
and families. One million fami- 
lies with children will be 
better off, including a clear 
majority of all families now 
receiving Family Income Sup- 
plement There will also be a 
useful Improvement in incen- 
tives. 

“ Because the system of 
lower, graduated contributions 
also applies to employers there 
will be a substantial reduction 
In the net cost to employers of 
taking on low-paid workers and 
therefore a significant expan- 
sion in job opportunities. The 
costs of employing young people 
under 21 will generally be cut 
by £1.50 to £3.00 a week. 

“Although contributions on 
low earnings will be reduced I 
ghaii be introducing new roles 
to protect existing benefit 
rights. 

“ These are the most 
Important changes in the struc- 
ture of national insurance con- 
tributions since the introduc- 
tion of fully earnings related . 
contributions in the 1970’s. 
They are designed In particular 
to make it fairer for the low 
paid who will now get a better 


deal than ever before. They are 
also further evidence of the 
Government’s determination to 
help employers create real jobs, 
and to help those who are self- 
employed. 

"As I want these advantages 
to be realised quickly, I propose 
to make the necessary changes 
in the law by introducing 
amendments at Report Stage of 
the Social Security Bill, now 
before parliament. The changes 
will then come Into force on 
October 8 of this year." 

Further details of the changes 
are as follows: 

Employee and Employers 

The new system of graduated 
Class 1 contributions is set out 
in the accompanying table. 
There will be no changes in the 
lower and upper earnings limits 
for employees' contributions 
which will be £35.50 and £265 
respectively from April, 1985. 
To help offset the costs of the 
changes, however, the upper 
earnings limit for employers’ 
contributions will be abolished. 
But employers as a whole will 
pay £80m less in a full year. 

The contracted-out abate- 
ments will remain at 4.1 per 
cent for the employer and 
2.15 per cent for the employee 
on earnings between the lower 
and upper earnings limits. 
Married Women and Widows 

The reduced Class 1 contribu- 
tion rate payable by certain 


married women and widows 
(3.85 per cent) will continue as 
at present 
The Self-Employed 
The Government wishes to 
encourage selfemployment and 
the Class 2 contribution will go 
down to £3.50 per week. There 
will be no change to Class 4 
contribution rates and limits. 
Class 3 (Voluntary) Contribu- 
tions 


The Class 3 contribution will 
continue to be set at lOp below 
the Class 2 rate. The new rate 
will be £3.40 per week. 
Employees and Employers 
Cost 

These proposals will result in 
a net cost for the National In- 
surance Fund of a little under 
£200u In 108546. This falls 
well within the current estimate 
of the fund’s excess of income 
over expenditure. 


Car tax raised to £100 but 
no change for most lorries 


THE EFFECT OF PROPOSED 
CHANGES ON INDIVIDUAL 
LIABILITY 



WMkly Earning) Employs* Employer* Total 

Amount Change Amount Change Amount Change 
Not Contracted -out E £ £ C £ C 


£3549 

1.77 

-1A2 

1.77 

—144 

344 

-346 

£50-00 

249 

-240 

240 

-2.72 

540 

-4.72 

£8040 

540 

-L60 

540 

—2.78 

1140 

-446 

£90.00 

&10 

Nil 

840 

-140 

1640 

—L30 

030.00 

11.70 

Nil 

1348 

Nil 

2548 

NU 

£26540 

2345 

Nil 

27.69 

Nil 

5144 

Nil 

£300.00 

23.85 

Nil 

3145 

+346 

5540 

+346 


Self employed to have 
50% tax relief 


THE DEPARTMENT of TrMf 
port issued the following **0- 
xuent on vehicle excise duty- 

In his Budget statement the 
Chancellor announced in- 
creases in vehicle excise duty 
averaging just over 10 per cent 
VED for mis and light van wffl 
go up from £90 toj ElOO, and 
there are propo^Sf 
creases for motorcycl^ and 
buses. For cars registered 
before January 1. 1® 44 the VED 
rate will stay at this year's level 
of £60. 

For some 150.000 of tee 
heavier rigid lorries t * iere *''” 

be VED increases rangmgfrom 
£30 to £360 (7 per cent to 29 per 
cent). But for the majority of 
lorries there will be no increase 
In this year’s rates, this 

applies to articulated vehicles 

as well as small rigid goods 
vehicles. 

The effect of the Chancellor's 
proposals on lorries is to bring 
the total of mtoring taxation 
for the heavVir rigids more 
closely into line with that for 
other vehicles which are com- 
parable in terms of the damage 
they do to the roads. For the 
first time, every class of lorry 
will cover its road track costs. 

In addition the VED rates for 
farmers' goods vehicles are in- 
creased by varying amounts. 
This follows public consultation 
at the end of last year, and is 
the first step towards b ringin g 
these concessionary rates into 
lines with the proportion of 
average mileage which formers' 
vehicles do. . 

There are also some changes 
in showmen’s concessionary 
rates, which are aimed at eitalK 
Ushing a standard 75 per cent 
concession. The vehicles con- 
cerned spend tittle time on the 
road. 

Specimen rates of duty are 
set out in the accompanying 
table. The duty changes will 
come into effect for licences 
taken out after March 19, 1985. 

Commenting on these changes. 


EXAMPLES OF CHANGES IN. THE; 
ANNUAL RATES OF VEHICLE 
EXCISE DUTY ; .r 


Present 

- ■ 


Proposed 


Percentage 


Cars and goods vehicles up to 

11525 kg unladen- - **.. 

6-monthly license for the vehicles ■ 

above .................. 

Motor cycles, up to wore- . — - » 

150CC-25OCC ... ■ - 18 

Over 250cc. 3J 

Taxi 45 

Coach, 53 seats *4-; 

Bus, 72 seats . 

Agricultural machines, mobile...-'.-' 

cranes etc - W- 

Showmen’s haulage vehicles up . • ■ 

to 7| tons unladen. 144* 

Haulage vehicles 7i to 8 tons . . . . 

unladen — - 716 

Goods vehicles: up to 74tonnes 130 
up . to 12 tonnes ‘SM: 
Heavy goods:* 2 axle 'rigid: 

12 to 13 tonnes 419 
. . 15 to 17. tonnes -856. 

3 axle rigid: .23 to 25 tonnes 1450' 

4 axle rigid: 29. to 30.49 tonnes 2400 
Heavy goods: 

3 axle artic. 23to VS tonnes 1,150 

4 axle artic; 31 to 3262 tonnes 2450 

2 axle tractor + 3 axle' trailer 

31. to 32.52 tonnes I486 
. -.36 to 38 tonnes' . 3400 

3 axle tractor -+ 2 axle trailer .- 

- 36 to 38 tonnes 2,739 
Heavy goods: . . 

3 axle tractor +. 3 axle trailer ~ 

36. to; 38 tdnnes 1,240 


UX " .- 
114.: r". 
-114 
iuu 

: mav/.. 

114/: 




* Two tax bonds, flow* boon amalgamatnd. Into a single band of two 
t The moat common va biota in a new mo tonne tax band. 


Mr Nicholas Ridley; Transport 
Secretary, raid: “The rates 
which the Chancellor has intro- 
duced this afternoon represent 
a farther step In matching the 
pattern - of taxation far lorries 
to the pattern, of their costs, 
and for the first time, every 
class of. lorry will pay- its way. 
. “T recognise that' this means 
steep increases for some lorries 
which have hitherto underpaid; 
hut if the right structure is to 
be achieved in a reasonable 


timescale this Is an unavoidable . 
step. ... r"\ • . 

" For 1985-86, it is estimated > 
that -the total revenue from' 
lorries in fuel duty' and VED : . 
will exceed their track costs- by; 
£2 60m.- However, the general 
VED rates for the smaller, 
lorries and- for articulated . 
vehicles have been frozen at tins 
year’s levels, which means that . 
tiie VED package, will provide' 
many operators with some small, 
relief from Increased costs;” 


COntnctgd-on 


Amount Change Amount Chang a Amount Change 


£3540 

1.77 

-L42 

1.77 

-144 

344 

-346 

£5040 

2.18 

-240 

140 

-2.73 

448 

-4.73 

£80-00 

444 

-140 

3.77 

-2.77 

841 

-447 

£9040 

642 

NU 

546 

-141 

12.78 

-141 

£13940 

946 

NU 

9.71 

NU 

1947 

NU 

£28540 . 

. .1841 

. NU 

1848 

NU 

3749 

NU 

£30040 ■■ 

. -1841 

S-. NR' 

zuA 

+346 

•4045 

+346 


CHANGES IN CONTRIBUTION RATES PROPOSED 
FROM OCTOBER 6, 1985 


APRIL 1685 


CHANGE OCTOBER 1985 


Class 1 rates 


Employed earner’s rate 
Not contracted-out 


Not contracted-out 
Contracted-out 
Reduced rate 
Employer’s rate 
Not contracted-out 
Contracted-out 


9.00% 

9.00% to LEL 

625% between LEL Be DEL 

325% 


THE Tniatiri Revenue issued the 
following post-Budget state- 
ment on National Insurance 
contributions. The Chancellor 
proposes to allow tax relief on 
50 per cent of the Class 4 
National Insurance contribu- 
tions paid by the self-employed. 

At present, the self-employed 
receive no tax relief on their 
National Insurance contribu- 
tions because the expenditure 
does not qualify as a business 
expense. 

The relief will be given as a 
deduction from, total income 
after the amount of any Class 4 
contributions payable for any 
tax year has been determined. 

The relief win first apply to 
Class 4 contributions payable 
on or after April 8 1985. 

This change should he seen 
alongside the restructuring of 
the rates of National insurance 
contributions which the Chan- 
cellor also announced. Both 
the employer's and the em- 
ployee’s share of the Class 1 


National Insurance contribu- 
tions are being reduced at 
lower levels of income. 

The self-employed are getting 
comparable benefit in two ways. 
First, the flat-rate Class 2 con- 
tribution is being reduced at all 
levels of income. Second, they 
will be given tax relief for half 
their Class 4 contributions — 
broadly equivalent to the tax 
relief which employers, but not 
employees, already receive for 
their share of the Class £- con- 
tribution. 

Hie accompanying .table 
shows the amount of Class 4 
National Insurance contribu- 
tions payable for 1985-86 by a 
self-employed person at various 
levels of profits and the reduc- 
tion in income tax which will 
result from the proposed NIC 
relief. The reduction in tax 
(shown to the nearest £) Is 
calculated for a married man on 
tiie assumption that his income 
consists entirely of self-employ- 
ment income. 


Company car benefit in kind proposal 


Class 1 limits 

Lower earnings limit (LELI 


10.45% 

1045% to LEL 
645% between LEL Be DEL 


TAX RELIEF ON 


£3540 employee Be employer — 


NATIONAL INSURANCE 


Upper earnings limit (UEL) 
Class 2 rate 

Small earnings exception 
Limit of net earnings excep- 
tion from Cias 2 liability 
Class 3 rate 
Class 4 rate 
Class 4 limits 

Lower limit of profits or gains 
Upper limit of profits or gains 


£265.00 employee A employer — 
£4.75 £L25 


£3540 employee Be 
employer 

£266.00 employee ONLY 
£450 


Class 4 NI contribu- 


]R eduction in 


£1,925.00 a year 
£445 
640% 


— £1425.00 a year 

£L25 £3.40 

*30% 


Profits* 

£ 

tion for 1985-86 
£ 

income 

£ 

4,000 

— 

— 

5,000 

5345 

8 

6,000 

11645 

17 

8,000 

24245 

36 

10,000 

368.55 

55 

12.000 

49445 

74 

14,000 

606.69 (maximum) 

91 


£445090 a year 
£13,780.00 a year 


— £4450.00 a year 

— £13,78090 a year 


Generally thou ■ tismg m tfw accounting period andmg in 188«~86. 

Based on a tax raw ol 30 par cant. For higher rata taxpayer* the reduction 
will be greater, up w £182 (maximum) tor those paying tax at SO per cent. 


THE inland Revenue issued the 
following post-Budget state- 
ment: 

The Chancellor proposes in 
his Budget that the amounts 
taxable as benefits in kind 
where a company car provided 
for a director or “ higher-paid ” 
employee is available ‘ for 
private use shall be increased 
for 1986-87 by approximately 
10 per cent overall. Similar 
increases are proposed in the 
scales relating to fuel provided. . 
for private motoring in such 
cars. 

The taxable cash equivalents 
of company cars and fuel used 
for private motoring are con- 
tained in the Finance Act 1976 
and may be varied by Treasury 
Order. It is proposed that 
orders increasing all the scales 
will he laid before parliament 
in the summer. The detailed 
figures of the car and car fuel 
benefit scales proposed for 
1986-87 (1985-86 in brackets) 
are in the accompanying table. 

The proposed changes will 
affect the liability to tax of 
directors and those employees 
earning at a rate of £8,500 a 
year or more, who by reason of 
their employment are provided 
with cars which are available 
for private use. 

The scales give the amounts 
of the “ cash equivalents” of 
the benefits, the amounts by 
which an individual's taxable 
income is increased. In terms 
o ftax the average company 
motorist driving a 1600 cc car 
wil pay about £3.32 a week in 
tax for his car (double that if 
he gets petrol too) compared 
with £3.03 in 198546. 

Both the car and car ftiel 


. CAR FUEL BENEFIT: 

—Cars not having a recognised 
cylinder Capacity 


CAR FUEL BENEFIT*-^' 

Cars with a recognised Cylinder 
Capacity ' 


value, of car e 

Less than £6,000 
(£5400). 

£6,000 (£5400) or more 
but less than 
£8400 (£7,700) 

£8400 (£7,700) or . 
more 


Cash . 
uivalent 

Cylinder capacity of 
car In cubic • 

Cash ' 

450 

centimetres 

Equivalent 

(419) 

Up to ISOOcc ... 

• 4SO* ' 
(4ie> 

575 

130icc-1800cc 

575 . 

(525) 


(525) 

900 

More, than 1800cc 

900 

(825) 

(825) 


CAR BENEFIT: CARS WITH 
ORIGINAL MARKET VALUE' 
UP TO £19450 (£17400) : ; 
HAVING A CYLINDER 
CAPACITY 


CAR BENEFIT: CARS WITH 
ORIGINAL MARKET VALUE 
MORE THAN £19450 (£17400) 


Cylinder Age of car at 

capacity of ... - aid of relevant 
car in cubic .. yearof 

centimetres . assessment 

Under 4 Yrs 
4 Ynr or more 

Up to 1300cc ‘ , 450 300 

(419) (275) 

1301cc-1800cc 575 -360 

(525) . (350) 

More than ISOOcc 900 600 

(825) (550) 


Up to 1300cc 
lSOlcc-lfiOOcc 


Age of car at 
end of relevant v 
year of 
assessment 

Original market Under 4 Yrs V— 
value of car 4 Yrs or more V. : 
More than £19,250 
(£17400) but . 


not more 
than £29,000 
(£26400) 
More, than 
£29.000 
(£26400) 


1420 

0200 ) 


2400 1400 

(1,900) (1470) 


scales are halved for the tool 
of the trade motorist who does 
18,000 business miles or more 
in the tax year. The oar scale 
(but not the fuel scale) is in- 
creased by 50 per cent if the 
car is a second company car or 
is driven for less than 2400 
business miles in the tax year. 

The car scales (which were 
introduced in 1977-78) are re- 
duced pound for pound for con- 
tributions which the employee 


is _ required to make for his 
private use. The car fuel scale 
is reduced to £Nil if the em- 
ployee makes god all the fuel . 
be uses for private journeys : 
(“ 411 or nothing ”). Journeys . 
betwen an individual’s home 
and his normal place of work - 
are regarded as private motor- 
ing. 

Taut on car and car fuel bend- ; 
fils is. mai nl y colected through' 
employee’s codes 


Capital Gains tax 

Indexation provisions to be reformed and simplified 

THE INLAND Revenue issued actual expenditure incurred on Removal of the 12 month rale:- now to apply to loss in the same times the indexation allowance health; 


THE INLAND Revenue issued 
the following statement after 
the Chancellor sat down: 

The Chancellor proposes to 
make three changes to reform 
and simplify the operation of 
the Capital Gains Tax indexa- 
tion provisions. In outline 
these proposals are: 

To apply indexation from the 
date on which an asset is 
acquired or March 1982, if later. 
At present indexation begins 
to run after a 12 month wait- 
ing period. This proposal will 
simplify both tiie indexation 
calculation and the complex 
identification rules which pre- 
sently apply to shares and cer- 
tain other assets. 

To apply indexation to losses. 
At present tiie indexation 
allowance does not apply to an 
asset on which a loss has been 
made, nor can it turn a gain 
into a loss. Both will now be 
possible. 

This proposal will be a 
further simplification of the 
present provisions. And 
together with the abolition of 
the 12-month waiting period 
will enable a form of pooling 
to be restored for shares 
acquired after April 5 1982. 

In order that the indexation 
provisions should apply more 
equitably to assets acquired 
before April 1982, the Chancel- 
lor proposes that, where it is 
more favourable for the tax- 
payer, the indexation allowance 
will be calculated by reference 
to the market value of an asset 
at March 31 1982. At present, 
the allowance is based on the 


actual expenditure incurred on 
acquiring an asset and en- 
hancing its value. 

This proposal will be of par- 
ticular benefit to long-term 
investors and those who, for 
example, have built up family 
companies over a considerable 
period. 

Present Indexation provisions: 

When a person realises a gain 
on the disposal of an asset, an 
indexation allowance may be 
deducted to arrive at the 
amount of the chargeable gain. 
This allowance is calculated by 
reference to the expenditure 
incurred on acquiring the asset 
and enhancing its value, and the 
increase in the RPI from March 
1982 or. if later, 12 months after 
the month in which the ex- 
penditure was incurred. The 
indexation allowance does not 
apply to losses, nor can it turn 
a gain into a loss. 

When these provisions were 
Introduced in 1982, the system 
of share pooling had to be dis- 
continued and new identifica- 
tion rules Introduced for 
acquisitions after April 5 1982. 
A share pool applied to shares 
of the same class in a company, 
treating them as a single asset 
growing or diminishing as addi- 
tions or disposals were made: 
since disposals did not need to 
be matched with particular 
acquisitions, this system re- 
sulted in simpler CGT calcula- 
tions. 

The Chancellor today 
announced three proposals to 
increase the amount of the 
indexation allowance and to 
simplify the calculations. 


Removal of the 12 month rale: 

The indexation allowance is 
now to apply to expenditure on 
acquiring an asset and enhan- 
cing its value from, the time 
that expenditure was incurred, 
or Martb 1982 if later. The asset 
will not now have to be owned 
for a minimum period of 12 
months before it qualifies for 
the indexation allowance. 

Thus, an asset which was 
purchased in June 1982 and 
disposed of in May 1985 will 
qualify for the indexation allow- 
ance by reference to the 
increase in the RPI from June 
1982 (and not June 1983 as 
under the present rules) to 
May 1985. Similarly, an asset 
which was purchased in August 
1981 and disposed of in May 
1985, will qualify for the in- 
dexation allowance by reference 
to the increase in the RPI from 
March 1982 (the beginning of 
the Indexation relief) and not 
August 1982 as under the 
present rules. 

For certain securities how- 
ever the 12 month rule will 
remain in force until February 
28 1986, when the provisions 
against bondwashing come into 
effect. These securities indude 
fixed and variable rate interest 
stocks and bonds including 
those issued in bearer fonn, 
whether UK or foreign, whether 
in sterling or any other cur- 
rency, and whether issued by 
governments, companies, local 
authorities or other institutions; 
and whether secured or un- 
secured. 

Indexation of losses: 

The indexation allowance is 


now to apply to loss in the same 
way as it applies to gains. And 
it will now be possible for a gain 
to be turned into an allowable 
loss for CGT purposes. 

Thus, if shares were pur- 
chased for £100 and sold for £50 
and the RPI had risen by 10 per 
cent over the period of holding, 
the loss will be £60 (£110 minus 
£50) and not £50 (£100 minus 
£50) under the present rules. 
Similarly, if shares were pur- 
chased for £100 and sold for 
£105, and the RPI had risen by 
10 per cent over the period of 
the holding, there would be a 
loss of £5 (£110 minus £105) 
and not a no gain/no loss posi- 
tion as provided under the pre- 
sent rules. 

March 1982 values: 

The third major change in the 
Indexation provisions applies to 
assets which were acquired 
before April 6, 1982, by indivi- 
duals and April 1, 1982, by com- 
panies. For such assets, the 
indexation allowance will now 
be calculated by reference to 
the market value at March 31, 
1982, where this is greater than 
the original purchase price plus 
any subsequent expenditure in- 
curred before that date on en- 
hancing Its value 

This change will benefit long 
term investors by significantly 
Increasing amount of indexation 
allowance which is due when 
they come to dispose of their 
assets. For example, a person 
who acquired Shares which cost 
£500 in 1970 and had a market 
value of £2,000 at March 31, 
1982, will be entitled to four 


times the indexation allowance 
which is available under the 
present provisions. 

In addition to increasing the 
amount of indexation relief 
available, these changes will 
simplify the calculation of the 
indexation allowance and will 
enable significant improvements 
to be made to the identification 
rules applying to shares (and 
certain other assets) in the Fin- 
ance Act 1982. It will be pos- 
sible. for example, to restore 
a form of share •* pooling ” for 
assets acquired after April 5, 
1982 (March 31, 1982 for com- 
panies) which will be of benefit 
both to taxpayers and their pro- 
fessional advisers. 

It is proposed to apply the 
new indexation provisions to 
disposals made on or after 
April 6. 1985, in the case of in- 
dividuals and April 1, 1985, in 
the case of companies. The 
removal of the 12 month rule 
for certain securities will not 
however come into effect until 
February 28, 1986. 

Other proposals are: 

An increase in the exempt 
threshold in line with the 
Retail Prices Index. For 1985-86 
an individual will be exempt on 
the first £5,900 and most trusts 
on the first £2,950, of gains; 

A number of improvements 
are proposed to the CGT relief 
which is due when a business Is 
transferred on retirement. 
These include a lowering of the 
age at which the w^'wmn 
relief is available and an exten- 
sion of the relief to those who 
retire early for reasons Of ill- 


health; 

Amendments are proposed to 
the rules which apply to the 
disposal of assets in a series of 
transactions to connected 
persons. 

Annual Exempt Amount 

At present, an individual 
whose total net gains in a year 
of assessment do not exceed 
£5,600 Is not liable to capital 
gains tax. This exemption is 
also available to the trustees of 
a settlement for a mentally dis- 
abled person or for a person in 
receipt of attendance allowance, 
and to personal representatives 
for gains accruing to them in 
the year of death and the two 
following years of assessment 
For trustees of other settle- 
meats the exempt amount is 
£2400. 

Following the statutory 
indexation provisions intro- 
duced in 1982, it Is proposed 
for 1985/86 to increase these 
amounts to £5,000 and £2,950 
respectively. These increases 
follow the increase in the 
general index of retail prices 
between December 1083 and 
December 1984 (4.6 per cent). 
Retirement Relief: 

The Chancellor proposes to 
make & number of improve- 
ments to the retirement relief. 
This relief exempts individuals 
from CGT on gains of up to 
£100,000 or tiie disposal of a 
business (or part of a business) 
or of shares or securities in a 
family trading company. 

The proposed improvements 
take into account views 
expressed in the responses to 


the consultative document pub- 
lished in Mardh last year. In 
particular, the Chancellor 
propores: 

• To lower the age at 
which the maximum relief of 
£100,000 is available from 65 
to 60 (the Chancellor pro- 
poses that there should be no 
tapered relief for age). 

• To extend the relief to 
individuals who are compelled 
to retire early for reasons of 
111 health. 

The Chancellor also proposes 
to incorporate into the legisla- 
tion the various extra-statutory 
concessions (and one Statement 
of Practice) which are at 
present associated with the 
relief. 

Further information about 
the proposed improvements to 
this relief will be available 
when the Finance Bill is 
published. 

Disposals to connected persons 
(Section 151, Capital Gains' Tax 
Act 1979): 

At present, where a person 
receives assets from two or 
more “ connected persons,” a 
CGT charge may arise on the 
transferors if the value of the 
assets which are transferred is 
greater when brought together 
than when considered separ- 
ately. An example ' of this 
would be transfers of individual 

minority shareholdings in a 

company which together fonn 
a majority shareholding.- 
In such a case, although the 
transactions may be separated 
by a long period,- an additional 
charge may arise on the trans- 


ferors when the shares come 
together in tiie h»nda b£ -oM .= ?? ’ 
person. - ' . - \. r L; 

The definition of connected' s’- • : ] _ 
persons " covers spouses, cJose. 

, relatives and certain' trustees;- 
and companies under . that-" - 
person’s control. -i a * 

In reply to a parliamentary - 
question, oh December . 20,' tiie ; ' 
Financial Secretary . 'to' ; the*-- : 
Treasury indicated that he wa£- ; - 
aware Of the - . img a riftfar^nr- y -\f^v • ■ 
'nature of the present law and * - ; • 
was examining ways in: which"'- 
this could . be resolved. . - _- r- • . .. 

Hie Chancellor how preposes'..' 
to amend these rules so _ 
they apply when a person splits^' V 
up an asset— or collection' of . c , . 
*ssets—by two or more .trank-*”- " 
fers to his relatives or another -. ' ; . 

connected person.” Jn other . • , 
words, the new rales will apply ~~ ^ T 
when assets are fragmented' - 
rather than, as at present, .when- ..V - 
assets .are brought together, ' 
They will apply only where the - 
wansaetions concerned 
Place within six years of each iS 
other. • v..’ I v^f'i 

The . new provisions - - ‘ 
2PP Iy *. • transactions.- after 

Budget Day. And following life ^.:~- 
™nctal Secretary's statement *i-V- i . ... 
on December 20 , trensactWhs r > ; ~ 
occurring in the two-yeat period "^ r - 1 
before Budget Day may fbnnS^j^y ; 
35? +1 \ ® eries ol transactions^ .... ~ v : 

day if .they would /foB rv- ** 
wthm both the existing and ; : >- 
proposed new provisions^ : A : 

th Jfteils of these* 

™e other proposed ' changi^ L ”^ V 

arable when, ; 

Finance Bill as published.- 1 ' 
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THE BUDGET: Details 


Income tax reductions 


Personal allowance system reform proposed 


SINGLE PERSONS -INCOME ALL EARNED 


PERSONAL ALLOWANCES 


Stagl* person's allowance 

**»■*«* nran'salewanc* 

(and Wife's earned 
«"***» Income rdlef) 
Additional personal 

allowance and widow's 
bereavement alewsut 
Age allowance (single) 
Age allowance (married) 


198485 

level 

Proposed 

increase 

1985-86 

proposed 

level 

IMS 

200 

11 X0 

2205 

3.155 

300 

93 

3*455 

1.150 

TOO 

L7 

12 SQ 

2*490 

200 

8-0 

3*690 

3355 

300 

72 

4255 


RATES AND RATE BANDS 

Tax 

198485 

tiocable Income 

Proposed increase 
in starting point 

1985-86 

taxable 

income 

% 

30 

40 

45 

50 

55 

60 

£ 

0-15,400 
15*401-18200 
18201-23,100 
23,101-30200 
30*601-38,100 
over 38,100 

£ 

800 

1200 

1300 

1200 

2,100 

% 

53 

S3 

52 

5-6 

53 

£ 

0-16300 
16201-19300 
19201-24*400 
24*401-32300 
32301 -40200 
over 4Q200 


WIFE'S EARNINGS ELECTION 


The table provides a guide to when an election may be beneficial. 
If the combined income is the figure in column A, then the wife’s 
eranings must normally be within the figures in column B to make 
an election worthwhile. The figures are shown before the deduction 
of reliefs. 


1684-85 


1985-86 


A 

B 

A 

B 

Combined 

Wife’s 

Combined 

Wife's 

Income 

earnings 

income 

earnings 

£ 

£ 

£ 

£ 

23,794 

6289-17,405 

252*1 

6256-18205 

25,800 

5,785-39215 

30,000 

5256-24244 

30,000 

4280-25,120 

352*0 

5231-29,669 

35.008 

428080,120 

40200 

425685244 

40,000 

423585,465 

at least 


at least 


47,110 

4,706 

44,410 

4205 


and abovet 


and above* 



* Provided tbe husband's income 

t Provided tbe husband's income 

la at least £4305. 

is at least £4,706. 


COSTS (£m) 


Total cost 
1985-86 Full year 


Cost above 
indexation 
1985-86 Fun year 


Personal allowances 

Basle rate limit 

Further higher rate thresholds 


1,500 

50 

40 


1.870 

80 

75 


730 

0 

0 


910 

0 

0 


Totals 


1,590 


222S 


730 


910 


MARRIED COUPLES- HUSBAND AND WIFE BOTH WORKING -INCOME 

ALL EARNED 


COMPARISON OF INCOME AFTER TAX AND NATIONAL INSURANCE CONTRIBUTIONS IN 1984-85 AND 1985-86, WHERE 
EARNINGS INCREASE BY 7 PER CENT (NIC— CONTRACTED IN) 


Weekly income 
m 1984-85 


Charge In 1984-85 


Adjusted weekly income 
In 1985-86 


Husband 

£ 


Wife 

£ 


Joist 
' £ 


Income 

tax 

£ 


NIC 

£ 


Income 
taken In 
tax & NIC 
% 


Husband 

£ 


Wife 

£ 


Joint 

£ 


Proposed change 
in 1985-86 
(post Oct. 1985) 

NIC Income 
Income (post taken In 

tax Oct. *85) tax & NIC 

€. I % 


Change In 
income after 
tax A NIC 

% 


8020 

4020 

12020 

633 

1020 

143 

8520 

4220 

12820 

527 

8.13 

10.9 

11.1 


8020 

16020 

1833 

14.40 

202 


8520 

17130 

18.71 

11.98 

173 

103 


12DLOO 

20000 

3033 

1820 

24.1 


128*40 

21420 

3125 

1725 

32.9 

8.7 


16020 

24020 

4233 

2120 

26*6 


17130 

25620 

4429 

2120 

252 

04 


20020 

28020 

5433 

JSJO 

282 


21420 

29920 

5733 

2535 

272 

S3 

12020 

4020 

16020 

1833 

14*40 

202 

12820 

4220 

17130 

1831 

13.70 

18.9 

92 


8020 

20020 

3031 

1820 

24.1 


8520 

21420 

3125 

1725 

22.9 

07 


12020 

24020 

4234 

21*60 

26*6 


12820 

25620 

4429 

23.11 

263 

72 


16820 

28020 

6633 

MM 

282 


17130 

29920 

5733 

26.96 

28.1 

7*4 


28020 

33020 

6633. 

2820 

29.7 


21420 

34220 

7827 

3022 

292 

72 

16020 

4020. 

20020 

3033 

1820 

24.1 

17130 

4220 

21420 

3125 

1725 

22.9 

07 


8020 

24020 

4233 

21*60 

262 


8520 

25620 

4439 

21.40 

252 

04 


12020 

28020 

5433 

2530 . 

282 


12820 

29920 

5733 

2626 

28.1 

1A 


16020 

328.00 

6633 

2820 

293 


17130 

34220 

7027 

3022 

292 

7.4 


20020 

36020 

7833 

32*40 

307 


21420 

38538 

8221 

3427 

302 

73 


4020 

240 20 

4233 

2120 

262 

21420 

4220 

25620 

4429 

2120 

252 

0*4 


8020 

28020 

5433 

.2530 

282 


8520 

29920 

5733 

2535 

272 

03 


12020 

. . 33020 

■ 6633 

2820 

293 


12820 

34220 

7027 

3022 

292 

1A 


16020 

36020 

7833 - 

32*40 

303 


17130 

38530 

82.91 

3427 

302 

73 


20020 

40020 

9069 

3620 

313 


21420 

42820 

9621 

3822 

312 

73 

*~3002#“~ 

-4020^- 

"34020^ 

*** 7233 -"2K10“^ 

-nr : - 

- ~ 321*00 " 

: 41281 

36320 

7629 ~ 

72529 '* 

283 * 

*.i 


•020 

3*020 

•433 

2930 

302 


8520 

40620 

8933 

2924 

293 

00 


12020 

42020 

98*69 . 

3330 

312 


12820 

44920 

10527 

3521 

313 

73 


16020 • 

- 46020' 

114264 

3450 

332 


17130 

49230 

12232* 

3936 

322 

73 


20020 

.50020 

12626* 

4020 

3U 


21420 

53520 

13526* 

43.11 

333 

73 


Notes? 

The adjusted incomes for 1985-86 are for Illustration. They have been obtained by increasing the corresponding incomes m 1984-85 by 7 per cent 
National Insum ce Contributions are at Che standard Cfan I rate for employment not contracted out of the State adffitkmal (earnings related) pension 
schoM 

* Denotes wife's earnings election benaHcM. 


MARRIED COUPLE WITH TWO CHILDREN — INCOME ALL EARNED 

NOVEMBER 1984 AND NOVEMBER 1985 INCOME TAX AND NATIONAL INSURANCE CONTRIBUTIONS (CONTRACTED-IN) 
WEEKLY FIGURES COMPARISON WITH 19*445 (POST-NOVEMBER) WHERE EARNINGS INCREASE BY 7 PER CENT BETWEEN 

‘ 1985-86 (Post November 198$) 


1984-85 (Post November 1984)“ 


Income 

£ 


tax 

£ 


NIC 

£ 


Child 

benefit 

£ 


Net 

income 

£ 


Adjusted 

income* 

£ 


Income 


NIC 

£ 


SOM 

6&O0 

75-80 

85.00 

10020 

120X0 

140X0 

160X0 

18000 

300,00 

250X0 

J0OX0 

350X0 


0X0 

130 

430 

730 

11X0 

17X0 

23X0 

29X0 

35X0 

41X0 

56X0 

71X0 

86X0 

106-12 


4X0 

5X5 

4JS 

7X5 

9X0 

10X0 

12X0 

14X0 

1630 

18X0 

22X0 

22X0 

22X0 

22X0 


1330 

1X70 

1X70 

1X70 

1X70 

1X70 

1330 

1X70 

1330 

1X70 

1X70 

1X70 

1X70 

1X70 


5930 

71X5 

77XS 

8X75 

92X0 

10X10 

11730 

129X0 

14130 

15X90 

184X0 

219X0 

154X0 

28508 


5X50 

.49X5 

•035 

90X5 

10700 

128X0 

149X0 

17130 

192X0 

21400 

267X0 

32100 

374X0 

42800 


OOO 

0X3 

4.14 

735 

1X17 

18X9 

2501 

31X3 

37X5 

4437 

6032 

7637 

92X2 

II3X7 


2X7 

407 

5X2 

8.18 

9X3 

11X6 

1X48 

15X1 

1733 

1936 

2X85 

2X85 

2X85 

2X85 


Child 

benefit 

£ 

14X0 

14X0 


Net 

Income 

£ 

6533 


Change 
in net 
income 
% 
10X 


14X0 

14X0 

14X0 

14X0 

14X0 

74X0 

14X0 

14X0 

14X0 

14X0 

14X0 

14X0 


7835 

*4.99 

89X2 

99.70 

11235 

12501 

13806 

1S1X2 

164.97 

19703 

23538 

27233 

305.18 


9X 

9X 

7X 

73 

73 

73 

72 

72 

72 

73 
72 
72 
7.1 


The adjusted I ncomes shown fnr November 19 85 are for illustration. They have been obtained by Increasing the corresponding incomes in 

Contributions are at the standard Class 1 rate for employment not contracted out of the State addition* 

November 1985 in line with the movement In the general Index of 
iS?{RPI) JSISSiMOrwSf and May 1985. The illustrative assumption used in the table Is an increase of 6 per cent m November 

1985, in Bne with the curent forecast. 


Business Expansion Scheme 

Extension for companies involved in R & D 


THE INLAND Revenue issued 
the following statement on the 
Business Expansion S ch em e. 

The Chancellor proposes to 
extend the Business Expansion 
Scheme to companies carrying 
on research and development. 


The Business Expansion 
Scheme — introduced in the 
Finance Act 1983 — offers 
income tax relief to individuals 
investing up to £40.000 a year 

in new, full risk equity of un- 
quoted UK trading companies 
with which the investor is not 


will be further to restrict 

eligibility to cases where the 
company doing the development developed. 


has no interest itself in the 
land or property that Is being -the tax office 


THE TREASURY issued the fol- 
lowing statement. 

The Chancellor announced 
that a Green Paper will be pub- 
lished later this year discussing 
a range of options for reform of 
personal income tax opened up 
by computerisation of PAYE, 
including a res tru curing of the 
present system of personal 
allowances. In his speech, the 
Chancellor outlined a system 
of fully transferable allowances 
under which everyone would 
have the same standard tax 
allowance. A husband and wife 
who was unable to full 

use of their allowance could 
transfer the unused portion to 
their partner. After an appro- 
priate period of consultation, 
it would be possible to legislate 
in 1987 and have a system on 
these lines in place by April 
1990. After the Chancellor sat 
down, the Inland Revenue pub- 
lished further details of the 
Government’s proposals. 

The Chancellor also 
announced increases In the 
main income tax allowances for 
1985-86 which go well beyond 
those needed to compensate for 
inflation over the past year; and 
substantial reductions in 
National Insurance Contribu- 
tions for the lower paid to come 
into effect from October 1985. 
Details of the NIC changes were 
issued by the Department of 
Health and Social Security. 

The increases in income tax 
allowances will be worth £1.73 
a week to a married man and 
£1.15 a week to a single person 
paying tax at the basic rate. The 
tax reductions — including any 
tax overpaid after April 6 — 
should be reflected in pay 
packets on the first pay day 
after May 17. The increases in 
allowances mean that some 
800,000 fewer people will pay 
income tax in 1985-86 than if 
the allowances had remained at 
the 1984-85 levels, and 375.000 
fewer than if allowances bad 
been increased only in line with 
inflation. 

The married man's allowance 
will increase by £300 and the 
single allowance by £200. These 
axe Increases of respectively 9} 
and 10 per cent and are more 
-fian twice the amounts required 
by the indexation nro visions of 
the Finance Act 1980. 

For ■■ married men paying tax 
at the basic rate, income tax pay- 
ments in 1985-86 will be 87d per 
week lower than if the married ■ 
man’s allowance had only been 
indexed; the corresponding re- 
duction for single people and 
earning wives is 58d per week. 

The additional personal allow- 
ance (mainly for single parents) . . 

widow’s bereavement ... 
allowance — which are’ automata- " ' 
btiu* cq.ua! to the difference 
between married single 

allowances — increase by 8.7 per 
cent. 

The age allowances are to be 
increased by the same cash 
amounts as the corresponding 
basic personal allowances. The 
thresholds and rate bands for 
the higher rates of tax are to be 
increased by the amounts re- 
quired by the indexation provi- 
sions. 

The Chancellor's proposals in 
detail are summarised in the 
tables herewith: 

An increase from £8,l0O to 
£8,800 (8.6 per cent) in the age 
allowance income limit. 

The total revenue cost of 
these proposals will be some 
£1.6bn in 1985-86 and £2bn in 
a full year: that is some £7 30m 
in 1985-86 and £910m in a full 
year in excess of the cost of im- 
plementing only the statutory 
indexation requirement Details 
are in the following table: the 
bulk of the cost is for the in- 
crease hi personal allowances. 
Increases Jn personal allow- 
ances and changes la bands of 
income chargeable 
Tax offices wil be sending to 
employers instructions to in- 
crease codes ending in L, H. 

P and V by the appropriate 
amounts shown above, to give 
effect to the increases in the 
personal tax alliances. These 
increased codes will generally 
take effect on the first pay 
day after May 17. A revised 
coding notice is not issued to 
the taxpayer when a code is In 
creased automatically by the 
employer in this way. Codes 
which do not end in L, H, P or 
V will, however, be reviewed 
and amended where necessary 
by the tax office. Details are 
given in paragraph 3 below. 

New tax tables for toe calcu- 
lation of tax deductions will be 
isued covering the changes in 
toe bands of income to which 
toe rates of tax apply. These 
wil be supplied to employers 
for use after May 17. 

Coding changes carried oat by 


Income 

£ 


Charge for 1984-85 

percentage of 
total income 
Income tax taken in tax 
£ percent 


Proposed charge for 1985-86 
Pe r ce n tage of 
total income 
Income tax taken in tax 
£ percent 


Reduction in tax after 
proposed change 

As percentage 

of total 

Income tax Income 

£ percent 


SINGLE PERSONS 






2200 

148 

5.9 

88 

3J5 

60 

2*4 

3200 

298 

9.9 

238 

82 

60 

2.0 

42W 

598 

152 

538 

133 

60 

13 

5200 

898 

182 

838 

163 

60 

13 

6200 

1.198 

202 

1,138 

192 

60 

1-0 

7200 

1.498 

21*4 

1*438 

203 

60 

0.9 

8200 

1,798 

235 

1J38 

21.7 

60 

0*8 

9200 

2,098 

223 

2238 

72J 

60 

03 

10200 

2398 

242 

2338 

23*4 

60 

0*6 

12200 

2,998 

252 

2238 

243 

60 

03 

14200 

3298 

25.7 

3238 

253 

60 

0.4 

16200 

4,198 

263 

4.138 

25.9 

60 

0*4 

18200 

4257 

27.0 

4.738 

263 

719 

03 

20200 

5258 

283 

5,49$ 

273 

160 

03 

25200 

7298 

312 

7,678 

303 

220 

0.9 

30200 

103»3 

34*6 

102*7 

333 

295 

13 

40200 

15362 

39.4 

15372 

38.4 

390 

12 

50200 

21357 

415 

21352 

423 

505 

13 


MARRIED COUPLES — INCOME ALL EARNED 


3300 

103 

29 

13 

0*4 

90 

26 

4200 

253 

63 

163 

4.1 

90 

23 

5200 

553 

11.1 

463 

93 

90 

12 

6200 

•53 

143 

763 

127 

90 

13 

7200 

1,153 

16*5 

1263 

153 

90 

13 

8200 

1.453 

183 

1263 

172 

90 

1.1 

9200 

1353 

192 

1*663 

182 

90 

12 

10200 

2253 

20.5 

1,963 

192 

90 

0.9 

12200 

2253 

221 

2563 

21*4 

90 

08 

14200 

3353 

233 

3,163 

222 

90 

02 

16,000 

3253 

24.1 

3363 

23*5 

90 

02 

18200 

4,453 

24.7 

4263 

243 

90 

03 

20200 

5.198 

262 

4998 

25*0 

200 

12 

25200 

7380 

293 

7,115 

283 

265 

1.1 

30200 

9317 

323 

9,472 

31*6 

345 

13 

40200 

15,130 

372 

14,685 

36.7 

445 

1.1 

50200 

21.067 

421 

20202 

412 

565 

1.1 


(Calculations for married couples assume that only the husband has earned income) 

ELDERLY SINGLE PERSONS — INCOME ALL EARNED 


2500 

3 

0.1 

0 

02 

3 

0.1 

3,000 

153 

S3 

93 

3.1 

60 

22 

3300 

303 

83 

243 

6.9 

60 

13 

4200 

453 

113 

393 

92 

60 

12 

5200 

753 

15.1 

693 

13.9 

60 

13 

6200 

1253 

172 

*93 

162 

60 

12 

7200 

1353 

193 

1393 

182 

60 

0.9 

8200 

1253 

20.7 

1393 

19.9 

60 

02 

8300 

1383 

222 

1343 

20-5 

140 

12 

9200 

2098 

233 

1.933 

213 

165 

12 

10200 

2398 

242 

2338 

23.4 

60 

02 

12000 

2998 

252 

2938 

243 

60 

03 


ELDERLY MARRIED COUPLES -INCOME ALL EARNED 


4200 

13 

03 

0 

02 

13 

03 

4300 

163 

32 

73 

12 

90 

22 

5200 

313 

63 

223 

43 

90 

12 

6200 

613 • 

103 

523 

8J7 

90 

13 

7200 

913 

132 

823 

112 

90 

13 

8200 

OT 

153 

1.123 

142 

90 

1.1 

8300 

OT 

172 

1.273 

152 

170 

22 

9200 

OT 

182 

1263 

163 

230 

22 

10,000 

•>29? 

203 

1,963 

192 

90 

03 

12,000 

2653 

221 

2363 

21*4 

90 

02 


For Incomes above these levels, the figures are the same as those in Tables 1 and 2. 

(Calcu l a t ions assume that only the husband has earned income) 


SINGLE AND MARRIED COUPLES— INCOME 
ALL EARNED 


COMPARISON WITH 798485 WHERE EARNINGS INCREASE BY 7 PER CENT BETWEEN 
.. 1984-85 AND 1985-86 INCOME TAX AND NATIONAL INSURANCE CONTRIBUTIONS 

(CONTRACTED IN) 


Annual 

income 

in 

1984/85 

£ 


Charge for 198445 


income 

tax 

£ 


MCf 


Percentage of 
total Income 
takenin 
tax & NIC 
percent 


•Proposed charge for 1985-86 (post OcL 1985) 

Percentage of Percentage 

Adjusted* total income charge in 

income in Income takenin income after 

1985/86 tax NICt tax A NIC tax A NIC 
£ £ £ percent percent 


Single persons 
4020 

0*43 

320 

10.1 

4220 

0.12 

2.14 

53 

123 


3*43 

430 

15.9 

5330 

3 33 

227 

113 

123 

6520 

7.93 

525 

213 

6935 

8.14 

427 

18.7 

102 

7520 

10.93 

635 

232 

8035 

I1JS 

522 

21.1 

102 

8520 

13.93 

725 

252 

90.95 

1426 

8.18 

252 

72 

10020 

18*43 

920 

27 A 

10720 

1938 

923 

27.1 

73 

12020 

24.43 

1020 

292 

12820 

2520 

1136 

29.1 

72 

140.00 

30*43 

1228 

30.7 

14920 

3232 

1328 

303 

72 

16020 

36.43 

1420 

312 

17130 

3824 

1521 

312 

73 

18020 

42.43 

1630 

322 

19220 

4526 

1733 

32 A 

73 

200.00 

48*43 

18.00 

333 

21420 

5128 

1936 

33.1 

73 

25020 

63.43 

2230 

342 

26730 

6733 

2325 

343 

73 

300*00 

78.43 

2230 

332 

32120 

8338 

2325 

333 

73 

35020 

94.96 

2230 

332 

37430 

10128 

2325 

333 

7.1 

400JM 

11533 

2230 

343 

42820 

123.90 

2325 

343 

72 

Married couples? 

5020 0-00 

430 

92 

5330 

020 

227 

5*0 

112 

65.00 

130 

525 

112 

6935 

0.93 

427 

83 

103 

7520 

430 

4.75 

143 

8035 

4.14 

522 

123 

103 

8520 

730 

725 

172 

90.95 

735 

8.18 

17.1 

7.7 

10020 

1120 

920 

202 

107.00 

12.17 

923 

30.4 

72 

12020 

1720 

1020 

232 

12820 

1839 

1136 

233 

73 

14020 

2320 

1220 

26*0 

14920 

2521 

1328 

253 

72 

16020 

29.80 

1420 

272 

17130 

3123 

1521 

272 

72 

18020 

3520 

1630 

28.9 

19220 

3725 

1733 

28.7 

72 

20020 

4128 

1820 

29.9 

21420 

4437 

192 S 

29.7 

73 

25020 

5620 

2230 

313 

26730 

6032 

2325 

313 

72 

30020 

7120 

2230 

312 

32120 

7637 

2325 

312 

73 

35020 

8620 

2230 

313 

37430 

9222 

2325 

312 

73 

40020 

106*12 

2230 

323 

428*00 

11327 

2325 

32.1 

7.1 


corresponding incomes In 1984-85 by 7 per cent. 

t National Insurance Contributions are at the standard Clan 1 rate for employment not contracted out 
of the State additional (earnings related) pension scheme, 
t Assuming that only the husband has earned income. 


Dual residents 


This change will apply to shares ofiierWS i C connected. There is 
in qualifying companies issued # wide ^ eligible trades, 

after . April 5 1885- bm certain activities are 

He also proposes to exclude excluded. The scheme presently 
property development as a runs until April 1987. 
qualifying trade tinder the Research and development 
Scheme where the company c^pa^ies are usually at 
doing the development has an present unable to qualify 
interest in the land or property because R and D Itsmf does 
“»■»« developed.^ BuiM ; •ySMff'S 


No legislation this year 
but matter to be reviewed 


Some people have PAYE 
codes beginning with F or end- 
ing in T. These codes will be 
reviewed individually by toe 
tax office. Where a change is 
due toe tax office will revise 
the code and send notifications 
of toe new coding to both toe 


employer and the employee. 
These revised codes wil gener- 
ally take effect on the first pay 
day after May 17. 

Increase in income limit for 
age allowance 

Where a taxpayers otherwise 
meets the conditions for age 
allowance but has a total in- 
come exceeding a certain limit, 
the age allowance is progres- 
sively withdrawn until it is re- 
reduced to toe level of toe basic 
single or maried allowance. It 
is proposed to raise this income 
limit — below which ago allow- 
ance is due in full — to £8,000. 
This means that in the tax year 
starting April, 1985, toe bene- 
fit of the married age allow- 
ance wUl not run until the tax- 
payer has income of £10/100. For 
a single person the correspond- 
ing figure of income is £9,528. 

As part of toe review de- 
scribed in paragraph S, tax 


offices will be amending codes 
which at present include a re- 
duced amount of age allowance, 
to take account of the increase 
in toe income limit. Where toe 
size of a taxpayer's income 
means that no age allowance 
was given for 1984-85 but age 
allowance is now due, toe tax 
office will revise toe code as 
necessary in toe course of ex- 
amining the 1985-86 tax return. 
Any taxpayer who 

• Is not getting age allow- 
ance at present but 

• Expects to be entitled to 
age allowance following the pro- 
posed increase in toe income 
limit; adn 

• Has ot been asked by the 
middle of April to complete a 
1985-86 tax return, 

should write to bis or her tax 
office giving details of income 
and date of birth. 

Employees liable to tax 


at 


higher rates 

Some employees liable to tax 
at toe higher rates have special 
adjustments in their PAYE 
codes either because their wives 
are working (“excessive basic 
rate" adjustment) or because 
they have a mortgage ("interest 
— Higher Rate Relief’ adjust- 
ment). These adjustments will 
be reviewed and revised as 
necessary by tax offices in the 
coarse of examining the tax- 
payers* 1985-86 tax returns, 
wife's earnings election 

In certain circumstances a 
married couple may find it to 
their advantage to elect for toe 
wife’s earnings to be taxed 
separately. For 1985-86 an elec- 
tion will normally only be worth 
while if the couple’s combined 
income before deduction of 
allowances and reliefs is over 
£25,360, including wife’s earned 
income of at least £6,956. 


Coupon stripping 


AFTER THE Chancellor sat 
down the Inland Revenue issued 
the following statement on 

Taxation of International Busi- 
ness: Dual Resident Companies. 

No legislation on dual resi- 
dent companies will be intro- 


ha toe light of representa- 
tions which toe Government 
have received, the Chancellor 
has concluded that it would not 
be appropriate to introduce 
legislation this year. But he 


Tax to be charged on discount 


a ™t^nfflstruction companies and because, if successful *■ duced this year but the matter 
affected- and D is will be kept under review. 


has asked the Inland 'Revenue said: 


At the end of the Budget 
speech the Xnland Revenue 


Sis changewMiiply to shares royalties « Horace fees which ^ NoTCmbCr 198 ^ Treasury 
issued after March IS 1985; it are excluded activities. ministers authorised the Inland 

will not affect relief in respect Property development is not 
“ itself an excluded activity at 

present, but related activities 
such as property dealing and 
excluded. The 


Will HOI Hirefck - j 

0 f shares issued on or oeiore 
that date. 

Both these changes help 


ministers 

Revenue to publish a consulta- 
tive document about the tax 
treatment of dual resident com- 
passes (summarised in on In- 


* Closely investment are excluded. The land Revenue Press release of 

srsutSMi ° f «• ^ NoveB,ber i5) - 


to keep the matter under close 
review, and if there is evidence 
of growing exploitation at the 
Exchequer's expense he will 
reconsider the possibility of 
remedial legislation. 

More than 50 representations 
on the consultative document 
were received, mainly from 
multinational companies 


The Chancellor proposes with 
immediate effect to alter 'the 
basis of taxation in the hands 
of investors of stocks issued In 
connection with “ coupon strip- 
ping" operations. 

The new provisions will apply 
where a company acquires 
securities i d issues related 
stocks of its own, commonly a 


series of zero coupon deep dis- 
count bonds with maturities -of 
varying lengths matching each 
interest payment on toe under- 
lying security, tbe final bond 
representing the principal sum. 

The purpose of the provision 
is to ensure that tax la paid 
reflecting the income of the 
underlying security as it arises. 
It achieves this by charging tax 
on the discount on the related 


stocks annually. Hie provisions 
will not apply where the under- 
lying security is a UK cor- 
porate bond. 

At present tbe discount on 
deep discount bonds is usually 
chargeable to tax only when the 
Investor disposes of his invest- 
ment or on maturity. Under the 
proposed legislation investors in 
these stocks issued as part of 
a coupon stripping operation 


will be charged to income tax 
or corporation lax on the 
“ income element “ year by 
year. 

Where the investor disposes 
of his stocks he will be charged 
to income/corporation tax and 
capital gains tax under the pre- 
sent rules for deep discount 
securities but a credit will be 
allowed for amounts charged to 
tax annualy under the new rules 
during his period of ownership 


f 
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THE BUDGET: Analysis 


THE OIL INDUSTRY 


SMALL BUSINESS 


Disappointment is accompanied by relief 


OIL EXPLORATION in the 
stockbroker belt and other 
onshore UK sites will be 
moderately less attractive 
as a result of the Budget Bot 
yesterday's statement was 
chiefly notable for the ofl 
industry in what it left out 


The industry had mounted 
a substantial campaign to 
persuade the Chancellor to 
provide additional incentives 
to produce additional oil from 
declining fields, arguing that 
an extra Ibn barrels was 
there for the taking with the 
right investment allowance. 


Last night the UK Offshore 
Operator Association was 
putting a brave face on its 
disappointment. The Govern* 
meat decided that the incre- 
mental investment aJIowarir 
aa proposed would have 


handed out too much money 
to projects which are already 


economically attractive under 
current tax rules. 

The message from White- 
hall Is that such an allowance 
may be on the agenda in a 
future Budget, if technical 
solutions can be found to 
targeting tax relief. The 
association's Judgment that 
the window of opportunity 
for such an allowance Is about 
to dose is not shared by the 
Government. 

There will, however, be 
much relief in the oil busi- 
ness that the Chancellor did 
not tamper with the scientific 
research allowance which, 
oddly enough, covers North 
Sea exploration and appraisal 
drilling. 

Bad the Government 
decided to replace the 100 per 
such costs — in line with last 
year’s corporation tax changes 
— £L 2 bn a year of oil Industry 


spending would have been 
affected. 

In the small print of the 
Budget the Government also 

annnimcefl that this 

it would publish a consulta- 
tion document on (he future 
of the min es and oDwells 
allowance, a highly complex 
subject which has been under 
discussion for more than a 
decade. 

At stake is the tax treat- 
ment of a wide range of oil 

industry spending — -6ucfa as 
the purchase of second-hand 
seismic geological data — 
whieh, so long as it is subject 
to existing allowances, can 
only be written off over very 
long periods. 

In comparison with these 
matters, - the move to reduce 
tax allowances for onshore oil 
exploration and appraisal 
wells is small beer. The 


changes mean that in future 
exploration and drilling costs 
onshore will not he offsettable 
against petroleum revenue tax 
On existing fields. 

This, in effect, means there 
will be very little PUT offset 
for the onshore sector, 
because few onshore fields 
are large enough to pay PRT 
In their own right Only abor- 
tive expenditure will be 
allowable and that Involves 
protracted delay. Some other 
anomalies beneficial to on- 
shore produces have also been 

The companies hardest hit 
by the changes are those 
which are predominantly 
Onshore but which have 
bought into offshore produc- 
ing fields in order to broaden 
their tax cover. 

Floyd Oil, which recently 
bought a stake in the offshore 
Claymore Field, Is the most 


obvious loser. The amount of 
cash involved will not be 
significant for the larger com- 
panies affected. 

The Government’s reason- 
ing for the ebange Is that 
onshore fields, which cost 
much less to develop than 
offshore, are already 
sufficiently profitable. 

Onshore fields, however, 
will bring much relief for the 
Government’s main anxiety in 
the oil sector — the decline in 
production and revenue in 
the years ahead. 

Updated forecasts published 
yesterday show that although 
the expected rate of decline 
in the production curve has 
been softened, the drop in 
expected revenues remains 
precipitous beyond 1987. 

Production for this year is 
expected to fall in the range 
120m tonnes to 135m tonnes, 
compared with 125.9m tonnes 


last year, dropping to llOrii 
tonnes to 130m *>nnes nert 
year and 95m tonnes to mm 
tonnes In 1987. Last year’s 
forecast put 1987 production 
at 85m tonnes to 115m tonnes. 

Government revenues, 

boosted by the sharp rise oyw 
the past year in the sterling 
price of oU, are put at fl-J^bn 
in 1985-86, compared witii tne 
£12bn forecast in the C3?n- 
eeilor’s Autumn Statement., 
In 1986-87 the figure falls to 
£lL5bn, before dropping to 
£9.5bn in 1987-88 and £8.5bn 
in 1988-89. 


Lawson bears gats 
to self-employed 

and owner managers 


rw RmtoPt is likely to receive been extended to people 'giving 
a^ewaSmresponse y from small . up their job at the age qf 60 


business lobby groups who were and to those who retire before 
almost u nanim ously pressing then because af fll-fcealfh. This 


for a more generous revision of measure, will: help ■to. eaw'tiie 
the Value Added Tax threshold transfer ; of power; between 


than the Chancellor announced, generations in: many small emu*: 
The lifting of the sales level paatis where the proprietor bad 

* ° - KaAr ivAiiKitAfl. ‘ frA Vi n mill —I PI »■ 


These revenue forecasts are 
more pessimistic than some 
independent views, because 
the Treasury takes 9 more 
t b an averagely bearish view 
about the outlook for the 
sterling off price. 


at which companies most been -Inhibited from retiring 
register for VAT from £18,700 because of CGT bon si derations. , 


to £19,500 barely 'keeps pace The ' s?lf -employed have-fur 
with the inflation long argued 'that- toey-hre 


" . * — - — — *, ctnnnnn * ul OS 01 6 uw * u*ai jubj: mc 

well short of the £100,000 tmfairiy when It^cames-. 

threshold supported by rna^y tn Nortons) insurance 


mnsaoin Ttarfi Tri£ to National Insurance payments, 

SKfJSE becarusethe^.have bwTSff 


“ — uitv, eno^tl Decause Tiwy.uavB ueeu arame 


BUILDING 

SOCIETIES 


Investors 

and 

funds 

affected 


BRITAIN’S DRINK and tobacco on a packet of 20 cigarettes, and fortified wines, which in- to a 2.5 
industries had mixed reactions They remained angry, how- elude sherry, vermouth and sumption. 


last night to the Chancellor’s ever, that smokers had yet port, will incur another lOp in smokers are becoming less will- 


Floyd Oil, which recently expected to fall in the range sterling off price. respousiu v against tax, However, tbey-_wtti 

bought a stake In the offshore 120m tonnes to 195m tonnes, T „ More welcome wiu re «r he able to claim reliefou ialf 

Claymore Field, is the most compared with 125.9m tonnes Ian Hargreaves Lawsons P*°P®s»i of - thrift graduated , Glass . 4 

^search ^ d^lopment ce^ National. Insurance contrite 

TOBACCO AND ALCOHOL # 

:rom industries 5 associations 

held for five years— was wideJy to £3.50 perweex . 

and fortified wines, which in- to a 2.5 per cent fall in con- own-label cigarettes even more expected. ■.'i'j.l *-■' _ "This will it 'Cheaper . 

elude sherry, vermouth and sumption, suggesting that popular. So far own-label Farming ventures' were.ex- f0r 9^* ' 


Mixed reaction from industries 9 associations 


suggesting 


spected. \ ** This will make it't&egper 

Farming venues- wefe-^- 


speech. The beleagured Scotch again put up with a rise higher tax. 


whisky industry, for example, than the inflation rate. 


The Wine and Spirits Associa- ever the cost 


ing to give up their habit what- 


Chancellor’s 


welcomed the Chancellor’s Britain's brewers also face a tion yesterday criticised the tax 
announcement of a modest lOp tax rise which slightly outpaces on fortified wines. It said the 
increase in the price of a bottle inflation. The Chancellor has Chancellor had shown shanje- 
of Scotch, which lifts the price called for an average LE#> less discrimination against 


The price rise on a packet of 4 P®r cent of the market 


cigarettes, which were selling eluded frtmi toe BES to the last . P«P le Vhndit should enro^gn 

at 99p a packet before the latest Budget, and toe past few them to take on marelaboun. 
increase, have captured about month# have seen a veritable sold Ralph Jackson the. 
4 per cent of the market flood' of pr op erty companies National Federation m - Self 


cigarettes, which currently sells Both the British Medical seeking BES equity, spurred on Employed and Small Businesses. 


less discrimination against 


at about £1.27 at a recam- Association and the Action on by fears that their sector would The change brings toe self- 


TEE CHANCELLOR announced of a bottle by just 1.4 per cent increase on toe price of a pint sideboard wines. 


further 


putting banks 


at to about £7.20, the lowest tax of beer. The Brewers Society Although tobacco-makers re- 


mended level and several pence Smoking and Health pressure suffer toe same fate. They have employed more into line with in*, 
cheaper in some shops, is un- group welcomed the duty in- proved popular with investors, corporate*! companies, which are 


building increase 


entire said the move was unfair to mained concerned last night at 


societies on an equal footing, drinks Industry in percentage more than 30m beer-drinkers. 


These will affect both building terms, 
society Investors and the At 
societies’ own funding. maker 


the potential job losses arising 
from the extra duty, the lxn- 


UkeJy to take effect for some crease last night Both, how • but .lent weight to widespread allowed to offset against tax the 
time, because existing stocks ever, felt the increase was criticisms that the BES was National insurance contrflm- 


feims. An extra Bp per bottle 'j from the extra duty, the lm- 

At the same time tobacco- being added to table wine, pact of this latest increase may 
makers were relieved that the which has been enjoying not be as severe as In recent 


~ There are three main changes P™**? “* ™ ^ 


which will affect investors. 
From April 6, 1986, societies 
will be able to pay interest 
gross to non-resident in- 
dividuals. At present any of the 
5m or so British ex-pa triates to- 
gether with an; other non-UK 
resident who chooses to invest 
jn a building society would re- 
ceive interest net of tax. effec- 


further than his 6p extra duty past two years. Spariding wines Last year’s 10p rise led only 


will still carry the old rate of insufficient 
duty. smokers. 

The biggest threat to toe 
established tobacco companies, U 

however, as that the latest duty an j r 

increase will make imported auu v 


ufficient to discourage attracting too many asset-backed tfons which they pay on behalf 
okers. investment proposals and not 0 f {heir employees. Tbe benefits 

ta »i enough genuine employment- of qj C ^ reliefs to the self- 

UaviCI umrcnill creating ventures — criticisms employed will be £55m in toe 

and Carla Raooport ^Ch Mr iAOTon moved yester- m year to April 2988 and BlhSm 
r day to put right. ij, a fuU year. 

According to one estimate. Underlining toe importance ' 


CAPITAL ALLOWANCES 


between £50m and £0Om may which he attaches to the sector, 
have been raised by Property ^ pointed out yesrter- 


Useful change for companies with short-life assets 


developers under the BES In £ wltAe'ivnk*- cff the seU- ' 
the current tax year, which k<, murm 


h2 employed had grown by 500.000 
com P are f or 30 per cent to 2}m over 


approved BES funds. normally nastflve vears. 
toe most common kind of BES ™ &*: flve years * 


tivefy neealine“ tiie W ‘madvant- The chan « es the treatment of pany renewing after two years written off against tax. the old and the new system of Mr Hugh Cultem of Cabury * 20 ^)^ tovestora to^eSte^anotoe? important 

ages of beine a nonresident, capital allowances are hardly would only have had time to The system will be especially capital alowances. It had wan- Schweppes said: “It’s quite J^nceuw^ au.ow ^ problem faced by many small 

~ Vl . uru,t * n ..Mnina nffto, A1"7 Ci Mini fha nnnr.ll Mnk Innhnnlnnn nnn. tkn nr tn PTtanH ffinil » tn OOP hnw ri'f: Mlfno tn COOK MWBBgO W ““ r ■ ' J" V. 


f i:. i 


Were they to invest in a bank ^ of ^ wide-sweeping offset : 43TB per. cent of the 

depwit accountT however they measures sought by the Con- investment against taxable 
would receive their interert federation of British Industry, profits. 


useful to high-technology com- ted the Chancellor to extend difficult to see how ft's going to teTmaro 

panies investing in expensive toe present allowances for an- work, but it must be a sensible ^n ^muanies. More 


businesses— bad customer debts. 


gross and building societies but wiU noncthei^s help 

h«tra Inner urant'nil thie fsnilitw COttLpailieS With 3SSetS Which BK 


legislation 


panies investing tn expensive toe present allowances for an- work, but it must be a sensible comoanies. More Only limited tax relief is cor- 

equipment which soon becomes other year and to allow assets move because there are so raan rentiy available on VAT charged 

Aak* aP AntA AtrtiAi» KAflofimAnAo tn ItA HhVMtoMQtAll UNlkM AlllflVIv TYT 9T1T7 OCCPtC With 3 IjhftTt llfp * I XW H uiUI OU • • . * 


wltich any^ndiridu^ 1 can inv^t five years 01 bought. longer ones or, in the Inland which vi 
in a building society account is Under the rules introduced Revenue s phraseolo^, they very harj 
also to be abolished with effect last ?«. 8 company replacing will be de-pooled. It is not The e 
from Anri! 5 this year Pre- machinery after five years entirely dear how the system sociation 
viously the limit was £30000 would have been able to offset will work, but accountants be- measure. 


have long wanted this facility companies witn assets wmen are allow these short-life assets to will include construction com- 
■- The limit |> n the amount either scrapped or sold within be treated separately from panies and courier services 


out of date Other beneficiaries to be depreciated more quickly, many assets with a short life." “ h#i 

...in ; __ .. . . -le* wulmn,^ oc “ nn UCW businesses, ne Sant. 


allow these short-life assets to win mciuae construction corn- Finance directors seemed to H ® 3150 wdromed as “very — ~ -- solvent customers', ai 

be treated separately from panlM and rourier services change as a small but now to be extended. , 

longer ones or, in the Inland which work their machinery r\ * . “ reiteration that expenditure on advantageous Budget for tne - ■ 

Revenue's phraseology, they very hard. useful one^ Mr Antova chens scientific research and develop- self-employed and tor owner- The ros jri 


on s^es to bad debtors or in- 


It h« been u Mp«daUy wlTent.cu stomar ,,. wid this i> 


The Equipment Leasing As- 
cration welcomed the 


useful one. Mr Antony Hi chens scientific research and develop- self-employed and tor owner- The new reliefs will be con* 
of Consolidated Goldfields said: ment will still qualify for 100 managers, who benefit from two talned in the Government's In~ 


cleaning-up per cent allowances. This means Capital Gains Tax and National solvency Bill, which Is now 


for an individual and £60 000 only 75 per cent ot the original neve inai any oaiance or ae- co some tuMippuuiuiiem umu 
for a ioS aS>unt ’ cost of toe equipment agiinst preciation left at toe end of nothing else was done to deal rat 

A change which will perhaps over toe period. A com- toe asset’s life will then be smooth the transition between measure,” 


be less welcome to investors is 
that building societies will now 
have to inform toe Inland. 
Revenue of interest payments 
or credits made to investors 
about a particular ceiling. 
Banks are already required to 
do so once toe interest in any 
account exceeds £150 a year, a 
limit which is shortly to be 


VAT AND IMPORTS 


CHARITABLE COVENANTS 


i i . retired before tne age or ior ui & iuu je« *ou um oua-v 

Mary Ann aiegnart ^ wmm had to pay full CGT when the bill becomes law some 

on any company share disposals time in the summer. . 
they made In the process. , wjiu-w. h A «>Unc 

niraiAM-re ■ Retirement reUef haa now: ... - Wlfliam DaWkniS 


Second concession for industry 


A SECOND Important conces- Companies like Boils Boyce rules were not changed. 


Ceiling for tax relief 
increased to £10,000 


COMPANY CARS 


raised to £400. The same ceil- s i on won by industry affects new had complained that the new warned that interest charges PAYMENTS made by an indi- may deduct that payment tor 
tog win also apply to societies, rules tor charging value added regulations hit exporters which could rise by £2m to meet the vidual to a charity under a tax purposes. 


Whereas toe £150 was a gross tax on imports, announced to have to bring products back into additional cost of financing VAT covenant lasting more than 

interest ceiling toe £400 ceiling last year’s budget and intro- the country to honour main- liabilities. three years offer significant 

would after Apnl 6 be net of duced in November. tenance and repair agreements. Under rule changes intro- advantages to toe eharitv 

duced last November VAT on 


Continued attack on perks 
for the employee 


would after April 6 be net of duced in November, 
composite rate tax. 

Societies are less keen on the Chancellor 


covenant lasting more ma n individual’s ability to 

three years offer significant deduct covenanted donations to THE CHANCELLOR continued hut If] toe right structure is to : 
advantages to the charity charities has previously been toe Government’s attack on be achieved In a reasonable ~ 


ouvicura cue icw accu uu me — that- i 

Chancellor’s proposal that with decided that goods temporarily ■ 1 


In January, Rolls complained SmSSts has tol be paid eithS fTfL 1 * a 16 - “f 1 "# aS™ Hmited to toe first £5.000 of company as a .benefit to timescale this is an nnavoid^Ja . 
at it faced a £600,000 VAT SSTLS Hu? STeSSi tax at the basic rate of 30 per ^ payments. For payments W by iifttag toe_tox on tins rte^ . ' 


IV a xwu.uw » ai when PQQf j K pnter the raiintrv “*■ -- 

liability on a 34, 5m (Mm) n f,ES «*nt on those payments. 


effect from April 6. 1986 they imported for repair or for pro- ™ enrinT which it or (° n Provision of adequate 

chn„M j m.. zii aero engine wmen 11 finanrtn i ni . nntMW \ *u- 


such payments. For payments ““a oy uiang me ou uus 
made after April 5 this is ■ perk by about 10 per cent or 


tS^JSLS^JSS SL The exported laat. autumn and then SSTS?. S/WSSe AeSZ 


bills quarterly to match the relief on processing only applies hStobrii* back toBritataf Sr 15th day 0 f_ toe month foUow- i»ys £10 under the covenant It was widely feared toat the 
k«iW .. ii .. u.j. id -r ,v. — — LU lw oxiumi iui Tn g im portation. tha ehamfv mav rMaim VAO.fi i*kmni>iin> .um.ij 


banks instead of annually as « the basic identity of the pro- T ^ noT repairs. 


they do now. 


For example, if an individual increased to £10,000. 
pays £10 under the covenant, it was widely feared that the 
the charity may reclaim £428 Chancellor would take action 


perk by about 10 per cent or The Freight Transport Ass©-; 
roughly double .the rate of ciation estimated that toe haiti.- 


toflation. 

In terms of tax toe average 


Neither are building societies refining 


duct is not changed such as to 


age industry will have to find 
an extra £33m to vehicle excise 
duty and that, taking, into 


precious metals. Processing companies 


overjoyed with the extension of The changes will not apply to also warned about damage to ties had to be accounted for. In he fa regarded as having paid However, no a week ut tax ror tne oenent ot vehicles will rise by between. 

Miras (mortgage interest relief materials being manufactured exports. Johnson Matthey, for practice this meant that many £14.28, from which he has change In the taxation position 0.5 per cent a year and 1.5 per. . 

at source) to new loans exceed- into other products or to goods example, has complained that its importers never had to pay retained tax at the basic rate of such covenants was 1985-86. The tax aouDies if the cent for the hi»avipjeMnr»n«i^ -.r. 


ing the present £30,000 limit being imported for warehousing position as one of the world's VAT. 
which is eligible for tax relief, or minor handling such as re- leading refiners of precious 
Previously they had a choice packing. metals could be affected if toe 


(£14.28 x 30 per cent = £4.28). announced. 


covenants 


company pays tor his petrol 


Andrew Taylor S e ^e“r !M?E Malcolm Gammie 


cent for the heaviest lorries.^. 
The Road Haulage AssocSa- 


Tbas follows three years when tion pointed out that ton duty 
amounts on which tax must be increases on rigid v ehic le s 


INVESTING FOR 
BEGINNERS 


paid for toe use of a typical would cause serious concern; 
PMPLnVPF QIIADP QPUBMgfi company car and petrol has among tipping operators win T 

BmrkUTCE oriAKC auncmcd risen by almost 190 per cent would be hardest hit and whose 

For a 1600cc car the charge was loads were usually of low value; 

-ntive for companies’ key staff 

ajs&BB «arrr- ssssssys &SSSSU3 mCigSMM, 


A * 


Added incentive for companies 9 key staff 


By Daniel O’Shea 


THE CHANCELLOR’S proposal Th e number of employee will be more lightly taxed as Mr Lawson provided a boost above inflation- for mh price of a caSnn of Stoi5 : fSiS 

'ijr-rsssa.-a arpsfiTM u&rsSnSS 

syr^rs-i*: sss awwaM sxwAft.’rj ^^assffss 

SnaniSr^ advertising^ and deagn.com- after purchase also attracted seven-year restriction— rather bu ^' ___ 


companies. panies quoted on the 'Unlisted income' tax in" respect of 50 _ pe? tiian“ 'attiacttog“‘tor^heariw ^ F ° r some 150,000 of the (P r ?4 per cent 7 

Such enterprises— toe chief Securities Market cent ot their value, declining burden of income tax The heavier rigid, lomes three will os the average haulier’s coster 


This book is based on a complete series of articles 
published in the Investors Chronicle under the 
heading ** Beginners 1 Guide to the Stockmarket.” 
It analyses the basic principles of stockmarket invest- 
ment, discusses the different categories of quoted 
investment, examines a whole range of related 
essentials such as interpretation of company accounts 
and gives an up-to-date review of relevant tax rules. 
In short, it Is a complete guide to its subject An Ideal 
guide for people new to the stockmarket, Investing 
for Beginners should also prove valuable to experts 
who wish to refresh their ideas on basic aspects of 
the subject 


Fuel accounts for 24 pier dent C 


assets of which are often their Employees 


cent or weir value, declining burden of income tax Tbe 
acquire to 25 per cent in toe seventh measure was widely welcomed, 


staff— are increasingly shares through a profit sharing year; under the new rules, toe and yesterday's reduction of toe 


be excise duty increases ranging derv has increased in price", 

from £30 a year to £360 or 7 per 31 P a gallon since last 


using share incentive schemes scheme wil be aUowed to sell full value of toe shares being retention period comes as a 06111 10 29 P“ cent but tor the September .before the Chan- 1 
to build up toe loyalty of their their equity after five years sold will attract income tax if recognition of its popularity. majority of lorries there wfll <*llor struck another Wow . . : . . ' 


personnel and give them a stake without paying income tax on the disposal takes place before 


in the business. 


the proceeds. Such disposals the five-year period is up. 


HIGH-TECH EDUCATION 


Boost for technical and engineering studies 


majority of lorries there will ©ellor struck another Wow . . ; >‘- 
*” *•-£— *v- be no increase to this year’s By increasing the duty onv 
William Dawkins rates- E? 1 ™ 1 b * a gallon, toe 

Mr Nicholas Ridley, Transport Chancellor has pushed the-’ 
Secretary, explained last night average four-star price thrwuto ?; 
that this was ** a farther step to the £2 barrier to 203.6p, -Thte^ ' 
matching the pattern of taxa- will add about £13 a year to toe 
tion for lorries to the pattern average motorist’s petrol btl], 
of their costs and for the first Oil companies said last night- ■- 




of their costs and for the first 


time every class of lorry will that as the Increase to taxwas 

HDV It* UTOI* 1— t: !.L , . . ' _ _ 


a 08 " Pra^, uctlon engineering, applied training of teachers. Control 20 of toe universities, which I recognise that this means not hurt” sales? 


to line with Inflation It 


wered high-technology _ indus- physics and materials science, of well over 90 per cent of the have bid for extra funds to steep increases for s> 
try s complaints of crucial staff and basic engineering science, spending is at present held by increase engineering and tech- which have hitherto 

ctiAi-tgerAfz nv pd rmorln n cr ncmrlv coc— nnii j _ u ■ a. • ■ ■ . _ . . _ . ’ _ 


Published October 1984 


shortages bycannaridng nearly Another £25m will be used over individual local authorities. nology activities. A panel of 

£70m over the next three years the next two years to train . . , industrialists from the CRTs 

to increase technical and en- teachers already serving in T|] e *"gge r sum going to 7 n f orma ti pn Technology Skills 

mn^nn ailnMKnn _» raise graduate OUtTMlt in PnCin- ... “““ 


some faeries 
0 : underpaid 


Kenneth Crooding 


gineering education. scnoois to permit expansion of “* Agency is helping the Univer- 

The Prime Minister yesterday courses In technology and other sity Suns Committe to decide 

rote to toe heads of 30 big work-related studies for 14- to “ additional, 4.000 h bi< g „ finance. The flrrt 

SM=*. fompanies^ng she 18*ear«lds. , . year’s . 


schools to permit expansion of rais . e graduate output in engin- 
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high-tech companies saying she 18-year-olds. 


ejyeccsthem to support the The asm wilt b* channel SSA.rSS^.’Sf 


-T , . . — s-i---- — - « ““Uitaisu pytpa k wuira can oe suned 

effort by donating equipment, to the school sector through a ?jL d * J-L..!? 1 *., ^ SvZ without any new building work, 
seconding .staff,. , sp onsorm e the M^power Services Commit the l^Td 


students and/or giving money, sion as a precursor to legisla- . minaaves m 

About £43m will go to increas- tion, intended to take force in 106 m sn-iecn held, 
ing toe output of graduates 1987, to give central Govern- In the next academic year 
mostly in electronic and soft- ment control over most, if not starting in the autumn, £llm 


INVESTMENT MANAGERS 

Victory on foreign 
tax liability 


INVEST IN 50,000 BETTER TOMORROWS! 


ware engineering, but also in all, spending on the in-service will be allocated among about 


SQtoO peepto m the Unted Kingdom suitor (ram progr U hrtly paralysing 
MULTIPLE SCLEROSIS — ■ Sw mum and cun ot which am am unknown 
— HELP US BRING THEM RELIEF AND HOPE. 

Wa need your Conation to mabto ua tn conUnua nor araric for tha CARE 
and WELFARE OF MULTIPLE SCLEROSIS anttamn and to coothnm our 
comnUtmant to End tho caun and cum of MULTIPLE SCLEROSIS tbraugh 
MEDICAL RESEARCH. 


^ A Guide to £9 50 UKor 

Hnancial Times sis ss ' 9 
Statistics p^^e^id^acking. 


e high-tech field. 1987-88 academic years, a total - v ■ f - 

. j of £16m will be available for INVESTMENT MANAGERS Revenue Euidelfn^. v 

to the next academic year further projects. . have won a victory by securing that a banker toSlnrSfSSJ 

arting in the autumn, £llm xx ■ i i t>* _ their exemption from tax liabi- ser wmiM • '• 

“ Michael Dixon 

their non-resident clients. nrofia. hut f« 
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their non-resident clients. profits, but to a number «a£s 7 " 

-London merchant banks and J^^sers found, themselves': 
other financial institutions had raced with substantial tax ' 
complained that the previous 9“® commodity broker mn /y' 
rules were unclear, and said a 8toe funds on behalf of ' - 
that they hampered their Se ® s clients was confronted wi.to ^ : 
ability to attract customers * demand for over flip to 
from overseas.' _ Wide-ranging .proposals 

.The new rules make it dear 


ioe new ruitst bmab il wear inooeHMir n „ r 

that investment managers will 

not normallv be held liable for issued .later > 
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riot normally be held liable for year in an > ; 
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THE BUDGET: Analysis 


IMPACT ON INDUSTRY 


TAX REFORM 


Cautious welcome from employers 


*522^5 -■SSL 1 * m-.' 


be said. “In overall 



Green paper thwarts hope 
of immediate overhaul 


Td?jw»att«2 ! ws&mbs s»otjs?b 

easins. iaTarmmS iffiiTwJSf * “? abolition rf_wages councils, you tors. Mr Mather is convinced people." 


aunas s?sai » . e,™ „ ul . e «* 

think it will encourage 


SS MKhtffioirSS 4 Ukt *? wer P 3 ** **lo8 relieved of sharply. 

-P”' ? e ^den, or some of the bur- "I tt 
ttaBudget SSsS2 ^tionol insurance: but employers in unorganised, 

the nno«- some union economists believe sweatshop Industries to cut 

SSSoi'zSmFA S^rS*** debudget measures, .when wages of at least hold them 

SSfte mUL^T^S! SS r t0gether ^ tb® j Qbs down; but I don't think there’s 

Xt i3e lore wckase soon to be unveiled by any evidence it will create 

per cent tor Young, is a coherent, and Sobs." 

emSoveS ^ 9 fl per ^ < ? alarming far-reaching reform The same lack of evidence is 
svstemat thelowtr ®? duated “It is equivalent to a great 'adduced on the raising of the 
Arm « * pfece °* social legislation," a unfair dismissals qualifying 

nicht ttat IS 11 ecozjorriist s^d last night, period. Mr John Atkinson, a 

eet the **“£S T* 19 ** measures show that the fellow at the Institute of Man- ana < 

be those* navinc Government has passed beyond power Studies, said last night ence is that there's not that 

"mite indMh Jbe stage of seeing changes in that only 7 per cent of those many people in Tottenham wait- 

“2* -21 ™. lts «.“ d ^dget the labour market in a piece- dismissed outside the old one 

companies or those m the meal light, and are now going year qualifying period, went to 

*11. put to revolutionise it. industrial tribunals: and only 


by Mr Graham Mather, policy or more. I’ve never been much AS A tag reformer Mr Nigel 

Lawson, the Chancellor, has 
corned disti n ctly green. In his 

The equity of the Chancellor's fSg 1 . pri!?eJ?f-tt£ 

farms m th* na*te*6i ,nn,n - right way to proceed with major 

tax reform is to issue a green 
paper first, as a basis for full 
and informed discussion 


the Budget will create jobs: 
while conceding that the unfair 
dismissals measure is “ an 
attitude thing." he thinks that 
attitudes are and will be 
important in hiring decisions. 

Mr Edward Atkin, chairman 
of Cannon Rubber, a 1.000- 
worker company in north 
London, won't be hiring many 
more people (if any) because 
of the measures on national 
Insurance or the unfair dis- 
missal. 44 It may help the shop 


reforms in the national insur- 
ance area appeared to appeal 
to employers, institutions and 
unions alike: the differences 
emerge on the practicality of 
their operation in the real 
world, and on quite how 
radical they would prove to be. 

Observers on both sides of 
industry have doubts — muted In 
the case of the CBI, vocal in 
the case of the unions-^m the 


first year allowances favoured 
in submissions on the paper. 

Yesterday Mr Lawson went 
out of his way to reassure 
special interest groups that 
they need not fear tax reform. 
He promised there would be no 
further extension of the value 


The Chancellor recalled that added tax (VAT) base in the 


last year's overhaul of 


and catering sectors: my expert- goal of a low wage, low produc- 
tivity sector of the economy as 
the main creator of jobs. But 


or those in the 
service area. “These are not 
the internationally trading com- 
panies which we need to see 


■'You can’t quarrel with 
lowering national insurance 


2 per cent had their complaints 
upheld. “It’s a psychological 


ing to be hired on a low wage 
anyway. 

41 The big change in unfair 
dismissals was when the quali- 
fying period went up from six 


there is no doubt that is what 
the Government is now aiming 
at. 


VAT— NEWSPAPERS 


EMPLOYMENT 


Relief at Chancellor’s 
cover price pledge 


Surprise move on 
unfair dismissal 


THE CHANCELLOR’S decision 
to extend the standard 15 per 
cent Value Added Tax rate to' 
. advertisements in newspapers 
and magazines received a mixed 


Newspaper Society, said the 
44 most vulnerable " sector of 
the Press would “suffer con- 
siderable hardship." And he 
questioned whether the damage 


reaction in the press and pub- to the industry was “worth it 


lishing world last night 

But perhaps the strongest 
feeling was one of relief that 
the Chancellor had not opted 
to slap 15 per cent' VAT on 
cover prices — as many had 
feared he would. Both the book 
and newspaper industries had 
campaigned hard against such 
a move. Last night their efforts 
were crowned with success— so 
much so that Mr Lawson pro- 
mised there would be no VAT 
on books and newspapers them- 
selves in the life of this 
Government 

But there are fears that the 
15 per cent VAT rate on Press 
and magazine advertising — 
something that had also been 
widely expected before the 
Budget— vftjuld hit hard at some 
publications. The extension of 
VAT to magazine and Press 
advertising is expected to yield 
some £S0m for the Exchequer 
in 1985-86 and around £50m in. 
a full year. 


for ■ a mere £30m increase in 
revenue." 

“ Up to one-fiffli of all adver- 
tising in the regional and local 
Press is accounted for by classi- 
fied advertising and smaller 
papers will have to pass the in- 
creased cost on,” Mr Nisbet- 
Smith said. “We believe the 
result will be a loss of around 
3 per cent — £5m worth — of 
advertising per year. And some 
local papers will become thin- 
ner as a result” 

He claimed that 4> fleet 
Street won't feel the change.” 
But the Newpaper Publishers 
Association, which represents 
the national Press, took a diff- 
erent view. It said the quality 
national Press, which has more 
classified advertising than the 
pop papers, could 44 take a 
pounding.” More advertisers 
from the flnmwiai world might 
switch to radio or television. 

“Without a doubt some 
national papers will lose adver- 


JMr Lawsop ported out In rising." the; association ‘said. 


Budget speech that other adver- 
tising was already subject to 
VAT and added that there was 
44 no justification ” for the 
present anomaly. Magazhw and 
newspaper advertising win be- 
come subject to VAT in May 
thin year. 

But only two types of adver- 
tising will be seriously affected 
by the change — personal classi- 
fied adverts and advertising by 
banks, building societies and 
other financial institutions. 
Nearly all other advertisers will 
be able to reclaim the VAT they 
pay. 

Last night, however, the 
Newspaper Society, trade asso- 
ciation of the regional and local 
press, warned that smaller local 
papers could be hard hit by the 
Chancellor’s decision. Mr Dngal 
Nlsbet&nfth. director of the 


* f Wnethe££ : af thtft&ff-'tif the 
day, one or two of them will be 
brought nearer to the edge of 
the precipice remains to be 
seen.” 

. The Financial Times was 
singled out by many in the 
industry as likely to be affected 
by the decision to put VAT on 
finance house advertising in the 
Press. But Mr Frank Barlow, 
chief executive of the FT, said 
that only some 11 per cent of 
the paper's total advertising 
came from the exempt financial 
sector. 


could- not only hit the profits 
of national papers but could 
also cause a drop in adverising 
from the financial sector, which 
is also expected to be hit by 
the move. 

Magazines will be variously 
affected — depending on thedr 
content and on the amount of 
classified advertising they take. 
Mr Ron Chilton, chairman and 
chief executive of IPC, said 
yesterday that he expected 
classified advertising would 
drop away — but only tempo- 
rarily. He pointed out that the 
increase in classified advertis- 
ing costs in money terms would 
be. a matter of pence rather 
than pounds and he suggested 
people would not baulk at 
paying the extra. Businesses 
— as opposed to people placing 
personal classified ads— would 
be able to reclaim VAT if they 
were registered and made heavy 
use of classified ad columns. 

One group which expressed 
great dismay over the 
Chancellor’s VAT decision last 
night was the Charities VAT 
Refonn Group. It claimed that 
'the top 10 charities in Britain, 
including the NSFCC. the 
British Heart Foundation, the. 
RNLL the Cancer. Research 
Fund an the Multiple Sclerosis 
Society, would have to pay out 
an extra £0.5m a year as a 
result of the change. 

The group said that the top 
10 charities spent £2.92m last 
year on newspaper advertising 
— all of it designed to raise 
money for their causes. The 
extra cost of advertising would 
force charities to cut their 
budgets and they would almost 
certainly raise less money as a 
result. 

Over 100 MPs signed a motion 


THE GOVERNMENTS ideas 
about greater flexibility in the 
labour market lie behind the 
Budget announcement of a 
Green Paper on the future of 
wages councils and changes in 
legal provisions relating to un- 
fair dismissal. 

The first measure was widely 
expected; the second, a surprise. 
Together, both employers and 


Mr Lawson seemed 
enough, stating openly 
wages councils destroy 
and specifically mentioning 
complete abolition as an option 
in the Green Paper's proposals 
for radical change in the 
system. 

Union economists, though — 
and even the more dovelike 
among employers — were hope- 


1 of corpor- 
ation tax had been preceded by 
a green paper in 1982. Reform 
of personal income tax is to be 
put on the same time scale: a 
green paper later this year, 
legislation in 1987 and a new 
system in place by the “ end of 
the decade." 

Such a time frame will be 
disappointing for those who 
hoped that a second-term Con- 
servative Government would ex- 
ploit the window of opportunity 
- . - , _ raised by a huge parliamentary 

John Lloyd majority to undertake tax re- 
form which in the short term 
might be highly unpopular. 

Neither the Chancellor's con- 
tention that a green paper is an 
essential prelude nor his claim 
that reform must await full 
computerisation of PAYE in 
1989 is convincing. Yesterday, 
after all Mr Lawson announced 
a radical reform of that tax-by- 
another-name, national insur- 
ance contributions, without ful- 
filling either criterion. 

Green papers are no sub- 
stitute for action. The Chan- 
cellor was careful not to 
mention that the reform of 
matrimonial taxation he out- 
lined In his Budget speech was 
the subject of a green paper 
as long ago as 1981. 

Nor did he admit that last 
year’s reform of corporation tax 
came as a complete surprise: it 
was not argued for strongly in 
the 1982 green paper nor was 


clear 

that 

jobs 


lifetime of this parliament. 

Since Mr Lawson is unlikely 
to risk an inflationary increase 
in the rate of VAT in future 
Budgets, he is effectively stating 
that the Conservative Party's 
long-standing dream of a signifi- 
cant switch from taxes on earn- 
ing to taxes on spending must 
remain just that. The VAT 
base will remain narrow and 
illogical at just over 50 per cent 
of consumers' expenditure. 

The Chancellor has also 
ducked any serious attempt to 
broaden the base of direct 
income tax (which would have 
allowed a significant cut in 
marginal tax rates and a cor- 
responding boost to incentives 
and enterprise). 

The sacred cows of mortgage 
interest relief and pension fund 
privileges remain intact. Shares 
of life companies soared yester- 
day as the Chancellor ruled out 
the need even for a Green 
Paper on the taxation of 
pensions. 

It is not just that Mr Lawson 
has failed to build on last year's 
tax reforms. He is showing 
signs of realising that not 
everything he did in 1984 made 
sense. 

The decision to allow com- 
panies to exclude from capital 
expenditures any asset beleived 
to have a short life (under 


unions yesterday saw them as a ful that the stressing of this J™ too ~.r e*-nt four vearsl is of great impor- 

narfMPA tikeiv m hav- « impact on small employers and “ e »oUtton of 100 per cent tour years; u» ui sn»i 

on young job-seekers might 
point towards an emphasis in 


package likely to have a signifi 
cant effect on employment — 
helping deregulation, accord- 
ing to the employers, and 
removing necessary protection, 
according to the unions. 

Mr Tom King, Employment 
Secretary, will this week 
announce details of the con- 
sultative document on wages 
councils. These are the 26 


tance especially for hi-tech 
business. So is the proposal to 
maintain 100 per cent allow- 
ances for scientific research. 

. Taken together these conces- 
sions are an admission that 
capital allowances which meant 
that corporate tax was based on 
cash flow made a Jot of sense. 

The Chancellor’s capital gains 
tax reforms are welcome: the 
indexation provisions are now 
much more logical than in Sir 
Geoffrey Howe’s mark one 
effort. But for tax reform 
enthusiasts, it is disappointing 
that Mr Lawson has not gone 
the whole hog and proposed 
that fully indexed gains be 
taxed as Income. This was the 
aproach favoured by the U.S. 
Treasury In its tax reform pro- 
posal last year. 

The overhaul of matrimonial 
taxation which seems to be the 
main focus of the personal tax 
Grene Paper expected later this 
year is important Single trans- 
ferable allowances for all would 
reduce the present discrimina- 
tion between different types of 
household. 

But this sort of reform can- 
not be regarded as a substitute 
for the far-reaching changes 
set out for example by the 
Meade Committee in 1978 or by 
the UB. Treasury last year. 
The Chancellor's remarks on 
VAT and pension funds yester- 
day show that he has no inten- 
tion of moving towards either 
of the only two feasible tax 
systems which do not cause dis- 
tortions. He has rejected both 
a broad based tax on consump- 
tion and a tax on real economic 
income. 

Michael Prowse 


the Green Paper on alteration, 
rather than abolition. 

This would mark a victory 
for the Employment Depart- 
ment over the hardline Trea- 
sury. Current best-guessing in 
Whitehall is that the main re- 
formation will be the exclusion 
of young people, aged 18 
from the 


statutory joint bodies legally 
empowered to set legally- years and under, 
enforceable minimums for pay, wages council net. 
holidays and other employment But even the Budget mention 
conditions for about 2.75m produced anger among unions, 
workers, many of them part- Mr Alec Smith, general secre- 
time women. tary of the Tailors’ and Garment 

Abolition of any or all of the Workers* Union — about 285,000 
wages councils, or mafior altera- tailoring workers are covered by 
tions to them, are precluded wages councils— said it was a 
until June next year by the “sweatshop operators’ charter,” 
Government’s standing ratifies- though Mr Graham Mather, 
tkm of International Labour policy head of the Institute of 
Convention No. 26. This cannot Directors, welcomed the move. - 


DEVELOPMENT LAND TAX 

Abolition of complex measure 
seems worth revenue loss 


be renounced until June this The impact of the wages co un- 
year. allowing the. Government cfl change will be limited; but 


THE IMMEDIATE abolition of 
Development Land Tax sees the 
end of one of the most complex 
and controversial pieces of 
legislation introduced in recent 
years. The Chancellor will lose 
£50m a year in revenue but 
seems to think the removal of 
200 highly complicated pages 
from the statute book will be 
well worth the price. 

Brought in during 1976 by a 


a one-year “window” for 
change. 

The Government has been 
concerned about the possible 
effect of minimum wage-fixing 
on jobs, especially those of 
young people, and both em- 
ployers and unions yesterday 
were making snap judgements 
from the Chancellor’s tone 
about how firm the consultative 
paper is likely to be. 


TA - . . ^ before the Budget calling for 

What seemed to be causing charities to be totally free from 
greater concern yesterday to the - 

managements of the FT and 


other Fleet Street papers was 
that employers of highly paid 
staff would now have to pay 
considerably more in national 
insurance contributions. This 


paying VAT, the group said, 
and it added that it would 
continue to campaign h>rd for 
its members to be taken out 
of the VAT net 

Sue Cameron 


TAX MITIGATION 


VAT— CREDIT CARDS 


Less advantage in 
changing partners 


Labour government, determined 
to reap some of the benefits of 
soaring land values at a time 
of high inflation, the tnx quickly 
came to be seen as more of a 
bonus for lawyers than for the 
community. 

Designed to realise a share in 
higher values arising from the 
development of land, the im- 
position of the tax kept large 
th -n ^ volumes of potential develop- 
Jrnilip Bassett ment land off the market and 
created major uncertainties for 
developers about potential tax 
liabilities. 

Introduced at an initial basic 
rate of 80 per cent, the tax was 
intended to rise later to 100 per 
cent In 1979, however, the 


the alterations to unfair dismis- 
sal provisions will apply to all 
employers. 

Mr King said the change 
should help reduce the reluc- 
tance of employers to take on 
more people while preserving a 
fair balance between the reason- 
able interests of employer and 
employee. 


newly - elected Conservative 
Government abolished the 
accompanying Community Land 
Scheme and lowered the tax 
rate to 60 per cent Exemption 
limits were also raised. 

Residential and commercial 
developers have since lobbied 
hard to have the tax removed, 
cl aiming that the cost of collect- 
ing at least some elements of 
the tax was in danger of 
exceeding the yield, and that 
resulting land shortages served 
only to push values higher and 
to restrict new development. 

Last night the Housebuilders 
Federation and the British 
Property Federation welcomed 
the abolition of what they 
variously described as an ill- 
conceived nuisance and ai 
irritant 

Knight Frank and RuUey, the 
agents and surveyors, said the 
move would have an entirely 
beneficial impact on the market, 
releasing more sites for deve- 
lopment and reducing costs by 
speeding up progress on 
projects. 

Development gains will 
continue to be subject to 


CORPORATIONS 


income tax, Corporation Tax 
and Capital Gains Tax in the 
same way as any other income 
or capital gains. 

The removal of DLT was not 
the only piece of good news for 
the development industry. There 
had been fears that the Chan- 
cellor, in spite of an earlier 
pledge to resist EEC moves to 
have it introduced, might be 
tempted to exend VAT to hew 
commercial construction work. 

Mr Lawson said there would 
be no such extension and 
neither did he expect one dur- 
ing the lifetime of the current 
parliament. 

Development companies were 
also welcoming the changes in 
indexation allowances for Capi- 
tal Gains Tax, which could sub- 
stantially reduce tax liabilities 
for long-term property investors 
on disposal of property assets. 

The move could reduce cur- 
rent discounts on property 
shares, although any significant 
upsurge in sales resulting from 
CGT changes could weaken pro- 
perty prices. 

Michael Cassell 


Cost of unseen changes may 
seep through to holders 


THE CHANGES in VAT on 
credit card transactions will not 
be evident to Britain's fast- 
growing army of cardholders 
because they affect the behind- 
the-scenes working of the 
system. 

They will, however, mean the 
issuers of cards, mainly the Big 
Four clearing banks and the 
large department stores, will 
have to find about £20m a year 
that they could previously re- 
claim from the Treasury. This 
could eventually seep through 


of the value of a purchase, to credit cards was eventually to 
the credit card companies. The have been expected, given the 
Treasury has levied 15 per cent 1 explosive growth of the busi- 


VAT on this charge and the 
banks were able to recover VAT 
on any costs related to it 

From May 1 the transactions 
will become VAT-exempt, which 
will end the banks' right to 
recover VAT on their input 
costs. Barclays, which Issues 
Barclay card, estimates that it 
recovered £4m in this way last 
year. • 

The change brings the UK in 
line with EEC practice where 


and add slightly to the- cost of financial transactions are VAT- 
using a card. exempt. It was, however, made 

Merchants accepting credit more for revenue reasons than 
cards pay a small charge, harmonisation, 
usually 2 per cent to 4 per cent Some form of taxation of 

FUTURES/OPTIONS 


ness in recent years. The turn- 
over of Barclaycard and Access, 
.the card Issued by the other 
three big clearing banks, has 
soared 25 per cent in each of 
the past two years and depart- 
ment stores are rapidly develop- 
ing- card schemes of their own 
— notably Marks & Spencer, 
which has begun to solicit 
applications. 

The changes will also apply 
to other card companies like 
American Express and Diners 
Club operating in the UK. 


THE ABILITY of a partnership 
to reduce its tax bill when a 
change of partners occurs has 
been subject to criticism over 
a number of years. Following 
an Inland Revenue consultative 
paper Issued last year, the 
Chancellor has announced a 
change in the rules which will 
restrict a partnership's ability 
to mitigate tax in this way. 

The scope for tax reduction 


actually starts trading nor 
where the partners elect on a 
change in the partnership to 
be taxed on a continuing basis 
Ignoring the change. No altera- 
tion has been made in the way 
the old partnership as it existed 
up to the change is taxed. 

This will reduce substantially 
the scope for tax avoidance on 
partnership changes. However, 
a more radical change in part- 
anses from the partnership nersUp taxation, to a current 
being able to elect that, on a year basis of taxation, which 
change in the partnership, a was widely advocated in res- 
new business is treated as com- ponse to the consultative paper, 
mencing for tax purposes. The has not been adopted and will 
results for the first trading not, it seems, be on the agenda 
period after the change could in coming years. 


Access to bond market eased 

THE Government has been To be exempt, bonds must be will allow a degree of flexibility, 
keen for some time to widen the of between one and five years’ However, the City revolution 
financing options available to maturity; issued by a company la already giving a strong lm- 
corporations, particularly in the listed on the Stock Exchange pulse to the “securitisation” 
bond markets. The capital or the USM; listed for trading, of banking business: the sub- 
market measures are intended or accompanied by prospectuses stitution of straightforward 
to make It easier for companies setting out all necessary infor- l >a Ak lending with new forms 
to tap the shorter end of the mation about tbe issuer; in °. f securities issues which tap 


then form the basis of assess- 
ment for up to three tax years. 
By arranging that the profits 
In that first period were low 
as compared with the following 
periods, significant savings 
could be achieved when coupled 
with further partnership 
changes at a later date. For 


The consultative paper also 
proposed a change in tbe way 
the profits of certain partner- 
ships should be calculated. Such 
partnerships, which are mainly 
professional partnerships, are 
on what is known as the 44 con- 
ventional " or “ cash " basis, 
under which they do not 


bond market by removing a 
technical but nonetheless potent 
deterrent. 

Under the 1979 Banking Act, 
companies which make regular 
issues of short-term bonds run 
tbe danger of being accused of 
acting like deposit-takers or 
banks, for which they would 
need a special licence. 

Although it was never 
seriously suggested that they 


minimum denominations of 
£100,000 (they can carry fixed 
or floating rates of interest 
payable not less than half 
yearly); and subject to the 
Bank of England's usual timing 
controls to avoid bunching of 
issues. 


the capital markets directly. 
Banks are also becoming more 
involved In the securities busi- 
ness themselves. 

The changes will do little to 
resolve the deeper problem of 
encouraging corporations to 
make greater use of the long- 
term bond market — up to 30 
years— which many people 
believe would strengthen corp- 
orate balance sheets and 


David Lascelles changes In partnerships occur- account for work in progress. 


More favourable treatment is 
expected to open up trading 


ring after Budget day the part- 
nership will be taxed on the 
actual profits arising in the first 
four years after the change. 
This does not apply to a part- 
nership business when it 


Increase in work in progress as 
such are accordingly not taxed. 
No action has been announced 
on this aspect of the paper. 

Malcolm Gammie 


An issue of bonds may also 
be sold on a tap basis as and 

when the borrower wants to 

would be sued for this, many take advantage of market con- simplify the Government’s task 
companies had expressed con- ditions, though he will need 0 f monetary control, 
cern to the Ba nk of England, permission for each new 
which enforces the Banking portion. 

Act, and the Treasury, about __ . ... . . 

the way the Act was framed. changes will principally 

The regulations will shortly aive corporations an alternative 
be changed to make it clear to hank loans, which are 
that regular short -terra bond frequently more expensive than 

bonds as a form of finance. As 
such, they could result in a flow 
of business away from banks, 
particularly since the tap aspect 


issues will be exempt from the 
Act and the Bank last night 
issued a notice setting out the 
new arrangements. 


However, to the extent that 
companies from the non-finan- 
cial sector take advantage of 
the rules to tap the short-term 
bond market and reduce their 
bank borrowings, the pressures 
on the money supply will be 
eased. 

David Lascelles 


STAMP DUTY 


COMMODITY and financial 
futures and traded options on 
futures are to be given a more 
advantageous tax treatment. 
This move was welcomed by 
the futures markets as opening 
up trading to a far wider range 
or potential investors. 

Profits from futures dealings 
which are not part of a trade 


to income tax at rates up to 60 
per cent of their profits. In addi- 
tion Case VI losses may be set 
only against other Case VI in- 
come and not against a tax- 
payer’s general income. 

By contrast, capital losses 
may be set against capital gains 
of any description. 

The charge to capital gains 
tax will normally only apply to 


Mr Michael Jenkins, chief 
executive of the London Inter- 
national Financial Futures Ex- 
change (Liffe), said: “ The 
abandonment of this inequit- 
able tax treatment means 


Concessions will give back only £14m 


ALTHOUGH THE Chancellor 
boasted yesterday that his pro- 
posed changes in stamp duties 


yield, and also of the contract remain payable on takeovers for 
note duly on shares transactions cash. 

(not to be confused with the . There are no concessions, 


futures will be treated in the wUI reduce by over 40 per cent much bigger stamp duty on the however, in respect of the 

same wav as the underlying in- the number of documents which actual transfer of the securl- major ad valorem duties, not- 

sh-Timp^f require stamping, his conces- ties). * K1 ” - **“■■» 


will be charged as capital gains pro fits or losses on contracts 
from April 6 instead of .being w hich are closed out by match- 
treated as income and taxed ing transactions. The tax treat- 
under Schedule D. Case VT- ment of contracts which run to 
Gains and losses from traded delivery will in general remain 
options on futures will also be unchanged, 
brought within the capital gains These changes will remove a 
tax rules unless the' transactions ^ disincentive to investin'* m 
are trading activities. futures and strengthen the UK 

Case VI treatment means indi- futures markets against inter- 
vidSf tovSors may be liable national nvals. . 


sions are negligible in revenue 

weareSS for much greater 

participation in, financial The Inland Revenue published years ag0 - 


in financial 

futures and traded options by 


Many of the nominal fixed 
duties (usually at 50p a time) 
have been scrapped, something 
that was also foreshadowed two 


investment trusts, unit trusts 


a discussion paper on stamp 
.» duties two years ago. and sev- 
lSh Commodity Ex- eral changes now being impie- 
chaufe sJld it was “ delighted" w «« “ TOled f 

withthe tax changes. 

witn 


In addition, legislation is to be 
introduced to provide for the 
takeover relief promised last 
July- Companies taking over 
other companies for shares or 


ably those on share transfers 
and house conveyances. 

For house purchasers, how- 
ever, one minor change should 
speed up transactions in some 
cases. Until now, all convey- 
ancing documents in England 
and Wales have had to be sub- 
mitted to the Stamp Office and 
also (where applicable) the 
Land Registry. Bnt now most 
conveyances where the sale 


will be able to go straight to 
the Land Registry. 

Tbe Chancellor states ms 
intention to continue the pro- 
cess of reforming stamp duty 
in future years, and the duty 
on share transfers is one that 
could come under greater 
scrutiny in 1956. 

Although the Stock Exchange 
has continued to argue for 
further reductions in stamp 
duly following the cut from 
3 per cent to 1 per cent a year 
ago, in some ways it suits the 
London stock market to retain 
the duty for the time being. 


cent transfer duty on gifts, with certain other securities will price is under the stamp duty This is because Stock Exchange 
Charles Datcneiw its high valuation costs but low avoid stamp duty, but it will threshhold (currently £30,000) jobbers are exempt, giving 


them an advantage over non- 
stock Exchange market-makers 
such as Robert Fleming, Har- 
vard Securities or several 
London branches of VSL securi- 
ties houses. 

By October 1986. however, 
the London market is likely to 
be opened up to outsiders, and 
there will no longer be scope 
for special treatment of jobbers. 
At that stage, the question will 
arise of whether London will 
be at a disadvantage compared 
With other international 
markets where transaction taxes 
are lower. 


Barry Riley 
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Fiscal signals 
stuck at amber 

IN A LL the circumstances facing him, it was to be 
expected that the Chancellor would produce a sober 
Budget hi the event, from the watered wine to the 
Budget judgment, from the huge contingency reserve 
to the conspicuous absence of any helpful tricks with 
accrurals or privatisation, it was quite conspicuously 
sober. Faced with a convalescent currency, swollen 
debt service and coal industry costs, and an outlook 
which is fairly satisfactory for real growth but less SO 
for inflation, this caution is sensible and welcome. 

We had hoped, however, that even within these 
constraints, Mr Lawson would have been able to push 
ahead with the process of radical tax reform which he 
started last year. In the event, we got a radical reform 
of the financing of national insurance; but as far as the 
tax system is concerned, he not only did. nothing this 
year, but closed some important options for the rest of 
this Parliament. 

This long-term caution was not expected, and it is 
not welcome. By freezing the structure of indirect 
taxation and of the tax allowances against retirement, 
Mr Lawson blocked any attempt at the kind of radical 
and logical reform now being debated in the U.S. The 
man who was an apostle of fiscal neutrality last year 
could not even bring hims elf to use the phrase this 
year. It seems a sad waste of drive and talent. Mr 
Lawson surely had more in mind when he embarked 
on reform than introducing fairer rules for married 
women by the end of the decade. 

What Mr Lawson has subtly reformed is the 
central icon of the present government, its medium 
term financial strategy. Although the broad and narrow 
money targets remain in place, modestly tightened 
according to plan, their role is somewhat diminished. 
Quite explicitly, the underlying target is for the growth 
of monetary demand; more important, it is now a 
target and not a ceiling, so that less inflation will leave 
room for more real growth. 

Central strategy 

At the same time, the exchange rate is given a 
much more important role in deciding short-term 
interest rates. This is hardly an irrevocable commit- 
ment, since there is still no stated target for the rate; 
simply an abandonment of the old faith in unaided 
market forces. Some passages in the speed! (and some 
charts in the official economic Red Book) seemed to 
be preparing the ground for British membership of 
the European Monetary System, but there was no men- 
tion of the EMS. Since one of the major objectives of 
adopting a medium term strategy is to influence the 
expectations of those who set prices and plan produc- 
tion in the private sector, this studied vagueness seems 
unhelpful. 

Two other passages in Mr Lawson's economic 
exposition, on the other hand, marked a welcome 
advance. First, he has quite explicitly abandoned the 
setting of a long-term path for the public sector 
borrowing requirement, arguing correctly that the 
balance between fiscal and monetary jestraint.could be 
changed according to circumstances without damaging 
the central strategy. If this message can be hammered 
home, he will have won himself some valuable space 
for fiscal manoeuvre. 

It was also good to hear Mr Lawson stressing the 
net cost, after savings in social security, of his pro- 
posals for longer training and the expanded 
community work programme. For far too long, 
ministers nave talked as if they were unaware of this 
fairly elementary calculation, s othat every pound for 
any measure of relief or investment must be found by 
an exactly equal cut elsewhere. Mr Lawson dearly 
knows that the financial cost of putting idle men and 
resources to work is much less than the gross headline 
figures. Here again he has laid the logical ground for a 
much more pragmatic approach in the future. 

Tighter control 

The one innovation in strategy which is at first 
sight puzzling was the enormous increase in the con- 
tingency reserve. The estimated spending outturn for 
1984/85 suggests that apart from the costs resulting 
from the coal strike, public expenditure was under far 
tighter control than has been achieved before, with an 
overshoot of only £500 m. For the current year, the 
hihg costs of restarting the coal industry, of debt 
service and of the disappointing level of unemployment 
will probably make the reserve necessary. 

In the longer run, however, the coal industry 
should require less, rather than more, support as a 
result of the changes which the strike has accelerated 
— and real interest rates should fall to a more normal 
level. The sharp fall In the dollar in the past two days 
— a notable development which Mr Lawson did not 
mention — will, if extended, do more than any number 
of sermons from Mr Paul Volcker to concentrate the 
minds of the U.S. authorities on the need to reduce 
their deficit. 

In other words, the swollen reserve for future 
years seems to reflect excessive caution rather than any 
solid reappraisal of the risks. Perhaps Mr Lawson 
simply wants to avoid making any more over-optimistic 
forecasts of the room for future tax cuts; the danger 
is that the spending departments may hope the reserve 
is there for spending. 

The appearance, then, of permanent caution about 
the fiscal balance is a little deceptive. Mr Lawson still 
has room, within his stated strategy, to take action if 
real output performs worse or inflation better than he 
has forecast, and to deliver on his promise that a target 
for nominal demand Is just what it seems — a target. 

This is a possible gain for the future, should the 
need arise. Meanwhile, we have one highly important 
gain for the coining year. The graduated contributions 


Financial Times Wednesday March 20 1985 


THE BUDGET: Analysis 



ECONOMIC ASSESSMENT 


A start on a jobs 



for national insurance will make an important differ- 
ence both to the cost of creating low-paid jobs and to 
the take-home pay of those who accept them. This is 
to be financed by removing the ceiling on employers’ 
contributmos, which will bear heavily on those com- 
janies where average pay is well above the ceiling. It 
seems worth paying. 

This helpful reform is some consolation for the 
loss of radical promise which Mr Lawson seemed until 
yesterday to offer; but we cannot avoid a real regret 
that we are seemingly wedded to our remaining $ax 
distortions, which are not unimportant. 

The Cabinet is clearly rattled at the moment by a 
loss of grassroots support; the instinct which retreated 
on a sensible reform of student grants has now led to 
the preservation of such privileges as tax-free lump 
sums on retirement Even the Bank cv England can 
still mount an effective lobby; the short-term corporate 
bond market is to be opened, but not the much more 
important commercial paper market. There are still 
radical questions on the agenda; we can only hope that 
the forecast economic recovery leads to a recovery of 
nerve. 


S OME BUDGETS achieve a 
dazzling impact but are 
soon forgotten. Others 
are subtle and difficult to take 
in at first sight, but grow both 
in impact and appreciation 
over time. 

Nigel Lawson’s second 
Budget could fall into the 
second category. Why only 
could?" This is because its 
full Impact both on jobs and 
on the efficiency of the tax 
system will depend on the way 
it combines with three other 
measures. These are: The Chan- 
cellor's own forthcoming Green 
Paper, which will suggest a 
transferable personal allow- 
ance whether single or married, 
which would, for the first time, 

‘Benign neglect 5 
not an option 
for the UK 


provide real scope for a large 
rise in tax thresholds. 

Secondly, there is Norman 
Fowler's forthcoming Social 
Security review. Thirdly, there 
is the Department of Employ- 
ment’s Paper due in a few days 
on the future of Wages Coun- 
cils, in which abolition is one 
alternative — which I imagine 
was pat in at the insistence of 
the Treasury and the Prime 
Minister's Policy Unit, whose 
advice the Prime Minister 
would be well advised to take 
more often. 

Of die three follow-up 
measures, the aboUtion of wages 
councils will be much the most 
important if there is to be any 
chance of a reversal of the 
unemployment trend in the 
next year or two. 


The recasting of National 
Insurance Contributions along 
more progressive lines, so that 
employers and employees both 
pay much less at the bottom, 
should provide an incentive to 
take on more of the young and 
less skilled people for whom 
unemployment is such a severe 
problem. The change in unfair 
dismissal procedure should 
help; and the rise in real tax 
thresholds will have some 
marginal . effect in inducing 
workers to take less congenial 
jobs, notwithstanding every- 
thing that the Institute of Fis- 
cal Studies says to the contrary. 

But by themselves these 
measures will not be enough, 
either in quantity or psychol- 
glcally. In conjunction with 
the abolition of wages councils, 
they might, however, just help 
to turn the tide. But to get 
them abolished will require a 
relentless struggle against bogus 
humanitarians of all kinds, with 
little help from the academic 
economics industry, taken en 
bloc, which for over a century 
has tried to obfuscate the 
commonsense effects of unions 
and pay on jobs. ' 

(Genuine humanitarians con- 
cerned for the living standards 
of those in low-pay occupations 
will instead turn their attention 
to the social security White 
Paper, and be prepared to see 
the taxation or phasing out of 
benefits for those too well off 
to need them.) 

The Budget h% had several 
main aspects: — 

• The statement of the Medium 
Term Financial Strategy with 
much less mum bo j umbo than 
normal. For the first time, 
fiscal monetary and exchange 
rate policy are all subordinated 
to the goal Of maintaining total 


spending or nominal demand at 
a rate sufficient to maintain a 
long-term downward pressure 
on inflation, but also sufficient 
to finance more output and jobs 
if wage settlements are reason- 
ably restrained. 

• Subject to this last proviso 
there has been a reinstatement 
of demand management in 
nominal te* 1115 - For the first 
time since the IMF arrived In 
1976 a British Chancellor has 
stated that undershooting of his 
financial objectives is as bad as 
overshooting; and that he will 
take policy measures to make 
sure that wage restraint does 
not lead to lower demand, if 
the economy fails to respond in 
the way the Treasury model 
suggests. 

• The exchange rate — more in 
the Budget Speech than in the 
Bed Book— has been elevated 
to a near-equal status with 
monetary and fiscal Inter- 
mediate objectives. Although 
there is to be, rightly, no 
exchange rate targets in the 
crude sense, Mr Lawson stated 
very emphatically that what- 
ever U.S. monetarists operating 
in a Continental economy may 
say. " benign neglect ” is not an 
option for the UK. The projec- 
tion of Government Interest 
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training, _ . 

other labour market policies 
which are already allowed for 
within the planning totals. _ 

The idea is to meet financial 
market criticism of over-opti- 
mism in Government spending 
projections. Given that £2Jbn of 
the spending overrun in the 
year now ending has been due to 
the miners’ strike. There is now 
a chance of a decisive move to 
realism. 

The price that has to be paid 
is an acceptance sf a once-and- 
for-all rise of about 1* per cent 
in real public spending and a 
drastic redaction in the fiscal 
adjustment (jargon for tax cuts) 
projected in future years. In- 
deed the adjustment disappears 
completely in 1986-87, and only 
reappears at £3Jbn in the pos- 
sibly pre-election year of 19 ”7 
1988. 



Chancellor’s Mais 
summer, in which demand 
management was assigned the 
long-term role of containing in- 
flation, and the supply side 
measures of the job of mai n tai n- 
ing output and employment 
performance. 

Over a one-to-two-year hori- 
zon, however, demand and ex- 
change rates do affect output 
and jobs — while prices are 
subject to various shocks, which 
cannot be eliminated • by -any . ^ 
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THE MTFS UP-TO-DATE 


(Percentage increase) 


1983-84 1984-85 1985-86 1986-87 

1987-88 

1988-89 

M0* 

5.7 5* 3-7 2S 

IS 

0-4 

£M3* 

99 9J 39 4-8 

3-7 

2-6 

Money GDPt 

7} 6J(8i) 81(7) 6i 

5! 

S. 


* 1983-84 pc res n tag a change duhng the year (mid-March to mid -March). 1964-85 
percentage change trom mid-February to mid-February. 

♦ Parcentaoa change on previous financial year. Figures in brackets tor-1984-85 
and 1S8&-8B are idjuetsd (or the coal strike. Rounded to nearest ^ per cent. 


POLITICAL ASSESSMENT 


reaching 6 per cent 
summer and not dropping -bade 
to below 5 per cent until .1988, 
is not so much the tell in ster- 
ling but the rise in mortgage 
interest rates.'. -These -are an 
important element in Ate-Retail 
Brices Index; although probably 
they should not have a .part . in 
any . pare measrae of inflation. 

There is a less gloomy ride. 
The fall in sterling: has, the Red 
Book points out, increased “ the 
price turd - cost-competitiveness 
of UK manufactures-" by about 
10 per cent in file past year, 
even allowing for. the fact that 
labour costs are still, rising 
above .the rate of major com- 
petitors. . Because 'of this last 



extension of VAT and 
privileges of 
Even what the 
self calls., the 
anomaly" of the 
sum payments (a pare ... 
avoidance device) 
gage interest relief ufi&'jnt}£- 
even mentioned. • , -.- ;~ 

: This makes it -Alt .the mow.: 
important to tackle Wages ! 

Oils. For in my view a i 
lopsided introduction of--} 
economics in -areas which 
dde with the Prime Minister’s.' 
own instincts and prejudices is : 
better than no move at all. But. 
cowardice will- be unforgivable. 

Samuel Brittan 


Staking it all on the supply side 


THESE IS an almost infallible 
rule about Mrs Thatcher’s 
Government. When it is in 
trouble, especially economic 
trouble, it tends to stiffen 
rather than relax its policies. 

That happened in 1981 when 
Sir Geoffrey Howe delivered 
one of his toughest budgets, 
clawing back some of the pre- 
vious rises in public expendi- 
ture. It was unpopular at the 
time even inside much of the 
Conservative Party. Yet today 
it is seen as a landmark,. par-_ 
ticularly by Ministers closest to 
Mrs Thatcher. It was the budget 
that led to the economic 
recovery. 

Mr Nigel Lawson's budget 
yesterday could be eventually 
regarded in the same way. It 
was not primarily a budget in 
the financial sense. It was 
much more about the workings 
oi the labour market, about the 
supply side and the structural 
obstacles to economic growth 
True, the old emphasis on 
controlling inflation was still 
there — perhaps more strongly 
than ever given some of the 
recent blips in costs and the 
suggestions that the retail price 
index will climb again slightly 


before it resumes a more gentle 
course. So was the stress on 
containing public expenditure: 
the next public spending review 
later this' year could be the 
toughest yet 

But it was not just a question 
of reliving 1881. This time 
everybody knew that a promise 
to reduce inflation was not 
enough, even If it is fulfilled. 
The Chancellor said it several 
times. “ The defeat of inflation," 
he announced' at the start, 
-" essential -though-* t-ifi; -is not 
enough. We must also do what 
we can to combat the scourge 
of unemployment.” 

It was the next sentence that 
will be the lest in future. 
** Nor,” he added, " is there any 
conflict between these two 
objectives." 

Mr Lawson had the task of 
producing a credible strategy 
for employment without upset- 
ting the financial markets. On 
the latter part he may have 
succeeded, but on the creation 
of jobs only time will tell. What 
should not be overlooked, how- 
ever, is how far this was a 
Cabinet effort. The Gov- 
ernment knows only too well 


that if it cannot reverse the 
unemployment trend in the next 
year or so, it will be judged to 
have failed. 

Mr Lawson spoke in the first 
person, as Chancellors always 
do on Budget day. Yet there 
was also a different note scat- 
tered throughout the speech. 
There were references all over 
the place to. what other Minis- 
ters would be doing or saying 
either later in the day or within 
tiie next two . or three weeks. 

Ministers were not -consulted 
about the tar changes,' perhaps 
even less so than in the recent 
past. But what can be seen is 
a concerted effort between the 
various departmental ministers 
concerned to get a package to- 
gether on jobs, training and en- 
terprise. 

These are principally Mr Tom 
King at Employment, Mr 
Norman Tebbit at Trade and 
Industry, Sir Keith Joseph at 
Education and Science, and 
Lord Young, the Minister with- 
out Portfolio but with special 
responsibility for the 14-18 year 
olds, for training and for de- 
regulation. 

Certain themes run all the 
way through the budget state- 


ment; for example, the stress on 
high technology, research and. 
development, and on engineer- 
ing. The scientific research 
allowance to corporations re- 
mains at 100 per 1 cent There 
will be additional places in 
higher education for engineer- 
ing and technology. 

The theme of a better- 
qualified workforce is recur- 
rent: hence the emphasis on 
the expansion of the Youth 
Training Scheme, and the . trance * 
appeal to e-dipl dyers, trhfffeS' 
unions and school-leavers fully 
to co-operate. The reference to 
the unions may just indicate a 
new desire on the part of the 
Government to seek a new re- 
lationship after the miners’ 
strike. 

There is again the sign of a 
new .urban programme, though 
not by tire way of major public 
works. Instead the Chancellor 
has aboHshed the Development 
Land Tax. The aim here is 
clearly to stimulate urban 
development and to cut oat 
some of the procedures which 
hold it up. Possibly it will en- 
courage labour mobility. The 
expansion of the Community 


programme is probably also 
aimed as much as anything at 
reviving the inner cities. - 

More jobs for the young are 
promised through the possible 
abolition of the Wages Councils, 
a subject on which Mr Lawson 
was at his most dismissive. 
“ Wages Councils,” he said, 
“ destroy jobs by making it 
illegal for employers to offer 
work at wages they can afford." 
Along with the ' proposed 
changes in' the National In- 
rifaifion. that is 
part of ; the /attempt to price 
people into jobs. 

Even the environment makes, 
part of the package: heavy 
lorries- will be subject to higher 
duties corresponding ... more 
closely to the amount of wear 
and tear they cause on the 
roads. That will please Tory 
MPs and suggests ..-.that" the 
Government has-a green streak. 

The most notable omJssion ls 
Mr Norman Fowler’s reforms of 
the social services. The inquiries 
have been completed internally, 
but it is said that there was no 
time for the Cabinet -to agree 
on the changes before the 
budget They are now promised 


two or three 


within ffie next' 
weeks. ■ ; 

Tax reforms will come later . 
—after the Green j2 Paper this- 
year. This is not necessarily -a . : 
retreat The Chancellor'- said 
that the discussions will Include - 
closer integration between tax 
and benefits systems, so that tax - 
reformers of all persuasions and 
political parties still have much 
to play for. /It could figure 
prominently In the next general 
election manifestos. • • ' 

•“Taken: together^ i t >! iira‘y "‘dll 
look a bit messy in a Budget . 
speech, though tiie Chancellor 
is to be complimented on- bis . 
delivery. But it is also thedut- 
line of the bulk of the Govern- 
ment's programme for tills Par- 
liament It Is a series of micro*: 
supply: side measures which - is v - 
what Mr Lawson and the Prime . . 
Minister believe in, and so do / > 
most of the people around them; 
like Lord Young. The Govern- 
meats fate .will depend ulti-. 
mately on whether they- bring - 
down unemployment A chaage - 
of course has been firmly V 
ruled out : '//•- 

Malcolm Rutherfbrd 




Don't count 
on it 

Don't bold out -too much hope 
for 2 1st century technology if 
purported examples of it on dis- 
ply at Japan's “ Tsukuba Expo 
85 ” are anything to go by. 

The Expo organisers had been 
planning to keep an up-to-the- 
minute headcount of visitors by 
installing laser sensors in the 
entrance gates connected to 
what was optimistically called 
Tsukuba’s “ total Information 
system." By Monday, tiie 
second day of the six-month 
Expo, it became dear that the 
system was more eccentric than 
omniscient, as it produced the 
startling proposition that while 
51.662 people had entered the 
site, no less than 55.989 had 
left it in the course of the day. 

Investigation suggested that 
the laser beams have proved 
unable to cope with the speed 
and bustle of the crowds pass- 
ing through the Tsukuba gates. 
The technocrats have gone back 
to the lab in the hope of im- 
proving tiie system within a 
week or two. The visitor-count- 
ing process, meanwhile, has 
taken a couple of steps back 
from the frontiers of science — 
Expo officials are collecting and 
tallying ticket stubs by hand. 

This triumph of tradition over 
innovation may bring some 
oblique satisfaction to Expo 
85’s Iranian participants who 
banned the fair’s Japanese 
hostesses from their pavilion, 
claiming that tiie miniskirt uni- 
form violated Islamic propriety. 

The Iranians were apparently 
unmoved by Expo officials* 
arguments that tile uniform, a 
silver, one-piece minidress with 
sliver boots and a golden hat. Is 
intended to "project an image 
of science and outer space." The 
Japanese have offered, by way 
of compromise, that hostesses 
to the Iranian pavilion might 
wear trousers under the mini- 
skirt and a headscarf Instead 
of a hat— on the basis, perhaps, 
that outer space can get very 
cold and windy at times. 

The Expo, with exhibits in- 
cluding a giant tomato tree, a 
15ft robot and radio-controlled 
tadpoles, already seems more 
surreal than scientific. This 
view seems to be shared bv 
electronic information boards 


Men and Matters 


which, on Monday, greeted visi- 
tors arriving at Tsukuba with 
the words: “Thanks. See you 
again." So much for optical 
fibres. 


Banking verite 

Is there art after banking in. 
trigue ? Apparently the answer 
is, yes. From one of the late 
Roberto Calvi’s closest asso- 
ciates comes word that a film is 
to be made about the late chair- 
man of the failed Banco Am- 
brosianoi. 

Flavio Carboni, a mysterious 
Sardinian property contractor, 
who organised the late Calvi’s 
ill-fated Sight to London in 
1982, says he is acting as con- 
sultant on a $5m production 
which is tentatively called 
Blackfriars Bridge. 

Carboni, who has just been 
released from custody in Italy 
after having been arrested for 
fraudulent bankruptcy, and 
questioned by magistrates, says 
the film will star Rod Steiger as 
Calvi and Dustin Hoffman as 
Carboni. 

The elusive Carboni. who says 
he helped Calvi flee to London 
without a passport just before 
Banco Ambroaano collapsed 
with $L4bn of missing funds, 
refuses to say who is producing 
the film. It is a close-guarded 
secret. 

And will Blackfriars Bridge 
tell the true story of how and 
why Calvi managed to end un 
dead, hanging from the scaffold- 
ing underneath that well-known 
bridge in tiie City of London 
with both bricks and currency 
stuffed in his pockets ? 

Carboni rentals that the end 
of the film will be the same as 
tiie coroner’s innnest In London 
— an open verdict. 



"After the budget changes, we 
Just stand here and the bast- 
ness will expand itself” 


Left wheel 

John WiUm&n leaves a job as 
editorial director at account- 
ants, Feat Marwick Mitchell, to 


become the Fabian Society's 
new general secretary — thus 
trading responsibility for publi- 
cations on investment prospects 
in Venezuela, and UK company 
law, for slim, passionately 
reasonable pamphlets on Third 
World poverty and Tory em- 
ployment legislation. 

WUlman. 35, went to Peat 
Marwick for “entrepreneurial 
experience ” — - an unfashion- 
able quest on the Left, but 
perhaps an Indication of how 
the political tide is flowing. 

Before that, he had spent 
four years at the Inland 
Revenue Staff Federation in 
charge of publications and pub- 
licity; three years at “Money 
Which? " as a researcher 
(founding a National Union of 
Journalists* branch) and four 
years as a teacher at a girls’ 
comprehensive school in Brent- 
ford. 

WUlman is the first to stress 
that he takes over a Society in 


in good shape after a well- 
regarded two-year stint from 
Ian Martin, who leaves in May 
for Amnesty International. 

He is unhesitating, too, in 
identifying his tasks: “I want 
it to carry its Influence beyond 
the faithful. In the 1970s the 
Right commanded the public 
debate through institutes tike 
the Centre for Policy Studies, 
the Adam Smith Institute as 
well as the old-established Insti- 
tute for Economic Affairs. They 
were turning in solid research, 
and were much more successful 
in getting their ideas across 
than we were.” 

Now, Willman thinks. Labour 
is undergoing a substantial and 
radical retbuik of high quality. 
The Fabians are part of that 
and will help to lead it. He is 
particularly encouraged to see 
that the rethink is ** coming 
from quarters where you 
wouldn't have expected it — as 
from tiie Labour Co-ordinating 
Committee, and other people 
you imagined would never 
change.” 


Sitting target 

When the operations of tiie four 
previously independent stock 
exchanges in New Zealand’s 
main cities were merged into 
the New Zealand Stock Ex- 
change, the word “regional” 
was added to the title of each 
existing exchange. 

All are now- known by their 
initials. Wellington is WJLSJ5. 
Christchurch is CJfLSJG. 

Still unhappy about the move 
are members of the Auckland 
Exchange. They don’t care for 
their abbreviation — AJLSJ2. 


Jobbing builders 

Jobbers Wedd Duriacher Mor- 
daunt intends to expand its 
partnership from 65 to 105 to 
keep valuable staff following a 
wave of defections. 

Wags in Throgmorton Street 
are suggesting that partners' 
lunches will now have to start 
at 9.30 am; and the annual 
partners v staff football match 
will have to be cancelled since 
the partners will outnumber the 
staff. 


Observer 
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Easing the unemployment trap 
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Allowances increased by more 
than rate of inflation 


REAL DISPOSABLE INCOME 


insurance payments by both but the rate for employees will attract widespread enthusiasm £300 a week to have gained any more than Inflation to £2,2)5 

employers and employees plus The changes will ease this Sf— 1 lffi. per rent on a ?l eam ‘ 35 they go a long way towards overall benefit from tax changes (previously £2,005) and £3,455 
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National insurance rate changes 
will make it easier for low paid 
workers to be hired and leave 
them with more cash in hand 


into the Job market where they _ . „ . . . J _ . . . ^ ^ , 

can in theory progress to more Pensioners have also had a The higher rate bands are; 
highly paid work They do not. difficult time recently. Last £16^01-19^00 at 40 per cent; 

however/ go far in terms of y par they lost heavily when £19,201-24,400 at 45 per cent; 
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Although the Chancellor's r ®se by more than 12 per cent. Those entitled to age allow- 


flation but no more. 

The higher rate bands are: 


poor. 

Although the Chancellor's 
large increase in income tax 
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eT%2 STaSnJ SS£ a week more ffian now because SPSfffi? SSiS g g substantial start on the un- from October!. 1985 may be 


of. benefits baaed on nnemploy- employs, 
meat pay and supplementary However 


“T 1 “ ve Deen maae At low levels of earnings the 
^780 and £4.45. changes in National Insurance 

The Chancellor has made a contributions which take effect 


St^hSr^m^TlS IF* « nt a nS fc -H5 E«fcSds ft? SESSuS p£ employment trap. The question more signfficant tfau .the in- 

wortfavriule to wwfc Ster S ^ 30(1 ^ ^tional insurance and £1-15 claimed yesterday. There are now is whether Mr Norman crease m allowance. The chart 

hmuM rtinii fa tgv. > faw ; j ? by employees on earn- a week less in income tax. 15m people, including 4m Fowler Social Services Sene- compares the effect of the 

•inJi n» «# -~jo. — mgs at tiie low end, from £35fi0 These fienres represent n children, in families on low tary, can make similar advances changes for a single earner and 

■ < a _ _ . _ m ■ ! tiaia AAwn a w Tofrttltr" thn rin Hi *3 n f* 


2S^‘h2i^ C ^S? rpTOple -SdrtSCta tbS'SSSS on =P(li ttie Z 9 ^SSSSZiiSSS tednintte 

tax is 30p in fteiwin^Cnr. between p5.50 and £55 the low paid — the total con- supplementary benefit level) in general with Ids benefit re- increase for the two ea ™ e J 

renfly employee national }« «ii^ eek and em_ tributions for someone on £80 and 500.000 below the poverty organisations due to be household is because the seMnd 

S IPS 2M£ w 5 ^ LT7<, k r SlSMaWS (swplemen,aiy beDefit =e - — E “* er - S e MSJf 


the pound on everv mmnd nf 4 and tor someone earning «« a level). 

earning® Above ffr5o P a°S-.rii t vJi 0 * earning between week the burden is halved. So far, 45 per cent of the 

w e a week. £55 and £90 a week both will Only part of this gain will be gains from the Government's 

CGT/CTT 

Far-reaching future implications 


AFTER EXPECTATIONS had 
been raised in the City that 
the Chancellor would either 
abolish capital gains tax 
(CGT) or at least reform It 
beyond recognition, the 
limited extension, of the 
indexation yroiidou an- 
nounced in the Budget 
appeared disappointing. 

The long-term effects of 
the reform, however, are 
likely to be far-reaching. In 
fact, the Government's esti- 
mate of the cost of the 
reform to. the Exchequer, 
and toe benefit to taxpayers, 
of £lSSm in a hfl tax year, 

. or I5.per-eent.flrf the total tax 
' take,' will probably prove 
much too low a. figure by the 
end. of the decade. In effect. 
It assumes no . further 
increases in any real asset 
values, 

' The three changes an- 
nounced in the Indexation 
provisions were necessary to 
make effective the half- 
hearted attempt of the pre- 
vious Chancellor, Sir Geoffrey 
Howe, to end the subjection, 
of paper, and purely infla- 
tionary, gains to CGT- 

Because of the restrictions 
he Imposed In 1982 his con- 
cessions gave little relief to 
moot investors and com- 
panies — and yet they in- 
creased enormously their 
compliance costs. Individual 
share transactions had to be 
identified, for example. 

AWhp w gh in 1983 some 
simplification was introduced 
for ' large institutional 
investors, nothing was done 
to taefcio the causes of the 
complexities. These arose 
from the Inland Revenue’s 
desire to block possible tax- 


avoidance loopholes and from 
the macro-economic pressures 
to prevent a major loss of 
revenue. 

Hr Nigel Lawson now ap- 
pears to have adopted a ro- 
bust attitude to counter such 
objections and has been wil- 
ling at last to spend the 
money required to make 
CGT inflation-neutral. 

IBs first reform was to 


son, the second reform will 
not be applied to bonds until 
next February. 

The change, however, 
means the taxation of all 
nominal Interest and divi- 
dend income without adjust- 
ment for inflation has be- 
come increasingly anomalous 
and will become more diffi- 
cult to justify particularly in 
inflation rises a gain. 


The reform will do nothing to 
remove the worst distortion 
" ofGGT^ which initkes 

investors reluctant to sell 


make the indexation ' pro- 
visions “ symmetrical." This 
will allow nomi n al gains to be 
converted into real (inflation- 
adjusted) losses and nominal 
losses to be made larger, so 
that taxpayers will be able to 
offset them aginst any real 
gains they have. 

The second change is to al- 
low all capital gains to be 
index-linked even if the as- 
sets have been held for tower 
than 12 months. The Rev- 
enue’s main objection to such 
a concession was that it 
would encourage Investors 
artificially to convert income 
into capital gains. 

That objection was met 
partially by the Government's 
surprise move on Febroray 
28 against ** bond-washing ** 
which from next February 
will mean that the accrued 
income on bonds will be 
treated as Income and not 
ca pital gains. - For this rear 


The third major change 
applies to assets acquired 
before April 1982, from when 
the Indexation provisions take 
effect. Previously the indexa- 
tion allowance was applied 
only to the original cost of the 
asset and not to its market 
value in March, 1982, which 
in most cases will be far 
higher. 

From now on, however, the 
March, 1982, value will apply. 
The only Justification for the 
former rule, apart from 
government revenue-saving, 
was simplicity. 

Now Investors will have to 
obtain a valuation of their 
assets in March, 1982, which 
will often be dHflcnlt for real 
estate and personal Items, 
although much less so than 
obtaining valuations of assets 
in 1965, which Is sometimes 
also required by the current 
rules. 

To take one example: the 


owner of shares bought in 
1970 tor £100, the value of 
which readied £1,000 on 
March 31, 1982, and which 
sell today win benefit from 
indexation allowance of £140 
Instead or £14 (If the Retail 
Price Index since March, 1982, 
has risen by about 14 per 
cent). 

These changes will benefit 
in particular large insti- 
tutional Investors which have 
no annual exemptions and 
often have held assets preg- 
nant with . capital gains for 
many years. 

This applies particularly to 
.property companies, and to.in- 
snrance 'companies, although ■ 
' Insurance companies had been 
hoping for some t hing better 
from the Budget after last 
year’s removal of premium 
relief; such as a complete 
exemption from CGT in line 
with Unit and Investment 
trusts. 

The real advantage is that 
the longer such investors hold 
on to their assets now, the 
smaller the pre-1982 gains will 
be in comparison with those 
gains subject to tbe Indexation 
allowance. 

There will also be adminis- 
trative savings as investors 
will be able to “pool” their 
shares, and not need to Iden- 
tify individual transactions. 
Some of the identification 
rules of 1982. however, will 
have to remain. 

Thus the CGT reform will 
do nothing to remove the 
worst distortion thrown up 
by CGT, the locklng-ln effect 
which makes investors reluc- 
tant te sell or initiate change. 
On the contrary, it may 
worsen it. Nor does the 
reform give any relief to 
Investors who will be taxed 


JOB CREATION 


Employers face major cost 


EMPLOYEES WILL have to 
contribute substantially to the 
cost of the Government’s deci- 
sion to extend the Youth Train- 
ing Scheme from one to two 
years. 

The Manpower Services Com- 
mission is to carry out consulta- 
tions with industry and other 
Interested parties on the pro- 
posed expansion of the scheine 
by the end of June. Among to 
issues, on which Mr Tom King. 
Employment Secretary, has to 
be satisfied before approving 
the expanded scheme, is the 
share of the cost which w*n “ 
borne by employers. 

Mr Nigel Lawson, the Chan- 
cellor, confirmed that the 
Government expects huiustrys 
financial contribution top* * 
major one and added: In me 

longer run we would expect 
employers to meet the full cost 
as those In other countries, do. 

He recognised T th3 t “suc^ a 

major change in attitodes 
would take time, and saulthat 
the Government was prepared 

to set aside fixed sums of public 
Sw toiet things moving m 

theright direction. _ _ _,_ r 

The principle of a two year 
Jong YTS will be widely wel- 
iMmeilt takes the UK a stage 
closer to the types of *<**^£fj 
preparation operating In otter 
industrialised MU ^L t an 0 ? 
holds out the prospect of 
eliminating unemployment tor 
under 18 year olds. 

But the consultation exercise 
is likely to prove controversial 
when the detailed arrangemcnw 
are considered. The Govern- 


meat currently spends around 
£800m a year on YTS and is 
proposing to inject a further 
£l25m in 1986-87 and £300m in 
1987-88. 

School leavers aged 16 will 
qualify for two years on the 
scheme and 17 year olds one 
year. The Government hopes the 
‘new arrangements can be 
agreed quickly enough to 
benefit as many young people 


spend far more than those in 
the UK on training both young 
and adults. 

Ur Lawson also announced 
yesterday a substantial increase 
in the size of the Community 
progr a m m e, for the long term 
unemployed. This scheme pro- 
vides up to a year's work, much 
of it port time, on activities of 
public benefit. 

Under the proposals 
announced yesterday, the 


The principle of a 
two-vear long YTS 
will be welcomed 


as possible joining YTS this 
year. 

Youthaid, the young people’s 
charity, calculates that a 
doubling of the scheme will 
require an additional 135,000 
places, at short notice. It fears 

that time constraints— —and finan- 
cial constraints — will lead to an 
emphasis on quantity rather 
than quality. The charity said 
last night that it also remains 
suspicious that Ministers may 
be considering withdrawing all 
supplementary benefit, from 
unemployed young people who 
refuse to take part in the 
scheme. , . 

Many of tbe best existing YTS 
schemes already, benefit from 
employers investing substantial 
resources of their own to aug- 
ment MSC funding. Ministers 
want to see an increase in this 
approach— research shove mat 
employers in other countries 


scheme will increase from 
130,000 to 230.000 places by 
June 1986. T Sc new places will 
be available to 18-24 year olds 
who have been out of work tor 
at least six months and older 
people who have been unem- 
ployed for a year. 

Recent surveys suggest that 
experience on the community 
programme increases unem- 
ployed people’s chances of sub* 
sequently finding work. To pay 
for the expansion of the scheme 
the Government will provide an 
extra £140m in 1985-86 and 
£460m in 198887. 

But the net cost to the 
Government of YTS and the 
community programme— parti- 
cularly the latter— is substan- 
tially below the gross figures 
because of savings on supple’ 
men tary benefit. The net in- 
creases in resources, as a i-sult 
of Mr Lawson's announcement 


yesterday will be £75m in 1985- 
1986, £300m in 19S647 and 
£400m in 1937-88. i 

The death of the Yotmg 
Worker Scheme, which has 
been made redundant by the 
decision to introduce a two year 
YTS, was also confirmed yester- 
day. This scheme, which pro- 
vided empN-A-TS with Govern- 
ment subsidies In return for 
taking on 17^rear-olds at merest 
rates of pay, was designed by 
ministers in an attempt to 
encourage lower youth pay 
rates. 

It has been unpopular with 
trade unions and has had a 
very high level of deadweight — 
with the subsidy being paid for 
young people whom employers 
would 5*ave recruited anyway. 
The scheme will close tor appli- 
cation in March next year. 

Mr La won indicated that the 
Government believes one of the 
achievements of YTS is that it 
has helped make young people's 
pay expectations "more realis- 
tic " although the Government 
clearly intends to pursue further 
action in this area through Its 
proposed review of wages 
councils. 

Mr King said last night that 
the YTS and community pro- 
gramme developments would 
lead to more than three 
quarters of a minion places 
being made available for young 
people and the long term un- 
employed, and meant that un- 
employment need no longer be 
an option for under 18 year 
olds. 

Alan Pike 


»o*. FWa*- income is assumed at a level of 

rier easier. £2,500 and National Insurance 

n , . n , w0L therefore, be aprlied at the 
Kobm rauley reduced rate of 5 per cent. The 
chart also demonstrates that the 
one earner family has not bene- 
fited to the same extent from 
the real increase in personal 
allowances in the last two Bud- 
gets. The longer-term reform 
In the structure of taxation of 
husband and wife with the sug- 
gestion of transferable -allow 
ances may be needed to redress 
the balance. 

irely Inflationary Tbe significance of NIC, for 
1 made fat the disposable income Is shown 
clearly by the figures for those 
that Mr Lawson on £15.000. It is at this level that 
. the increase in rate and upper 



on die purely inflationary 
gains they made in the 
1970s. 

The fact that Mr Lawson 
has decided he was finable to 
tackle -snch issues despite of 
a year-long commitment to 
get to grips with the distor- 
tions and complexities of 
CGT makes any prospect for 
further reforms- extremely 
dubious, short of a funda- 
mental reform of the entire 
income-based system of 
taxing savings and invest- 
ment. 

Clive Wolman 


198t , 83te5198!B3&5ttefB3BS 1961*83 85 1961 83 *85 


These charts Illustrate the impact of successive Budgets on the 
real disposable incomes of families at different levels. Incomes 
are affected by changes In tax rates, allowances and threshholda 
and National Insurance contributions. To represent real dis- 
posable income levels, earnings have been adjusted in line with 
changes in average earnings, and then deflated to take account 
of the rise In the Retail Price Index. 

No allowance has been made for tax relief on mortgage 
interest or pension contributions. 

The families are assumed to consist of a married couple 
with two young children. Where there are two earners, the 
second income is assumed to be, as a minimum, the amount 
needed to absorb wife's earned Income relief, or, as a maximum. 
£6,000 per annum, with no election for separate taxation of 
wife’s earnings. 


earnings limit over the past 

five years is most apparent At . where both parents work. It is The resulting disposable 

higher levels of earnings the assumed that pay over the income has been adjusted for 

increase in incoming escaping period has risen In line with inflation by the Retail Price 

NX and the reduction in the increases in average earnings Tn ^ PT demonsr _ f „ )he 
impact of higher rates of tax and the gross pay figures shown 2? “ 

outweigh this. apply to 1985. spending power of the net 


outweigh thto apply to 1985. * spending power of the net 

The charts Illustrate the Disposable income has been incomes available in each year, 
relative changes in disposable calculated after income tax and A . , . « . , 

income at five income levels rmtinnai insurance contributions rtlRlCOlm uanutllC SLKld 
since 1981, and offer a compart- have been deducted and child 

son between the family with benefit added. An increase of r ranees UOme 

two children but only one 5 per cent hag been assumed in * Ttw authors work in tho National 
.earner and, a similar, .family child, benefit from, November. _ . Tax ■ otnca « Thomson McUntock/KMG 


Disposable income has been incomes available in each year. 


Frances Come 


At 3pm yesterday the 
Chancellor went through 

the Budget. 

Then it was our turn. 








The moment the Chancellor stood up our experts sat down for a long 
hard slog. 

In fart, they’ve spent all flight going through his changes in taxation with 
a fine-tooth comb. 

Because having built up a reputation for our tax expertise, we are deter- 
mined to maintain it 

VCfe have to recognise the opportunities and pitfalls. And quickly. 

Vffe have to be able to comprehend the incomprehensible, and to explain 
it in simple English. 

Ana then we have to give our clients practical and profitable advice. 

Which is why so many businessmen come to us for specialist tax advice 
whilst other accountants deal with their routine affairs. 

It’s why we write our Institute’s annual guide to the Finance Act. As well 
as leading reference books on the taxation of Lloyd's Underwriters and 
Partnerships. 

And why, at seminars throughout Britain, we are explaining to clients the 
commercial implications of yesterday’s Budget 

So if you need down-to-earth tax advice, you should start by sending for 
our Budget Report, or telephone us on 01-283 3070 ext 293/333 for a copy. 

Please send me a copy of your Budget Report and in due course your commentary on the 1 

Finance B3L O | 

Please ask apartner from my nearest Spicer and Ftegler office to contact me. O * 

I Name Company. I 
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Spicer and Fegler 

Chartered Accountants I 

St Mary Axe House, 56-60 St Mary Axe, London EC3A 8B J. | 
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WIDER POWERS SOUGHT FOR EUROPEAN PARLIAMENT 

EEC may abolish power of veto 

BY QUENTIN PEEL IN BRUSSELS 


REPRESENTATIVES of the six 
founder-members of the EEC are 
recommending abandonment of the 
formal veto right of member states 
on Community decisions, in an im- 
portant move intended to speed up 
progress towards European union. 

Their proposal to the 10 heads of 
government meeting in Brussels 
next week leaves the late entrants - 
Britain, Denmark, Greece and Ire- 
land - in a minority seeking to de- 
fend the rights to block new moves 
by pleading a “vital national inter- 
est,” enshrined in the so-called Lux- 
embourg compromise. 

Seven of the 10 are also in favour 
of a substantial increase in the pow- 
ers of the European Parliament to 
include shared decision making 
with the EEC Council of Ministers, 
and responsibility for decisions on 
revenue as well as expenditure. 

A majority of eight, including 
Britain but excluding Ireland and 
Denmark, is also seeking an impor- 
tant extension of EEC consultation 
and joint attitudes into the field of 
defence and security, as well as po- 
litical co-operation. 

The recommendations of the 
Dooge Committee, made up of per- 
sonal representatives of the EEC 
heads of government and charged 
with producing a blueprint for the 


long-range future of the Communi- 
ty and its institutions, were fina- 
lised last week for presentation to 
the forthcoming Brussels summit 
Seven of the 10 committee mem- 


majority report calls for “the adop- currently reserved by the member 
tion of tiie general principle that de- governments. 


risions must be taken by a qualified 
or simple majority," and suggests 


Mr Ostrom Moller, the Danish 
representative, has an overall reser- 


bers back the final conclusion to set a limited list of “exceptional cases." 
up an inter-governmental confer Malcolm Rifkind, the British 

ence to draft a new European Tree- representative and Minister Qf 
ty to replace the Treaty of Rome, state at the Foreign Office, backs 
The British, Danish and Greek rep- the minority report, with his Greek 
resentatives are again in a minority and Danish counterparts support- 
seeking to leave the choice of ing the idea of more majority vot- 
strategy to their political leaders. jug ( but insisting on specific provi- 
The final draft of the report, an fop a state to plead vital nation- 

interim copy of which was submit- a j interest if necessary 
ted to the Dublin su mmi t last De- „ . , 

ihe h SnSSn ^tem commit^ 'Ji fbJ^r 
ber LtS. iTTeaves^De nmar k and “****?• inserU * 


that unanimity be required only for vation on all the proposals for insti- 
a limited list of “exceptional cases." tutional reform on the gro unds *h«t 
Mr Malcolm Rifkind, the British wbat is needed is the existing 
representative and Minister of Treaty of Rome being properly 
State at the Foreign Office, backs implemented, not changed, 
the minority report, with his Greek On the question of co-operation 


and Danish counterparts support- on defence security, the report 
ing the idea of more majority vot- goes considerably further than the 
ing. but masting on specific provi- December draft, calling {or discus- 
sion for a state to plead vital nation- sion of the nature of external 


al interest if necessary. 

Senator Jim Dooge. the Irish 
committee chairman and former 


profoundly sceptical 


his own reservation on the majority 


moves towards institutional reform re ^ or } 1>r0 ’' 

and European union, Britain decid- VM f® effective veto right, 
ediy lukewarm and Ireland waver- • On the question of the powers of 
ing - in comparison with the overt the European Parliament the ma- 
commitraent of the six founder- jority supports a proposal for joint 
members. decision-making, whereby propos- 


The dropping of any mention of als by the European Commission possible adopt 

„„„ ul the veto-right embodied in the Lux- would first be submitted to Parlia- policy." 

defence and security, as well as po- embourg compromise was done on me r nt for debate and amendment, Ireland has a specific reservation West ^ r ° tap . n a n a ® M i n i s ter. is 
litical co-operation. the proposal of M Maurice Faure, before being passed to the Council on the section on defence and se- 10 *Pp[ oval 

The recommendations of the the representative of President of Ministers. curity, and Denmark on the range ^ for a 

Dooge Committee, made up of per- Francois Mitterrand of France, in Mr Rifkind argues that Parlia- of proposals to formalise political r’ri governing. the stock mar- 

sonal representatives of the FF.n spite of the fact that it was origi- ment should make more proposals, co-operation, but in this case, Brit- aet UoLaQon 01 venture capital corn- 

heads of government and charged naily introduced into EEC practice but stops short of the idea of ain is a staunch supporter of the . . u . • . . 

with producing a blueprint for the at French insistence. Instead, the sharing decision-making powers majority toe. funds topromising mwdforMwly 

, , established companies. 

Opec monitoring may focus on exports 

and fostering the kind of flexible, 

BY DOMINIC LAWSON IN GENEVA technologically innovative concerns 

EXPORT SALES, rather than over- accounts. So far, the firm is be- eration of complex barter deals and cera within Opec over the possible ^dely regarded as vital to the econ- 

all production, are likely to become lieved to have visited Saudi Arabia, carefully disguised discounts make reaction of Nigeria, which sells oil on j?' n .. .. 

the Organisation of Petroleum Ex- Kuwait, Venezuela and Indonesia, an unqualified set of Opec pricing of a similar quality and in the same Full details “ “^measure have 

porting Countries’ main method of The firm is concentrating on ex- accounts most improbable. markets as the UK In the short . bee ? , ® ngw com P*~ 

monitoring members’ compliance port sales because these can be The five minister from the npw- term - Nigeria need not react be- however, be pven sub- 

with output quotas, as a result of monitored relatively easily at load- K^fonne? cause BNOC is likely to announce stanbid tax. roncessxms whflebeing 

the efforts of an international firm ing terminals, ports and through cornea _ sheikh YamanL Prof Tam 80 unchanged price of S28B5 for subject to measles des ired to 

of accountants to audit the organi- tanker movements. Also, Opec rea- David-West of Nigeria. Dr Arturo Brent, the UK marker crude. But ma ^ e t ^ m as an investment 
„ i: a I wayia-west oi Nigeria. ur Arturo .. „r rtv as possible for the ordinary share- 


threats and discussion of issues 
such as developments in weapon 
technology and strategic doctrines, 
as well as progress in arms control 
talks, within the framework of po- 
litical cooperation. 

It repeats a plan to set up a perm- 
anent secretariat to co-ordinate po- 
litical cooperation, with more fre- 
quent meetings of officials as weQ 
as ministers to discuss and where 
possible adopt “a common external 
policy." 



By Rupert Cornwell 
In Bonn 

HERR Gerhard Stoltenberg, the 


Opec monitoring may focus on exports 


BY DOMINIC LAWSON IN GENEVA 


EXPORT SALES, rather than over- 
all production, are likely to become 
the Organisation of Petroleum Ex- 
porting Countries’ main method of 
monitoring members' compliance 


of accountants to audit the organi- tanker movements. Also, Opec rea- 


ls rent, the UK marker crude. But 


as safe an investment 


sation’s adherence to its rules on Uses that it is its exports rather Grisanti of Venezuela, Dr Mana Sa- ^ cJear intenti °n of the UK to {“.P ® 51 
output and prices. than output which are the key to its e«i al Otaiha of the United Arab mov ® to . a more spot-related pricing &0 “® r - 


as possible for the ordinary share- 


Yesterday, six Opec ministers, mnuence on woria prices. Emirates and T> qnhmtn of In. system is uxeiy io rorce mgena to srr — r.“ "T*~ — r r 

chaired by Sheikh Ahmed Zaki Ya- The effect of the auditors’ work is donesia - were ioined bv Sheikh Ali foilow suit > opening up a re- ^ m a 

mani of Saudi Arabia, met in Gen- also likely to lead eventually to Khaiifa al SabahHf Kuwait wto “ °*** tora^ih 

eva to assess the initial findings of Opec evolving a system of controll- nrieimdlv oronosed the auditing pricing structure. , “T w .“ 

Klynveld Kraayenhof. an interna- ing output of refined products and system. S Opec’s March, output is esti m a te d ^ nds ^ ^ placement of new 

tional Dutch-based firm of accoun- condensates, both of which are _ . . . .. to be running at 15.8m barrels a day sn f res - . „ _ 

tants. The firm was commissioned growing elements of the organisa- Themeeting, which lsexpatodto fb/d), within the 16m b/d output ^ ^ ^ Government 

by Opec last December when the ton’s hydrocarbon outpuL This is “fling. hopes to meet what it believes is a 

Organisation was deeply concerned because the auditors are empow- * Algeria yesterday a nno u n ce d a appetite among ordinary 

that it had not been receiving ade- ered to monitor sales of both re- cut of SI to S29 JO in the price of its ^ 

quote information about members' fined products and condensates (a mwr^ N Saharan Blend crude oiL This has 

pricing and output type of ultra-light oil). Currently. k°? had no effect on the market how- that the risk is diluted by being 

In the initial stages, the auditors output of condensates and products ^ a< ^ : ^ ee ? l ever ' because Algeria was already sprea< ^ over a vanety of beneficiary 

have been attempting to discover are not controlled by Opec although ™ at] C rut mtfaUpec, toe organisa- selling the oil at lower prices and ““pan^s. . . _ 

whether Opec members have ade- they have a direct impact on world ^ ori bas not yet dearly to had retained the old price because Aaxjiding to sauor Mmistry affi- 

the announcement Dr Subroto said +>1D tho nmri J oals yesterday, the venture capital 


influence on world prices. 

The effect of the auditors' work is 
also likely to lead eventually to 


eva to assess the initial findings of Opec evolving a system of controll- 
Ktynueld Kraayenhof. an interna- ing output of refined products and 
tonal Dutch-based firm of accoun- condensates, both of which are 
tants. The firm was commissioned growing elements of the organisa- 
by Opec last December when the ton's hydrocarbon output This is 
Organisation was deeply concerned because the auditors are empow- 
that it had not been receiving ade- ered to monitor sales of both re- 
quate information about members' fined products- and- condensates (a 


system is likely to force Nigeria to 
follow suit thus opening up a re- 
cently healed rift in Opec’s fragile 
pricing structure. 


The venture capital enterprises 
will have to invest in a minimum 
□umber of companies - probably 10 
- and will only be able to raise fresh 


Opec’s March, output is estimated by the placement of new 

to be running at 15.8m barrels a day s bf res - 


(b/d), within the 16m b/d output 
ceiling. 


In this way, the Government 
hopes to meet what it believes is a 
gro win g appetite among ordinary 


pricing and outpuL 


type of ultra-light oil). Currently. 


In the initial stages, the auditors output of condensates and products 
have been attempting to discover are not controlled by Opec although 


whether Opec members have ade- they have a direct impact on world 
quate means of estimating their oil prices, 
own sales volumes. If so, then the The auditors have also been corn- 
auditors can in future tell Opec missioned to investigate prices, but 
meetings that the sales figures giv- Opec is much less confident of mak- 


•jcuuuou mcuu uu. iuu uaa , _ .. • • ; l t; - - , w 

had no effect on the market, how- *bat the risk is diluted by being 
ever, because Algeria was already s P rea b a variety of beneficiary 

selling the oil at lower prices and ““pantos. • . 

had retained the old price because semor Mmistry affi- 

of the role the official price played yesterday, the venture capital 


The auditors have also been com- yester ^ ay «^! decision vrauld M a component in the pricing of Al- c ?. mpa ? 1 “ ** 


remove a "destabilising force" from ^-3 natural gas contracts, 
the market. 0 


en by member countries are true ing progress in this area. The prolif- Nevertheless, there is great con- 
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UK budget tightens 
financial reins 

Continued from Page 1 

In a strong reaffirmation of the the level needed to bring down in- 
central role of the medium-term fi- Cation. 


nancial strategy in the Govern- 
ment’s economic policy, the Chan- 
cellor announced a tightening of its 


The Chancellor, clearly conscious 
of the confusion over government 
policy during the steep fall in the 


Sharp increase in 
cost of aromatics 

BY TONY JACKSON IN LONDON 

THE COST of aromatics - key in- The price of benzene in the UK 
te mediates used by the petrochem- is now SI JO a gallon, an increase of 
icals industry - is rising sharply, around 20 per cent over eight 
largely because of impending UK weeks. The forthcoming European 


money supply targets over the next pound's value earlier this year. 


legislation on lead-free petroL 


price in April is DM 1 ,275 (S390) per 


financial year. 

The aim was to squeeze out what 
he expects to be a temporary rise in 
inflation to about 6 per cent during 
the summer, bringing the annual 
rate down to 5 per cent by the end 
of the year. 

“The strategy was first launched 
five years ago next week. Our com- 
mitment to it remains as firm today 
as it was then," he said. 

The Treasury intends to keep the 


Aromatics - benzene, toluene and tonne, an increase of nearer 25 per 
the xylenes - are basic materials cent 

for a wide range of products, includ- There has also been a reduction 
ing nylon and polystyrene. Toluene in supply, as well as increased de- 


went out of his way to stress his 
concern over any sharp swings in 

^ ' e . rate ‘ . I ing nylon and polystyrene. Toluene in supply, as well as increased de- 

n . “ 0 J' emen .^ “ the ex- and the xylenes are also used to in- mand. The cold weather in January 


Sfge rate, whatever their cause, octane ^ * petroL 

can have a short-term impact on 1 
the general price level and in infia- 


which affected ethylene production 


Plans by the UK Government to ***** 
ban lead to petrol have been made °'* nd ' “U®* “J ?he D 


tionary expectations... so benign “ J*™ flav ! , T have sdfered 

neglect is not an option," he toWthe definite within the part few weeks. 

House of Commons. By JuJ y U the allowable amount is ^^Eon, 


Mr Lawson struck a less reform- 
ing note than to bis first budget pre- 


to be reduced from 1 J grammes per 


d severe production 
the UK 

, a large Saudi Arabi- 


aliowed to hold a stake of more 
than 50 per cent in any of their 
“client" concerns. 

This nde will only be waived to 
the case of newly-established com- 
panies, and then only for a maxi- 
mum period of 10 years. 

The hope is that venture capital 
subsidiaries will be created by a : 
range of institutions, ranging from 
banks and savings banks to cham- 
bers of commerce. They will be sub- , 
ject to strict disclosure and report- 
ing regulations, again so that inves- 
tors will be better able to guage the 
risk they are taking. 

The Ministry is, however, refus- 
ing to put a figure on how many 
such venture capital companies 
may be floated as a result of the 
newBilL 

Ex-minister faces trial. Page 2 


to boost 


same two targeted measures of the sented last year, 
money supply - the broad measure. Commenting afterwards, Mr 
sterling M3, and the narrow mea- Lawson admitted he had been “ex- 
sure, Mo - as in 1984-85. But the tar- tremely boxed in and extremely 
get ranges will both be reduced by 1 confined. I had to do the most good 
percentage point to give 5 to 9 per 0 n the inflation and jobs front with 
cent and 3 to 7 per cent respective- the limited scope I had." 
ly- Mr Neil Ktanock, leader of the 

The targets apparently imply a opposition Labour Party, called it a 
significant tightening of monetary ‘stalemate budget." He protested 
policy. But officials to Whitehall, that at a time when the true num- 
while acknowledging that policy her out of work was to the region of 
would be more stringent, last night 4 m , the Chancellor’s response had 
pointed out that the much smaller been to "turn his hack” on them. 
PSBR envisaged for 1985-86 would He said that the ruinous cost of 
mitigate part of the impact on inter- maintaining unemployment at its 
est rates. present level was the greatest 

Mr Lawson emphasised to his single factor to blocking the Chan- 
speech that UK interest rates - ceilor’s plans for ensuring durable 
banks’ base lending rates are 14 per growth, stability and confidence to 
cent at present - would be kept at Bri tain. 


‘ . combines ethylene and benzene, 

UK producers are mcreasmgly ^ buying its benzene on the By Jonathan Care in Frankfurt 

•msthecc^eleva. S2-T ’W!? SZS 

Since toluene is also a major er to implement than m the US. It Mr n j n w ^ 1984 ^ 
source of benzene, increased de- is believed by the ch emic als indus- prospects. 6 

mand for toluene from petrol pro- try, however, that the switch to the The Bundesbank’s March reDort 
ducers has reduced availability of use of aromatics by pefrol produo- today, shows companyS 

toluene and benzene for the petro- ers could lead to sustained pressure <* 5 ^ rapidly test year and 
chemicals industry. on prices m the medium term. costs - ineterimff mJL - fnirhr 


to replace lead as a means of restor- 
ing the octane leveL 


European proposals to limit lead 
to petrol are expected to take krag- 


Stoce toluene is also a major er to implement than to the UK It 
source of benzene, increased de- is believed by the chemicals indus- 
m«nri fbr toluene from petrol pro- try, however, that the switch to the 
ducers has reduced availability of use of aromatics by petrol produe- 


c hem icals industry. 


costs - including wage costs -fairly 
stable. 

U fw . • j * < ■ While gross entrepreneurial in- 

.S. to aid Argentina 

cent against the first half , gross in- 

PRESIDENT Ronald R eagan yes- country's S48bn foreign debt and come from wages and salaries was 
terday pledged to help Argentina the conflict in Central America. up by just 2 per cent, 
tackle its economic and financial UK officials said Sr Alfonsin and Against this background of great- 
problems, but made no commit- Mr Reagan agreed a political solu- er earnings power and stronger de- 
ments to any specific n ew form of tion should be found to the prob- mand, especially from abroad, com- 
UK aid, Reginald Dale writes from lems of Central America, based on panics increased s pending on new 
Washington. the acceptance of “democratic plur- machinery and equipment by 10 per 

At a White House meeting with alism" by the countries of the re- cent in the second hale 


Sr Raul Alfonsin Mr Reagan con- IP on - 
gratulated the Argentine President c- 


This year should see a further up- 
swing. the Bundesbank says, with 


c s 48 
C 31 88 
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gracuiazea me rugenuue rresiaem Sr Alfonsin told Mr Reagan the 

on tough austerity measures his Falkland* dispute remained a mat- BW compani es evide ntly revising 
government was taking, but a se- ter of mat concern to his Govern- “P"™ the investment expendi- 
mor Administration official said the ment a?d be hoped to resume nego- tur L£ ans they laid only a few 

con ' tuitions with Britain to arrive at a , 

corned by the country’s 800 per cent solution, sir Reagan was non-com- ■>“ note ® that better use of ca- 

i.Flohnn C' IT. nanhr hn allftmul anlMnu. 


inflation rate. nuttal on 

Arriving at the White House for dal said, 
only the second state visit by an _ 
Argentine President, Sr Alfonsin 1 ^ 


mitt^on the issue, the senior offi- ^ 

pending plant, akmgKide their in- 


Tbe senior official said both lead- vestment to modernisation and ra- 


said Argentina was ready to make ^ bad remarked On the recent tional isati on. 

“the necessary sacrifices" to restore habit o£ Sr Da “J eI Orieg a. the N i- The central bank warns on costs 
its eco^my, but he would stop ? ar ! lgu ? n attfwhng this year, however. Firstly, the 

short of condemning foe neediest Latm . Amenca ? r presidential man- strong dollar was raising the price 
gurabons in uniform rather than ci- of imports, esneciallv of raw materi- 


dtizens “to extreme poverty, to mis- ^ uniform rather tfaan ci- of imports, especially of raw materi- 

n ^ vilian clothes. It was ^in usual for als and energy; secondly, the accord 

ery ’ an elected president," the official on the shorter working week 

Sr Alfonsin has said that he ex- said - apparently trying to suggest readied last year in the key metal- 
pected his Washington visit to be that Mr Ortega did not consider working sector would work through 
dominated by discussion of his himself a democratic leader. to push up wage unit costs to 1885. 


THE LEX COLUMN 

A budget for 

A • Ti • 


sterling 


The Gladstonian budget box was 
remarkably empty when Mr Nigel 
Lawson opened it yesterday after- 
noon. As last year, the UK Chancel- 
lor of the Exchequer began his 
speech with grand strategic consid- 
erations - and some of the same 
talk about fiscal reform - yet he fin- 
ished without embracing much 
more than the negative virtues of a 
tight policy. 

If that means months of double- 
figure interest rates,, and no more 
devaluation-led export growth, the 
London markets may find the going 
heavy. 

Benign neglect of sterling is not 
now an option, a confession which 
suggests that it previously had 
been. If the Chancellor’s aim was to 
reassure the London markets as to 
his anti-inflationary faith, he stood 
a good chance of success. Fears - 
and hopes - of a thoroughgoing at- 
tack on the tax system can now, 
however, be shelved. Green papers 
on income tax and benefits are 
promised, but even that subject has 
now beat pushed out to the wilder- 
ness beyond most people's p lanning 
horizon, while VAT is now explicitly 
Off the fl flgnJa until after thp next 
election. 

Fiscal tightness has indeed been 
rammed down the market’s thrna* 
The addition of £2bn to an already 
large contingency reserve should, 
satisfy all but the most Victorian 
hard-liners, since it potentially con- 
verts a tight PSBR of £7bn into a 
really constricting £5bn; if this addi- 
tional reserve is indeed spent - as 
most people rather assume — dam- 
age to the Chancellor’s credibility 
could nevertheless be considerable. 
Sceptics are saying that he must 
either have reckoned on a repeat of 
the miners’ strike, or on giving way 
to spending departments the length 
of Whitehall 

There is also an implicit tighten- 
ing of monetary policy. By dropping 
the target band for sterling M3 by a 
whole point - as previously adver- 
tised -Mr Lawson is leaving almost 
no room for inflation. If the target 
is adhered to, and the growth of 
nominal GDP is at the 8 K per cent 
envisaged, even the admitted aver- 
age-inflation of -5 to 6 per cent is be- 
ing squeezed against the top of the 
tunneL 

Emphasis on the supply side of 
the economy came down to a re- : 
vamping of the national insurance 
scheme, together with an entirely 
unsurprising over-indexation of 
personal allowances at the lower 
end of the income distribution. The 
objective of making it more attrac- 
tive to employers to hire labour at 



low wages is reasonable enough; so 
is the complementary. »im of. in- 
creasing tire net value of a given 
nominal wage to the worker. Be- 
tween them these moves should 
create a number of marginal jobs in 
retailing, and in -other sectors 
where labour is at the Chancellor's 
favoured “no-tech" level of sophisti- 
cation. 

Yet the improved trade-off be- 
tween low and high, wage employ- 
ment will seem very questionable 
economics to high-wage and high 
productivity enterprises, at whose 
expense the alteration is being 
made. The economic value of Euro- 
bond dealers or stockbrokers on six 
figure salaries bears no relation, 
anyway, to what they have been 
paid - as the bonks who are picking 
up the payroll increasingly dis- 
cover. Once an extra 10 per cent -is 
added on in graduated contribu- 
tions, the City of London wage 
structure could disintegrate even 
more rapidly than • second-tier 
stockbrokers after the Big Bang. 
While stores and perhaps some con- 
struction companies may gain, case 
by case it is not clear cut, and the 
penalties on highwage service com- 
panies could well erode the advan- 
tages they got from the heady cor- 
poration. tax reforms of 1984. 

Whereas the C5ty did not get a 
wholesale abolition of stamp doty, 
months of lobbying against taxation 
of pension funds appeared to have 
paid off - however file Chancellor 
may try to deny it No wonder life 
c o mp a nie s were the sector dt the 
hour yesterday afternoon. The mi- 
nor attention given to the intrica- 
cies of CGT indexation will no 
doubt unlock some of the faded cap- 
ital gains of the years before 1982, 
mainly in pesonal . hands, but wilL 
not compensate the professional 
bondwashers of the gilt-edged 
market • • - 

In a budget that was remarkable 
for what it. left oat there was also 


■ mu ch predictable milking of tradi- 
tional cows. The punitive increase 
in tobacco excise was probably dis- 
counted in advance, though perhaps 
not the Chahceflor’s partiality for 
Scotch. As lor VAT on newspaper 
advertising ... no comment 

Barra tt 

For the second year running, Sir 
Lawrie Barrett has chosen to com- 
pete with Britain's Chancellor of 
the Exchequer. To have hit on bud- 
. get day 1984 to reveal the first drop 
in. Barrett Developments’ profits 
since a fall in 1977 was bad enough; 
yesterday’s performance was, if 
anything, worse. 

This is not because yesterday’s 
six-month figures to December 
were awful though they were. What 
happened was that Barrett some- 
how convinced a distracted City 
that h might maintain its 1985 divi- 
dend. At 78p, up 12p on the day, the 
shares yield over 14 per cent pro- 
spectively. Were the final dividend 
cut, as tt should have been last Sep- 
tember, the shares at this level 
would yield less than BP, which 
seems a better investment 

By no - vt re to h Of the imagination 

can Barrett make the £20m before 
tax that would cover a maintained 
dividend for the year. It will prob- 
ably make half that figure, since 
the first two months of the second 
half have played havoc even with 
year's reduced target of 12,000 

houses sold, and the interest charge; 

can scarcely fail below £ 2 Qm. Bar^ 
ratfs dollar borrowings, at £80m, 
exactly equal its first-half UK turn- 
over which is odd business even by 
Californian standards — and the 
sale of Creekside, which might re- 
move £39m, is unlikely to proceed 
before June; 

The dividend decision will be 
made mi the basis of nmet summer’s 
trading. But so speedy a recovery in 
mmiiip looks im p lausihlp Barrett, 
which showed great skill at packag- 
ing first-time house purchases in a 
period of high inflation, is now 
branching out into a highly compet- 
itive second-time market where its 
gimmicks will be that much less at- 
tractive. ' 

There remains bid speculation. 
No doubt Barratt will be vulnerable, 
so long as its share trades at half 
stated net asset value, but any sec- 
ond-tune buyer of Barrett would do 
well to consider such contingent lia- 
bilities .as a promise to buy back 
5,009 houses from' next year. Nor 
could he hppe to ree^.Bsrratt’s skill 
at marketing, which now looks a 
little desperate; - ' . 
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A company had surplus funds in the 
UK and a Malaysian subsidiary with 
significanttax losses. . 

It wanted to invest the UK funds 
temporarily in Malaysia to take advantage 
of tne tax losses and also avoid attracting 
UK tax on the income generated 
Using an offshore company established 

in a low tax country and taking care to 
avoid the UK’scontrotled foreign company 
legislation, the surplus funds were 
invested generating income free of both 
Malaysian and UK tax. 

When the foreign tax losses have been 
absorbed, the capital will also be capable 
of being returned to the UK without 
.. attracting significant tax liabilities. 
Contact Deloittes if you have: 

• 1 ■ surplus funds in the UK available for 
- investment , 

■ a foreign subsidiary with tax losses 
Wfe have tax expertise in 70 countries. 

juFtetto: Michael Dodd. Rartnei; ' ] 
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Carter Hawley Hale 
profits down 37% 
after asset disposal 


BY WILLIAM HALL IN NEW YORK 


CMLTER HAWLEY Hale, the big 
US. department store group which 
EOugat 00 an unwelcome takeover 
bid from The Limited Store group 

last year, has reported a 37 per cent 

drop is its net income from continu- 
ing operations to 528.2m for the 
year to February 2 1985. 

The group’s full-year paming * 
from continuing operations, before 
interest, tax and other operating in- 
come, rose 3 per cent to SISLfim 
while sales rose by a fifth to S3.8bn. 
Interest expenses rose by S2L9m to 
5117 im in the year. 

Mr Philip Hawley, the 59-year -old 
chairman of Carter Hawley, whose 
369 stores range from Neiman-Mar- 
cus to Bergdorf Goodman, says that 
the year was an eventful one and, 
largely as the result of a number of 
unusual transactions, “a confusing 
one to interpret" 

The company’s results were af- 
fected by the sale of the Wslden- 
books division and the issue of 
$300m convertible preferred stock 
to General Cinema to fight off The 
Limited's takeover bid. 


Mr Hawley says that because of 
such transactions he believes that 
earnings from operations before in- 
terest give the best indication of the 
company’s performance. 

In the fourth quarter, the group's 
operating profits on this basis rose i 
by 20 per cent to S77 -9m, but the fig- 
ures were boosted by a S17.9m last- 
in -first-out credit. The company 
says that its fourth quarter was hit 
by intense promotional activity and 
price reductions. 

Mr Hawley says that the group's 
performance over the past six 
months on an operating basis has 
shown a strong improvement He 
expects 1985 to be a year free of ma- 
jor distractions and says: "We feed 
very good about our prospects.” 

The company's shares, however, 
have fallen sharply since last April 
when The Limited made a S35 a 
share offer for the company. Yester- 
day they were trading at S25£. 

As part of its successful bid to 
stay independent. Carter Hawley is 
paying S30m a year in preferred 
dividends to General Cinema, 


Lockheed to widen 
industrial base 

BY MICHAEL DONNE, AEROSPACE CORRESPONDENT, IN LONDON 

LOCKHEED, the U.S. aerospace Mr Anderson said yesterday that 
conglomerate involved in missiles, Lockheed's plan was to expand its 
space activities, aircraft, shipbuild- overseas sales from the current 12 
ing and other activities, plans to ex- per cento! turnover to about 20 per 
pand its industrial base into new cent by the end of this decade while 
areas and to increase its non- expanding its commercial sales to 
military turnover. - ... about 6 per cent of total turnover. 

Me Roy A. Anderson, chairman Currently, most of the corpora- 
and chief executive officer, is in the tion's business is in military air- 
UK this week with senior officials craft, missile and space activities 
of the organisation to discuss the- tor the U.S. Government and its 
corporation's tong-term plans with agencies. Commercial activities. 
finanrial analysts and others. through civilian sales of Hercules 
In 1984, the Lockheed group and other aircraft and through ship- 
achieved net . panning s rf . over building and other activities, are 
S344m bn a turnover of $8, 11 3m. smalL 

That compared with earnings of _ Mr Anderson -said Loekheed was 
S2fi3pi an tyrnpvef of -56^90m to anxious to change the balance of its 
1983. - " - r " ’ : aiiivtfie* 


UK house 
builder’s 
profits 
dive 78% 

By Joan Gray In London 

BARRATT Developments, Brit- 
ain's biggest housebuilder, yes- 
terday reported a 78 per cent 
plunge in first-half pre-tax pro- 
fits and warned that results for 
the full year would also be disap- 
pointing. 

The company blamed the B5m 
($ML6m) fait] in profits to £iln 
on “high interest rates, the eco- 
nomic problems of unemploy- 
ment, the long miners' strike and 
adverse publicity." 

The results fulfilled the Lon- 
don stock markers worst expec- 
tations. However, Barratl shares 
rose 12p on the day, to close at 
78p, as Investors responded fa- 
vourably to. the maintenance of 
the interim dividend and pros- 
pects tor recovery in 1986 out- 
lined by Sir Laurie Barrett, the 
company’s chairman. 

Sir Laurie said the company 
was completely changing its 
produet mix, with a shift away 
from the cheap homes tor first- 
time buyers it pioneered to the 
more affluent end of the market 
This, coupled with a stabilisation 
in demand for Barron homes 
and savings from rationalisation, 
should be reflected in a recovery 
to the next financial year. 

In the six months to last De- 
cember, Barratt had pre-tax 
profi ts of £4Jm oo turnover of 
£272m, compared with profits of 
£19.1m on turnover of £2S9m in 
the corresponding period of 1983. 
There was also a £3Jm extraord- 
inary debit to cover payments of 
back tax. 

However, the company is de- 
daring an interim dividend of 
5L31p, the same as last year, on 
the grounds that dividend policy 
“should not be based on the re- 
sults of a angle exceptional and 
unrepresentative year.” 

The company built and sold 
5,350 bouses in the UK to the 
half-year, mting a total of 
12JS0 booses for calendar 1984. 
Has compares with a total of 
16,000 in the previous year. 
Details, Page 28; Lex, Page 24 


Nancy Dunne looks at the ill-fated ventures of a billionaire family 

How silver lost its shine for the Hunts 


DO Nelson Bunker and William 
Herbert Hunt now know their net 
worth? 

Once asked for a figure before a 
congressional committee investigat- 
ing their alleged attempt in 1979-BO 
to comer the world silver market, 
they replied that any man who 
knows bow much money be has, 
hasn't got very much. 

Since then, the family's wealth - 
once estimated to comprise assets 
worth S5.5bn - has fallen consider- 
ably. The ill-fated silver venture re- 
portedly cost more than Slbn, and 
the Hunts' various commodity con- 
cerns, the cornerstone of the family 
fortune, are in deep trouble. 

Last week. Hunt International 
Resources’ three sugar refining 
subsidiaries, up tor sale for months, 

1 filed for court protection from credi- 
tors under Chapter 11 of the U.S. 
bankruptcy code. While company 
officials said they would try to re- 
sume operations under court super- 
vision, they will also seek authori- 
sation to sell the remaining assets. 

The filing marked the end of a 
two-year straggle by the huge sugar 
processing and oilfield services con- 
glomerate, which reported to the 
UJS. Securities and Exchange Com- 
mission last month that it was in 
default on up to S295m in debts. 

Hunt International, owned by the 
trusts of Nelson and W. H. Hunt 
and their children, began suffering 




W. Herbert Hunt, left, and his brother Nelson Bunker Hunt being sworn in as witnesses 
before a House subcommittee investigating the collapse of the silver market. 


large losses three years ago with 
the decline in silver prices, offshore 
oil drilling and land development. 

Its main creditors. First National 
Bank of Chicago and Bankers Trust 
of New York, have already written 
off huge losses and will claim any 
proceeds from the sale of assets, 
now reportedly under negotiation. 

The company also owes S26m to 
sugar growers under a production 
contract, and, as of last September, 
had an unpaid government bill of 
592.7m in connection with price 
support loans. 

Last year another Hunt subsid- 
iary, Great Western United, went 


Lower overheads help 
Levi Strauss recover 


BY OUR FINANCIAL STAFF 

LEVI STRAUSS, the U.S. jeans pro- 
ducer, saw a sharp recovery in pro- 
fits as a result o£ improved sales of 
men's denims in the US. and lower 
overheads. 

Net profits tor the first quarter to 
February 24 were 513.6m, or 37 
cents a share, up from SIDJtai, or 26 
cents, a year earlier. The latest fig- 
ures contrast with net profits of just 
51.68m, or 5 cents, in the fourth 
quarter of the year ended Novem- 
ber 25, when earnings phmged from 
5194.5m to 541.4m. 

Sales in the latest quarter slipped 
from 5533.8m a year ago to55182m. . 


Continental’s new deal Abitibi to split stock 


BY OUR FINANCIAL STAFF 

CONTINENTAL Airlines of the 
U.S-, which a year and a half ago 
filed for protection from its credi- 
tors, has won approval from a 
Houston bankruptcy court for a se- 
verely scaled-down version of its ex- 
pansion proposals. 

Plans to extend its fleet and add 
routes have been opposed by credi- 
tors including its bankers and the 
U.&. Air Line Pitots' Association. 
Continental bad intended to buy as 
many as 30 new Boeing airliners. 


BY ROBERT GIBBENS IN MONTREAL 


but even a more modest plan pre- 
sented to the court - involving the 
lease of 18 aircraft from Texas Air, 
its parent- was rejected. 

Instead, it was granted permis- 
sion to take sub-leases on tour air- 
craft, one for delivery in the second 
quarter of this year and the remain- 
der in the following three months. 

The court said it was “reluctant to 
grant such sweeping approval of 
the debtor's request at this time." 


ABITIBI-PRICE, the Canadian pa- 
per group which is the world's larg- 
est producer of newsprint, plans to 
split its stock three for one effective 
May 1 and is raising the quarterly 
dividend from 40 cents to 45 cents. 
The Relchman brothers of Toronto 
control 93 per cent of the shares. 

Pulp and paper analysts see this 
as a prehide to the Reichmans sell- 
ing part of their holding in a secon- 
dary offering to the public. Abitibl- 
Prlce shares have been trading 


around CS50 (536) in a thin market, 
weD above the CS32 a share that the 
Reichmans paid when they bought ' 
the majorpart of the equity several 
years ago. 

The Reic hm a n s, who own the ex- 
tensive property development and 
resource group, Olympia and York' 
Developments, earlier made a com- 
mitment to share ownership more 
widely with the public. The move 
could come later this year, depend- 
ing on markets, analysts say. 
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The profit figures in the latest peri- 
od include an after-tax charge of 
about 55m, or 14 cents, tor consoli- 
dation of the company's European 
business. 

Levi was hit last year by the 
move away from traditional den- 
ims. Citing a strong dollar and fall- 
ing sales, it introduced cost-cutting 
measures, including the shutdown 
of 19 production operations and 
5JD00 lay-offs. 

The company said first-quarter 
sales for its jeans division slipped 3 
per cent from the comparable peri- 
od io-$Z85.2in. 


IBM agrees 
sale of Rolm 
military unit 

By Our Financial Staff 

A MANAGEMENT buy-out worth 
about SlOOm has been tentatively 
agreed for the military computers 
division of Rolm, the California- 
based telecommunications equip- 
ment and computer company taken 
over last year by IBM. 

Disposal of Rolm’s military speci- 
fication (mil-spec) division was a 
condition imposed on IBM by the 
UB. Justice Department last No- 
vember when it agreed to let the 
company mop up the 77 per cent of 
Rolm it did not already own. 

The Government expressed con- 
cern that the acquisition might 
eliminate potential competition by 
IBM in the market for so-called 
“ruggedisecT computers designed 
for military use - a field in which 
Rolm has a leading position, al- 
though IBM is not present 

IBM indicated yesterday that it 
favours selling the Rolm mil-spec 
division to the management group. 
Although no details of the tentative 
buy-out have been published, it is 
thought that the group is proposing 
to pay around S97m. 

IBM said that alternative offers 
would Lave to be in excess of this 
figure, although it would still prefer 
to sell the company to its employees 
and would thus not feel obliged to 
accept the highest bid. Offers are 
known to have been received from 
Data General 
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into voluntary bankruptcy and 
liquidation. 

The number of private and gov- 
ernment legal proceedings against 
the high-rolling Hunts has been 
proliferating. Five years after the 
silver episode, the Commodity Fu- 
tures Trading Commission last 
month charged Nelson and W. H. 
Hunt and seven co-speculators with 
illegally manipulating the sflver fu- 
tures market to drive up the price. 

The brothers still Haim that they 
were victims of exchange officials 
who changed margin requirements 
and that they will be vindicated. 
But if found guilty, the brothers 


face fines reckoned at about Sim, 
and they may be forever barred 
from the U.S. futures markets. 

Private investors, who lost money 
as silver prices climbed to 550 an 
ounce before diving, are still de- 
manding retribution in a New York 
district court 

The internal revenue is attempt- 
ing to collect more than 5200m in 
back taxes. The Hunts have taken 
the offensive, filing several lawsuits 
contesting the *»i»im 

Hunt International faces about a 
dozen lawsuits, including one 
brought by holders of 528m of de- 


bentures, which alleges that the 
company wrongly diverted S38m for 
the benefit of its parent Planet In- 
vestment Four Hunt Internationa] 
Land Development subsidiaries last 
year filed for bankruptcy, saying 
they could not deal with 5270m of 
claims. 

The descendants of the late oil- 
man H. L. Hunt meanwhile, have 
been carving up the family fortune. 
In 1983, two asters took some as- 
sets and liabilities of the Hunt's 
Placid Oil, leaving the company to 
brothers Bunker, Herbert and Lam- 
ar. 

It was Placid’s assets which se- 
cured the Sl.lbn loan to bail the 
brothers out of their silver dealings, 
a loan believed to be due in 1990. 
Placid is thought to be worth at 
least Slbn and to possess a poten- 
tially lucrative strike in the Gulf of 
Mexico. 

However, prospects are less rosy 
for the brothers' Penrod Drilling 
Company, which operates a fleet of 
offshore rigs. Offshore prices are 
down, and a large number of the 
rigs are said to be unused. 

The Hunts have been slowly 
liquidating other assets. The same 
brothers who shrugged off losses, 
saying a billion isn't what it used to 
be, may well be watching with 
concern as losses in the measly mil- 
lions mount 


Arco moves to block takeovers 


BY OUR FINANCIAL STAFF 

ATLANTIC Richfield, the I o s An- 
geles-based oil group, has become 
the latest US. oil company to seek 
shareholder approval tor a number 
of anti-takeover measures. 

Arco, presently incorporated in 
Pennsylvania, said it would propose 
at its May 7 annual meeting to re- 
incorporate the company in Dela- 
ware by merging into a wholly- 
owned subsidiary. 

Arco said one of the major advan- 
tages of the re-incorporation would 
be the slimination of cumulative 
voting in the election of directors. It 
would also eliminate the right of 
shareholders to call special meet- 


ings and to propose amendments to 
the certificate of incorporation. 

The company also proposes to 
eliminate greenmail by outside 
shareholders - the practice where- 
by troublesome investors are 
bought out by a company on terms 
not offered to other shareholders. 

The anti-greenmail measure 
which Arco is proposing provides 
that any direct or indirect purchase 
by the company of its voting stock 
from an individual or group holding 
more than 3 per cent of the stock 
outstanding must be approved by 
two thirds of the stock. 

However, approval would not be 
required where the holding had 


been owned for more than two 
years 

• McGraw-Hill, the UB. publishing 
group, is asking shareholders to ap- 
prove bylaw changes aimed at re- 
sisting a hostile takeover, according 
to a proxy filing by the company 
with the Securities and Exchange 
Commission. 

The proposals, which will be vot- 
ed on at the annual meeting on 
April 24, include a staggered board 
of directors, and the approval of a 
hostile takeover by 80 per cent or 
more of the voting stock unless "es- 
sentially the same" price was of- 
fered to holders of all outstanding 
shares. . 
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Messina to 
sell Nissan 
subsidiary 
to Sanlam 


By Jim Jones in Johannesburg 


MESSINA the South African 
industrial and mining group, is 
to sell its Nissan motor manu- 
facturing subsidiary to Sanlam, 
the country’s second largest 
insurance group, after a steep 
slide into Loss. 

Sanlam, which is Messina's 
principal shareholder, is to buy 
the motor interests for R8.5m 
($4.3m) — a R20m discount to 
the book value of the assets 
Involved. 

The move forms part of a 
restructuring of Messina’s 
capital following the announce- 
ment yesterday of an aftertax 
loss of R12Lm last year, against 
a small net profit of R3.56m for 
the 15 months to December 
2983. The operating deficit at 
Nissan reached R50.8m, and 
this was compounded by losses 
on foreign loans totalling 
RTLSm. 

The group's equity fell to 
R68.8m at the end 6f 1984, com- 
pared with R1 69.7m a year 
earlier. 

Messina's hankers are parti- 
cipating in the group’s financial 
restructuring with the aim of 
reducing finance costs and cur- 
tailing further losses. The sale 
of Nissan will relieve Messina 
of the need to provide addi- 
tional development capital for 
the motor company. 

Sanlam's acquisition of 
Nissan forms part of a con- 
tinuing shake-out in South 
Africa's troubled motor manu- 
facturing industry. All but two 
of the country’s motor manufac- 
turers are suffering losses, and 
it is felt that longer-term profit- 
ability will require rationalisa- 
tion. mergers, and the backing 
of institutions with adequate 
cash resources. 

Messina’s board says Nissan 


was particularly affected by the 

Oti AH Fl t dVl 


interest rates, credit restric- 
tions, and lower demand. 

Final details of the re- 
structuring have still to be 
determined. However. the 
directors say that if the new 
financial structure bad been in 
place last year, Messina would 
have made a loss of 1 cent a 
share rather than the R9.85 loss 
actually incurred. In addition 
the year-end net worth would 
have been R3.60 a share against 
the actual figure of R5.24. 

• Rex Truform, the clothing 
manufacturer, increased both 
domestic and export sales in the 
six months to December despite 
generally poor trading condi- 
tions. 

Profits before tax and interest 
charges increased to 115.04m 
from R4.89m. However, Hep- 
worth of the UK has cancelled 
its. contract wjth Rex, obliging 
the company to end its fhreign 
exchange contracts. As a result 
a net loss of RlS.5m has been 
reported compared with a profit 
of R3.63m. 

The company is planning a 
K7m rights issue. 


Mitsubishi 
Australia 
in the black 


By Michael Tfcompaon-Noef 

in Sydney 

MITSUBISHI MOTORS Aus- 
tralia, a wholly-owned sub- 
sidiary of Mitsubishi of 
Japan, benefltted from a record 
year in the Australian car 
market and swung from a 1983 
net loss of A$24.6m Into a net 
profit of AS1.6m (U.S.$Lim) 
for 2984. 

Improved margins and a 
stronger economy helped put 
the company back into the 
black; even though Mitsubishi's 
share of the total Australian 
vehicle market slipped from 
10.9 per cent to 9.6 per cent. 
Operating costs were cut 
vigorously, and turnover was 
almost 20 per cent higher, at 
A$66Sm. 

Mitsubishi hopes to capture 
a 12 per cent Australian market 
share this year, aided by the 
launch next week of its new 
contender in the medium-to- 
large cor segment, the five-seat 
Magna, developed specially for 
Australia. 


Byblos Bank 


AN ARTICLE in the Lebanon 
survey in the FT of February 19 
incorrectly stated that A1 
Madeni group had Injected 
funds into Byblos Bank and had 
become a partner in A. "We have 
been asked to make dear that 
there has been no injection of 
funds by A 1 Madeni, which is 
not a shareholder or partner in 
Byblos Bank. 


Wong Sulong on an expensive attempt to take over Dunlop 

Chastened Pegi back on " 




“I CAN’T help feeling sym- 
pathetic. After so many years 
and, so much effort, it has little 
to show " This is how one 
Malaysian banker sums up 
Pegi Malaysia’s five long and 
tortuous years spent in becom- 
ing the largest shareholder in 
Dunlop Holdings of the UK. now 
due to be acquired by 2 *Tn in 
a £10 im (5115m) deal. 

The saga began in 1980 when 
pegL then a small investment 
company, came under the con- 
trol of Mr Ghafar Baba, the in- 
fluential Malay politician. It 
then began buying aggressively 
into Dunlop. . 

The main aim was to pns© off 
Dunlop’s two choice assets in 
Malaysia — 54,000 acres of 
prime estates, and Dunlop 
Malaysian Industries, the tyre 
manufacturer. 

The route taken was indirect 
but at that time far cheaper — 
at least on paper. A booming 
local stock market meant that 
the combined market capitalisa- 
tion of Dunlop Estates and 
DMI was a good 100 m ringgit 
to 150m ringgit ($58m) higher 
than that of Dunlop UK. By 
buying into Dunlop UK Pegi 
hoped to pressure it to sell the 
estates and DMI at favourable 


* >r jf eS bunlop itself could be 
taken over, so much the better, 
so Pegi directors thought nut 
almost from the start, things 
went wrong. The Dunlop board 
was hostile. The company’s 
massive losses in its tyre opera- 
tions in Europe were be ginnin g 
to show. And to shake off Pegi, 
Dunlop sold its plantations to 
the Chinese Multi-Purpose Hold- 
ings group in a deal which 
caused .considerable racial ill- 
will and aggravated strains in 
Anglo-Malaysian relations. 

All told, in 1 980-83 Pegi 
spent 121m ringgit building up 
a 26.1 per cent stake in Dunlop. 
It now has the options of ex- 
changing its stake for BTR 
shares or for cash at 63p per 
Share. Analysts expect the cash 
option to be taken, and this will 
yield £23.6m or about 6 4m ring- 
oit 

* The only other consolation 
for Pegi is the option to buy 
the non-tyre interests of DME. 
which has been sold to the Sime 
Derby group. 

Sime has since announced a 
major expansion programme 
aimed at making DMI a world 
tyre manufacturer. A marketing 
team is being quickly assembled 


to study opportunities for sales 
to China 

The non-tyre operations of 
DMI— rubber mattresses, sports 
goods and chemicals — are 
reasonably profitable, but to 
hive them off would ftean losing 
economies of scale, especially in 
the vital marketing network. Tt 
makes more sense for all con- 
cerned if Pegi can come to a. 
deal with Sime to leaye DMI 
alone. 

With its Dunlop adventure 
almost over, a much chastened 
Peg! will be looking within 
Malaysia - for expansion. 
Property and plantations are 
two areas into which it is keen 
to venture, and Sime has both 
to offer. 

The banker points out that 
had Pegi confined Itself to 
Malaysia, considering -Mr 
Ghafar's political connections, it 
could be expected to have made 
some worthwhile acquisitions 
and have emerged in far better 
profits shape. 

Pegi directors admit the 
Dunlop episode was a terrible 
mistake, but the worst is sow 


over. 

Pegi shares on the- Kuala 
Lumpur Stock Exchange have 


fallen quite substantially .over 
the past year. But in L4 ringgit . 
per share.- the company's 

■ market ’ capitalisation ; is- stiff £. 

dyer 200m ..ringgit'.' . -# 

. '^Even in : Malaysia,;: whan 
price/earnings ratios are tradi- - • • 

. tionaBy high* market confidence . 

■ in Peg! has -held- up ^surprts^ . 
inglywell considering tt made - 
less than 2m ringgit in after-tax 
profit last- year, .and its main 
assets - are -how a lmsifumrsfeed -■ : 

. plantation . (its main revenue v. 
-earner), and an .assortment of 
companies involved in marine /, 
services and investments; 

: Mr Phoon Ah WC pttgfc- : M 
managing director, has high. .. 
hopes- for the cotnpany^ planta- _ < 
tions. They cover 5,600 acres 
adjacent to the Senal airport ® 
Johore state. Property develop- 
met# potential clearly exists, •' 
although this is notrlikely to be - 
exploited -in the immediate '. 
future. J 

The 64m ringgit from the : sale . 
of its Dunlop. stake will be wd- . 
coined by Pegi’s shareholders, - 
tired of frequent calls for- 
funds. ‘ — 

The lesson has been learnt. 

At last, Pegi is back on the 
road, with a lighter load. ‘ r . 


Arab Banking buys Sun Hung Kai Bank 


BY DAYID DODWELL IN HONG KONG 


THE Bahrain-based Arab Bank- 
ing Corporation yesterday 
acquired Sun Hung Kai Bank, 
the wholly-owned subsidiary of 
Sun Hung Kai and Co of Hong 
Kong, for HKgSflOm (US$46m). 

The purchase marks the first 
acquisition in Asia by Arab 
Banking, which is jointly owned 
by the Governments of Libya. 
Kuwait, and Abu Dhabi. It has 
a paid-up capital of 5750m, and 
shareholders’ funds of SX.lbn. 
making it one of the world’s 
largest banks. It has branches 
in London, Cayman, New York. 
Milan, and Singapore, and 
recently acquired the Spanish 
retail bank. Banco Atiantico. 

Sun Hung Kai and Co, one of 
Hong Kong's leading securities 
and banking groups, has been 
controlled jointly by Merrill 
Lynch of the P-S. and Com- 
pagnie Financifere de Paribas of 
France since a HK$200m sup- 


port package was arranged in 
October 2983. The banks 
acquired stakes of 25.5 per cent 
apiece, giving them majority 
control. The group’s founder,. 
Mr Fong King Hey, held 28 per 
cent. 

Mr William Arthur, chief 
executive of Sun Hung Kai and 
Co. said the disposal was part 
of the group's overall reorgani- 
sation. The long-term strategy 
was to concentrate on merchant 
banking, securities brokerage, 
China Trade, and Investment 
services, and retail banking did. 
not fit in with that strategy. 

It is understood that cash 
from the sale will be used to 
repay the company’s long-term- 
debt, estimated at about 
HKS250m. 

Mr Fung King Hey is to take 
a 25 per cent equity interest in 
the retail bank after the sale 
has been completed, by capital- 


ising an . existing HK8120m 
loan to the bank - He will 
continue to serve as i&e bank’s 
chairman. 

Mx Abdullah Saadi the 
president of Arab Banking, 
said his bank had been search- 
ing for an opportunity to 
expand in Asia Bod that Hong 
Kong, with its relationship to 
mainland. China, was "a major 
priority." He said Sun Hung 
Kai Bank would continue to be 
run as a "local Chinese 
institution.” 

. After the acquisition, Arab 
Banking is to inject a further 
HKS372m, making a total 
investment of HK$732m. Mr 
Ahmet Arsan, a senior vice- 
president of Arab Banking, and 
currently its general manager 
in Singapore, is to become its 
manag in g director. 

For Sun Hung Kai and Co., 
the sale involves incurring an 


extraordinary loss of. about - 
HKSlS&m. mainly because .qf 
property- revaluations. _The 
company said this would be' 
offset by a HK$230xh . fextrta- 
ordinary gain from the sale of 
its holding in HR-TVB, one- of. - 
Hong Kong’s two main . 
television companies. ' Tim 20 • 
per c ent stake was sold for 
about HK5480m just two weeks: 

»eo- .; y . 

Otherwise, the group. ifcta- 
performed indifferently during - 
the past two years. Net profits 
in the first half of 1984 slipped 
to HK$li.7m from HKSS&fikn- 
during .tiie same period inlASS. . 

The group blamed declining 
investor interest in Hong Kong^ 
stocks due to political/ 
uncertainty over the territory’s 
.future, there are indications . 
that group reorganisation iszflot 
yet complete. • v* ■ 


* 


Higher payout by Genting 
after another record year 


BY WONG SULONG IN KUALA LUMPUR 


DESPITE - A slowdown in the 
Malaysian - economy. Genting, 
the casino, hotel, and plantation 
group, has reported another 
record year, with pre-tax profit 
for 1984 rising by more than 20 
per cent to 182m ringgit 
(UJS.$72m). This is nearly 20m 
ringgit higher than earlier fore- 
casts by the company. 

Turnover rose by a similar 
margin to 394m ringgit and 
after-tax profits were 23 per 
cent higher at 106m ringgit. 

As in previous years, the 
main contributor to earnings 
growth was the casino opera- 
tions at the Genting Highlands, 
30 miles from Kuala Lumpur, 
where Genting owns 12,000 
acres which are being developed 
into a resort township. 

Strong earnings were . also 
achieved by the plantation divi- 
sion. Asiatic Plantations, a 
listed subsidiary, reported a 70 
per cent increase in pre-tax 
profit to 25.3m ringgit, buoyed 
by higher commodity prices. 


For the current year, Genting' 
confined itself to a prediction 
that group performance “will 
continue to be satisfactoty." 

Genting is paying a 75 
cents tax exempt final dividend, 
making 14.5 cents for the year 
compared with 125 cents pre- 
viously. 

Last month, shareholders 
approved a scheme for the com- 
pany to participate in two casino 
ventures in the Australian cities 
of Perth and Adelaide. Genting 
will take a 27-3 per cent stake 
in the Perth project, but will 
only provide management 
services to the Adelaide casino. 

Both are due to be operational 
by 1987, and represent a diver- 
sification of Genting's gambling 
activities from Malaysia, where 
fundamentalist Muslim groups 
have been calling for the can- 
cellation of its casino licence. 

Tan Sri Lim Goh Tong and his 
family hold nearly 40 per cent 
of Genting's 230m ringgit paid- 
up capital. 


In war, in peace . you need his help 



THIS NOTICE DOES NOT CONSTITUTE AN OFFER FOR 
SALE AND THE STOCKS LISTED BELOW ARE NOT 
AVAILABLE FOR PURCHASE DIRECT FROM THE BANK 
OF ENGLAND. OFFICIAL DEALINGS IN THE STOCKS ON. 
THE STOCK EXCHANGE ARE EXPECTED TO COMMENCE 
ON WEDNESDAY, 29th MARCH 1985. . 


•n. 


ISSUES OF GOVERNMENT STOCK 


The Bank of England- announces that Her Majesty’s Treasury 
has created on 18 tb March 1985. and has issued to the Bank, 
addition^ amounts as indicated of each of the Stocks listed 
below: ... 


.£250 mlHkM-11 per sent EXCHEQBEB STOCK. 19B1 
; £509 miUM 9fpar cant CO* VERSION STwaf, 2901 

The price paid by the Bank on issue was in each -case the 
middle market closing price of the relevant Stock on 18th 
March 1985-tt certified by the Government Broker. 

In each case, the amount Issued on 18th March 1965 represents 
a further tranche of the relevant Stock, ranking in all respects 
pars passu with that Stock and subject to the terms and 
conditions of its prospectus, save as to the particulars therein 
which related solely to the initial sale of the Stock. Copies 
of the jmospectnsfor il per cent Exchequer Stock, 1991 dated 
eih April 1979 and of the prospectus dated 27th May 1983 for 
12* per c ent Treasury Convertible Stock. 1987 (which contained : 
,°. f ? 6r “S? Conversion Stock, 2001)may 

® 0gIaild ’ New Issues ’ W * Uto * 

Application has been made to the Council of The Slock 
S^Offilfal LIsT* further trancbe *tock to be admittedto 


pe Stocks are repayable at par, and interest is payable 
half-yearly, on the dates shown below: w y 


Redemption Date 
25th October-1991 


10th August 2901 


Interest 
■payment dates 
25th April 
25th October '•’/ 
10th February • 

- 10 th August' 


Stock 
11 per cent 

Exchequer Stock, 1991 
9} per cent 

Conversion Stock, 2001 . XUCfl Augtlst . 

Destines in the further tranche of 11 per cent Exchanger 
Stock, 1991 for settlement prior to 25th April 1985 wilL 
SS2 10 exis tin g Stock, be effected on an ^-dividend - 

pasis. The further tranche of 9} per cent rnnvprtnn n 
2001 wil, rank for a full six 

bank of England 

LONDON j8th Marcfi. J2885 


N: 


A donation, a covenant a legacy to 

THE ARMY BENEVOLENT FUND 

will help soldiers, ex-soldiers and their families in distress 


DEPT. FT. 41 QUEEN’S GATE. LONDON SW7 5HR 


T 


CREDIT FONCIER de FRANCE 
UJS. $60,000,000 
Guaranteed Floating Rate 
Notes due 1990 

For the six months 

19th March, 1985 to 19th September, 1985 
the Notes will carry an interest rate 
of 10%% per annum with a coupon 
amount of U.S. $271.53. The relevant interest 
payment date will be 19th September, 1985. 


Listed on the Singapore Stock Exchange. 

By: Bankers Trust Company 


Reference Agent 


Eni International Bank Limited 
U.S. $ 200 , 000,000 

Guaranteed Floating Rate Notes due 1993 

Unconditionally aid irrevocably guvmuedby 

Ente Nazionale Idrocarbnri 
In accordance with the terms and conditions of the 
Notes, the rate of interest for the interest period 
March 20, 1985 to June 20, 1985 has been fixed 
at 9%% per annum. Interest payable cm 
June 20, 1985 will be USS239-58 per Note 
of US$10,000. Agent 

Morgan Guaranty Trust Company of New York 
London Branch 


CARREFOUR S.A. 


The Board of Directors has closed the accounts of 
CARREFOUR S.A.: 


(n millions of Frincs 

Year 
1984 • 

Year(’) 

1983 

Difference 

1984/1983 

Pretax turnover 

20411 

18236 

■+ 1 1.9% 

Amortisations 

(227) 

(219) 

+ 3.6% 

Nei trading profis 
Provisions and charges 

542 

525 

+ 75% 

ex running com 

(20) 

(18) 


Tax on benefits 

(190) 

(161) 

Profit-sharing scheme 

Net results after tax and 

IB7) 

(90) 

(3.3%) 

profit-sharing 

300 

297 

+ IjO% 


C 1 ) 1983 figures have been revised to allow a comparison 
with 1984. 

The Board Will propose to the Ordinary General Meeting of 
Shareholders, scheduled for May 22 next, a FdI-50 dividend 
per share I together with a F30.75 tax credit), it being stressed 
rhar in i964 a free share had been granted for three old shares. 
The net consolidated results have not been dosed. 

The growth of the consolidated current profit, as part of 
the Group, will be approximately 20%. 


BASE LENDING RATES 

AJJSf. Bank 


Allied Irish Bank % 

Henry Ansbacher 14 

Amro Bank 14 % 

Associates Cap. Corp.... 14 % 
Banco de Bilbao 14 % 

IS HapoaUra ..:::::::- H f 

Bank of Ireland " 14 ' <* 

Bank of Cyprus 14 % 

Bank of India 14 % 

Bank of Scotland I 14 % 

Banque Beige Ltd .- 14 % 

Barclays Bank 14 % 

Beneficial Trust Ltd.... 15 % 

, Baak ot Mid. East 14 % 

1 Brown Shipley 14 % 

CL Bank Nederland ... 14 % 
Canada Perm’nt Trust 14 % 

Cayaer Ltd. 14 q;. 

Cedar Holdings 14 % 

I Charterhouse Japhet... 14 w. 
Choulartons** 

Citibank NA 14 q; 

Citibank Savings ~,...fl210fl 

Clydesdale Bank 14 % 

C. E. Coates & Co. Ltd. 141% 
Comm. Bk. N._East ... 14 % 


Johnson Matthey Bkrs. 14 
Knowsley & Cd. Ltd.... I 4 £* 
Lloyds Bank . 

Edward Manson & Co. 45 ac.'r 
Meghraj St Sons Ltd.. . • ' ' 

Midland Bank • 14 %■ 

■ Morgan Grenfell 7 .'.’.':. v i 4 
Mount Credit Corp. Ltd. 14 & 
National Bk of Kuwait, 14 5 S 
National Girobank w ® 
yestmimter - . Jfc* % 
Northern Bank Lta_„ M % 
Norwich Gen.' TVust 14 ^% 
People’s Tst A Sv. Lt*L.J5^% 
Bwjncigl Toigt Ltd. 15 % 
R. Raphael A^Sons... 44 % 
F. S. Refson M ’% 

Roxburghe Guarantee 141 % 
Royal Bank of Scotland ft % 
Royal Trust Co. Canada . 14 ^;% 
r L HenryjSchroder Waggft '% 

1 , 

United Mizrahi Bank.:; M- 
westpac^ Banking Coppi 14 


u»nm, ok. c*. &ast ... 14 % ------ 

Consolidated Credits.:; 14 % . £*£P a c Banking Corp. 14 
Cooperative SSk ' ’*!3 5 1 

The Cyprus Popular Bk. 14 % vr.Sf Ulvns ... 

4 c. I *. ... « 5 JJf 

«»• Accepting Houin 


Don can Lawrie 14 

E. T. Trust 14 , 

Exeter Trust Ltd. 144« 
First Nat. Fin. Corp.... 15*% 
First Nat. Secs. Ltd.... 14i% 

■ Robert Fleming & Co. 14 % 

Robert Fraser & Ptns. 144% 
Grindlays Bank d4 % 

■ Guinness Mahon. 14 % 

■ Hambros Bank 14 « 

Heritable & Gen. Trust ft % 

■ Hill Samuel _.§I4 % 

C Hoars Sc Co. ..tu % 

Hong Kong Sc Shang hai 24 % 


rai» - 12 month* 


‘‘■posits . 

JS%s EW.000: 12. 

^ d ®PQB'lS on sufii* Ot^undfa 

R.00O "S, Q.IXP n. - + r- 

^Arl* 0 - 000 10 «*■-«»; UMi.-' 

uO.000 and over 12*,^ - . 

» Cell deposits Et^XX) and ow jUP-! 
B 21 -day depoalu ovtr Et.OOO '.1?*%^ 
I Mnnaags bp** -.-•V'--; • 

5 Da mend deposits 'lllL ' .*■ - 
"So* Piovtncisl Tmet. US. /? 
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INTERNATIONAL COMPANIES and FINANCE 


Nobel group turns in 
SKr 167m profit 


BY DAVID BROWN IN STOCKHOLM 


NOBEL INDUSTRIES, the 
Sjjnp fanned following the 
by Bofors, the arm! 
menrts and chemicals concern 
2i£SS NobeI * Sven's higgS 

cb^Ucals groap, reporCim 

SR**"* ** and extra- 

m« 53. ltHns 

sSf» -"bjsrs 

largest . industrial companies 
within 

Kem&NobeL. The new group’s 
result Includes Bofors’ fullyear 
operations as well as the last 

NobeL mODtha Pr0fit Kema- 

_ Excluding the acquisition, 
Bolors sales and costs rose by 
14^ per cent. It was able to 
acmeve SKr 59m improvement 

sir ««_°5 eratl P* results to 
SKr 150m by reducing depreda- 
tion costs by SKr 20m. 

Net financial costs were cut 
by SKr 17m to SKr 3m, yielding 


Dutch mortgage bank 
moves out of the red 


BY OUR FINANCIAL STAFF 

WESTLAND-UTRECHT. the 
Dutch mortgage bank which a 
year ago was saved from finan- 
cial collapse by the intervention 
of National e-Ned erla ad en, the 
big insurance group, has moved 
back to profits for 1984. 

Against net losses of FIs 49.6m 
($l3.2m) in 1983, the company 
has made a net return of FI 9.1m 
for 1984, helped by a major re- 
duction in provisions forgeneral 
contingencies during the year. 

The bank said operating 
-porflt rose to FI 40.8m from* 


FI 25.4m in 1983. Provisions 
were more than halved to 
FI 30m from FI 75m. However, 
in light of con tinuing uncertain- 
ties in the property market, 
provisions would be boosted in 
1985 by the arrangement of an 
additional FI 50m guarantee 
from a Dutch credit insurer, 
Westland-Utrecht said. 

In return, the bank would 
provide a counter-guarantee to 
holders of its mortgage bonds, ! 
giving them equal priority with 
'other subordinated lenders. 


Borregaard In food deal 

BY FAY G JESTER IN OSLO 


BORREGAARD, the Norwegian 
industrial group with interests 
in forest products, foodstuffs, 
chemicals and metals, seems set 
to acquire the food interests of 
Nora Industrier, a food and 
beverage group. 

The deal, which could 
effectively bring to an end a 
prolonged power struggle 
between the two, was approved 
at the weekend by the boards 
of both Borregaard and Nora. 
It wlR give Borregaard 
Nora’s 45 per cent stake in a 
recently established foodstuffs 
joint venture— Stabburet-Nora 
— in which Nora and Borregaard 
were partners. - 

At the same time, Borregaard 
has^ undertaken to 'reduce* its 


shareholding to Nora. This was 
increased recently to about 42 
per cent through purchases and 
a share swap with Norsk Hydro. 
Borregaard sold to Hydro its 
50 per cent share in the chlorine , 
plant at Norway's Raf&es petro- 
chemicals complex, receiving in 
payment Hydro’s 23 per cent 
shareholding in Nora. 

The power struggle between 
the two groups began two years 
ago with an attempt by Nora 
to acquire a large stake in Bor- 
regaard, in order to negotiate 
a merger with Borregaard ’s 
foodstuffs offshoot, Stabburet. 
Later, after agreement had been 
reached on the Stabburet-Nora 
partnership, Borregaard began 
tncreasing--its~hoidfogrin 'Nora.. 


Ballast Nedam recovers 


BY LAURA RAUN IN AMSTERDAM 


BALLAST NEDAM. the Dutch- 
based international construction 
company, lifted its earnings 52 
per cent to FI 25m <$6.6m) in 
1984 from FI l&5m the previous 
year. 

Intense reorganisation fol- 
lowing 1983’s sharp profit de- 
cline helped raise net income 
while turnover also rebounded 
21 per cent to FI 2J5bn in 1984 
from FI 2.07bn. 

The order book remained at 
a relatively healthy FI 4-lbn 
at the end of 1984, foe same 
level as mid-year, but still 
below foe year-earlier figure of 
FI 4J*bn. 


Ballast Nedam. foe 19th 
largest construction company 
in the world, went private last 
year with Minefa Holdings 
taking over foe remaining 
19 per cent it did not already 
own. Minefa is backed by a 
group of Middle East financiers. 

The 1984 profit figures do 
not include those for Rodgers 
Companies, a U.S. contracting 
group acquired last year. 

The earnings were closely in 
line with foe company’s mid- 
year forecast, which noted a j 
“ quantitative and qualitative ; 
improvement” in foe order 
book, while turnover exceeded , 
predictions. 


Multinationals seek to reshape their Italian image 


a profit before extraordinary 
items of SKr 147m, against 
SKr Him. It had predicted the 
profit of SKr 200m for 1984. 

KemaNobel added an addi- 
tional SKr 2bn in sales from 
tiie final four months to bring 
the new group’s total to 
SKr 7.03 bn. Income from opera- 
tions continued to climb at foe 
same sharp rate reported at 
the end of August. 

Bofors charged SKr 120m in 
interest costs associated with 
foe acquisition to KrmaNobel's 
results. Thus, foe former 
chemicals group, which showed 
profits growing at a rate of some 
25 per cent before the takeover, 
was able to contribute only 
SKr 20m to the final results of 
foe new Nobel Industries. 

The group, which is controlled 
by Mr Erik Penser, foe UK- 
domiciled Swedish financier, 
win pay an unchanged dividend 
of SKr 7 a share. 


FOREIGN COMPANIES operat- 
ing in Italy ought to be feeling 
pleased with themselves. The 
economy is expanding and last 
year fewer working hours were 
lost from strikes than in any 
year since 1952. The number 
of new companies setting up 
gLant in Italy last year totalled 

Why then should about 60 
managers, from companies as 
diverse as Ciba-Geigy and 
Barclays Bank, have gathered 
in Rome recently to discuss foe 
need for a more positive image 
for multinationals in Italy 7 

In the past few months, 
alongside foe resurgence of 
foreign investment in Italy, 
there have been signs that not 
everyone in political circles is 
happy. The word “ colonisa- 
tion ” has crept into the Press. 
The Ministry of Industry is con- 
sidering lightening up foe 
entry of foreign companies. 
Recently foe Ministry of 
Scientific Research has with- 
held funds from a number of 
companies which are wholly or 
partially forelgn-owncd. 

From the late 1970s to the 
early 1 980s foreign investment 
in Italy was static. Potential 
Investors were put off by the 
past failures of others (such as 
the union between Dunlop and 
Pirelli), by fear that foe Com- 
munist Party might come to 


Concern over the surge of foreign investment in Italy could spark 
a political backlash, writes James Buxton in Rome 


power, by left-wing terrorism 
and by poor labour relations. 

The tide began to turn in 
1982. The fact that terrorism 
virtually disappeared made 
foreign businesses realise other 
things about Italy: that private 
business, led by Olivetti and 
Flat, was restructuring Itself, 
almost without government 
help, that foe Communist threat 
was receding and that the 
unions, defeated in the 1980 
Fiat strike, had a bark far 
worse than their bite. 

Last year was the annus 
mirabilis for foreign investment 
in Italy. AT & T consummated 
foe deal struck at foe end of 
1983 whereby it took 25 per 
cent of Olivetti. Allianz, foe 
West German insurance com- 
pany. bought 52 per cent of 
RAS, foe insurance company. 
Plessey bought 35 per cent of 
Elettronica, foe maker of elec- 
tronic warfare equipment. It is 
estimated that about Ll.SOObn 
($708m) was invested in Italy 
in new acquisitions. 

But whereas foe Olivetti deal 
with AT it T was lauded as a 
compliment to Italy, the pur- 


chase by the Swedish company 
Electrolux of Zanussi, the 
domestic appliance maker, was 
considered profoundly disturb- 
ing. 

Even though the takeover by 
foe Swedish concern was prob- 
ably the best solution for foe 
near-bankrupt Zanussi, both 
businessmen and politicians 
regretted that no Italian solu- 
tion had been found. 

The foreign sale of a company 
which had been in the forefront 
of Italy's economic miracle of 
the 1960s caused shock. So did 
the realisation that in the past 
two years majority control of 
Italy's pharmaceutical industry 
has passed into foreign hands. 

Until 1978 foreign companies 
were discouraged from entering 
foe big Italian drug market by 
the fact that products could not 
be patented In Italy. This 
allowed a large number of small 
companies to survive mainly by 
imitating the products of foe 
big companies. The change In 
the patenting laws, plus price 
controls, cuts In health spend- 
ing and the need for more R 
and D spending, widened foe 


field and put many smaller ones 
out of business. 

In foe past two years seven 
Italian pharmceutical companies 
have passed into foreign control 
following acquisitions by 
Beecham and Glaxo of foe UK, 
Roussel-Udaf of France and 
Fermenta of Swedes. 

Some 60 per cent of foe mar- 
ket is said to be in foe hands of 
fo reign-affiliated companies or 
subsidiaries and a respected 
Italian economic commentator 
said recently that “ the sum of 
acquisitions means an almost 
complete colonisation of the 
Italian market by foreign 
groups." 

Politicians of both foe left 
and centre have begun raising 
foe alarm. Though foe EEC 
docs not allow national com- 
panies to have priority in 
buying businesses, most coun- 
tries do have procedures for 
blocking takeovers which they 
Judge undesirable. 

Italy has no such procedures, 
and Indeed the Government 
does not normally have to be in- 
formed of takeovers or possible 
takeovers by foreign companies. 


Sig Renato Altissimo, the 
Industry Minister, who is a 
businessman himself and 
anxious to dismantle controls 
wherever possible, is toying 
with the idea of introducing a 

mandatory reporting system for 
foreign takeovers. His advisers 
are contemplating a system by 
which the Ministry would have 
foe right to object if a foreign 
company wanted to acquire 
more than 30 or 40 per cent of 
an Italian company. 

Perhaps more worrying for 
foe multinationals was foe 
recent decision by Sig Luigi 
Granelli. the Christian Demo- 
crat Minister of Scientific 
Research, to refuse applications 
for research grants from five 
companies, including foe Italian 
offshoots of Bayer, GTE and 
Honeywell, and also Elettro- 
nica, Plessey’s new affiliate. 

Though the Minister justified 
his decision on the grounds that 
government funds are in short 
supply, he made it clear in 
private that the applications 
failed because they were 
foreign. 

The managers of foreign- 


con trolled companies who 
gathered in Rome recently 
under the auspices of Business 
International, the U.S. consul- 
tancy, did not seem unduly 
alarmed by these developments. 
The attitude of many of them 
seemed to be that if the 
Government made extra condi- 
tions they would only be in 
addition to the many compli- 
cations of operatng in Italy — 
complications wbich multi- 
nationals claim to be well used 
to coping with. 

Many multinationals felt, 
however, that they ought to 
head off a possible backlash 
against foreign companies by 
stressing what they were doing 
for Italy by way of employ- 
ment. know-how and benefits to 
Italy's balance of payments. 

Sig Sergio Giuliani, manag- 
ing director of Ciba-Geigy in 
Italy, said: “ By maintaining a 
low profile multinationals have 
often ended up having a nega- 
tive profile. AU companies have 
negative and positive aspects: 
what we multinationals ought 
to have is the right profile." 

If nothing else, the meeting 
was a reminder that “multi- 
national " is still looked upon 
as a dirty word in Italy — even 
if, as one speaker pointed out, 
it can equally be applied to 
native Italian companies like 
Olivetti. 
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“information about money 

is becoming almost as important 


as money itself. That’s why 


wedeve 


ey use 
sloped 


CitiBanking.' 


,G BATE* 




f Arbuthnot Latham 
Finance B.V. 

US $30,000,000 

Guaranteed Floating Rate Notes due 1992 

In accordance with the' provisions -of the Notes, 
notice te hereby given that the rate of Merest. for the 
period from 21 st March, 1 985 to 23rd September, 1 985 has 
been established at 10H« per cent per anmm 
The Interest payment date will be 23rd September, 1985. 
Payment which wil amount to US $263.18 per Note, 
wH be made against the relative coupon. 

Bank of America International Limited 


marine midland 
bank n a. 

U.s.$1 25,000,000 Floating Rate 
Subordinated Capital Notea 
Due 1996 

For the three months 
19th March, 1985 to 19thJunft19£S 
the notes will cany an interest rate or 9%% 

□er annum wHh a coupon amount of U A$24ai 7 per 
UJS£ttyOO0 note and U.&$1 ,24533 !™U£S5jX000 nota 
The relevant interest payment date will be 
19th June, 1985. 

Listed on the London Stock Exchange 
By Bankers Trust Company, Aflwrt Bank 


From The CitS of Tomorrow" . CitiBanking today. 

How much to invest? Where to invest? When to 
invest? The right information at the rigjit time can 
make a crucial difference to your company. The 
difference between investment success and failure, 
profit and loss. 

CitiBanking gives you that information. Accurately, 
reliably, electronically. In seconds, you can get current 
money market rates. Up-to-the-minute foreign ex- 
change summaries and exposure analyses. Cash avail- 
ability analyses. And more. All with remarkable ease. 

Only CitiBanking gives you real-time access to 
your accounts in over 33 countries— for information 
and transactions. 

CitiBanking gives you unmatched security, too. 
Because you communicate with Citibank offices 
around the world through our own private financial 
telecommunications network. 

To find out how your company can benefit from 
the world’s most advanced electronically delivered 
financial services, call your local Citibank Account 
Manager. You’ll get the services you need to make the 
most of your company’s money, day after day. 
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UK COMPANY NEWS 



Barratt dives £ 15 m as house sales drop 


TEE MINERS’ s trike, high 
interest rates aod sharply re- 
duced bouse sales hare cut 
deeply into Barratt Develop- 
ments profits for the six months 
to December 31, 1984. 

At pre-tar level, the house- 
building group saw its profits 
plunge by £15ra to £4_07m, some 
£lm below City expectations. 
Barratt remains Britain's biggest 
housebuilder despite a 3,850 drop 
in sales to 12,150 for calendar 
1984. 

The pre-tax result follows a 
drop of £14.7ra for the full 1983- 
1984 year which the directors 
blamed on reduced volumes in 
the UK housing sector brought 
about partly by “ unjustified 
adverse publicity " following 


However, Sir Lawrie now 
believes that the decline in 
Barrett's UK private housing 
activities has been arrested and 
he anticipates the recovery will 
be reflected in the next fina ncial 
year. 

He says: “We've taken action 
since last June to adjust to the 
setbacks we have suffered in 
lower volumes and tower profit- 
ability. , . 

"We are changing our products 
and emphasising quality and 
hoping the damage we have 
suffered is short lived. 11 

Barratt is totally changing 
Its product mix with a shift 
away from Hts staster home 
market it pioneered. 

The recent restructuring of the 


critical TV programmes on the group is expected to bring about 
timber-frame method of building sig n ifi can t overhead sayings. 


Barratt favoured and its sales 
promotion techniques. 

The City had been expecting 
poor results for at last Novem- 
ber’s packed annual meeting Sir 
Lawrie Barratt, the chairman, 
warned that profits for the open- 
ing six months of 1884-85 would 
be extremely disappointing. 

He tells shareholders now in 
his interim report that in 
Barratfs long established areas 
the market was severely 
damaged by the miners’ strike 
and the resultant widespread 
economic uncertainty. 

High Interest rates also took 
their toll on both sales and mar- 
gins. 


Earnings for the first half 
dropped by 5.1p to 1.4p but the 
Interim dividend is being main- 
tained at 2.3lp net which the 
directors say reflects their view 
that the dividend policy should 
not be based on the results of “ a 
single exceptional and unrepre- 
sentative year." Barratt Develop- 
ments shares closed 12p higher 
yesterday at 78p after touching 
SOp at one stage. 

At last November's annual 
meeting Sir Lawrie said that the 
UK housing market had been 
difficult because of the rise in 
interest rates and the miners' 
strike. 

Shareholders were told that 



Sir Lawrie Barratt . . . decline 
In UK private housing thought 
to have been arrested 


against private sector starts in 
1983 of 170,000 Is was generally 
accepted that starts in 1984 
would fall to 150,000. The 
group's completions for the six 
months to December 1984 were 
expected to show a fall despite 
its introduction of a varying 
mortgage subsidy plan for hoxne- 
bnyers. 

The half-year results were also 
expected to be adversely affected 


by the rationalisation programme 
undertaken to adjust for the 
reduced sales volume. 

At the meeting Sir Lawrie 
came under sharp criticism from 
several shareholders who said 
he had not responded strongly 
enough to allegations about 
Barratfs timber frame construc- 
tion and sales methods contained 
In two Granada Television World 
in Action programmes. 


Sir Lawrie defended timber 
f rained housing and said rt had 
the backing of independent 
Industry bodies. 

During the opening six months 
of the current year sales m 
California showed satisfactory 
progress although the continuing 
high cost of procurement and 
subsidising mortgages eroded 
margins. 

The letting market for com- 
mercial and industrial premises 
remained difficult, but some pro- 
gress was made in tills sector. 

Turnover pushed ahead from 
£259, S7m to £272 .Sul Tax 
accounted for £1.63m (£7.57m) 
and an extraordinary item regard- 
ing prior years* tax took £3 59m. 
This represented addition cor- 
poration tax in respect of years 
Drier to June 30, 1980, following 
judgment by the House of Lords 
♦hat part-exchange houses held 
prior to that date were not 
eligible for stock relief. 

Last January Barratt revealed 
that it was dosing six of Its 26 
house sales offices as part of its 
plan to reduce overheads. Earlier 
this month the directors 
announced plans to reduce starter 
homes from a peak of 75 per cent 
of group output two years ago to 
between 50 and 55 per cent this 
year and 40 to 45 per cent next 
year. The plan is to concentrate 
more on the second-time buyer. 

See Lex 


Price war 
cuts 59% 
off Horizon 
profits 


CONTINUING PRICE competi- 


tion and the decline of sterling 
have hit the Horizon Travel 


Comtech losses jump as 
research costs rise £lm 


AN INCREASE of some £lm in 
research costs and lower com- 
mercial profits led to attributable 
losses of Combined Technologies 
Corpn. (Cometch) showing a sub- 
stantial rise to £2.5m for the nine 
months to December 31, 1984, 
against £ 1.04m last time. Stated 
losses per lOp share were up 
from 1.4p to 35p. 

Mnemos, the group subsidiary 
which w quoted on the USM, 
incurred higher attributable 
losses of £3.78m (£2. 38m) for the 
period. After allowing for a 
£3 .25m (£1.7m) gain arising from 
its rights issue, there was a 
deficit of £533,000 (£679,000). 

Grouo research costs increased 
from £2. 05m to £3.08m. The board 
considers however, that increas- 
ing development obligations to 
the company’s new technologies 
require the disposal of certain 
interests. Negotiations have com- 
menced with this in mind. 

Combined group turnover 
drop from £155 .35m to £14£.62m, 
of which £14 8.45m (£155 33m) 
related to commercial activities 
— automotive, hardware, whole- 
saling, control systems and 
travel. Commercial profits fell 
from £169m to £ULlm, after 


inteerst charges of £2.07m 
(£.02m). 

Revenues at Mnemos, which 
makes data storage systems, are 
expetced to remain minimal until 
the middle of this year, while 
expenses will be trimmed to meet 
the needs of current customers, 

Mnemos passed a major mile- 
stone at the beginning of this 
month, when Sperry Corporation 
exercised its option to purchase 
just under 10 per cent f the com- 
pany’s common shares for 35m 
<£4.7m). The agreement provides 
Sperry with an exclusive licence 
to market Mnemos nroduets to 
the UJ8. military for 15 years. 

The board says Sperry has been 
demonstrating its version of 
Mnemos workstation to a wide 
range of U.S. military officials 
and the reception has been most 
encouraging to date. 

Sperry, Merrill Lynch and 
RCA. which haev pilot systems 
installed or on order, evidence a 
dear need for the Mnemos 
system , the board adds. 

Manufacturing operation are 
under way for initial require- 
ments at a new facilities in 
Pennsylvania, UJ>. Volumes are 
expected to build consistently 
throughout 1985. 


Valor’s £7m purchases 
boost water heating side 


BY LIONEL BARBER 


Valor, the gast-growlng gas fire 
and cooker manufacturer, yester- 
day revealed two acquisitions 
which will expand its business in 
water heating appliances. 

Valor is to buy Chartered Con- 
solidated's heating, refrigeration 
and catering equipment sub- 
sidiary. Heatrae Sadia, in a 
£6J4m cash deal. In a separate 
deal Valor has also agreed to pay 
£885,250 in cash and shares for 
Gainsborough Electrical which 
makes hot water showers, and 
for Gainsborough Precision 
Engineering; based in Birming- 
ham. 

“At a stroke we have a major 
water heating division," said 
Valor’s chairman, Mr Michael 
Montague, who ended negotia- 
tions with Charter in the early 
hoars of yesterday morning. 
Valor also forecast pre-tax profits 
for the full year to the end of 
this month of net less than £55m. 
with a total dividend expected to 
be 4.6p. a IS per cent increase on 
last year. 

Yesterday, Valor nude a 
vendor placing to raise the neces- 
sary £6JL4m. Valor, advised by 
. Hill Samuel, will issue 3,486566 
I new shares under the deal, but 


48 per cent will be made avail- 
able to existing shareholders at 
the placing price of I90p. Hill 
Samuel said the institutional 
placing was completed 
immediately yesterday. 

In the Gainsborough deal. 
Valor will offer 423,275 ordinary 
shares and £26,000 In cash. A 
further 38,799 Valor shares will 
be issued on December 31 to pay 
for acquiring a convertible loan 
of £150,000. The new shares 
issued as a result of both deals 
will account for nearly 17 per 
cent of Valor’s expanded share 
capital. 

"This sale Is port of the con- 
tinuing rationalisation of our 
industrial Interests,” said a 
Charter spokesman. Heatrae 
Sadia’s unaudited accounts for 
last year show £815,000 trading 
profit, but this was wiped out by 


provisions against losses amount- 
ing to ; 


£1.1 5m. The sale price of 
Heatrae Sadia will be reduced 
pound for pound to the extent 
which the company’s net asset 
may fall below £9 .14m. 

Valor’s shares rose on the 
news of its two acquisitions 5p 
to 208p. 


Downturn 
f or S & W 
Berisford 



Companies should 
now ask themselves 
three questions. 


1. Do we know what yesterday’s 
Budget does to us? 

Z Have we yet got to grips with last 
year's important tax changes? 

3. Have we looked at year-end 
tax planning? 


Answer no to any of these questions 
and you could end up paying 
more tax than you need to. 


And it's a sobering thought that 
these days the more successful 
your company is, the more 
complex its tax position becomes. 


The solution is to get the con-* 
structive tax advice that we at 
Peat Marwick , one of the country's 
leading firms of chartered 
accountants and business advisers, 
can provide. We work for clients 
laige and snail across a wide 
spectrum of industries. 


Now is the time to profit from our 
experience. 


Ring Roger White on 01-236 8000 
for more details or for the number of 
a Peat Marwick office near you (we 
have 43 in the UK). Alternatively, 
send the coupon below for a free 
•copy of our booklet ‘Year End Tax 
Planning for Companies* and a list 
of other publications. 


To: Peat Marwick, 1 Puddle Dock, 
Blackfriars, London EC4V 3PD 


Name. 


Company- 


Address. 


XLZ22- 


\bu have a partner at Beat Marwick. 


MARWICK 


S 4 W Berisford, the commodity 
trader, is expecting a fall in 
profits for tile current year 
because of lower contributions 
from its subsidiary British Sugar 
and continuing difficult condi- 
tions for its international trading 
activities. 

Mr Ephraim Margulies, tne 
chairman, told yesterday's 
annual general meeting that 
"group profits for the current 
year will fall unevenly, with the 
first half being lower than the 
second and with the outcome for 
the full year lower, although an 
upturn In international trading 
activity could alter this.” In the 
year ot last September, Beris- 
ford made pre-tax profits of 
£80-23m on turnover of £5.7bn. 

Berisford’ s shares fell on 
yesterday’s news, closing at 164p 
down 7 p on the day. 

Mr Margulies said profits at 
British Sugar were likely to be 
lower because the EEC sugar 
nrice agreement effective from 
July 1 last year provided for no 
increase in the intervention 
price, despite increased operat- 
ing costs. 

However, the outcome from 
British Sugar — which last year 
accounted far about half of 
operating profits— would remain 
unclear until the last of the 
animal feed, from this year's .cron 
was sold. 

Conditions also remained diffi- 
cult for toe group’s international 
trading activities, with unstable 
currency markets and faltering 
economic recovery outside the 
U.S. resulting in very quiet 
market conditions. The outlook 
for this division was therefore 
lower profits. 

. Mr Margulies said the general 
mer chan ting and processing divi- 
sion in the UK was improving its 
performance, which should offset 
other difficulties to some extent 

Strategically, however, the 
group saw the financial services 
sector — which Berisford has 
expanded into in recent years — 
as being the key to future profits 
development 

Mr Margulies said the perform- 
ance of two companies acquired 
last year— Berisford Cresvale, a 
bond and securities trading 
business, and Albion Trust an 
investment bank — were bearing 
out his confidence in the future 
profitability of this sector. 


Laing Properties 
climbs to £13.2m 


Laing Properties raised pre-tax 
profits by 19 per cent from 
fll.lm to £13 Jim in 1984. Invest- 
ment income, net of operating 
costs, increased by £4fim to £23 m. 

Last year, the company 
indicated that where considered 
appropriate, it proposed to 
absorb part of the interest costs 
relating to development activity 
as an additional charge against 
profits. The amount so charged 
in 1984 was £2.1m (£L4m). 

Because of the tax credit 
resulting from the discontinu- 
ance of stock relief and the con- 
firmation of capital allowances 
previously under negotiation, the 
year’s tax charge was virtually 
eliminated at £0.8m.(£4.4m). 

As a result, aftertax profits 
jumped from £6.7m to £12.4m. 
But for the exceptional credits, 
the net return would have been 
around £l0m, the board points 
out 

Earnings per 25p share were 
22 2 p (12.1 p) basic and 20.4p 
(11.6p) fully diluted. The year’s 
dividend is 0.75p higher at &25p 
net with a final of 3.75p. 

Laing is now a fully fledged 
Anglo-American enterprise, with 
Canada and the U.S. accounting 
for half of company assets and 
profits. 


hit the Horizon 
in the year ended Novem* 
oer tfV 1884. And only the inch* 
sion of aircraft disposal profit 
and exceptional currency gain 
have enabled the group to mam- 
tain its profit at £ 12.52m. 

Passenger carryings through- 
out the year were well up on 
those of 1982-83, and the group 
improved its market share and 
the operational load factor. Turn- 
over advanced by to 

nearly £152m but the trading 
profit, including mierest, 
slumped from £12 .57m to £5.15m. 

Bookings for Winter 1984-85 
and Summer 1985 programmes 
are down on last year in line 
with the experience of most of 
the Industry, and capacity has 
been reduced accordingly in 
order to maintain economic 
loads, to view of the lower 
demand in the air charter 
market, Orion Airways’ 1985 
capacity will be cut to n i ne air- 
craft, five of which are owned. 

Chairman Mr Bruce Tanner 
says bookings for the summer 
are down about 30 per cent on 
last rear, almost due entirely to 
Spanish destinations. Yugoslavia, 
Portugal and Greece have shown 
“ useful increases." 

By the end of the season 
Horizon is expecting the total 
number of holidays booked to 
have fallen by only about 10-15 
per cent. 

Mr Tanner says the increase in 
prices for Spanish holidays has 
met consumer resistance, but 
w we are still very confident about 
the future of Spain in maintain- 
ing Its premier position.” In the 
UK holiday market 

He feels the company is " hold- 
ing up pretty well” in relation 
to its major competitors. Com- 
menting on the recently reported 
venture with Bass, he says it will 
help Horizon to achieve its 
medium term strategy. 

Some improvement in margins 
Is looked for this year. It is 
thought that, unlike last year, 
any price discounts will fall on 
Spanish hoteliers rather than the 
company. 

Earnings have fallen from 
28.32p to 19.47p per share, but 



Rothschild 
£306m bid for U.S. 
soya bean processor 


BY STEFAN WAGSTYL 


j. Rothschild Holdings, an 
investment company run by Mr 
Jacob Rothschild, is backing a 
5334m (£30fim) bid by Shamrock 
Holdings, a U.S. company owned 
by Mr Roy Disney, nephew of 
the late Mr Walt Disney, to take 
over Central Soya, a Ui. soya 
bean processor. 

X Rothschild, formerly known 
as Charterhouse J. Rothschild, 
has taken a 28 per cent stake .in 
a consortium In which Shamrock 
has a controlling 63 per cent 
stake. The remaining 9 per cent 

is held by Transcontinental 
Services Group, a UK investment 
company in which X. Rothschild 
has a 31 per cent stake. 

On receiving the consortium's 
offer late last week, the Board of 
Central Soya said it would 
examine the proposals and 
advised its shareholders against 
“hasty” action. 

The consortium, which already 
owns 11 per cent of Central Soya, 
is offering S23 a share, against a 
New York Stock Exchange price 
on Friday of $22. 

While the consortium has not 
committed itself to any particular 
fundig arrangement 'for the deal, 
it is most likely that it would 
rati unon outside finance, from 
baks to fund most of the pur- 


chase in a leveraged deal.' 

Central. Soya made aftertax' 
profits of 5 22 on sales of $i.72bn - 
in the sear to last August 

j. Rothschild Holdings -.and 
Transcontinental -Services, which 
listed in London but -managed 
from New York; have Joined 
forces before in taking stakes in 
the St Regis .paper group which.. -, 
were subsequently sold -at a 
profit 

Under Mr Rothschild's guid- 
ance, both companies have 
changed radically ' in the past 18 
months acting assets to adopt a . 
more . entreprenuerial approach 
to corporate activity. : •_ : •• •• ' 

. J. Rothschild, has pulled back, 
from ah- attempt to create -.'a '- 
financial sendees - empire, selling 
its stake in the life assurance . 
company Hambro Lift, the • 
Charterhouse Japhet merchant./ 
and Its interest in Kitcat and 
Altken, ' and leaving itself with 
JEGOOin cash in the balance sheet. 

About 25^ per cent of J. Roths- 
child's assets are now in New. 
York. - 1' ■ - 

- On a sandier scale. Transcon- 
tinental, sold its trading activities - 
in cargo inspection and, marine 
services in -1983, and has since ■ 
concentrated on - investing in 
M special >rifuattons. H - -- 7 - : ; 


ft 


PatersonZochonis on 
course for over £35m 


of 


tile dividend Is pushed up to 4-4p 
net. from 4p, with a final 
3-52p. 

Taking in a £5. 69m profit on 
aircraft disposal and excep- 
tional currency gain of £L68m. 
the profit before tax is £l2-52m. 
compared with £l£fi7m. Divi- 
sionally, the contributions were: 
tour operating £5J>4m (£&41m) 
aircraft £5 .35m (£5 29m); hotels 
£504,000 (£291.000): travel 

agency £307.000. . (£135,000): 
parent<- company: = £822,000 
(£385,000). : 

Since the year-end, negotia- 
tions have- been -completed for 
the- sale -of two more Boeing 
737-200 series aircraft, producing 
profits of over £7m .on each. 
This year four new-generation 
Boeing 737-800 SQ aircraft are 
being introduced into Orion’s 
fleet — one purchased, one on 
finance lease, end two on operat- 
ing lease. Three have been 
delivered. 

After tax £4-16m (£531.000) 
and minorities £119,000 
(£62,000), the net attributable 
profit works through at £&24m 
(£11.98m). Dividend cost is 
£l96m (£L68m). At the end of 
November shareholders’ funds 
had risen £6.74m to £44 .38m. 
with cash and deposits funds 
amounting to £14.76m (£l3.87m). 

It was announced last week- 
end that Horizon has joined Bass 
in forming an equal partnership 
company to own and operate 
Horizon's hotels and Bass’ Holi- 
day Club International clubs. To 
balance the two companies’ con- 
tributions Horizon will issue to 
Bass 7.47m new shares at 135p 
each, 15 per cent of the enlarged 
capital. 

• comment 

If Horizon Travel flew into turhu- 
lence last year, this year looks 
like a thunderstorm. With book- 
ings in the industry down some 
30 per cent to date, it will need 
an exceptional late surge to 
bring the total to within even 
15 per cent of last year's. 
Horizon is suffering more than 
most because of its dependence 
on Spain: the company has cut 
capacity and is trying to make 
higher brochure prices stick to 
improve overall margins. But 
seems doubtful whether these 
prices can survive without fur- 
ther depressing volumes. In this 
context, it is to say the least 
helpful to the profit and loss that 
Horizon is making more money 
out of selling aeroplanes than 
holidays — £5. 7m disposal pro- 
fits last year, and a further £i4m 
this year, which will go some 
way towards offsetting part of 
the cost of Orion’s new aircraft 
How much more than £i4m the 
group makes is anybody’s guess 
— this year more than ever 
Horizon could do with a currency 
gain at the trading level to make 
up for last year’s £4m loss, 
dearly, now Is not the time to 
buy the shares, unchanged at 
185p, especially as the Bass deal 
y rules out a Grand 
Metropolitan bid. 


Paterson Zochonis are optimistic 
of a pre-tax profit . .of at least 
£35m for the year ending May 31 
1985. This would represent a 
£4m rise over the previous year. 

The forecast is contained In 
the Interim statement which 


eluded . investment income . of 
£2. 65m (£2JMin) and associates*^ 
contribution - well tip ■ • from 
£4£8m to £8.33m, while Interest 
charges took £S.49m (£3vl4m). 
Tax takes: £7 .33m; (£6.4m)‘ and 
minorities .£695,000 (£785.000), 


LAIC UilCiUU p UMwlObU L UUMU 4 auC 3 > ,* UVW.««V •* . . 

shows this West African mer- to leave the attributable balance : : 
chanting and manufacturing at £9-3m (£7.Q5m). 


group produced results . “some- 
what ahead, of expectations,” 
with the turnover up ; from 
£ 123.58m to £150m and profit 
before tax rising from £1-L23m 
to £17.52m. 

Earning s for the period are 
shown at 19-21p. compared with 
14.05p, and the interim dividend, 
is lifted from 1.45p to l£5p net 
The final in the- previous year 
was 3.7p. 

The directors report that the 
Nigerian associates in particular 
benefited from, increased produce 
at the new detergent plant 
commissioned last Ma rc h . 

It remains difficult to forecast 
future results and these will 
continue, to a large extent, to be 
dependent on the group's ability 
to maintain adequate raw 
material supplies to the Nigerian 
companies, and on the impact of . 
exchange .xatonmv iy i te i Offl ^T - t - 
. ■■ How a verr.tbe. director? -wpe 
that profits for. the- second half 
will* be not less than those now 
reported. ■ ?»*. brnyL- : 

The-;: group v.-haawAwjpmswa' 
Interests in West Africa, malting 
soaps and toiletries, refrigerators 
and sewing threads. The Cussons 
Group is a subsidiary. ' 

The half year’s profit in-. 


• comment . V 

Fund managers'.are hoC ltoen on 
companies as heavily committed 
to Nigeria, as Paterson Zochonis. 
^Same^O per cant of groap praflts " 
arise there -arid ' even ' 'though 
profits tids year- could; rise .by 
getting an far X fifth pretax, 
the prospective earnings multiple * 
is no more than. 4 at 148p. ~ The ^ 
success of the Nfeeriatt .mami- - 
fcicturing operations— detergents 
and soaps— is - evident- in- the 
jump In. associate profits and the 
full-year • contribution should 
reach £17m. Paterson bes little - 
probleuz * with imports of raw - 
materials for its manufacturing- 
plants because the" authorities .. 
obviously . smile ; . on •. import .; 
licences ior essential commodity r : 
items, . but the. j -merchanttog- ■■■ 
-are Idas fortunate. 


* 


_ __ . . RsSj^ftr^ -argomeji t . . -. - . 
Tor . 

7 taht r toarket and a cbinpan^ with 
^slgn^aiilp be 

~.$S; shorteteija 

political or currency worries. .. . , 
But professional British investors ; m 
seem nn willing to listen ‘ to the :-W 
story and there is -no need to ' 
rush into the shares. 


Standard Lifefimds 
expand to pass £6.3bn 


TOTAL FUNDS Of Standard life 
Assurance Company, Scotland’s 
largest life company, rose by 
over £lba to £&31bn in tha. 12 
months to November 15 - 1984- 
Total value of its investments 
was up nearly £L4tnr over this 
period to £8J22biL 
During the year the Standard 
invested over four-fifths . of its 
new money on its UK funds in 
equity-type Investments — equi- 
ties, property and index-linked 
gilts — with less than a fifth 
going into fixed interest securi- 
ties. The vast bulk of investment 
was in' UK equities. 

At the end of the year, equity 
assets amounted to £3.44bn and 
property £L34bn, while the gilt 


portfolio came to £2.03 bn. '• 

-Investment in - the other "i«tw 
operating territories of Canada 
and Republic of. Ireland : is 
restricted by the nature' of tbs 
business transacted, 

Mr R. C. Smith, In. hia_ chair*- 
man’s review, referred to . the ' 
Registry of Life Assurance Com- 
missions (RQLAC) — the enter- 
prise set up by a large group of- 
Ufe companies to set voluntary 
maxim u m scales of commission 
payments. He . welcomed the 
backing which ROLAC -could 
receive from the proposed statu- 
tory body envisaged In .-the 
Government’s White Paper ora 
Financial Services^ - 




BOARO MEETINGS 


TODAY 

S. R. ■ Gant. Greavanor 
Group. John Maunder*. Pacific Salas 
Oryanlaatian, Georg* H. Scholes, Traf- 
ford Paris Estates. 

finite: BJCC. Jamesons Chocolates. 
Jones end Shipman, Hugh Meckay. 
Marshy Docks and Harbour, Pleasurama, 
Suter, Talfos. Trinity International. 
Will la Faber. 


Gaa (Cecil) ' MarZ7 

Hanriquas -(Arthur) aJw » 

* .... MarZ7 

— Ant 12 

— Mar 28 

Apr 11 

Mar 25 ' 


FUTURE DATES 


Ad wan ... — ..... 

Baltic 

Frag more grates 
Prassac 


Apr 17 
Mar 26 


Mar 73 
Mar 28 


Janas 
Laidlaw 
Unread „ 

Molynx 
Platignum 

Ronflax ... tAitt.'f 

e “ M«rZ7- 

apnng Raw. Mar 28 

Stag FumnhUr* aj,. n 

Supra- £,27 

Tricantrol MarM- 

Westwood Da ^ 

t Amended. 


Mar 25 


DIVIDENDS ANNOUNCED 


9.48 

0.5 


May 7 
May 8 


ZS1 

15 


1.5 


Date Carre- Total 
Current of spondtng for 
payment payment div. year 

A Sc G Security ..... Jnt. 0.48 May 10 
Automotive Prod. ......... 05 — 

Barratt Devs. int. 251 

Boddington’s L62 

J. Hewitt 27 

Horizon Travel ............ 352 

Laing Properties ......... 3.75 

McLaughlin & Harvey ... 5$ 

1928 Investment ......... L5{| 

Paterson Zochonis ...int 155 
V. W. Thermae ......int nilt 

Witmongfas ..... ...... 453 


Total 

last 


year 

L2 


2 * 


May 3 
May 23 
May 3 
May 3 


— 3.12 


SL25 
5 


35 

1.45 


255 

2.4 

4.4 

&25 

7 

3.5H 


1 
752 


254 

2.4* 


Apr 26 


2 
3.79* 


55 
7 • 
55 
5.16 


655 


555 

Ml" 


Dividends shown pence per share net except where otherwise stated. 

* Equivalent after allowing for scrip, issue, t On capital 
increased by rights and/or acquisition issues. $ USM stock. 
‘ Unquoted stock, f Corrected i| For nice months. 


Granville & Co. Limited 


Member of Tha Watfan ai As sociation or Security Dpi lam 
and InvMtment Manager* ™ 


27/29 Lont Lane London EC3R 8E8 


Telephone 01-621 1212 


Over-the-Counter Market 


High Low 
144 133 

151 135 
77 fil 

42 as 

144 108 
58 42 

201 170 

152 HO 
SOS 100 

88 84 

103 43 

73 51 

312 182 
208 170 
32 25 

SS 33 
60 25 

218 188 
124 102 
285 213 


P/E 


143 

148 

57 


+ 1 


Company 

Asa- Brit. Jnd. Ord. — 

AM. BHt. Ind. CULS. U 
Aimprung Group ..... 

Arming* a Rhode* .„ 

Bsrdon Hill 144 

Bray Technologies eo 

CCL Ordinary 17Q 

CCL llpc; Gonvr Pn»t. no 
Carborundum Ord. ... 906 
Carborundum 7-Spc Pt. 88 

Cfndlao Group 435 

Deborah- Services „ ' 54 

Frank Human .. — ....~ -312 
Frank HoruQ Pr.0rd.87 268 
Ffttitrick Patkar - i._. 27 

Georg* Btehr 58 . +1 

Ind. Prtjei*1on Casting a 25xd — 1 

Isis .Group' 189- +1 

Jackson Group -»«. 1M 4-1 

James Burrough 258 


» <w 

B -8 4 A 73 9.4 


. 10.0 
6 A 
2,9 
3A- 
3.5 
12b 
15.7 
5.7 
10.7. 


69. 

11J2 
8-3 
' 2.4 
7J> 
7.1.. 
13.B 
; 0.8 
12 A 


813 

.4* 

14JS 

53 


-•75..: 

73 u 
24 A ;. 
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UK COMPANY NEWS 


AP held 
at £3.9m 
after poor 
second half 

STRIKES Jn the UK and the 

-Iff* < iL, letter8 ? £ from 

ifan left second half taxable 

HSjLiSS? t ^SSJ 3m ta £0-8m 

at Mt onwUT e Products, vehicles 
y iulpTOeDt maker. 

■{SttSfc-S? turnout 

behind at £3.9m, compared 
wth I to previously. In 1962 the 
KLOui»--products include Lock- 
heed brakes and Borg and Beck 
"S eSfc * 1 *”** losses 

• . The^d^eetors explain that in 
the U K the first half of the year 
*5 s&onc. reflecting major 
^era from Iran and fulMime 
Wtteng in customers* plants. 


Watmoughs boosts print capacity 


to?**? ra i®- Coumr y Uwin & Ihe aew launch 

^a2io? hetp flnanc0 from the National Magazine Com- 
expawion of its priming pany. 

following the recent The fund- raising exercise, 
Sth^fL^f*i* r S?' year contra ct which accompanied yesterday's previous 
Z!?£3X2St 2 e !£ pa £f I ? for preliminary results announre- P 


amounted to £2.94m, against papers (the group’s largest ever) 
£4 27m. but bank borrowings at was. he says. “ a direct resulr of 
December 31 stood at 18.12m the group's Involvement in the 
compared with £3 .51m a year production of supplements for 
niwinii^ News International’;. Sunday and 

the Sunday Times magazines." 


of the Mail « SSaUt Onimi mSSSS , Mr WaU£ " ■**■*■■ ^ ^ 

Sundays colour supplement, underwritten rights Issue at 240p increase to the continuation of The ... , — 

Vnu p the investment programme; the talker, will bear additional costs 


Yf. u 

Per share— a discount of around 

rt^L'V ™L .u ? U 5S r * ^““P 14 P er cent 10 ,ast nJ shfs closing 
tha E ^t^oughs price of 280p. down 15p. 
spend around £9.5m on Watmoughs’ taxable profits in 


Rush and 
Tompkins in 
talks with 
builder 


. . 1 - r— - — - price oi .sovp. aown lap. 

ancW^iutoSiES ^j 5 ™ .« Watmoughs 1 taxable profits in 
a d bmld - 1884 rose from £2.tm to a record 
!HLJ£ - fc2ff ,B .. ^ year t0 «-3m and Mr Walker says “we 
maaac6 gravure and believe that 1885 will be another 

year of progress," 


lO<V 


Iknea 



‘Automotiue- 

Products- 



, However, the second six >wmiiK 
was characterised by a siepifi- 
cant fall-off In demand resulting 
from strikes at customers’ 
factories, the effect of the 
miners’ strike .on spare parts 
sales, and the lack of letters of 
credit from Iran. 

The directors say that the full 
effect of this £L3m downturn in 
sales was mitigated by the cost 
reduction programme already in 
train in the UK automotive divi- 
sion, which is continuing in the 
current year. 

- Total group sales on continu- 
ing activities finished ahead 
from £2 15.7m to £235.6m, the 
increase ‘ being accumulated 
during the first half of the year 
which brought in £ 129.1m 
(£1 10.5m). 

After tax of £lm (£0.8m) earn- 
ings per 25p share are shown as 
3.72p (4.18P) on a net basis and 
4.37p (4.62p) on a nil distribu- 
tion basis. Although the final 
dividend is unchanged at 0-5p 
the higher interim payment has 
boosted the total to 1.5p, agjtinst 
1 p- 

The overseas companies began 
earning worthwhile profits In 
1984, the directors state, justify- 
ing^ the investment in .these 
-tasicKOriesVr oves.^ £he-. -last. Ate 
years. As part of the policy that 
each division in the group should 
-either become .profitable' Or .bc 
disposed of, the loaSmakidg filters 
division was merged with 
Coopers Filters, a subsidiary of 
Turner and NewalL The group’s 
40 per cent interest in the joint 
venture — Coopers AP Filters— 
is expected to contribute to 
group profits In the current 
year, it is stated. 

Pre-tax figure for the year 
Included associates share of 
£0-2m (£0.4xn), but was after 
interest charges up from £7 .2m 
to 57.8m, exceptional costs of 
£0.6m (nil)— which include start- 
up costs of the brakes factory in 
Italy — and a £0.9m (restated 
£3.1m) trading loss of activities 
sold (filters division). 

There was also an extra- 
ordinary debit for the period of 
£2m (£1.7m) 

Hawley restores stake 
in Kean & Scott 

Hawley Group, the service in- 
dustry concern headed by Mr 
Michael Ashcroft, yesterday 
bought 7m shares in Kean and 
Scott, its USM-quoted home im- 
prlovements subsidiary. The pur- 
chase took its stake back to 75 
per cent from the 68 per cent 
level to which it had. been 
diluted by acquisitions. 

Mr Peter Bain, a Hawley 
director, said the purchases made 
at 65p each, would have tax 
planning advantages for Hawley 
and would slightly improve earn- 
ings per share. Hawley has no 
plans to buy out the minority in 
Kean and Scott in the foresee- 
able future. 


v year" of pragnM."'^'^ another £02.000, and dividend payments. 

zIm to You maga, year of substantial development Watmougb’s retained profits 

"“V* 01 ?™*? Watmoughs has and investment.'' 

agreed with Condfe Nast Publlea- The dividend total is being In 


need to finance higher stock in connection with the You con- 1 
levels to meet greater volumes of 
busine&s; and to counter the pre- 
sent shortages of quality light- 
weight coated papers. 

After rax of £331.000, against 


tract, with any benefits being 
restricted to the final two months. 

This deal, which was signed 
In rebruary. followed the can- 
cellation by The Mail on 
Sunday last November of its con- 
. tract with Mr Robert Maxwell’s 
were virtually unchanged at British Pruning and Coramuaica- 
tinne tn nrin* »>awin> urnu 13 ucjuk U 1- tion Corporation. 

UpHome froin the Aumn«f k«s f £?£ «|“i v 3lem 521p Total turnover expanded from At the time of cancellation 

nreview iSr and S *55 to 6^5p with the directors recom- £24.7m to £27m, which is evi- (one year’s notice was given) 

Health gr%EL tom «! ““?&[ a hi ®£ er firwI Payment dence of the group's promotion BPCC was printing about lBm 

Autumn /Winter *is£up f 1he of t 55p> a ^i nst 3-79p-staied policy for the quality magazine, copies a week of the colour 

Al*« th- “™ in 8s P«t 25p share rose from security printing and packaging supplement and the contract was 

J j5 *J° P^t 2lJ*p to 2L88p. _ markets, says Mr Walker. thought to be worth about £7m 

two inaugural 1986 issues of Capital expenditure In 1984 TTje deal with Associated News- a year. 


IoM Steam rejects new package 


BY CHARLES BATCHELOR 

THE LOSS-MAKING Isle of Man 
Steam Packet Company, which 
plans to merge its mainland 
service with Seal ink, yesterday 
rejected an alternative merger 
package from a Manx haulage 
consortium. 

Island Carriers, a privately- 
owned Manx haulier, put 
forward a plan to inject its 
business into the Steam Packet 
in return for an issue of 750.000 
new Steam Packet shares which 
would give Island a 33 per cent 
stake in the Steam Packet’s 
existing equity. 

The Sealink proposal is for 
the Steam Packet to halt sailings 
from Liverpool and take over 
Sealink"s Keysham service. In 
return it would give Sealink a 
40 per cent stake u Its equity. 

Mr Ron Kissack, general mana- 
ger of the Steam Packet, said 
yesterday: "The Island Carriers 
plan is so bare. They make no 
mention of cash flows or bank 
facilities. There is nothing at 
all which has to be put forward 
to the stockholders of a listed 
company.” 


Despite this lack of financial 
detail Carriers had been able to 
forecast a pre-tax profit of 
£225,000 a year from the merged 
operation, Mr Kissack added. 

Carriers had no experience of 
operating ships and Its proposal 
would not solve the problem of 
overcapacity on the routes 
between the mainland and the 
*s)e of Man, he said. 

Mr Richard Briinell, finance 
director of Carriers, said Sea- 
link’s plans would lead to an 
increase in freight rates to the 
island while shutting down the 
Liverpool-Isle of Man service 
would reduce traffic. 

Ho also claimed that Steam 
Packet was providing Sealink 
with a 40 per cent stake In its 
equity too cheaply. They are 
giving the company away to 
Sealink,” he said. 

Carriers got together with 
Ronagency and Express Parcels, 
two other hauliers, to propose 
the alternative scheme, though 
Mr Britnell said yesterday that 
Ronagency had since withdrawn. 

The companies could have 


guaranteed the Steam Packet 
£Im worth of haulage business 
a year, Mr BritneU said. 

Discussions to merge the main 
land-isle of Man service of 
Sealink and the Steam Packet 
started after the Steam Packet 
moved into the red in 1984. It 
made a 1984 pre-tax loss of 
£304.000 compared with a profit 
of £395,000 the year before. Talks 
were also prompred by the 
acquisition of Sealink last July 
by Mr James B. Sherwood's Sea 
Containers group. 

Tynwald, the Manx Parliament, 
yesterday voted to put the island 
government’s 13.84 per cent hold 
ing in Steam Packet behind the 
Sealink merger plan. Share- 
holders will decide in principle 
on the Sealink proposals at 
special meeting tomorrow. 

The directors of Steam Packet 
last week bought the 10 per cent 
stoke in their company pre- 
viously held by James Fisher and 
Sons, the shipping group. This 
took their holding to 17 per cent. 

Steam Packet's shares rose 3p 
to 136p yesterday. 


A & Glut 
by heavy 
expenditure 


diture 

eenrity 


Heavy promotion 
adversely affected A & 
Electronics with taxable profits 
falling from £457,000 to £405.000 
in the half year to January 31, 
1985. 

However, the benefits of this 
will be seen in the second half, 
the directors state, and they look 
forward to "another successful 
year." . 

The American^ marketing sub- 
sidiary; A & G Security Products 
has now been established. Sales 
into America will begin in th$ 
second half. - -.t : 

The - company 5 continues to 
place heavy emphasis on product 
development and expects to 
benefit from the new specially- 
developed microchip products 
being introduced in the second 
half. 

With cash balances in excess 
of £750,000, the company con- 
tinues to be In a strong position 
to take advantage of suitable 
expansion and acquisition oppor- 
tunities. 

Midyear turnover of this 
security equipment maker was 
little changed at £1.95m 
($1.9lm). Sales in the first two 
months were hit by the imposi- 
tion of VAT on residential bur- 
glar alarm systems. However, 
since October sales have 
returned to their previous level 
and buoyant sales in January 
made good the earlier shortfall. 

Interim operating profits fell 
from £436,000 to £374,000. Net 
interest contributed £31.000 
(£21,000) to taxable profits. 

The interim dividend is un- 
changed at 0.475H— last year’s 
final was 0.725p. Half-time earn- 
ings per 5p share are quoted at 
22 d (2J21P) fully taxed and 22p 
(2.54p) based on the actual 
charge. 

Cartwright /DMK 

The directors of R. Cartwright 
have entered into a share option 
agreement to buy DMK Process 
Engineering, exercisable between 
April 9 and 23 1985. 

The purchase price, payable In 
cash on completion, is £875,000. 


New London Oil seeks SE 
quote for 30% of equity 


New London OIL one of the 
largest UK-based companies 
formed to back oil and gas ex- There is always a faint suspicion 


comment 


ploration, development and pro- 
duction in the U.S.. is being 
floated on the Stock Exchange 
with a market capitalisation of 
£37.6m. 

Merchant bank Robert Fleming 
is seeking a full listing for the 
company through an under- 
written offer for sale of &5m 
shares, or 30.3 per cent of the 
equity, at 175p-_each. These are 
til new shares, being sold to 
raise £9.5 m net for the company. 

The remaining shares will. stay 
in the hands ot existing holders, 
largely UK institutions, who have 
put together New London Oil by 
pooling their Interests In U.S. 
production and exploration 
acreage. 

New London's production stake 
is chiefly in oil and gas produc- 
tion in Baldwin and Kincaid 
fields in South East Kansas. With 
the help of funds from the offer 
for sale, it is buying proved, but 
undeveloped, acreage in Weld 


that UK investors will never get 
the best deals in U.S. oil and 
gas— somehow it seems impos- 
sible that the Americans will not 
get there “fastest with the 
raostesL" However, New London 
Oil looks like a particularly 
sound ways of taking an the 
Americans — it is bigger not only 
than the average London-based 
company, but also than the 
average U.S. company of Its kind. 
Moreover, with existing produc- 
tion the group seems parti- 
cularly well financed — it should 
have no trouble meeting its 
positive cash projections, 
and making the most of 
any new discoveries. Existing 
shareholders Including Electra 
Investment Trust, may be using 
New London as a means of 
putting an open market value on 
their interests — but they are not 
selling out, or at least not yet. 
Finally, if all oil and gas invest- 


County, Colorado, and also ments need a little luck, investors 


acquiring stakes in two explora- 
tion prospects — one in Washing- 
ton County, Colorado, and the 
second in Laramie County, 
Wyoming. 

Brokers to the issue are W. 
GreenwelL 


should take heart — W. Greenwell, 
the broker, also brought high- 
flying Falcon Resources to the 
market. At a 36 per cent discount 
to estimated discounted net asset 
value of proven and probable 
reserves it looks attractive. 


Brick boost for Dunton 


TREBLED profits from brick 
making and waste disposal have 
boosted the pre-tax figure at 
Dunton Group from £47,192 to 
£78,449 for the six months ended 
November 30, 1984. a rise of 
66 per cent. A similar increase 
was achieved in turnover, up 
from £322,80 6to £539,613. 

Mr Alan Sore, chairman of this 
Woodford-based concern which 
is also involved in dvij engin- 
eering and property developing, 
says the first phase of the com- 
pany's sheltered housing joint 
venture in Cbesham Is nearing 
completion with all flats being 
oold. 


He states that the second half 
of the year will include a first- 
time contribution from the sales 
of sheltered homes as well as 
continued profits from brick 
making and waste disposal. 

Mr Sore points out that the 
company’s civil engineering 
activities remain depressed, but 
a minimum structure is being 
maintained on which it can re- 
build when market conditions 
improve. . 

There was a tax credit of 
£137 (nil) for the six months 
and after an extraordinary debit 
of £22,423 last time, distributable 
profits came through at £78,586, 
compared with £24.769. 


Walford 
and Kaye 


“Mr Cliarles WaUord and Mr 
Peier K aye have expressed 
\neir concern that in reporting 
their retirement from the board 
of Arenson Group pic (Financial 
Times December 5 1984) we may 
have given the impression that 
this was a direct result of the 
losses sustained by Roomsels 
Ltd, Arenson ’s bedroom furni- 
ture subsidiary of which they 
were directors. We have been 
asked to point out that the 
retirement of Messrs Walford 
and Kaye was the outcome of 
protracted and detailed negotia- 
tions which involved considera- 
tion of a number of issues in- 
cluding the sale of their share- 
holding in the group to Mr 
Archie Arenson (Chairman) and 
Mr John Sacks (Managing 
Director) and the Trustees of the 
Company’s Pension Scheme and 
which we were unable to report 
in full in an article which was 
necessarily brief.” 


By Lionel Barber 


VW Tbermax falls 
to £0.4m halfway 

Pre-tax ’ profits fell from 
£903,000 to £412.000, at V.W 
Tbermax, for the six months to 
end-December 1984. 

Oo turnover down at £4-98m 
(£5.09m), this USM-quoted manu 
facturer of toughened glass 
products achieved a lower trad- 
ing profit of £563,000 (£885.000) 

There is no interim dividend 
(2p), but the directors hope that 
when full year results are 
known, they trill be able to con 
sider some payment. In the last 
full year there was also a final 
of 325p. Stated first-half earn' 
ing a per share came to 2.77p 
(5.97p). 

The directors point out that 
while the- results are “ dis- 
appointing.” they include an 
exceptional write-off of £189.000 
for obsolescent stock. 

An accounting change Is ex- 
pected to produce a year end 
write-off as high as £600,000. 

Mr H. W. Jackson, the chair- 
man, told shareholders in the 
company's last annual report 
that if trading continued in a 
similar climate to 1983-84 the 
current year would see a satis- 
factory increase in turnover and 
profits. 

Tax took a lower £90,000 
(£208.000) to leave attributable 
profits down at £322,000 
(£895,000). 


Metalrax expands 

Metalrax Group, engineer, has 
lifted taxable profits by over 
£Im in 1984. The result was 
£3. 06m against £2. 04m. 

The final dividend is raised 
from an equivalent 1.45p per 
share to 1.6p for a 2-27p total 

2.0636 adjusted), with earnings 
stated at 6.41p (4.62p) per 

share. The directors propose a 
one-for-ten scrip issue. 

Turnover was up from 
£24.54zn to £30. 15m, and the tax 
charge was £1.19m (£701.000). 


Yearlings unchanged 

The interest rate for this 
week’s issue of local authority 
bonds is 12* per cent, unchanged 
from last week, and compares 
with 9ft per cent a year ago. 
The bonds are issued at par and 
are redeemable on March 26 
1986. 

A full list of issues will be 
published in tomorrow’s edition. 


MfTtHELL C0TTS 

International Engineering, Transportation and Trading 

Unaudited Interim Report for the six months ended 31st December 1984 



6 mths.Dec.’84 

£000s 

178,176 

6 mths. Dec. '83 
£OOOs 

189,397 

Year June '84 
£00 Os 

376,876 

Thrnover 

Profit before tax 

4^31 

3,454 

10,889 

Profit after tax 

2,423 

1.502 

6,152 

Warnings per ordinary share 

Dividend per ordinary share 

3.23p 

l-50p 

1.81p 

1.50p 

8.06p 

4.00p 


SSL^^S^^tsSwithbud^InBel^our thefaturj 

progress J&ifi 

estates attained a good measure of growth, reflecting the buoy 

todthe recession in South A teiwors^ with 
rising inflation, punitive interest rates anda depres^mm^ 

SSfet which particularly affected the 
tkm side of oar business. There appears to be 
improvement to the short to medium tom and we have therefore 
fKrextended our programme of rationahsmg these active, 
resulting in an extraordinary charge of £L3m- As a co^qumce, 
the stoeof the organisation as a whole is substantially redurod in 
Sons of both capital employed 

that w a are now to a position to achieve reasonable returns on a 

reduced level of total investment to South Africa. Thefufi benefit 

[if^hisprogramine are unlikely, however, to be seen before the next 
financial year. 


ure. 

strategy of rationalisation and redeployment of assets 
which we have ban pursuing in recent years is largely completed. 
We are now concentrating upon expansion, particularly in the UJL 
With this in mind the strengthening of our financial base has 
become a priority and to this end we have announced today our 
intention to rnalra a ri ghts issue. He proceeds from the issue, 
together with the proceeds from intended sales of the few remain- 
ing operations which do not have a place in our long tom strategic 
- 1 — will give us the base we need for the next phase of your 
— -’a development. 




Mitchell Cotts pic, Cotts House, Camomile Street, London EC3A 7BJ 


For P copy of the Report or other information, about MitckeU Cotts please contact the Secretary. 


Barrow Hepburn 

Of the 6.52m shares offered in 
a rights issue by the Barrow 
Hepburn Group, 5.89m shares 
(some 90.4 per cent of the issue) 
have been taken up. The balance 
has been sold to the market and 
net proceeds will be distributed 
to holders entitled thereto. 

It is intended that the report 
and accouns for 1884 will be 
despatched on March 26. 


Rash and Tompkins, the pro- 
perty and civil engineering 
group, said yesterday that it was 
holding discussions with the 
privately-owned building com- 
pany, Joseph Cartwright, with 
a view to buying its operations 
in the North of England. 

Rush and Tompkins' accoun- 
tants are currently examining 
Cartwright's two subsidiaries. 
Cartwright Construction in 
Leeds and L Brown and Sons 
in Wilmslow. with a view to 
fixing a price based on the 
realisable value of net assets. 
In the meantime. Rush intends 
to take over the day to day 
.‘running of the businesses to 
ensure that current contracts 
and future tendering go ahead. 

M The two businesses fit in 
verv well with our plans to 
achieve national coverage for 
our construction business." said 
Mr Ken O’Brien, Rush and 
Tompkins.’ chief executive. 

Mr O’Brien stressed that both 
acquisition targets were trading 
profitably. Their combined £25m 
turnover would add to Rush’s 
ex oec ted turnover of £125m for 
1985. . t r 

According to the last published 
accounts for 1983. Rush nd Tomp- 
kins made pre-tax profits of £2 .8m 
on £86 .3m turnover. Although 
contracting contributed to 80 per 
cent of turnover, it only 
accounted lor 20 per cent of 
profits. The bulk of profits came 
from the group’s property 
Interests. 

Mr John Mitchell, managing 
director of Joseph Cartwright, 
said the disposal of the two com- 
panies would turn Cartwright 
into a property-owning business. 
Cartwricht has already liquidated 
two other construction com- 
panies. having suffered losses to 
the West Country. 


L & G has £3.4bn 
in pension funds 

Total pension fund assets 
under management of Legal and 
General Assurance (Pensions 
Management), a member of 
Legal and General Group, 
amounted to £3.44bn at the end 
of 1984. The total number of 
clients was 66L 
The largest growth area was 
that for segregated funds which 
amounted to £I.47bn for 42 
clients. 

Among the discretionary funds, 
the specialist fund amounted to 
£857m and the trustee controlled 
fund £822m. This move, claims 
Mr Keith Hall, the company's 
chief executive, reflects the grow- 
ing demand from clients for 
more flexibility to their invest- 
ments. 

During the year there w an 
acceleration in the number .of 
clients switching from a broad 
investment approach to indi- 
vidually designed portfolios with 
more emphasis on specific invest- 
ment areas. The specialist and 
segregated funds attracted an 
extra £56 lm. 


Bestobell defers 
profit announcement 

Bestobell. the specialist 
engineering company, has de- 
ferred an announcement of its 
1984 preliminary results, due to 
have been made today. The com- 
pany warned the City last month 
that its profits would be well 
below expectations because of 
trouble with Its operations in 
Australia and Southern Africa. 

Bestobell said yesterday that 
It was deferring an announce- 
ment to enable its publicly 
quoted Australian subsidiary to 
conclude an important pre- 
liminary stage of negotiations 
taking place, following Josses on 
thermal insolation contract at 
a power station in Victoria. 


McLaughlin & Harvey 

McLaughlin & Harvey, Belfast- 
based builder and civil engineer, 
returned lower taxable profits of 
£1.47m. against £L67m. for 1984. 
Turnover came to £52.71m com- 
pared with £51.S7m. 

The dividend total of this USM 
stock is being held at 7p by an 
unchanged final payment of 5p. 
Stated earnings per share were 
21.5p (32.9P) after tax of £596.000 
(£338.000) — there were extra- 
ordinary credits this time of 
£207.000. 


LADBROKE INDEX 

Based on FT Index 
995-999 (+5) 

Tel: 01-427 4411 


BANK RETURN 


BANKING 

DEPARTMENT 

LIABILITIES 

Capital - 

Public Deposits 

Bankers Deposits - 

Reserve end other Accounts.. 


ASSETS 
Government Securities- 
Advance A other Accounts, 
Premises Equlpm« 

Notes 
Coin 


*=1 


| Wednesday 

■ March 13 IMS 

} IncrMM (+> cr 
! Decrease f— ) 

for week 

e 

14,553,000 
.| 6.367,862,080 

J 742,159,043 

.( 1,665,212,432 

i £ 

I — 174,669/124 
■ — 02,555.816 

{ — 67, 24 7^444 

, 7,697,680,425 

1 — 314,572,884 

J 607,034,737 

1,017,466.574 

J 8 168,711,780 
£ 6,430,043 

i 235,291 

— ’ 71,621,891 

* ilssssi 

, — 678,665 

— 7,499 

| 7,697,660,425 

. - 314,572,684 




ISSUE DEPARTMENT 


LIABILITIES 

Notes in circulation 

Notts in Banking Department.. 


ASSETS 

Government Dept 

Other Government Securities. 

Other Securities — 


12,033.669,957 

6,430.043 

1 2.040,000,000 


£ 

676,668 

676,685 


11,015,100 

0.574,745,824 

9,464,839,676 


. — 14,049,455 
’ -!■ 14.048,465 


12.040,000.000 


Boddingtons slightly 
ahead but volumes 
come under pressure 


HIGH LEVELS of unemployment 
continued to put pressure on 
beer volumes, Mr Ewan Hadd- 
ington, chairman of Boddingtoc.’^ 
Breweries, said commenting on 
the results for 1984, which was 
” a year of contrasting per- 
formance.” 

Taxable profits of this Man- 
chester-based brewer rose by 4 
per cent for the year, from £9.im 
to £9.46m, on turnover ahead by 
£3-S9m at £51J£9m. 

The directors are recommend- 
ing a final 1.62p (l.5p) dividend, 
bringing the total for the year 


}>o‘ddjn;iti)j> 


to an increased 2.85P (2.64p). 
Stated net earnings per 25p share 
rose from 6B5p to 6.95p. 

The chairman says that the 
benefits of the company’s capital 
investment programme — which 
amounted to £4.7m in 1984 — are 
now clearly showing through, 
with a substantial increase to 
profits from its retail operations, 
particularly managed houses and 
catering. 

He adds that the first few 
weeks of the current year 
indicate a continuation of the 
same pattern, with beer sales 
showing little sign of recovery 
while retailing continues to make 
additional profit 

Although beer sales were 
depressed during 1984 the sales 
of lager showed a “satisfactory 


improvement ” the chairman 
says. 

At the trading level, profits 
rose by £526.000 to 10.96m. 
Investment income added a lower 
£266,000 (£405.000), and finance 
Charges took a higher £766,000 
(£742.000). 

Alter tax or £4.3m against 
£4.01m extraordinary items added 
£38.000 (£116.000) to leave 

attributable profit unchanged at 
£5J2m. 

• comment 

Up to 1932 local imbibers after 
a strong ale to the North West 
accounted for most of Boddlng- 
ton’s sales. But unemployment — 
about 15 per cent in the region 
— and the phenomenal growth 
of lager have severely depleted 
that market. A thumping pro- 
lagcr advertising campaign by 
the major brewers and a trend 
towards lighter drinks generally 
have resulted in more Britons 
drinking lager than ever before. 
Sales of lager, only 10 per cent 
of total beer volume in the early 
70s, now accounts for two out 
of every five pints sold and could 
well take half the market by 
1990. This spells trouble for 
regional brewers tike Bottom g- 
tons, which retails Heineken 
lager but does not brew its own 
brand. The launch of a Bodding- 
t on-brewed lager this year could 
accompany acquisitions asso- 
ciated with the continuing re- 
structuring of the group, as it 
moves further into retailing and 
catering to complement Us 
traditional brewing base. The 
shares held steady yesterday it 
SOp where the p/e is 11}. 
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Tongkah Harbour hit by 
Thailand’s devaluation 


BY GEORGE MUUNG-STANLEY 

SHARPLY lower profits from a 
tin-producing associate in Thai- 
land, plus a heavy loss on 
foreign exchange following the 
17 per cent devaluation of the 
Thai currency last November, 
combined to give Malaysia’s 
Tongkah Harbour Tin Dredging 
an attributable loss of MS251.000. 
In the half-year to the end of 
December 1984. 

Tongkah Harbour also 
announced the terms of a take- 
over bid from Bena Holdings, 
which was triggered automatic- 
ally when that company became 
the majority shareholder follow- 
ing Tongkah Harbour's' acquisi- 
tion of Bena Plantations -from 
the parent company in exchange 
for shares. 

• Bena Holdings, which already 
own 8.3m Tongkah Harbour 
shares, has offered MS4-80 for 
the remaining 4.4m shares. The 
price, which is equivalent to 
173p, compared with the current 
share price of 245p, down 5p. is 
not expected to attract many 
acceptances, leaving Tongkah 
Harbour free to pursue its 
policy of diversification away 


from the depressed tin mining 
business. 

The tin side of Tongkah Har- 
bour’s business contributed just 
MS35J)00 to pre-tax profits, com- 
pared with M9344.000 to the cor- 
responding period of the previous 
year, as the export and produc- 
tion controls imposed under the 
terms of the sixth International 
Tin Agreement continued to bite. 

This left the company almost 
entirely dependent on its invest- 
ment income of MS247.000, 
against HS285.000 last time. 
Tongkah Harbour also suffered 
an increased tax charge of 
M$241.000. up from M$200,000. 
in consequence of local tax pay- 
able on interest income from 
abroad which is remitted tax 
free to Malaysia. 

Tongkah Harbour outlined 
plans to broaden its earnings 
base while at the same time 
enhancing immediate progtabflity 
through the plantations acqui- 
sition in the last annual report. 
Mr Abdul Rahim Aki, chairman, 
said that profits should increase 
as the acreage of young oil palm 
and cocoa reached maturity. 



. Barratt 

Developments PLC 


INTERIM STATEMENT 

As foreshadowed In my address to the A.GJL the results for 
the half year to 31st December, 1984 were extremely disap- 
pointing. The following are the unaudited results of the 
Group. 


Turnover 


Half Year 
ended 

31st Dee^ 
1984 
rows 

Half Year 
ended 
31st Dec., 
1983 
fOOOs 

272,800 

259.372 

4,069 

1.628 

19.063 

7,585 

2,441 

11,498 

3,888 

— 

(L447) 

4.106 

11.498 

4.106 

(5,553) 

7,392 

L4p 

6.5p 


Profit for the period before 
taxation 

Taxation for the period 

Profit after taxation 
Extraordinary item re prior 
years’ taxation 


Interim Dividend 

Transfer to/(£rom) Revenue 
Reserves 

Earnings per share 


In the Ui 5.350 houses were built and sold making a total 
of over 12,000 for the calendar year 1984. In the Group's 
long established areas the market was severely damaged by 
the miners’ strike and the resultant widespread economic 
uncertainty. It remains to he seen how quickly recent events 
will restore normality to the market place. High Interest 
rates also took their toll in both sales and margin terms. 

The board believes that the decline in the Group's U.K. private 
housing activities, which commenced to July, 1983 has now 
been arrested and anticipates that the recovery will be reflected 
in the next financial year. Recent restructuring of the Group 
will produce significant overhead savings. 

’While sales to California are showing satisfactory progress, 
with 900 houses built and sold compared with 700 In the 
comparable period last year, the continuing high cost of 
procuring and subsidising mortgages has eroded margins. 

The letting market for commercial and industrial premises 
remained difficult, but some progress was made in this sector. 
The Group will continue to develop selectively both for reten- 
tion and sale. 

Our leisure property activities made further good progress 
consolidating our position as Europe's largest developer of 
time-sharing. 

The extraordinary item shown In the table above represents 
additional corporation tax payable in respect of years prior 
to 30th June, 1980 following the judgement of the House of 
Lords that part exchange houses held prior to that date were 
sot eligible for Stock Relief. 

The board is declaring an interim dividend of 231p per 
share being the same as last year. This reflects the board's 
view that dividend policy slould not be based on the results 
of a single exceptional and unrepresentative year. The dividend 
will be paid on 24th May 1985 to shareholders on the register 
at close of business on 26th April 1965. 

SIR LAWRIE BARRATT, 

Chairman 
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Management consultancy 


Accountants think 


big in Europe 


BY ALISON HOGAN 


JUST ON a Tear ago, senior 
partners of Coopers & Lybrand 
Associates, management con- 
sultants, in eight European 
countries, agreed to put up $lm 
to establish a high powered pan- 
European consulting group. 

Coopers, in company with 
many of the major accountancy 
firms, has mounted an aggres- 
sive attack on the management 
consulting market from its blue 
chip audit client base. 

More recently, the firms have 
begun shifting from consultancy 
involving the operational activi- 
ties of companies towards advis- 
ing on strategic matters — an 
area traditionally dominated by 
giants such as McKlnsey, Boos 
Allen and Arthur D. Little. It 
is easier for the accounting 
firms to establish a small team 
of highly skilled strategists than 
it is for the strategy boutiques 
to acquire the formidable sup- 
port of an international network 
of offices such as the accounting 
firms have. 

For all of them people have 
proved to be the biggest con- 
straint on growth — people of 
sufficient calibre and in suffi- 
cient numbers. Each firm is 
tackling the problem in a 
different way. 

Touche Boss, for example, 
recently merged with Braxton, 
a strategy boutique with a staff 
of 80 and offices in Boston, 
Houston, London and Paris. 
Braxton benefits from Touche 
Ross’s extensive international 
organisation and operational 
consulting while Touche adds 
international strategy manage- 
ment to its existing treasury 
management and taxation 
specialisations. 

Price Waterhouse streng- 
thened its manufacturing exper- 
tise when it merged last year 
with Urwick Orr. Three years 
ago it set up a pan-European 
consultancy, PEC. to augment 
the work of its European and 
Irish practices. In the year to 
September 1984. 15 joint assign- 
ments were undertaken for 
clients which included the 
Portuguese Electricity Author- 
ity and World Food Programme 
in Italy. 

Coopers has seen its manage- 
ment consulting staff grow by 
22 per cent a year throughout 


Europe between 1981 and 1983. 

Unlike Price Waterhouse, 

with its single continental 
European practice. Coopers has 
separate national practices 
which have developed informal 
links, allowing the smaller ones, 
in particular, to call upon the 
resources of the larger ones. 

Support has tended to be 
Anglo-American dominated and 
the decision to establish a Euro- 
pean wide consultancy, Coopers 
and Lybrand Associates Europe, 
CLAE. was motivated by a de- 
sire to evolve a European 
response to the problems of 
European companies. 

“We saw a positive commer- 
cial and competitive advantage 
in having a European group," 
says Ian Hancock, chairman of 
CAL Associates UK. “Clients 
find the notion of an Integrated 
service attractive." 

Internal recruits to CLAE 
are delighted with the new 
operation. “CLAE has moved 
management consultancy quite 
quickly into a different ball- 
game," says Ralph Bullock, 
deputy managing director of 
CLAE, formerly head of 
Cooper’s consultancy operation 
In France. “ Top consultants 
tend to like to work in an inter- 
national environment, yet there 
is a strong sense of independ- 
ence in the national firms which 
we feel it is important to 
preserve.” 


Intellectual 


The success of CLAE rests 
crucially on building up the 
right team. It is 16 strong now 
pin* may grow to a of 

around 25. 

“We are looking for a high 
level of intellectual ability and 
a flexibility needed in today’s 
technology-based market” says 
John Fendlebury, managing 
director of CLAE. The oper- 
ation is concentrating on tour, 
sometimes overlapping, areas of 
specialisation. These are: tech- 
nology and systems strategy 
for the manufacturing sector; 
information technology; the 
financial services sector; and 
corporate strategy and profit 
Improvement. 

Michael Black and Dick 
Stewart were wooed away from 
top strategy consulting groups 


to Coopers for what they call Its 
environment of “professional 
en trepreneuralism. ” 

They like the strong partner- 
ship structure and shared 
values and having the “ experi- 
ence and competence on the 
ground" to implement their 
proposals for clients. 

■ Joining CLAE was a 
challenge that Sverker Lundk- 
vist, a Swedish financial 
specialist could not resist Vice- 
president and head of the group 
finance department of the 
Swedish multinational, Alfa- 
Lavai, he liked the idea of join- 
ing a pool of people "all 
slightly different and highly 
Individualistic" and yet part of 
a firm with a back up of 2,000 
consultants worldwide. 

Other people attracted to 
CLAE include Michel Neuve- 
Egiise, who recently joined 
from Avions Marcel Dassault 
where be was the executive 
responsible for development of 
advanced manufacturing tech- 
nologies; and Alfred Schuler 
who came from CMG, the inter- 
national computer services com- 
pany where he was managing 
director of the German com- 
pany- Schuler was previously 
partner in charge of Arthur 
Andersen's German manufac- 
turing practice for several 
years. 

All CLAE members divide 
their time between CLAE work 
and different national practices, 
though their relations with the 
national firms vary depending 
on circumstances. “We wanted 
to define the national priorities 
and tiie role that CLAE could 
play first and then decide on 
the mast appropriate organisa- 
tional which would main- 
' tain the greatest flexibility,” 
says Pendlebury. 

Among his prtg tin g clients is 
the European subsidiary of 
Digital Equipment Corporation, 
based in Geneva, where CLAE 
has been assisting the computer 
group establish its profile in a 
number of European markets 
and identify an appropriate 
product strategy for the future. 

Digital Equipment might be 
thought to have sufficient 
resources to undertake all its 
own research but Barry Nay, 
the European manufacturing 



Ian Hancock: a commercial advantage in having a European group 


industries marketing manager, 
welcomes CLAE’s assistance. 

He also likes the fact that 
high quality conceptual work 
can be backed up by the 
resources to undertake more 
detailed groundwork in 
different countries. It is a view 
echoed by Henk Mulder, 
Director of Logstics at Philips 
Medial Systems. 

Coopers had undertaken a 
major consulting exercise for 
Philips Medical Systems at 
Eindhoven, in the Netherlands, 
to review the manufacturing 
logistics of the group. Its 
recommendations were radical 
and involved a major overhaul 
of the business, which, because 
of its potentially disruptive 
effect, had to be conducted 
speedily and - with a guarantee 
of success. 

“ We asked Coopers to 
present benchmarks by which 
the logistics could be improved 
and constructed a contract by 
which Coopers would share the 
liability If those benchmarks 
were not reached,” says Mulder. 

Coopers accepted the contract 
and completed the work which 
is beginning to produce the 
required savings. Though the 
business of Philips Medical 
Systems hag almost doubled 
since 1982, manufacturing 
inventories have risen less 
than proportionally and produc- 
tivity has improved. 

A project undertaken for 
Hunter Douglas illustrates the 
potential addon effect of con- 
sulting work with international 
clients. 

Hunter Douglas, with a $600m 
turnover. asked Coopers' 
Netherlands firm to undertake 


a major project in 1981 to 
implement new manufacturing, 
planning, control and perform- 
ance reporting systems In the 
Dutch operating company. 

At the .beginning of 1981, 
Coopers' Dutch firm had only 
two full-time consultancy staff 
who undertook the work jointly 
with the UK consultancy firm. 

Pleased with the estimated 
benefits of the exercise of 
some $2.4m per annum, Hunter 
Douglas last year asked Coopers 
to assist in another project to 
establish an information centre, 
and Dram that further work 
arose in North America, Aus- 
tralia and Hong Kong. 

Meanwhile, the Netherlands 
consultancy firm has managed 
to build UP its staff over the 
last couple of years to 30. 

Although CLAE has only been 
fully operational for six months, 
the directors have quickly built 
up their work to a profit-making 
leverage of 5 to 1— -that is to 
say, one man generates enough 
work for five others. John 
Pendlebury does not expect the 
team to expand above 25, to 
maintain the close personal re- 
lationship they believe is a 
crucial factor. 

They try to meet every six 
weeks or so, though different 
members within the team will 
see each other more frequently 
when working on common pro- 
jects. 

They appear to have helped 
ease the recruitment bottleneck, 
as Coopers MCS staff through- 
out Europe increased by 86 per 
cent last year to 892. And they 
expect the number to rise by 
20 per cent per annum for the 
next two yean. 


A question of credit 

* . _ , .AUino mmorate c 
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ALEXANDER BATHORY has 
an uncomfortable message for 
UK credit managers. Nearly 
half their customers are 

flinnriatly less SOUBd than 
they-— or indeed, the custo- 
mers themselves— think. 

A specialist in credit 
analysis and trade fin anci n g, 
he hag just completed a 
survey of around 350 com- 
panies to illustrate the use of 
his new, easy-to-use financial 
model to predict corporate 
collapse. 

While none of the compan- 
ies investigated was in 
imminent danger of in- 
solvency, his conclusion was 
that the credit rating of 45 
per cent of them was 
undeserved, and that credit 
managers were consequently 
extending too much credit to 
a significant proportion of 
their customers. 

A credit manager’s exposure 
to the whole problem of late 
payment and bad debts can 
be Judged against the back- 
ground of record company 
failures in 1984. 

For years Bathory, who 
runs a credit analysis com- 
pany called Trade and Com- 
mercial Credit Corporation — 
last year he processed £L5ba 
of trade credit— has been 
using proprietorial and other 
financial formulae to work 
out the credit worthiness of 
thousands of companies for 
his clients. More often than 
not, the techniques he used — 
In common with those used by 
banks, stock broken and 
credit reporting companies 
such as Don and Bradstreet 
and ICC Group — were highly 
complicated, requiring the use 
of specialised computer soft- 
ware and the services of 
highly -paid statisticians. 

Generally, the techniques 
used are based on so-called 
Zeta Analysis, which was 
developed in 1968 by Edward 
Altman of New York Univer- 
sity. In the UK it is more 


commonly 

Analysis and operates on a 
called MaMpteDm- 
eriminant ArflJiJ 
a statistical technique most 

effectively popularised by 
Richard Tafler, head of toe 
accountancy division ^ 
University Business school 

B4DA is a complicated 

statistical technique osuw 
weighted ratios to assess 
credit worthiness. In contrast 
Bathory claims to nse a more 
simple formula that is earner 
to understand and use, trices 
less than 14 minutes to calcu- 
late and requires no advanced 
knowledge or 
expensive computers. 

Battery's new approach to 
credit analysis* arose out of 
a desire to simplify the whole 
technique of calcul at i ng 
credit-worthiness. 

With a colleague he began 
to refine the available 
formulae and started to test 
bis new model last 

year. 

His formula takes account 
of five main financial flows 
that contribute to insolvency. 
Having worked each one out, 
he simply adds them all up 
and divides by five to make 
the final score mare workable. 

If the final figure- is a nega- 
tive one or between zero and 
24, the company has either 
failed or is close to failure. 
If the score la over 20 he con- 
siders the company safe for 
the next two accounting years. 

The first of Ms key finan- 
cial flows Is what he calls 
current debt serviceability. 
This finds out whether the 
company can service its cur- 
rent volume of debt through 
ordinary operating income. 

This is calculated by divid- 
ing gross cash flow (net 
profits, plus depredation plus 
any increase in deferred tax) 
by current debt . (financial 
creditors. Including any pre- 


ferred and/or 
creditors). , „ . 

He next takes * 
annual profitability *»y divid- 
ing the compauy’sprofit 
before tax and *“*”23 
receivable 

employed. ... ■ 

The third of his key finan- 
cial flows te to e * ,en SS 
whether or not the 
is adequately capJtabsedL Ttta 
£ done by dividing eq^g 

current UaWUties. He 
the former as shareholders 
funds including paid-up share 
capital, profits or losses from 
prior years, 

such as sinking funds, pre- 
ferred share accounts or 
directors’ loan accounts ^ 
the latter as all obligations 
SJafle within toe year, 
including trade creditors and 
t»X- 

The fourth element of toe 
formula Is to mwaxre tee 

company’s cumulative pront-. 

ability over the year- 
dilates this by dtatdtag 
tangible net worth (toe 
realisable worth of the wun- 
pany net of all liabil i ties 
such as capital commitments 

and net of intangible 
such as goodwffl) by toted 
bill ties (current liabilities 
plus capital commitments 
plus contingent liabilities 
such as the outcome of a law 

^Finally, he calculates toe 
company’s liquidity by divid- 
ing working capital by total 
assets. Working capital is. 
defined as toe difference 
between current assets and 
current liabilities while total 
assets are fixed assets, plus 
investment, plus current 
assets, soda as trade debtors. 

The sum total of each ratio 
and the multiple gives 
Bathory his score. 

* Predicting Corporate Col- 
lapse, available from FT Busi- 
ness Information, 102-108 
ClerkenweU Road, London 
ECI. Price £65. 


BUSINESS PROBLEMS 


BY OUR LEGAL' STAFF. 


Director’s 

legal 

obligations 


I was recently made a direc- 
tor of the small (a dozen 
staff) company for which I 
work, but the position is 
fairly n ominal as the chair- 
man is also the de facto pro- 
prietor and has firm opinions 
one what he wants done or 


not done. 

I appreciate that I have 
some legal obligations as a 
director and I should be 
grateful If you could recom- 
mend a straightforward guide 
to them. Also, could you 
please say what my position 
would be if toe company was 
guilty of some breach of tax 
- or company law. 

As a director yon would face 
toe same sanctions as other 
directors for infringement. of 
the law; but you can seek re- 


lief from liability under Section 
448 of the Companies Act 1948 
in appropriate circumstances. 
You can find a review of toe 
position In toe chapter on direc- 
tors* duties or liabilities in any 
leading textbook on company 
law, such as Palmer or Boyle & 
Sykes (Gore-Brown) or Pen- 
nington. 

No legal responsibility can be 
accepted by the Financial Times for 
the answers given in these columns. 
All Inquiries will be. answered by 
post as soon as. possible.' ' 
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BETTER CONTROL OF EVERYTHING FROM BAKING TO CHEMICAL PROCESSES 


Novel breed of industrial sensors emerges 


BY PETER MARSH 


FROM GARS to chemical plants 
and from mitikary bases to 
mushroom farms — a new breed 
of sensing equipment is about 
to make its presence felt in a 
variety of diverse areas. 

The new sensors, which are 
based <m semiconductor techno- 
logy and measure chemically- 
related quantities such as toe 
concentration of gases or the 
conductivity of solutions, are 
likely also to figure In equip- 
ment an toe home. 

They may usher in ovens that 
turn themselves off when cakes 
are cooked and cheap heaith- 
monMoriug devices, which, for 
instance, check on nutrients in 
toe blood. 

The active parts of toe new 
equipment will often be semi- 
conductor chips that cost no 
more than a few tens of pence. 

In one class of such sensors, 
called ChemFETs, the semicon- 
ductor material (in this case in 
the form of a transistor based 
on silicon) is bonded to other 
substances whose chemical or 
physical form as changed In the 
presence of a gas or liquid 

The change would alter toe 
electrical characteristics of the 
semiconductor, triggering a 
pulse of electrons that. In turn, 
activates a display or some 
other signalling device. 

In a second type, thin layers 
of chemicals are impregnated 
into a crystal such as quartz 
that vibrates at a specified fre- 
quency. Any change In toe 
Chemical state of the layer, 
caused by the action of gases 
or liquids, titers the vibration 
rate. Detecting the change ha 
toe vibrations indicates the type 
of substance that is present 

A third category of sensors 
incorporates microscopieally- 
ftrfn optical fibre that acts as 
a conduit for Ught pulses of 
specified frequencies. Light 
channelled by a semiconductor- 
based device (a light-emitting 
diode for instance) into one 
end of the cable is reflected or 
absorbed by a chemical at toe 
other end. 

A sensor (another diode) de- 
tects the intensity of radiation 
due to reflection or absorption, 
so providing information on the 
nature of toe chemical. Fibre- 
optic sensors could, for in- 
stance, monitor colour changes 
in an enzyme reaction used in 
medical diagnostics or analyse 
spectroscopically gases or 
liquids in a food-processing 
equipment. 

The new sensors could have 
a big impact in process Indus- 


THE CURRENT generation 
of chemical-sensing equip- 
ment Is represented by toe 
hardware that litters 
chemistry laboratories — 
spectrometers, chromato- 
graphs and the like. 

Although toe devices give 
perfectly good results, they 
are too bulky or expensive to 
be connected online to toe 
computers that control pro- 
cess plants. 

The goal of researchers in 
microchip-based chemical 
sensors Is to pot the functions 
of such hardware Into a 
form that can be fitted with 
ease Into automated factories. 
The process industries rather 
than engineering workshops 
are likely to be the main 
beneficiaries. 

In the latter, managers are 
content whh obtaining 
Information about purely 
physical quantities, the posi- 
tion of a robot arm of a cut- 
ting blade in a machine tool 
for instance. These quantities 
can be monitored reasonably 
easily with conventional sen- 
sors such as Ught cells or 
pressure pads. 


Devices that measure toe 
pH (degree of acidity) of 
solutions are among toe few 
chemical sensors that find 
much application in process 
plants. The equipment 
detects hydrogen ions (which 
indicate pH) by measuring 
toe conductivity of a solution. 

The new sensors could 
follow the same principle but 
nse microelectronic devices 
to register changes In the flow 
of electricity through a 
liquid. Alternatively, chip- 
based devices could monitor 
the alteration In radiation- 
absorption characteristics of 
solutions or gases. 

Sensors based on the latter 
techniqne could feature in 
low-cost detectors sold to 
householders to spot leaks of 
North Sea gas. According to 
British Gas, no leak-spotting 
devices are available at 
present that are cheap and 
reliable enough for domestic 

applications. 

Gas detectors in industry 
are generally based on 
ceramic devices, parts of 
which react with substances 
such as carbon monoxide or 


hydrogen sulphide. This in- 
creases the temperature, 
reducing the conductivity of 
the device — a change that can 
be sensed electrically. 

Such equipment is tilled 
out for household use— it 
may cost several hundred 
pounds and require periodic 
maintenance and calibration. 

Chip-based sensors that 
monitor the absorption 
characteristics of gases may 
also be incorporated in new 
fire detectors. Current 
devices detect smoke either 
by spotting optically when 
particles Interrupt the 
passage of a light beam or 
when they change the elec- 
trical characteristics of 
Ionised air. 

They detect smoke only 
over short distances— which 
is why buildings such as 
stores or office blocks need 
to contain hundreds of 
individual detectors, each 
costing typically about £30. 
The new devices, however, 
should be able to look out for 
smoke or gases over longer 
distances and may be cheaper 
and more sensitive. 


sity of Manchester Institute of 
Science and Technology has set 
up an optical sensor research 
group In a new Department of 
Instrumentation and Analytical 
Science. 


The group is investigating 
fibre-optic chemical sensors in 
collaboration with 10 companies 
that are each funding the re- 
search with £11,500. ICI and Elf 
are interested in using toe sen- 
sors, In chemical plant and to 
detect noxious gases in oil tan- 
kers. 


tries, which turn out anything 
from cement to chocolate. 


Virtually all toe sensors used 
in process plants are simple 
derices that detect physical 
parameters such as tempera- 
ture, pressure or flow rate. The 
current generation of chemical 
sensors are largely bulky and 
expensive and confined to 
laboratory instruments. 

■ The new equipment could 
improve the ability of plant 
managers to control reactions 
with automated equipment. 
Information from the sensors 
could be channelled to com- 
puterised control units which 
adjust valves and other equip- 
ment. 

Few companies have an- 
nounced products in new 
chemical-sensor technology but 
industry observers say the 
annual market for new products 
based on the devices could be 
worth tens of millions of 
pounds by toe early 1980s. 

Thom EMI is Interested in 
applications of the sensors in 
domestic appliances and the 
security business. Semiconduc- 
tor devices that measure 
humidity or toe concentration 
of gases could be placed inside 
cookers to detect when toe 
Sunday joint is cooked. 

Plessey's Caswell research 


centre in Tow rest er, is examin- 
ing uses in medical technology, 
for example to detect enzyme 
changes or the presence of 
organic molecules. 

Lucas, toe car-components 
company, is interested in 
sensors for jobs such as battery 
checks, engine management and 
the monitoring of exhaust 
gases and anti-freeze. The most 
far-reaching suggestion is for a 
humidity sensor linked to a car 
dashboard that, by detecting 
rain, would automatically turn 
on windscreen wipers. 

Toyota, Ford and General 
Motors are among the car com- 
panies working on these new 
forms of detection devices. 
Japanese companies such as 
Fujitsu, NEC and Kuraray (a 
fibre producer) are investigat- 
ing sensors for general use, as 
are IBM. ITT, Johnson and 
Johnson, Kodak and Beckmann 
of the U.S. 

Britain, meanwhile, is well 
up with other countries in 
research into the new chemical 
sensors. The Department of 
Trade and Industry’s Labora- 
tory of the Government 
Chemist is sponsoring a “ club ” 
of companies and universities 
working in chemical sensors. 

The club, -whose inaugural 


meeting in London is on May 2, 
is to organise joint research 
and facilitate the exchange of 
Ideas. The DTI believes the new 
group will attract 100 members 
by the end of the year. 

Besides well-known com- 
panies such as Unilever, ICI, 
BP and Beecham that have 
expressed interest in joining, 
the club has attracted some of 
toe smaller fry. Among the 
latter is Blackpool-based Mere- 
side Mushrooms, which employs 
50 people and grows £L2m 
worth of toe fungi a year. 

Mr John Bleazard, toe com- 
pany’s chairman, says toe 
mushroom industry badly re- 
quires new kinds of sensors that 
monitor water vapour and 
gases such as carbon dioxide. 
Current environmental moni- 
toring equipment used In the 
buildings in which mushrooms 
are nurtured all toe year 
around in highly controlled 
conditions, is not sophisticated 
enough. 

Academic groups in Britain 
investigating chemical sensors 
include teams at London’s im- 
perial College, toe University 
of Wales’ Institute of Science 
and Technology and Warwick 
University. 

With £107,000 over three 
years from toe DTI, the Univer- 


Kent Industrial Measure- 
ments, Delta Controls, Pilking- 
Uhl, Pye-Unicam, Rosemount, 
Servo cnex and Hewlett Packard 
plan to incorporate the new 
devices In instruments that they 
sell to industry. 

The Anal sponsor of the 
research is Hunting Engineer- 
ing, which is engaged mainly in 
military work. It is interested 
in sensors that, for instance, 
detect nerve gases In warfare. 

One company with strong 
links with researchers is Cam- 
bridge Life Sciences, a small 
concern of 30 people on Cam 
bridge's science park. The 
company U working on a hand- 
held device that would monitor 
the quantities of glucose in toe 
blood stream of diabetics, who 
make up 2-3 per cent of toe 
population of developed 
countries. 


The device, a small box toe 
size of an audio cassette, has a 
membrane in which is impreg- 
nated an enzyme that reacts 
with glucose. The reaction pro- 
duces an electric signal (a 
result, perhaps, of a change In 
conductivity of toe solution em- 
bedded on the membrane) that 
is converted by chip-based 
electronic hardware to a read- 
ing on a small display. 

The product, which the Cam- 
bridge company hopes to sell 
for less than £100, could record 
toe blood-glucose level of a per- 
son with diabetes for up to a 
month or so. It would help toe 
person to control the disease by 
infusion of toe eorect amounts 
of insulin. 


Similar techniques could be 
appiied to monitoring other 
substances in toe body, for in- 
stance hormones or antibodies 
that fight off diseases. The 
equipment could be based 
either la hospitals lor quick 
diagnosis of ailments or could 
be sold as " do-it-yourself " kits 
tor monitoring health in toe 
borne. 


PHOTOCOPIERS 


Canon lets in the 
light machines 


BY ELAINE WILLIAMS 
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A laser copier differs from a conventional one by the 
separation of the machine into two parts — one to seen 
Information digitally and the second to print oat the 
scanned Image, 


PHOTOCOPIERS are entering a 
new era of sophistication. 
Canon, yesterday launched its 
laser photocopier — a product it 
hopes will help strengthen its 
already dominant position in the 
market. 


In toe UK alone Canon has 
about 35 per cent of toe copier 
market mainly through its low 
and mid volume copiers includ- 
ing toe range of low cost per- 
sonal copiers it introduced a 
few years ago. 

With its laser printer, the 
company competes directly with 
companies such as Rank 
Xerox and Kodak who sell into 
toe top end of photocopying. 

Though most of the photo- 
copier makers are working on 
laser systems, Canon is the first 
company to have a commercial 
product which will be available 
in the UK from June. 

Its copier comprises two 
separate units — a reader which 
scans the original Image and 
the printer which turns the 
electronic image from the 
reader back into printed form. 

The reader is rather like a 
conventional copier in that the 
original document Is first 
illuminated by a lamp. Ught 
reflected from the dark and 
light areas of the original, is 
passed by mirrors and focussed 
by a lens onto light sensitive 
elements. The image is thus 
split up Into tiny picture 
elements called pixels by the 
phocodetectors. Light and shade 
Is represented by different volt- 
ages within each picture 
element 


In the form of an electrical 
signal, electronic circuitry can 
change the image — shrink its 
sire, or reverse black and 
white, for example. 

After processing the elec- 
tronic images from the reader 
are sent over toe transmission 
cable to toe printer unit. Here 
the Incoming electrical signal 
modulates a laser beam, which 
scans across a photosensitive 
drum. This creates a pattern of 
electrostatic charges as in con- 
ventional photocopying 

machines. Ink attracted to toe 
drum by the charge is tians- 
ferred to paper and fixed to 
produced a copy of the original 
document 

Because the photocopier 
codes toe image, rather in the 
way that a computer stores 
information, it has the poten- 
tial for future advances. 

Already, one reader unit can 
control up to four printers 
simultaneously. But tele- 
communications and local area 
networking technology now 
being used for computers will 
allow toe printers to be miles 
away from the reading unit or 
the printer part of the copier 
could be connected directly to 
computers or word processors. 
None of this is yet available, 
however. 

Laser copying Is fast. With 
tour printing units connected 
the speed is 180 copies a 
minute. ■ The cost for the most 
simple reader and printer units 
.starts at about £12.000 but goes 
tip to about £60,000 with tour 
printers. 



for budding products, 
heat exchange, drinks 
dispense, fluid power, 
special-purpose valves, 
general engineering, 
refined and wrought metals, 
afflpfc, 

Birmingham, England 


Aerobics 


Jammed 


switchboards 


Our switchboard has been 
Inundated, the Standford 
University Engineering De- 
partment switchboard has 
been inundated. Everybody 
wants to know about aerobics, 
the super-frlsbees invented by 
Alan Adler which can travel, 
sett Is said, over 1,000 feet 
(this page, March 12). 

So, fn self defence, we' are 7 
publishing the telephone num- 
ber of Mr Adler’s company. 
Superflight Inc. It is (415) 
493 5050. Mr Adler, a con- " 
sultant and Inventor who 
teaches sensor technology at 
Stanford, established the com- 
pany to market the device 
after previous creations 
proved commercial dis- 
appointments. 

If yon feel the need to 
help reverse Mir Adler’s for- 
tunes yon can send $10, which 
includes postage and pgrfrf»»g- . - 

« „ Aar ?£ ie ' P0 Box 2025, : 
Dallas, Texas 75221 and Mr 
Adler, w ID send yon your very - 
own aerobie to throw as yon -■ 
please. 



► Proven system 

► Rapid aid cost effective . - 

► Design flexibility 

* Extensions or n ew build 

v ' B1lw <Afc«i S ^ , |{&'Koaoaa24Mi 



—Bui Wing for today. 
Planning for tomorrow. 
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WALL STREET 

A significant 
push to 
high levels 

undopizmed a surge in share prices yes- 
today which took the Dow Jones indus- 
trial average up 21.42 to 1,271.09 - the 
largest one day rise since January 21. 
aontes Michael Morgan in A'eio York. 
.Trading volume, of almost 120m 
shares was well up on the previous day’s 
95m. 

ln the credit markets, bond prices 
were little changed in the wake of a fed- 
eral funds rate that opened at 6% per 
cent and later eased to 8ft e per cent 
Some surprise was expressed at the ab- 
sence of any Fed move to add liquidity 
through a customer repurchase arrange- 
ment The Fed did, however, buy S350m 
of bills for customer account 
The price of the key long bond added 
J fta to 94 while prices of Treasury 
notes were also marginally higher as the 
Treasury announced details of its quar- 
terly mini refunding progr amme next 
week. 

- • • In- the event, this called for a total of 
$16.25 in new securities to raise S12.8bn 
in new four and seven-year notes 
20-year bonds. 

In the money markets, yields on Trea- 
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sury bills were also steady around the 
levels set at Monday's weekly auction. 
The three-month bill, yielding 8-60 per 
cent, was 2 basis points lower while the 
six-month bill, yielding 9.03 per cent, 
was l basis point higher. Yields on certi- 
ficates of deposit were up to 10 basis 
points lower. 

In the stock markets, Capital Cities 
Communications which was delayed in 
opening because of an order imbalance, 
returned to trade up $19 at $20216. Two 
analysts had recommended the stock af- 
ter the group’s planned $3.5bn merger 
with ABC 

ABC itself added a further $1% to 
S107, in heavy volume, after Monday’s 
S3l% surge. 

The other broadcasters continued to 
benefit with CBS a further 53% ahead at 
S98 after Monday’s S8 advance. RCA, 
parent company of NBC, added $116 to 
S41 7 A and Time-Life put on $2*4 at $51%. 
Cox Communications, delayed at the 
opening because of an order imbalance, 
returned to trade up $5% at $62%. 

_ The Miami-based Storer Communica- 
tions rose $5% to $69% as a group of in- 
vestors announced plans to seek election 
to the board. If elected, they plan to sell 
all Storer’s assets and distribute them to 
stockholders. 

Phillips Petroleum was also an active 
feature in continued reaction to the 
debt-for-equity swap. The ordinary 
shares declined a further $3% to $41% 
while the new, when distributed, issues 
put on S2 to $38%. Chevron was up $% at 
S34%. 

Gold miners drew benefit from the 
higher bullion prices with CampeU Red 
Lake up S2% to $21% and Dome Mines 
up $1% at $9%. 
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STOCK WAllKBMWmcCS 


NEW VORK 

Mar 19 

Previous 

Ytarago 

DJ Industrials 

1.271.09 

1349.67 

1,17188 

DJ Transport 

60380 

.594.77 

51182 

DJ Utilities 

14870 

147.16 

127.02 

S&P Composite 

179.54 

17687 

157.78 

LONDON 




FT Ord 

907.5 

995.4 

8978 

FT-SE 100 

1,3045 

18008 

1,109.7 

FT- A AU-shars 

628.88 

62787 

52880 

FT- A 500 

687.66 

68885 

574.63 

FT Gold mines 

507 JO 

481.7 

700.4 . 

FT- A Long gftt 

10.73 

10.77 

10.12 

TOKYO 




Wkkei-Oow 

12,47739 12,50684 10.4793 

Tokyo SE 

i.ooao 

1800.1 

823.08 

AUSTRALIA 




AH Ord. 

793.9 

7908 

735.8 

Metals & Mins. 

4767 

471.9 

5118 

AUSTRIA 




Credit Aktien 

70 £0 

7183 

55.99 





Belgian SE 

2,302.82 

2805.78 

— 

CANADA 




| Toronto 

Metals & Minis 

2JQ83.6 

1998.8 

2817.0 

Composite 

2,621.8 ■ 

2 8779 

2,4128 

Montreal 




Portfolio 

131.01 

128.46 

118.56 

DENMARK 




Copenhagen SE 

177.62 

176.85 

19484 

FRANCS 




CAC Gen 

205.8 

207.1 

162.6 

Ind. Tendance 

111-8 

112.4 

86.45 

WEST GERMANY 




FAZ-Aktmn 

419.59 

42022 

351.36 

Commerzbank 

1317.1 

18208 

1,0328 

HONGKONG 




Hang Seng 

1300.97 

1810.47 

1,170.35 

ITALY 




Bsnca Comm. 

n/a 

276.10 

221.87 

NETHERLANDS 




ANP-CBSGen 

205.4 

2078 

181.2 

ANP-C8S tod 

164.6 

165-2 

132.9 

NORWAY 




Oslo SE 

S14.B2 

31582 

254.73 

SINGAPORE 




Straits Times 

835.32 

841.17 

191686 

SOUTH AFRICA 




Golds 

965.7 

927.4 

1,0558 

Industrials 

862.5 

8588 

19708 

SPAIN 




Madrid SE 

dosed 

11191 

8383 

SWEDEN 




J&P 

1.430.43 

1,433.47 

1824.82 

SWITZERLAND 




Swiss Bank Ind 

430.9 

4304 

367.4 

WORLD 

Mar18 

Prev 

Year ago 

Capital Inti 

1968 

195.4 

187.3 

1 GOLD (per ounce) 1 


MarlS 

Prev 


$318.00 

$298.75 

ZOrfch 

$31630 

S 29885 

Paris (fixing) 

530930 

$292.77 

Luxembourg 

$302.75 

S294.45 

New York (Apr) 

$32880 

$303.60 


CURRENCIES 



ILS. DOLLAR 

STERLING 

(London) 

UarlS 

Previous 

Mar 19 

Previous 

* 

- 

- 

1.1385 

1.1065 

DM 

3874 

3.34 

3.73 

3.695 

Yen 

255.95 

259.85 

2919 

2879 

FFr 

10.015 

10.195 

1188 

11.3Z75 

SwFr 

2.785 

284 

3.1575 

3.145 

Guilder 

3.6875 

3.7745 

4.21 

4.175 

Un 

2978.5 

2,1199 

2866.0 

2.337.0 

Wr 

658 

678 

74.95 

74.3 

cs 

1877 

1.382 

195975 

1.529 


INTEREST RATES 

Euro-currencies 

Mar 19 

Prev 

(3-month offered rate) 



£ 


13% 

13% 

SwFr 



5'%. 

DM 


6% 

6*. 

FFr 


11% 

11%. 

FT London Interbank fixing 


(offered rate) 




3-month U.S.S 

9% 

9% 

6-month U9.S 

10 

10 

US Fed Funds 

8% 

8%. 

tLS. 3-month CDs 

885 

885 

U.S. 3-month T-bnts 

8.61 

8.51 

U.S BONDS 

Treasury 

Mar 19* Prev 


Price 

Yield Price 

Yield 

10 1987 

98’%. 

1085 98'%. 

10.85 

11% 1992 

98'He 

1 137 98'%. 

1137 

11% 1995 

95*%* 

12.00 95*%» 

12.00 

11% 2015 

94*%* 

1186 94%. 

11.96 

Corporate 

Mar 19* Prev 

AT A T 

Price 

Yield Price 

Yield 

10% June 1990 

94% 

11.80 94% 

11.80 

8% July 1990 

73% 

1055 73% 

10.55 

8% May 2000 

74% 

1255 74% 

1285 

Xerox 




10% March 1993 

91% 

1280 91% 

12.30 

Diamond Shamrock 



10% May 1993 

91% 

12.40 91% 

15L40 

Federated Dept Stores 



10% May 2013 

84803 

1280 84.803 

12.60 

Abbot Lab 




11.80 Feb 2013 

93.465 

1285 93465 

1365 

Alcoa 




12% Dec 2012 

94.01 

13.05 94.01 

1305 

financial futures 

CHICAGO 

Latest 

High Ian 

Prev 


U.S. Treasury Bonds (CBT] 

8% 32nds of 100% 

March 68-27 68-27 68-09 68-16 

U4. Treasury Bids piUiJ 
Sim points of 100% 

June 90.75 90.74 90.61 90.69 

Certifi ca tes of Deposit (mg 

$1m points of 100% 

March 90.85 90.90 90.86 90.63 

LONDON 

UireMnw® EurwtoHar 
Sim points of 100% 

June 8930 89.36 63.26 89.41 

20-year Notional OOt 

£50,000 32nds Of 100% 

June 105-04 105-09 104-28 104-07 


COMMODITIES 


(London) Mar 19 Prev 

Silver {spot fixing) S3085p 521 .00p 

Copper (cash) £1.229.00 £1.238.00 

Coffee (March) £2892.50 £2851.00 

OH (spot Arabian Hght) $27.75 $27.75 


Corporate reporters included Carter 
Hawley Hale, the department store 
group, which added Sl% to 526% despite 
the fall in lost year's net income. Huma- 
na. the hospital group, dipped $% to 
$27% as it announced higher half-year 
figures. 

Elsewhere, National Can traded 51% 
higher to S41 after Mr Carl Icahn, the 
New York investor, and a group of com- 
panies he controls, revealed they had 
purchased a 9.1 per cent stake. 

Gulf & Western added $1% to S31% af- 
ter the stock was recommended by a 
brokerage house, while Stone Container 
slipped to 525% as it was removed 
from an analyst’s recommended list 

In the banking sector, Citicorp was ac- 
tively traded, up Sl% to 542% after a 
higher quarterly dividend. 

IBM closed up S2% at 130% on the 
NYSE, ahead of its announcement that 
it was pulling out of the personal compu- 
ter market. 

AT&T improved 5% to $21% as it un- 
veiled a portable testing device for spot 
welding which it claims can improve 
quality control methods on motor vehi- 
cle production lines. 

Burroughs was up $1% at $59%. It 
plans new products in an effort to ex- 
pand its presence in office automation. 
Eastman Kodak, also rose $% to $68% as 
it introduced two new plain paper cop- 
iers. 

On the American Stock Exchange, ac- 
tive features included Echo Bay Mines, 
up $1% at $11%, Wang Laboratories, $% 
lower at $19% and Dataproducts, S% 
higher at $14%. 


LONDON 

Sterling try 
to outshine 
the budget 

STERLING almost outshone the budget 
in London yesterday as the Chancellor 
of the Exchequer presented his propos- 
als which were judged tight and perhaps 
favourable for the markets in the short- 
term. 

The rise of the pound in New York af- 
ter a spectacular performance against 
leading continental European currencies 
gave the cue to blue chips which staged 
a late rally. The FT Ordinary index re- 
flected the improved tone and finished a 
net 2.1 higher at 997.5 after an early loss. 

Life insurers soared in the absence of 
any tax changes on pension funds while 
the stores leaders maintained early 
buoyancy on the hopes of increased 
spending. 

Laing Properties moved against the 
trend with a lOp rise to 310p, while Dis- 
tillers crossed the 300p threshhold with 
a 7p gain to 305p. 

Gilts responded in luk e-warm fashion 
to sterling’s burst of strength. Shorts 
saw occasional gains of over % while 
longs were up to % higher in places. 

Chief price changes; Page 34; Details, 
Page 35; Share information service. 
Pages 36-37 

AUSTRALIA 

THE REBOUND in the gold price inject- 
ed a note of firmness in steady Sydney 
trading that took the AH Ordinaries in- 
dex up 3.4 to 793.6 and the All Resources 
index 4.8 higher to 506.1. 

BHP added 4 cents to A55.70 while 
CSR ended 2 cents stronger at A$2.70. 
Bell Resources lost buying support and 
shed 8 cents to AS6.42. Among metals 
and golds, Niugini Mining firmed 20 
cents to ASQJiQ while Central Norseman 
advanced 10 emits to AS5.80. Oil and gas 
shares were actively pursued with San- 
tos 14 cents higher at AS5.68, Vamgas 
and Crusader IQ cents up to AS3.40 and 
A52.45 respectively. 

Media issues were largely unchanged 
with News Corporation pegged at AS 14 
and Herald and Weekly Times steady at 
A53.95. 

Fears of higher local interest rates 
provided a dampener on the industrial 
sector. 

CANADA 

A DYNAMIC upturn in gold shares 
fuelled a rally in Toronto which spread 
to most other sectors. 

Lake Shore Mines jumped C$4% to 
C$42% while Campbell Red Lake contin- 
ued to make progress with a further 
C$l% rise to C$27%. Lac Minerals, ac- 
tively traded on Monday, added C$l% to 
C$29% and Dome Mines rallied C$% to 
C $11%. 

Abitibi-Price extended the gains of the 
previous session after its three-for«one 
stock split and dividend increase. It 
traded C$% higher to C$53%. Torstar 
moved C$% ahead to C$20 on results. 

Industrials in Montreal displayed a 
note of strength while utilities and 
banks eased. 

SOUTH AFRICA 

THE TEMPORARY surcharge on gold 
and diamond mining contained in Mon- 
day’s budget failed to hit Johannesburg 
shares yesterday. 

Gains of R2 each were recorded by 
Free State Geduld at R46 and Buffels at 
R74 while Driefontein picked up 75 
cents to R49.75. Among other miners, 
Rustenburg Platinum edged ahead 15 
cents to R15.50 and diamond group De 
Beers settled 5 cents higher at R9. 


EUROPE 

Dollar drift 

dampens 

sentiment 

A WEAKER dollar kept foreign interest 
away from most European bourses yes- 
terday and stocks were left mixed to 
lower as a result 

In Frankfurt, where the Commerz- 
bank index drifted 3.2 lower to 1,217.1 
from Monday’s record, selected blue 
chips remained in demand. Although a 
softer U.S. currency may eventually 
take the edge off export-oriented shares, 
most motor stocks scored strong gains. 

BMW put on DM 10.50 to DM 395. 
Daimler-Benz was DM 6 ahead at DM 
697 and VW posted a DM 5.90 gain at 
DM 204.50. However, Porsche continued 
lower for the fourth straight session, to 
DM 1,320, down DM 13. 

Profit-taking at Siemens caused it to 
fall back DM 6 to DM 552, while in other 
electricals, AEG ended unchanged at 
DM 111.50 and Brown Boveri was DM 
3.40 up at DM 217.50. 

Linde put on DM 1 to DM 418 after in- 
creasing its 1984 dividend. 

Bond prices closed between 25 basis 
points and one full point higher, en- 
couraged by the lower dollar. Trading 
was lively and bad to be extended. The 
Bundesbank increased its sale of paper 
to DM 171.3m from DM 70.3m the previ- 
ous session. 

End-of-month accounts in Paris damp- 
ened sentiment although trading was 
active. 

Galeries Lafayette suffered one of the 
sharpest falls with a FFr 17 drop to 
FFr 344 and Carrefour was FFr 42 off at 
FFr 1,926. Avia ns Dassault lost a hefty 
FFr 44 to FFr 1,151, while Thomson- 
CSF, one of the few gainers, was FFr 5 
ahead at FFr 502. 

Amsterdam international stocks in 
particular were depressed, mainly as a 
result of the lower dollar. Investors 
taking profits from a previously strong 
market also contributed to the easier 
session. 

Royal Dutch slipped FI 3.70 to FI 
198.50, Unilever FI 4 to FI 346 and KLM 
FI 1.10 to FI 60.30. 

Elsewhere, Heineken inched 20 cents 
ahead to FI 158.70 and Boskalis put on 5 
cents to FI 16.90. Banks also suffered 
with ABN FI 2.50 lower at FI 397 and 
NMB 10 cents off at FI 173. 

Westland-Utrecht Hypotheekbank, 
one of the largest mortgage banks in the 
Netherlands, slipped 60 cents to FI 
103.60 amid reports of earnings back in 
the black for 1984. 

Buying interest in bonds was sparked 
by the softer dollar and prices continued 
higher. Activity was largely confined to 
domestic investors with foreign buyers 
still absent 

Good corporate results underpinned 
Zurich, although an easier overnight 
Wall Street kept investors cautious. 
Most prices closed steady. 


Banks, mostly ignored on Monday, 
edged hi g her with UBS and Credit 
Suisse gaining SwFr 35 each to SwFr 
3,675 and SwFr 2,435 respectively. 

t wading industrials eased with Nestl6 
off SwFr 50 at SwFr 6,520 and Ciba-Gei- 
gy SwFr 50 lower at SWFr 3,000. 

Brussels ended mixed, unaffected by 
the debate in Parliament over the de- 
ployment of U.S. cruise miamles. If Par- 
liament voted against the coalition's de- 
cision to deploy, the Government could 
fall. 

Insurer Royal Beige suffered heavily, 
dropping BFr 300 to BFr 11,100. Among 
industrials, Petrofma shed BFr 80 to 
BFr 6.940 as earnings for 1985-86 contin- 
ue to look bleak. 

Sotiete Generate de Belgique, the fi- 
nancial holding group, put on BFr 20 to 
BFr 2,060 and steelmaker Cockerill 
Sambre was BFr 2 ahead at BFr 281. 

Profit-taking took Milan lower, and 
Fiat shed gains made in the previous 
two sessions to finish down L80 at 
L2.920. 

Olivetti lost L29 to L6.820 and Monte- 
dison was L53 off at LI ,432, while insur- 
er Generali was 1275 ahead at L40.3&0. 

In a mostly lower Oslo, Norsk Hydro 
put on NKr 1 to NKr 106 amid reports of 
a second oil find off northern Norway. 

Stockholm ended mixed to easier. 
Electrolux, the most active, ended SKr 2 
higher at SKr 324. Madrid was closed 
for St Joseph's Day. 

TOKYO 

Sanctuary of 

sidelines 

sought 

A DETERIORATING market climate 
drove investors to the sidelines and 
share prices down in Tokyo yesterday 
for the first time in four trading days, 
writes Shigeo Nishiwaki of Jiji Press. 

The Nikkei-Dow average lost 28.65 to 
12,477.99, but the Tokyo Stock Exchange 
Index, which topped 1,000 for the first 
time the previous day, added 2.91 to 
1 ,003.0 L Volume totalled 322m shares, 
compared with Monday’s 290m. Falls 
outnumbered rises by 413 to 332, with 
180 issues unchanged. 

Investors, concerned about high price 
levels, feel that if the shares reach a new 
high, official action to cool the overheat- 
ed market could be taken. 

The dollar’s plunge' and escalation of 
the Iran-Iraq war dampened investor en- 
thusiasm. Another discouraging factor 
was that the margin-buying balance on 
the Tokyo, Osaka and Nagoya stock ex- 
changes increased Y1.8bn to yet another 
high of Y3.041.6bn last week. 

Kobe Steel topped the most active list 
with 11.2m shares and advanced Y4 to 
Y157. Sumitomo Metal Mining, the sec- 
ond most active stock with 9.5m shares 
traded, gained Y30 to Y1.800. 

Speculative funds poured into finan- 
cial issues, notably brokerage houses 


and non-life insurances. Yasuda Fire 
and Marine, which posted a sizeable 
gain and topped the active list the previ- 
ous day, fell Yl3 to Y500 under profit- 
taking pressure, although the issue was 
the third busiest with 9.5m shares. 

Tokio Marine and Fire, the fifth most 
active stock with 7.5m shares changing 
hands, rose Y4 to YB01. 

Nomura Securities, also actively 
traded, closed unchanged at Y1.270. 
Ya m aic h i Securities, jumped Y31 to 
Y816, Nikko Securities gained Y25 to 
Y81D and Daiwa Securities rose Y44 to 
Y915. 

The Long-Term Credit Bank of Japan 
soared Y690 to Y8,950 and Ashikoga 
Bank Y190 to Y5.000. Other long-term 
credit and regional banks fared well, but 
their trading volumes were smaller than 
those of non-life insurances and securi- 
ties firms. 

Buying interest in biotechnology-re- 
lated stocks dispersed further, with Mo- 
chi da Pharmaceutical suffering a daily 
allowable loss of Y500 to Y8.410. Yama- 
nouchi shed YI20 to Y3.970. 

Bond prices eased slightly in slow 
trading. The yield on the benchmark 73 
per cent government bonds, due in De- 
cember 1993, rose to 6.840 per cent from 
Monday's 6.825 per cent 

HONG KONG 

THE DOWNWARD trend continued in 
Hong Kong, although the decline, as 
measured by the Hang Seng index, was 
not as sharp as Monday's setback. The 
index retreated a further 9.5 points to 
1,300.97 on the lowest turnover level in 
six weeks. 

The sale of the Sun Hung Kai Bank, 
rumoured for days but confirmed after 
the dose, failed to have an effect on 
prices although it was interpreted by 
some analysts as a positive foreign capi- 
tal injection into the colony. The bank, 
was last traded on Monday at HKS1.88. 

Elsewhere in the banking sector, 
Hang Seng rose 75 cents to HKS46 and 
Hongkong Bank eased 5 cents to 
HKS8.15. 

Among other leading issues, Jardine 
Matheson slipped 5 cents to HK58.40, 
Swire Pacific dropped 20 cents to 
HKS20.30 and Hutchison Whampoa lost 
10 cents to H$18.70. 

SINGAPORE 

AN INDECISIVE mood dominated a list- 
less Singapore as the Straits Times in- 
dustrial index added 3.86 to 83532 with 
rises and falls almost evenly matched in 
slightly higher turnover. 

More favourable trading results toiled 
to engender much fervour as Getting 
dropped 10 cents to SS5.65 despite its 
14.6 per cent rise in 1984 earnings. 

Singapore Press fell 5 cents to S$635, 
while Cycle and Carriage surged 18 
cents to SS3.80 on renewed suggestions 
of a link with MUL Gains of 10 cents 
each were recorded by Fraser and Neav- 
er at S55.40 and Sime Darby at SS2.05. 

Among the most actively traded is- 
sues, leader Supreme Corp dropped I 
cent to S51.79 

Hotels, properties and commodities, 
where traded, were also mixed. 


IF YOU WANT TO EAT IT 




panics in the world is located. Hite Is why 
Parma has teen chosen to hostClBUS ’85, 
the tint Italian Food Exhibition. 

For the first time ever, ferelgn buyers will ■ 
be able to find all the products offered fay 
the ton food production companies under 
one roof. CIBUS ’85 wfll be for foreign buy- 
ers the exhibition ot the year, aad ft will 
gin them the opportunity to discover and 
become familiar with the tap names of Ka- 
lian food industry and most mugM-after 
processed products. 

So a visit to Cl BUS ’85 means getting to the 
heart of the matter, taking advantage of a 
unique opportunity to get to know and ap- 
preciate the opportunities offered to com- 


torturers. 
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L'Oreal ».33g : 

Leg rand 

Mm sons Phenlx- .**8.9 

Matra SJL 1.633 

Michelin B. „ ?J4 . 

Midi iCiei f.jf If , 

Moet-Hennessy - 1 .955 . 

Moulinex ‘ 107 ■ 

Nord Est 

Period (Heard-... 697 

Perrier 620 

Petroles Fra +64.9 

Peugeot S-A. 200.1 1 

PrintemptAus— < 220 

Radlotech . 

Redote — ,1.2TB . 

Rousul-Udaf. •‘.TOO 

Soli meg- — 1 822.1' 

SkixRossgnol ......il,950 , 

Telemeeh He©t-..v£&p 
Thomson C8F..... 60a ■ 

Valeo - 827 • 


ACF Holding 

AEGON - 

Ahold 

AKZO - 

ABN 

AMEV 

AMRO- -■ 

Bredera Cert .. - 
Bos Kalis Westm. 
Buehrmonn -Tat. 
Cal land Hldgs. - 
Dordtsche Pet'm 

Elsevier NDU 

Fokker 

Gist Broades . 

Hetneken 

Hoogovena 

Int Mueller ’ 

KLM 

Naarden. 

Nat Ned Celt 

Ned M'd Bank. .. 

Nedlloyd , 

Oce Grlnten 

Ommcren (VanV. 

Patch oed 

Philips : 

Robeoo 1 

Rodameo - 

Rolinco 

Rorento— , 

Royal Dutch 

Unilever. — 

VMF Stork 

VNU ; 

West Utr Bank-- 


• Price : +or 

FIs 1 — 

“■ 198.5-1.5 
.. 182.5. -3.5 

.. 225 •— 1.6 

. 1IU--LI 
,. 397 | —2.5 

..• 210.3i —0.2 
„• 74.6 -0.3 

.. 151 = +0.1 
i. 16.9 +0.6 

L 88.2 -0.6 

36 -1 

n 177.3 -2.2 
■ 114 --1.5 


103.8 +1.8 
183 .-1.8 

168.7 +0J2 
61.7 -0.5 

52.5 -1 

60.3 -1.1 

48.5 -0.1 

269.4* -0.5 
173 -0.1 

173.5 -2.5 

309 —2.5 

29.9 -0.4 

68.3 +0.1 

60.9 —1.1 

78.6 -0.7 
159JI -1 

68.4 ^-0.7 

44 -03 

198.5 —3.7 
346- I — 4 - 

148.7 +0.7 

ms 

103.6 -0.6 


NOTES — Prices on this page are as Quoted on the 
Individual exchanges end are last traded prices. * Dealings 
ausoendad. xd Ex dividend, xc Ex acrip Issue, xr Ex rights. 
xb Ex ail. 


Swetvoah Match 
Volvo B (Free)..- 


SWITZERLAND 


Alusulsse- 

Bank Leu f-f'2 

Brown Boven .... 1.*®° 
Ciba fleigy— — 3,000 
da (Part Certsi. 2.470 

Credit Suisse ; |.4« 

Elektrowatt 1 2,810 

Fishen Geo. ».-••• 

Hof f- Roc he PtCt.,89.875 
Hoff-Rocha 1-10.1 9,000 
Jacobs Suchard.- 6,475 
Jelmoll i J.9BO 

Nestle f.520 

Oer-Buehrle - 1,505 

Pirelli- • 303 

Sandoz'Bri • ®.°->J| 

Sandoz iPtCtat— 1,370 
Schindler iPtCts) 810 

SiKa 1.180 

Surueillanec i 4,300 

Swissair » t.*37 

Swiss Bank 369 

Swiss Reinsee .... 9,676 
Swiss Volksbk.... 1.480 

Union Bank. 3.675 

Winterthur 3.750 

Zurich Ins. 20.750 

AUSTRALIA 

Mar. 19 . Price 

AustS. 

ANZ Group - 4.33 

Alliance Oil Dev. 1.1‘J 

AmpolPet 1.83 

Ashton : 0.89 

Aust Cons. Ind 1.87 
Auet-Guarantee.- 2.35 
Aust. Nat Inds... 2.63 

Aust, Paper , 2.«8 

Bell Group 6.7 

Bell Res ' 6.42 

Bond Corp Hldgs'- 1.8 

Bora] ; 3.28 

Bougainville. *-®6 

Brambles Inds ... 3.7 

Bridge Oil 2.16 

B.H. Prop-..—..- 6.70 

CRA— 6.74 

CSR ! 2-YO ; 

CastiemaineTy*. 4.75 . 

Coles iOJ.> j 3.7 ■ 

Comalco A x.65 

Consolidated Pat 0.43 . 

Costain Aust >-6 

Dunlop Auet 8.1 

Elders 1XL. 3-09 

Energ Res 1.45 


Jardine Math 

New World Dev-j 
Orient O'eeas— •• 
Oscas Trust Bk 

5HK Props 

Shell Elect. \ 

Swire Pac A 

TV-B 

Wheel' k Mard A. 
Wheel'k M'Ume.. 
Workl Int. Hldns.l 


8.4 . -0.D6 Tol 
6.751 +0JI5 T _ 

I:II; -0M It 
f:la: it 


2.52; —0.08 
B.5 1 -OJJS 
1.62. -0.D5 
20.3 ' -0.2 
5A 1 

7.15; 

1.1 D 

1.65: -0.1 


JARAN 


AJisomota 

Alps Electric 

Amada 

Asahf Chem 

Asahi Class. , 

Bridgestone ; 

Canon 

Casio Comp 

Chugai Pharm.... 

Citizen 

Dalel : 

Dal Nippon Ptg .. 

Dalwa House 

Ebara 

Eisai 

Fanuc... 

Fuh Bank 

Fuji Film 

Fujisawa 

Fujitsu 

Oreen Cross. 

Hasegawa. 

HeiwaReal Est - 

Hitachi 

Hitachi Credit.- 

Honda 

House Food 

Hoya. 

Hah <Ci 

Ita Yokada.— 

Iwatsu 

JACCS 

J AL 

Jusco - 

Kajima 

Kao Soap 

Kashiyama 

Kirin. - 

Kokuyo.— 

Komatsu 

Konishiroku . — 

Kubota 

Kuraagai 

Kvoto Ceramic .. 
Maeda Const ........ 

Muakino Milling. 

Myakita. 

Marubeni - 





MEI 

Mta Elec Works. 

M'blshi Bank 

M*blshi 

M.bishi E ect 

tint shi Estate—. 


Price + or 
Yen i — 


..i.ioo ; 

..2,190 ; -30 
.. 1,250 , —30 
B29 -1 

...- 096 ! +4 
611 I +1 

..'1.460 f 

...1.790 ! -30 
...1,050 | +20 

.... 652 I 

J 619 1 -1 

..1,040 

.... 560 / +2 
...- 415 : -6 
... 1,890 i —10 
...13.400 +101 

...1,630 j 

... 1.830 ! 

...‘1,100 | -10 
...'1,330 1+10 

...2,900 ' - 

367 ■ -3 
J 630 +10 

... : 858 -2 

... 1.100 

... 1,460 —10 

688 +6 
...2,270 ' -10 
...■ 334 —2 

...2,440 +10 

...1060 

...' 330 +5 

... 5,900 —10 

...i 680 - —5 
...[ 276 -1 

...' 855 i +13 
... 598 +2 

565 .+ 2 

... 886 

...' 448 i —1 
666 - —9 
... 324 . 

... 680 —1 
..6,150 +50 

... 485 | - 

g. 1,850 ' - 

".1110 -10 

... 302 : 

... 652 . —2 
... 965 : —15 
... 1,600 -20 
a. BOO ' -6 
...1,570 -10 

... 517 ■ -« 

... 396 , *..«- 
... 588 +1 



GeoBcp 2.09) 
CnBsiiS 1.52 



Mar. 19 \ Price + or 

Boustaad Hldgs- 1.73 

Cold storage 8.65 ... ..- 

PBS. 6-2 +OJJ6 

Gent) rig S.65 — 0.1 

Haw Par. Bros. .. 2.41 +0.03 

Hong Leong Fin . 3.0 — g-™ 

Inchcape Bhd. ... 2.43 +0.01 

Keppei Shipyard: 1.75 +0^ 

Malay Banking..., 6.*5 -0J5 

Malay Utd. Ind...- 2.46 - 

Multi Purpose. 0.97 ---- 

OCBO I 2.45 -0.K 

OUB — ®.® +0.04 

Public Bank -! '-63 -0.01 

Si me Darby 2.05 -0.1 

Singapore Press. 6.85 — 

Straits Trdg ■ 4.46 +0J2 

Tat Lee Bk 2.77 -C.W 

UQB —I 5.54 — OJ8 

SOUTH AFRICA 

Mar. 19 1 Price 1 +or 

; Rand — 


Abarcom 

AE&C I 

Allied Tech 
Anglo Am Coal 
Anglo Am Corp 
Anglo Am Cold 
Barclays Bank. 
Barlow Rand— 

Buffets — - 

CNA Gallo 

Currie Finance 

De Beers 

Driefontein...- 

FS Geduid 

Gold Fields SA 
High vale Steel. 
Nedbabk 
OK Bazaars-.-- 
Protea Hldgs.. 

Rembrandt 

Rust Plat 

Safren 

sage Hldgs 

SA BrewS. -... 

Smith (AGi 

Tongaat Hulet. 
Unlaec 


1.23 ! 

• 6.75 
48 

. 42.25 
.i 23 • 

170 • 
.1 14.0 
. *3 

. 74 
.' 2.5 

.' 3.45 

• 9.D : 
X 49.75. 

• • 46 

2B.B 

.! 4.0 - 
.• -9.75- 
.• 13.0 
7.3 

.< 33.15 
. 15.5 : 
13.5 
6.6 
/ 6.1 
.’ 20.30 
6.96 
. 4.7 , 


High Low Dost Ctag 


5% 

5% 

+ % 

5% 

5% 

+ % 

220 

220 

-5 


7A. +r 8 

17'a +ij 


Solas 

Slock 

High 

lew 

due 

CMg 

10 

Sumer pr 

S24% 

2*% 

24% 

-% 

17000 

Sydney 0 

27 

23% 

26 

-2 

12050 

Tafcorp 

85 

82 

85 

+3 

275 

Tara 

519% 

19% 

1B% 

+ % 

3325 

Tack Cor A 

511% 

11% 

11% 

+% 

67889 

To ek B 1 

512% 

11% 

12% 

+ % 

4800 

Tbx Can 

532% 


32% 

+ % 

20656 

Thom N A 

657 

56% 

57 

+ % 

35045 

Tor Dm B 

519% 

T9% 

19% 

+ % 

22052 

Tontar Bl 

S20 

19% 

20 

+ % 

1271 

Tiadwa A f 

522% 

22% 

22% 

-i. 

645 

Tms III 

57% 

7% 

7% 

+ % 

1500 

Triraly Res 

440 

440 

440 

+ % 

19803 

TmAfta UA 

524% 

24% 

24% 

35532 TiCBn PL __ 
4728TTnmac 440 

523% 23'* 
420 425 

23% 

+ % 

600 

Trrac A 1 

527 

SB'S 

27 


5700 

Turtn 1 

57 

55 

55 


270 

Umcorp A 1 

57% 

7% 

7*4 

-% 

5090 

Un CsriMI 

512% 

11*4 

12% 

+ % 

30543 

U Ertpree 

S117 B 

11% 

11% 

-% 

19450 

U Kero 

511% 

9% 

11% 

+ 2*4 

500 

u Sacoe 

102 

102 

102 


5100 

Versa a 1 

57% 

7% 

7% 


400 

Vestgron 

511% 

11% 

11% 


200 

Wdond 

SI6 

16 

16 


2100 

WBSdori 0 

18*2 

18% 

18% 

+ % 

12335 

Westm in 

514% 

14 

14% 

950 

Weston 

575*4 

75 

75*, 


3554 

WoodMl A 

512% 

12% 

12% 

+2% 

2600 

YV Bear 

513% 

12% 

13% 

Total sales 14J58.841 Bhan* 



12 Manh 

High 

lew S 

9% 

4% f 

3% 

1% s 

23% 

13% ! 

72% 

53*4 S 

11% 

0 2 

20% 

11% \ 

11% 

6% J 

21 

14% { 

3% 

1% i 

23 

7 1 

9% 

5% j 

4 

1% 1 

8% 

5% i 

15 

11% i 

11% 

5 ! 

17% 

11% ! 

277* 

11. 

16% i 
1- ! 


00s Mob 

lew QoateG 

10 

To 

770 

770 

10 

2% 

2% 

2% 

40 

22% 

21’a 

22ia 

10 

70% 

70% 70% 

10 

8% 

8% 

8% 

30 

18% 

18% 

18% 

5 

8% 

9% 

9% 

705 

IB% 

16% 

16% 

295 

2% 

2*9 

2% 

14 

19% 

18% 

19% 

71 

7% 

7 

7% 

5 

2% 

2i* 

2% 

1 

6% 

6% 

8’a 

19 

13% 

13% 

13% 

11 

5% 

5 

5% 

2 

15% 

15*4 

15% 

122 

27% 

27% 

27% 

B< 

1% 

1% 

1% 

145 

11% 

11 

11% 

59 

15 

14*4 

14% 

143 

6% 

6% 

8% 

2*4 

d 

2% 

2% 

2 

1% 

1% 

1% 

73 

25% 

24% 

25% 

133 

5*4 

5% 

5% 

S3 

12% 

12% 

12% 

T 




46 

7*4 

7% 

7*i 

1679 7% 

6% 

7% 

10 

11% 

11 

11% 

39 

17% 

17% 

17% 

28 

7% 

7% 

7% 

17 

13 

12% 

13 

23 

3% 

3% 

3% 

5* 

2% 

2% 

2% 

33 

19% 

19% 

19% 

49 

54 

53% 

53% 

37 

5% 

5 

S 


AeaCp 130 Ws IB » 

AzkM JO 1 4«s 4^ 40# 

SSi 60 . ZU 2U V* -U 

B B 

BBOO 220 103 «•* 471* 47i z -04 

mCni 163 13* I’a V>» ^ 

BGS 112 0 1 * 70s 8 +J4 

BWCb .10a If 6»« «4 6 +’4 

BPl Sy 154 204 2% 2®s 

BRGwn 1M HSi «'4 11 ** -J4 

BurdC 12 7*8 7*8 7% 

Batafn la 32 WU Wa KOi +•* 

BakJLy JO 15 64 SS’a 54 

BalKfc 8 7 3^ 834 Br» - 

teltficp .050 177 19*8 10% 19 s " 

BnPonc 224 1 51 51 §1 + ?^ 

mh m se an*a>'4ap. -+ 

Bq+W 1J4 Jfl 20 29 29 

428 10*4 BO, 10 +14 

nkrv, 40 5 28 26^« 28 + •* 

HdC 2B4 320 641* 031* 6414 +>4 

BkSou J» 30 24U 2414 2414 +’+ 

B*MI s 88 13'* 13 13 

BkMAm 1 21 11*4 IMl 11^ +Jo 

M 186 11’a 11 IT U +i« 

BartaG .72 69 31 30’4 31 +* 

SSranD 60 B's 8** Va 

SSr 2 3'* 3 31* +1* 

Sw 6 B»s 9 |’o +1 o 

asAm 25 S’* fl'4 9 1 , 

^ JOs 8 55), 35'4 35i« -i B 

BayBd 220 " 50 47i 4 47 47 

.12 7 704 704 70, -1. 

Stty « J IPo^'W* , 

Kbb S 568 8 60, 70 4 -i 4 

MM 70 5+s 504 5r B +ia 

5w .1® 5 0 7’= B +U 

InchQ 2 9 9 9 

lemon 85 11 U 18's 19*4 +’4 

Banhn et 87 130» 12r, IPb +o* 

lerUey .32 200 15% 15 15U 

BS 11-189-18 9-18 -3-1 

letzLD 120 316 34', 33% 34', 

InHS SB I «i 43 4 

U* s .60 3 20*4 20% 20% 

]u B 206 17% 17% 17’* -*s 

Sate 22 1’2 1'a 1% -’a 

jSbot 497 13% 12% 13% 

Jfings 37 4% «% 4% 

awiT 141 25 24'* 24 i* 

ESkjBbs 147 5% 5% 5% +% 

Bogan 173 7 6% 6% 

Boro! 33 17% 181* 16% +% 

Boat 12 4>, 4% 4% 

Bosfl 31 Mb 8 Ws -'1 

Bodhe 88 7% 7»* 7% 

BeiiGr t 67 6*4 6% 6*4 

Btous 79 6 5 r s 6 + h 

BtaseAT l 25 9-16 9-16 9-16 

Bouffa 1J0 81 32'* 32 32% 

Btt&n .30 36 19% 19 19% Th 

BoilTe .16 4 6'* O’* A'* 

BoonB t 2 6% 6% 6*4 — 1. 

BooMn 78 3% 3’* 3% -’1 

Bosfie 95 17% 18% 17 -1. 

felnDg 9 7% 7% 7% +’. 

Bsn^? .200 59 15'* 15% 15% +’. 

BradvW .10 b 798 36 34 3« -2 

BraeCp 40 15% 15% 15% 

BmdZ 1J0 m 33 32 32% -V 

Braneo .12 27 6% 5% 5*4 -? 

BfwTom t 1317 2% 2't 2% 

Bnjno J8 293 26% 29% 26V Ft 

BdOon 630 1% 15-1817-18 -1 

BuUdTr 832 25*4 25 25% -» 

Brnhui J3) 11 19 18% 19 +* 

Bunflr 5 18% 1B% 10i* 

BMA 2 OB 1 54% 54% 54% +1 

Bussiid 3GS 70s 7 7% +’ 

BudrJ 06e 71 16% 17% 18 

ButlrM 1.32 11 20 % 26% 26% + 1 


454 26% 
s7 14*4 
59 IIPs 
281 16i 4 
245 
32S 
63 
40 
277 
32 




awh 

Bioftffii 

Bksgcn 

Barnet 

Boat 

BokR 

BnAnc 

BehGr t 

Bhw 1® 

iflesAT 1 

BcnJft) 1J0 
Bnt&n .30 
BoilTe .16 

BoonO t 

Boothln 

BomBc 


BswFC .200 
Bradwr .10 b 


Bm « IJO 
Branco .12 

BfwTom I 

Bnw JO 

BtPkm 

BuUdTr 

Bmtni 20 

BiKrflr 

BMA 206 

BusMd 

BudrJ .06e 

ButlrM U2 


Sts. 

100s High 

lew 

204 

2% 

1*4 

34 

1% 

1% 

32 

12*4 

12% 

7 

19 

!S T » 

12 

6% 

8% 

1 

u16% 16% 

34 

10% 

10% 

29 

12% 

12% 

33 

a 

7% 

43 

17% 

17% 

136 

If 

13% 

12% 

V 

109 

10% 

10% 

28 

24% 

24% 

1646 7% 

7% 

11 

3 

3 

3 

20% 

20% 

4 

4% 

4% 

56 

11% 

dll 

16 

5% 

5 

25 

7% 

7% 


12 Maoth 

Wqh low 

6% *4 

10% 784 

13% 8% 
14 57« 

Ws 7% 

19%. 147, 

30 18 

28 9 *t 

57 S 2% 
11 % 7 % 
23 % 18 % 
40 % 35 % 
4% 2*4 

10 % 8 

15 % 11 

6*8 2*4 

17% 

34 27 % 

20% 12 

7 % 3 % 

VU 8% 

57. 4 

11% S% 


P/ 

-Oh. KM. E. 


Water fl J0 - 


MflET US2 
WmSLJSB 
WhEiK s 

Ud-LU. 

iran 
Vffafi 
VflnBn 2244 
MbP pMfiO 
WoflHB.lOe . 
Wdttn j40 
WHfetrJH - 
WWflE ■ 
vm pujo 

Wortm JO 
WMI 9 4B . 
WrgiH gJJ 5 * 

YoritCo 
Yanbiy M . 
23 mr .10 


Sb 

lOOsUgh 
81.1% 
00 .- 12 % 
ire ig% 
2314 12% 
58 17 % 

61 19% 

55 27% 
778 27 
57 2 % 

IS 1070 
IT 22 
zlO 40 
18 : 3% 
t 40 • 
2 • Wfs 
97^ %%■ 
11 «%,■ 
33' 31% 
143 30W 
480 8% 

.z' --. ■ 

sy 6% 
i .5%- . 
.14 7% .. 


-am Pro*. 
Ian Qbqk Dots 
1 1 • 

12% 12*0 : 

10 10% +%-.- 

11% 117, +% 
17% 17% r 
19 19% •“ 

27 27% +% 

25% 27 +»0 
2>4 2% ,*•%>. 
10% 10% -% 
71% 21% -%‘ 
40 40 

3%.-3%- -% - 
•10 • 16 • ’-%. * 
.13%, 13% • : 

4% 4% -% 
16% 1fi% -% 
31 31 -% 

20- 20 

5% 8 *% 

6 •« '-%* 

6 % 5 % 

7 7 % . - 
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LONDON STOCK EXCHANGE 






Favourable assessment of Budget proposals stirs 

markets in late trade 


AccouatDealing Dates 
Option 

■ ’First Dedara- i-act 
Dealings tiona dS"* 

S&rU Mar 21 Mara a£ l 
Mar2S April Apr 12 Apr 22 

*? r2€ 7 685p and Stewart 

Ptoea am «« El? 1 ? ."w “» Wrightson relinciuished 5 at 

pw^irom S JO mi two business days B45p. 

„ cL-u- A few pence easier at tie 

nuitrt decide the "house" dose, major clearing 

, commented a banks rallied after-hours on the 
J? e ?2,an ' **>““** of tib» widely rumoured 
SSJLJ™ 1 ^£S vered Ws speech VAT-type tax on financial scr- 
described the vices. NalWest recovered from 
lE«!5i-JF t1 ^ 11 •“?. Bivins pre- fiosp to close 10 up on balance 
clous brtie away which could be at 620p, while Barclays ended a 
xavauraol* for London stock couple of pence dearer at 575p, 
markets in the short-term, but after 568p. Elsewhere, Royal 
the final verdict on the proposed Bank ol Scotland, a rising marie et 

measures seemed set to come of late on rumours of a stake 
from overseas. build-up and, revived speculation 

„ st *£j™8 moved above S1JS in concerning Lloyds* substantial 
New York yesterday after earlier sake in the company, attracted 
perl a remng spectacularly against renewed support and finished 12 
au leading currencies ahead of up at 284p. 
the Chan cel tar’s statement; the The gentle treatment afforded 
™*® jumped 34 cents at one spirits — most estimates pointed 
stage before easing to dose in towards an increase of around 
Zxmdon at SL1365. 25p per bottle — gave a fillip to 

Leading riiares took their cue Distilleries. Arthur Bell, due to 
fw>m sterling and began edging reveal interim figures next Tues- 
■higher late tn the session. In- day. advanced 6 to 166p. while 
vestment inquiries started to Highland rose 4 to BOp. Distillers 
increase, despite the late hour, closed 7 up at 305 p. Leading 
and the FT Ordinary share index Breweries showed few changes of 
reflected the improving tone by consequence, although among 
regaining an earlier loss to close regional a, a lively two-way busi- 


a net 2.1 up at 997.5. 

Of the sectors. Life Insurances 
soared in the absence of any tax 
changes on Pension Funds, while 
the Store leaders maintained 
earlier buoyancy on hopes of 
increased spending. Breweries 
and Distilling shares expressed 
relief over only marginal in- 


ness developed in Matthew 
Brown, up 4 dearer at 41 Ip, 
after 417p, on reflection of the 
rejects of the share-exchange 
bid from Scottish and Newcastle; 
the latter eased 14 more to 135tp. 

Buyers reappeared for selected 
leading Building issues. Blue 
Circle firmed 5 to 515p and BPB 


creases in excise duty, but Pro- rose a like amount to 255p. Red- 
perties turned sour following land gained 6 to 296p in a market 
consideration of tax proposals nozje-too-well supplied with 
which fell rfhort or expectations, stock, while Tarmac hardened 4 
Government securities res- to 3S4p. Housebuilders Barrett 
ponded in hike-warm fashion to Developments touched 82p prior 
sterling's hurst of strength, to closing a net 12 up at 78p, 
Most investors seemed content to the interim profits slump being 
await a more detailed appraisal outweighed by the maintained 


FINANCIAL TIMES STOCK INDICES 


Mar. I Mar. 
19 IB 


Mar, 

10 


Mar, 

14 


Mar. 

13 


Mar. 

IS 


Yteifl 

ago 


Government Secs..... 

Fixed into rest. 

Ordinary .......... 

OoM Minn. 

Ord.Dtv.YleM 

Earn Inga, Yld.% (full) 
P/E Ratio (net i 
Total bargains (Eat.) 
Equity turnover £m. 

Equity bargain* 

Shares traded (mij... 


HO. 4 C 
H 4 . 81 ; 
997.6 
607.0 
4.5&] 
ii.es; 
10 .S 1 
85,271 


80.30 
84 , 01 ; 
999 . 4 , 
481 . 7 ' 
4.65 
11.89 
10.83 
88,639 
397.37 
85 , 608 , 
178.2 


80 . 26 , 

83,871 

1008.6 

479 . 9 , 

4.52 

11.16 

10.91 

88,480 

411.66 

82,681 

804,1 


79.91 

83 . 86 ' 

990.1 

485 . 9 . 

4.67 

11,88 

10.79 

84,164 

596.29 

81.095 

190.6 


80 . 15 1 

85.97' 

987.4 

484 .x; 

4.56 

11.33 

10.73 

86 , 804 ' 

367.26 

28,581 

190.8 


80.41 

89.60 

990.4 
481.7 

4.56 

11.31 

10.75 

87 , 269 . 

874 .BS 

84,659 

814.4 


83.16 

66.81 

897.6 

700.4 

4.26 

9.41 

18.81 

26,440 

404.02 

84,894 

2 Z 6.4 


10 am 393.8. U am 994.9. Noun 994.0. l pm 994.7. 

Z pm 994 0. 3 pm 994.5. 

Baals 100 Govt. Sacs. 15/10/36. Flxad Int. 1928. Ordinary 1/7/35. 
Cold Mlnaa 12/9/56. SE Activity 1974. 

Latest Index 01-246 8026 . 

•Nil- 10.45. 


HIGHS AND LOWS 


S.E. ACTIVITY 


Govt. seoa. 
Fixed Int.. 
Ordinary,... 
Gold Mines 


Z 984 (86 

Esinoe Compflst* J 

High j Lew | 

High | 
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83.77 

< 9(1041 

87,48 
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Z 024.6 

( 22 / 1(861 

7 Z 1.7 

( 8 ( 1 ( 94 ) 

74.72 
< 90 ( 7 ( 94 ) 
80.43 
( 30 / 7 <l 4 )| 
766.3 1 
< 13 ( 7 ( 94 1 
439.6 
128 1 / 86 ) 

127.4 
( 8 ( 1 / 96 ) 

160.4 
( 28 ( 1 l( 47 | 
[ 1084,6 
122 ( 1 ( 86 ; 

734.7 

< 16 ( 2 ( 19 ) 

49.18 

< 3 / 1 ( 7 S) 

60.63 

■ 9 ( 1 ( 76 ) 

49.4 

126 ( 6 ( 48 ) 
43.6 ( 
< 28 ; 10 ( 71 1 


j Mar. 

. 18 


Mar. 

16 


Dally 

Cllt Edged 1 
Bargalna....( 173.1 
Equities i 
BnrgnJ ns, . .. 'l 66 .3 

Value 661.7 

5 day Average, 


Bargains.... 
Equities 
Bargains .. ..I 
Value 


> 162.0 
146.3 

.852.0 

I 

159.0 |l 67.7 


160.7 

766.7 


1190.9 

1874.7 


South African Budget proposals 
had restricted the increase in 
the surcharge on gold mining 
taxation to 5 per cent coupled 
with the surge in gold prices 
triggered heavy buying of Golds 
casualty, failing IS to 342p, after from London sources. Demand 
33Sp as sentiment drooped in the continued throughout the ses- 
wake of sterling's recovery; the sion with U.S. investors said to 
preliminary results are expected be aggressive buyers during the 
tomorrow. BL held at 45p fol- afternoon. Interest tended to 
lowing the annual figures. Else- peter out after-hours but most 
where In Motors, Automotive issues were left with good gains 
Products, initially firm at 64p, on balance and the Gold Mines 
slumped to 56p. a net loss of 6 index jumped a further 2S.3 to 
following the bearish remarks 507.0 — the largest one-day rise 
concerning second-half trading, since last July. 

The introduction of VAT on Financials mirrored the 
newspaper and magazine adver- buoyant showing by GoldS- 
tlsing appeared to be discounted “ Amgold,** heavily bought in 
and related prices displayed tlte U.S. On Monday evening, 
little change, Elsewhere, Wat- dl PPed sharply to £75} during 
moughs gave up 15 to 280p fol- eariy trading, reflecting profit- 
lowing the proposed rights issue, taking from Swiss sources, but 
while recent speculative high- subsequently rallied to close a 


flier Delyn Packaging dipped 7 
to 115p on news that John 
Carrington has reduced its hold- 
ing in Delyn to below 15 per 
cent. 

The Chancellor's proposals on 
capital gains tax reform feU short ... 

of expectations and prompted a 10 660p J . 

sharp reaction in the Property - plaUnums . shrugged 


net £ to the good at £77 J. UK 
Financials were once again 
highlighted by Consolidated 
Gold Fields which raced ahead 
to settle a further 14 firmer at 
509p — a two-day gain of 31. 
Rio Tlnto-Zlnc moved up a like 


sector. Sellers quickly made their 
presence felt after the news and 
early gains of several pence were 
substantially reduced and 
occasionally replaced by net falls 
on the day. Land Securities 
settled a penny cheaper on 
balance at 301p, after 308p. while 
ME PC, after touching 313p at 
one stage, eased back to close 
just a couple of pence dearer at 
3l0p. Residential property de- 
velopers turned back quite 
sharply after making further 
good progress initially. Dacuan 
settled only 5 higher on the day 


off the 

imposition of a 15 per cent sur- 
charge on mining taxation, intro- 
duced in the South African 
Budget, and regained most of 
the losses sustained on Monday 
afternoon. 

A lively pre-Budget session in 
Traded Options resulted in 
10,048 contracts struck. The FT- 
SE 100 accounted for 634 calls 
and 940 puts, while the short 
gilt contract attracted 386 calls 
and 111 puts. Jaguar were to the 
fore, partly reflecting the 
strength of sterling, with 950 
calls and 318 puts transacted, 
while British Telecom, due to 


at 37 5p. after _390p, while Brad- announce third-quarter figures 


of the measures advocated by 
the Chancellor, so there was 
httle “ after-hours " reaction. 
Quotations earlier had nudged 
forward in extremely thin trad- 
ing and selected longer-dated 
stocks were occasionally i higher 


dividend and recovery prospects. 
Among Timbers, Meyer Inter- 
national firmed 4 to 116p on sug- 
gestions that a stake was being 
built up, while Magnet and 
Southerns rose *10 to 130p helped 
by rumours of a broker’s cir- 


5 to 148p, after 150p. W. XL dary Issues, in contrast, passed a 
Smith “A” hardened a few quiet trading session. Braham 
pence to 216p, as did MFI at Miller, reflecting the proposed 


fading bid hopes 
from Waring and 


acquisition of Goodwin Barsby. 


ford finished 5 cheaper at 405p, 
after 420p. Elsewhere. Laing 
Properties rose 10 to 310p fol- 
lowing the good annual results, 
while Rush and Tompkins gained 
the same amount to 234p on news 
of the discussions about the pos- 
sible acquisition of the northern 


as around the 3.30 pm close. The eular. Elsewhere, USM-quoted 
gains in the shorts rarely ex- Dun ton added a penny to 22p 
ceeded b following good half-year figures. 

but McLaughlin and Harvey shed 


gained 9 to 77p. Carleo rose 6 operations of Joseph Cartwright, 
to 238p. On the other hand, the annual 

S. and W. Berisford took a loss and dividend omission left 
distinct turn for the worse in New England Properties 4 down 
Foods, falling 7 to 164i>, after The Budget proposals made 
158p, following the chairman's little apparent impact on 
profits warning at the annual Tobaccos. Bats suffered from 
meeting. Barker and Dobson the strength of sterling and gave 


238p, but 

clipped 10 
Gillow at 12 

Leather Issues highlighted 
Garnar Booth which rose 9 to 
204p as brokers de Zoete and 
Bevan raised its nrofits forecast 
to £4.6m. 

_ — . w»i Km — «■“ Mni rh ead rose 4 more for a „ - „ 

Life Insurances jump 5 to 95p on disappointment with two-day £ n | n of 14 to I60p on gave up 2 to 6}p on the board's up 12 to 363p, after 358p, while 

The Chancellor's decision not the! Interim profits. talk of a 220p per share bid indication that the company will Im p eria l, down to I8Ip earlier, 

to impose a tax on pension funds Currency Influences had » from RHP. Elsewhere In Elec- meur a loss in the region of rallied to close 4 up on balance 

promoted a late upsurge In T.ifg “A? 0 * 1 bearing on trading ra I Cl tricals. Security Centres con- f 1.5m for the current trading at 189p as rumours about the 

Insurances. London Md Man- ovny to c ?£ se f ow o tinned to recover, closing 15 year- Peek Holdings, however, future of Howard Johnson re- 

efaester lumped 36 to 703p, Legal Y s _^ >we . st , °^. higher at 155p, while Goring jumped 5 to 24p in response to surfaced. 

2nd General 30 to 660p and Sun Amonff other Chemicals, baying Kerr reflected revived specula- speculative support 

SWaf 1&3SA. tive support with a rise of 25 to Britoil improve 

odic xiiiicy up <ig<uu Oils were unaffected by the 
Apart from U.S. favourites Budget and dealers paid more 


results lifted Croda International kva* ' ' Systems Designers 


Sr-.-.-,. r ’ results uitea tnxu imernaironai ma. 
wth annual figure scheduled for R to 145o the Deferred 9 to 


108p- 

Stores below best 

Some sizeable gains 


next Wednesday, closed 34 
better at 5S0p, while Equity and 
Law put -oo 20 at 260p. Britannic 
ended 27 higher at 680p. Else- 
where. Composites passed a Some sizeable gains were 
quietly firm session with Royals recorded among leading Stores 
notable for an improvement tit although early enthusiasm: sccb- 
Ur’to'fiGBp. """General Accident sided -after-hours and left -most' w*th a flourish and closed 17 to 
put on 5 to 58Sp and Snu below best levels. GUS ’"A” the good at 428p. A relatively 
Alliance gained 4 to 452c. The featured with, a leap of 30 to brisk early trade also developed 
dollar’s weakness affected .Lloyds’ 783 p; after 787p. while reports In GKN, which hard en ed 3 
Brokers which drifted lower on . of the success of its credit card further to 243p, and in Vickers, 
profit-taking: WHUs Faber scheme lifted Maries and Spencer a penny firmer at 263 p. Secon- 


advanced 30 to 5S0p on further 
consideration of the results and 
proposed 400 per cent scrip-issue, 
but Dewhurst and Partner “A” 
came on offer at 22p„ down 4}. 

Among the Engineering 
leaders, ’ Hawker came to life 


such as BTB, down 8 at 72 5p, 
and Glaxo, $ lower at £11}. move- 
ments tn the miscellaneous indus- 
trial leaders were small and 
mixed. .Metal Box, however. 


attention to the trends in crude 
oil spot markets and foreign 
exchanges. Worries over the 
escalation of the Iran/Iraq war 
boosted spot prices early on, but 


FT-ACTU ARI ES SHARE INDICES 

These Indices are the joint compilation of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 
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enjoyed a busy trade and finished they Subsequently eased back to 
13 to the good at 435p. Else- close virtually unchanged on the 
where. Sale TUney responded day. Royal . Dutch and Shell 
afresh to the bumper results suffered from the renewed weak- 
with a further gain of 22 to 530p. ness of the dollar with the 
but poor interim figures totter retreating to 738p before 
prompted a reaction of 17 to 73 d dosing a net 23 lower at 740p. 
in VW Thermax Keen and Scott The former were finally a point 
hardened a penny to 63p on the at £4L Britoil attracted 


tomorrow, recorded 699 calls and 
507 puts. 

NEW HIGHS AND 
LOWS FOR 1984/5 

NEW HIGHS 023) 

BRITISH FUNDS fT) 

FOREIGN BONDS ( 1 ) 

BREWERS OJ 
BUILDINGS f«) 

CHEMICALS (3> 

STORES ( 9 » 

ELECTRICALS ( 5 ) 
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MOTORS (At 
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TRUSTS 'SI 
OILS (21 
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MINES IT) 

NEW LOWS (13) 

AMERICANS ( 2 ) 
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AmcHUe 

HB Etactnx, C,> 

HMaH. a,,< “ IUMC W 

Blfkir A DoMoS 000 * W 

_ INDUSTRIALS Ul 

v w - 

TEXTILES (T> 


YdudIu] Csrvflcs 
Ranger Oil 
Erm Hill Gold 


OILS ( 1 ) 


MINES m 

HMC Australasia 


further support in front of 
tomorrow’s pelimlnary results 
and moved up 10 more to 220p. 
1C Gas continued to gain 


MONDAY’S 
ACTIVE STOCKS 


announcement of Hawley Group’s 
decision to purchase up to 
7.05m shares in Keen and Scott 

through the market at 65p. Valor, — . - - — _ 

reflecting acquisition news and pound and touched 35Bp prior 0 S, in ? i ^ BeonJwl ,n Stock 

the accompanying profits and to ending toe dw 16 up on ExchonoB 0ffic,a '^”i Mon . Day ., 
dividend forecast/improved 5 to *»*®nce at 356p. Sovereign Oil - y 

- - - - raced ahead after-hours and 

closed 30 higher at 207p. 

Overseas Traders hlghtighted 
Paterson Zochonis which advan- 
ced 15 to 150p, after 152p, 


208p. Appledore continued to 
benefit from the joint venture 
with Bellway to acquire Fal- 
mouth Shiprepalrs and rose 5 
further to 127p. BestobeQ. on 


after the decision to defer 
announcement of the preliminary 
figures to enable its publicly- 
quoted Australian subsidiary to 
conclude negotiations now taking 
place following losses on a 
thermal insulation contract. 
Reuters “B” were dull at 372p, 
down 10, but EIS continued to 
make progress and put on 10 
more to 198p, while Brook Street 
edged up 5 to 114p. Flsons were 
quoted ex rights at 313p with 
the new nil-paid shares at 68p 
premium. 

Jaguar became a notable 


shares rose a similar amount to 
I48p, after 150p. 

Golds surge ahead 

Renewed pressure on the 
dollar produced a marked in- 
crease in the upward momentum 
in the bullion price which raced 
ahead to touch $320 an ounce 
before easing to close a net 
$19.25 higher at $318 — its best 
closing level since mid-Decem- 
ber and the biggest gain in a 
single day since October 7. 1982. 

Continuing relief that the 
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ZOlsI Do. 18 Red. Deb. 2005 1 ItUi+U 

12 iMId Southern Wtr. 9 % Red. Prf. 19 B 0 .„ 12 V 

1 Q 1 « Mid- l USSex W tr. 12 % Deb 2010 lligi 

983 sjNattonwtde Bldg. Soc. 12 % 3 - 8(86 | 98 H. 

99 U Do. 18 s*t 84 ( 2/86 ....j 99 

109 !p. A O. 6 . 3 % Conv. Red. Prf :116 \ 

109 iPtea*uraina 7 % Cnv. Red. Prf—-- {114 I— I 

102 [.fiSanflore 11 * Onv. Un»- Li>. 94/02 .139 —3 

106 'Sheafbank Prop. 6 % Cum. conv. Prf ...|106 |— 4 

107 f 8 hlreslnv. Unttot ... UfO ; 

30 ISpoini Kingdom ofi ll*«t Ln 8010 1 33 >s'+U 

17 lriSweden HXLn .2012 22 Jb|-Xb 

13 jTrtosntrol 1 1 % Cnv. Uns. Ln. 95/06 


HB , 
lapm WIgfall iH 


. (116 1 

7% Cv. Cm. Prf Rd- .Hapml -c 


RIGHTS OFFERS 



I c 3 Latest 
Issue oTS 'Renunc. 
price i E « 1 date 
I < tt 


39 

R6 

225 

370 

AS 3 

366 

845 

70 

13>s 

80 

100 

Aeo.a 

66 

660 

39 

810 

334 

190 

436 

315 

158 

12is! 


Nil 

F.P. 

89(4 

18(4 

30 pm; 

46 pm' 

Nil 

39/5 

68 pm 1 

Nil 



50 pmi 

F.P. 

4/4 

470 

Nil 


48 pm 

F.P. 

3(4 

460 

Nil 


68 pm 

Nil 

— 

6 pm 

F.P. 

26(4 

14 is 

F.P. 

22(5 

96 

F.P. 

39.3 

099 

Nil 

F.P. 

4/4 

Jr 

Nil 

86(4 

168 

F.P. 

89(5 

341 ® 

F.P. 

9(4 

284 

F.P. 

18(4 

60 pm 

Nil 

31(6 

14 pm 

F.P. 



680 

Nil 

19(4 

38 pm 

Nil 

— 

16 pm 

F.P. 

87(3 

26 >■ 


lDpm -J- Acorn Computer ip 

41 pm- Barrow Hepburn — 

20 pm Beatrix Mines. - . 

20 pm Bibby iJi 50 p I 20 pm 

416 j 470 +5 

57 pm' Futons. 68 pmj 

5 pm Jackson Expln.t - 1 6 pm 

12 Lyle Shipping Preld. 6 p 1 12 

86 .Newman-Tonks I 91 

212 'New Tokyo Inv. Tst, BOp 816 

Sippm.vOil Search 5 pm 

80 * Pres. EntertalnmentsHOpl 87 

145 1 R.E.A. Hldgs. Units:.’ 148 

4 Sis iRenold — »4ij 

832 Royal Bank of Scotland 278 

3 Bi4pm:4>SangenL....~ 67pm 

3Vipm,STC ’P" 1 

625 (Systems Designers 5 p 680 

33 pm Trafalgar House 80 p 3 Bpm 

I 5 pm-Unlted Biscuits 16 pm 

21 is (Westwood Dawes ’B' 12 igp 22 


+ 11 

+ 4 

1-1 
I— 2 

+ 25 


Ranundstian data usually lost day lor dealing Iras ol sump duty, b Figures 
based on prospecius estimates, d Dividend rate paid or payable on part of 
caplul. cover based on dividend on full capital, g Assumed dividend and 
yield, u Forecast dividend cover based on previous year's earnings. F Dividend 
snd yield based on prospectus or otber official estimates for 1985. H Dividend 
and yield based on prospectus or other official estimates for 1984. Q Gross. 
p Pence unless otherwise Indicated. 1 1ssued by tender. H Offered holders of 
ordinary shares as a " rlyhta.” “Issued by way of caplullation. §5 Rein- 
troduced. 11 Issued In connection with reorganisation merger or takeover. 
■ Allotment letters or fully-paid. ||| Introduction. * Unlisted Securities 
Market. 5 Placing price. T Figures assumed. tt Official London Listing. 
II Dealt In under Ruia 536(3). t Comprising 100 Prf. and one Ptg. share. 
* Comprising one 11 per cent Cnv. Una. Ln silc. and one Warrant. • With 
Warrants attached, ft Units comprising one New Ord„ four New Prof, and 
one Warrant. 4> Figures or report awaited. 


OPTBONS 


First 
Deal- 
ings 
Mar 4 


For 

Settle- 

ment 


Last Last 

Deal- Dechn- 
IngB tion 

Mar 15 Jane 13 Jane 24 
Mar 18 Mar 29 June 27 July 8 
Apr X Aprtl9 July XI July 22 
For rote indications see end of 
Share Information Service 
Call options were transacted 
in Oliver Prospecting. Solicitors 
Law Stationery Society, Inter- 
City, Quest Automation, British 
Dredging, Fobel International, 
Croda, Premier Oil, Pebe nh a m s, 
Otter Exploration, Carr Boyd, 
Metals Exploration. BlackhiU 
Minerals, ACM, Jar dine Mathe- 
son, Crystalate, Mersey Docks, 
Barrett Developments. Imps, 
Thorn EMI, Sarasota Technology, 
North KaJgurU, Cosalt and 
Bougainville. No puts were re- 
ported, but doubles were struck 
in Quest Automation and A and 
M Hire. 


RISES AND FALLS 
YESTERDAY 


British Funds 92 

Corpna. Dum. and 

Foreign Bonds ... 24 

Industrials 309 


Fin. and Props. 

Oils 

Plantations 

Minos 

Other* 

Totals 


12 

47 
883 
304 
71 
6 
77 
59 

607 1 . 43 * 
Rises Fails Same 


107 

20 

5 

85 

21 

663 


2 

270 

137 

32 

7 

16 

142 


ACTIVE STOCKS 

Abovo average activity was noted In 
tha following slocks yesterday. 

Closing Doy a 


Stock 

price 

change 

Barrett Developments 

78 

+ 12 

Croda International ... 

1*5 

+ 8 


3l3xr 

+ 10 

GUS A 

783 

+30 

Hawker Siddeley 

428 

+ 17 

Hogg Robinson 

305 

+ 4 

ICI 

777 

-23 

Invent Energy 

950 

-26 

Jaguar 

342 

-15 

North KaJgurll 

34 

+ 4«2 

Prudential 

580 

+34 

Shell Transport 

740 

-23 



| EUROPEAN OPTIONS EXCHANGE 1 



May 


Nov. 


| Series 

V 01 . 

Last 

Vol. 

Last 

Vol. 

Last 

Stock 

GOLD C 

8300 ) 97 

24 

140 

30 

118 

33 

£ 317.60 

GOLD C 

S 320 . - 

- 

102 

20 

35 

23 


GOLD C 

S 3 26 

863 

9 

— 


- 



GOLD C 

«mo; — 


151 

B .50 


— 


GOLD C 

8360 107 

2.80 

— 

- 

— 



GOLD C 

S 36 C 



34 

4 Bi — 



GOLD 0 

S 37 G 

41 

1 

— 

— 

— 



GOLD P 

5880 143 

8.20 

34 

4.10 

- 



GOLD P 

S 3 00 : 57 

4.50 

25 

7 A 

11 

18 





June 

Sept 

Dec. 


SILVER C 

S 600 

33 

46 

4 

60 

— 

— 

¥634 

8 (FL C 

FI , 360 

43 

16.50 

60 1 X 8.60 

— 

— 

FI. 36 fl. 6 B 

S/FL C 

FI.S 7 B 

693 

8.70 

52 

11.50 

— 



8 /FL C 

FI. SBC 

683 

630 

53 

10.70 A 

1 

12.60 A 

lf 

•(FL C 

FL 385 

66 

5.50 

— 

— 

— 

— 

|a 

S/FL C 

FI. 39 C 

822 

4.40 

2 

7.30 

— 

— 


S/FL a 

F 1.896 

aa 

3.50 A 

7 

6.70 


— 


S/FL P 

FL 32 B 

36 

0.70 

— 



— 


S FL P 

FL 340 
FI . 350 

42 

2.20 

— 

— 

— 



S/FL P 

42 

4.30 

10 

8.30 B 

m-m 


n 

8 FI. P 

FI - 355 

62 

6 

1 

10.60 





I FL P 

FI . 360 

219 

7.50 

32 

1330 

— 

— 


8 /FL P 

FL 36 S 

46 

10 

7 

15.30 


— 

,, 

S/FL P 

FI . 370 

254 

12.60 

11 

19 

— 

— 


S/FL P 

FI 376 I 96 

16 

5 

BO 



|f 

S/FL P 

FI. 38 C 

86 

18 

1 

25 B 

— 

— 

„ 

£/S a 

8110 

1 

6.30 

442 

6.80 

55 

7.60 BiS 115.40 II 

£(> 0 

811 K 401 
8120 ! 246 

2.90 B 

135 

4.20 

135 

5 . SOB 

„ 1 

£fS C 

1.40 fl 

B 

2.80 

— 


1 

m p 

•uol 1 

3 

90 

4 

— 


» 1 



Apr. 


Jul. 


Oct 

I 


FI . 420 

81 

2.80 

20 

8.40 

5 (1130 A F 1.397 



1.90 

11 

10.60 

16 - 15.30 

» 1 1 

AEGN C 

Fl.lBO 

316 

4.60 

225 

9.40 

z 

12 iFT.lbfi.bo | ; 


114 

4.80 

19 

9.60 

2 

11.20 

flbSs 


FL 930 , 
FI . 220 

22 

3.60 

198 

8.60 

52 

11 

AH P 

33 

2.80 

16 

7.80 


— 

Fl.lYl .20 

AKZO C 

FI.UC 

686 

4 

445 

6.90 

144 

8.70 

AKZO P 

FI .110 

327 

2.50 

266 

6,80 

67 

6.60 

Fl. 73.60 

AMRO C 

FI . 75 

25 

1.60 

221 

3.70 

83 

4.50 


FL 7 C 


— 

62 

2.80 

9 


fi.iBs 

GIST C 

Fl.lBO 

40 

130 

6 

530 

1 


HEIN C 

Fl.lBO 

64 

9.50 

13 

11 

— 

— 

n. 158.70 

HEIN P 

R. 1 E 0 

5 B 

3.60 

a 

6.50 

“ 

— 

n. 6^.60 

HOGG C 

FI . 65 

150 

0.80 

10 

3.30 

2 

4.60 

HOOG P 

F 1 . 6 C 

32 

1.20 

3 

2.80 

20 

3.70 

Fl. 6 iS .30 

KLM C 

FI . 60 

1018 

2.50 

88 

4.70 B 

18 

6 

KLM P 
NEDLC 

FI.BO 

FL 180 

86 

76 

2.30 

2.80 

26 

41 

4.50 

6.50 

11 

8 

FL 1 ^ 3 JD 

NEDL P 

FL 170 

53 

2.50 

— 

— • 

ro— 

— 


NATH C 

FI . 76 

20 

0.60 

203 

2 

28 

3 FL 69.40 1 

NATL P 

Fl. 67 .S 0 


— 

99 

3 



„ 

PHIL G 

FL 6 G< 425 

1.00 

* 5 ! 

3 

40 

4.30 

n. 6 aao 

PHIL P 

n. 60 | 250 

0.70 A 

1.20 

5.20 

625 

154 

2.70 
3.60 B 

- 

126 

6 . BO 

FI 1&.60 

RD P 

F 130 C 

"619 

60 

10,80 

24 

1430 

FI. 7 S .60 

ROBE C 

FI .76 


— 


1.70 

28 

230 

ROBE P 

IT. 7 B.SC 

IBS 

1.10 

6 

2.40 

— 

— 

FL 33 b 

UNIL G 

FL 36 C 

60 

2.10 

28 

7.50 

58 

10 

UNIL P 

FL 340 

47 

4.20 

29 

10.70 

4 

13 

„ 

I TOTAL VOLUME IN CONTRACTS: 88,800 





| 

3 

II 

< 

B=BJd 

C= 

Call 

P=Pbt 
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LONDON TRADED OPTIONS 


l nT 


m 




CAULS 


PUTS 




Cj 

ALLS 



PUTS 










Option j 

May 

Aug. 

Nov. | 

May 

Aug. 

Nov. 


Apr. 

Jiy. 

■3^1 

Apr. 

Jiy. 

Oct 




I 

1 


4 




B.P. 

C536I 

460 

600 

560 

600 

82 

60 

18 

98 

65 

31 

20 

no 

72 
48 1 
32 | 

2 

6 

30 

70 

6 

14 

40 

75 

10 

22 

48 

BO 

Imperial Cp. 

<*182i 

160 

180 

200 

280 

30 

17 

l0 s 

37 

21 

14 

8 

86 

IB 

12 

8 

7 

20 

40 

3 

11 

37 

45 

14 

30 

48 



LAS f', SO 

300 

45 

52 



6 

8 

— 

Cons. Gold 

1*509) 

460 

5D0 

660 

5S 

28 

8 


m 

a 

a 

16 

34 

62 

fMfll 

n 

H 


48 

33 

20 

m 

R 

27 

47 

72 










■ ■ If 







1 MrareTHErr 

1 1 

no 

120 

130 

47 

37 

27 

18 

6 

i 


ns 

i 1 - 

2 

2 

4 


l*170> 

160 

180 

200 

17 

6 

3 

22 

12 

5 

26 

16 

13 

31 

7 

18 

33 

9 

19 


160 

16 

10 

13 

16 

P. AO. 
(*360 1 

300 

70 

85 


2 

3 

13 

27 

Com. Union 
l‘198( 

160 

1B0 

200 

39 

90 

9 

8>a 

41 

25 

15 

44 

SO 

20 

2 

6 

16 

4 

10 

IB 

6 

IS 

84 

360 

390 

420 

25 

e 

4 

39 

20 

9 

46 

17 

33 

63 

22 

37 

65 








Racal 

180 

40 

48 

32 

90 

11 

56 

40 

25 

I** 

4 

10 

20 

30 


Q.E.C. 

(•198) 

160 

180 

26 

34 

20 

42 

2 

3 

5 

8 


220 

240 

12 

4 

15 

28 


220 

240 

a 

1 

9 

4 

18 

26 

44 

28 

44 

32 

R.TZ 

(*657| 

m 

128 

77 

132 

90 

100 

3 

7 

22 

7 

14 

32 

20 

42 

Grand Met 

C288j 

288 

23 

32 

« 

7 

B 

16 


700 

24 

32 

42 

60 

62 

72 

330 

8^ 

8 


48 

68 

65 

■ksnnf 

80 

90 

IDO 

110 

1912 

13 

8i a 

3*4 

28ie 

161; 

25>s 

171; 

2 

41* 

3>s 

71* 

6 

101; 

I.C.L 


B 

112 

67 

47 

92 

12 

or 


KIN 

- 


6i Z 


151* 

171* 

- 


y 


y 


66 

92 

140 

Ex. 10*1989 
<*£94) 

90 

92 

94 

4;-r 

5i< 

He 

6>« 

3S4 

2rt 

O r > 

*H 

3/,. 

SI? 

Ole 

Of; 

1* 

2>b 

0T 8 

IrV 

33j 

Land See. 

960 

53 

f=V 

B 

1 

- 

— 


98 


3)0 

4+s 



300 

330 

17 

4 

D 



11 

S3 

15 






■■IHH 1 


86 

Option j 

Mar. 

Jun. 

Sept 

Mar. 

Jun. 

Sept 

Marks A Sp. 

ri49| 

180 

130 

140 



m 

ns 

2 

6 

2 

3 

7 

3 

s 

10 

BTR 

(-724) 

650 

700 

750 

80 

SO 

90 

50 

33 

07 

55 

37 

2 

3 

a 

24 

44 

17 

32 - 
54 


160 


8 

n 

14 

38 

20 

Beecham 

(•361 1 

330 


E9 

M 


H 


Shell Trans. 

550 

lao 


— 

2 


- 

390 

i 


Jp-M 


650 

700 

750 

90 

43 

13 

98 

87 

26 

107 

70 

42 

4 

10 

46 

10 

26 

48 


Bass 

1*634) 

460 

BOO 

560 

77 

37 

4 

m 

m 

H 

m 

m 


800 

5 

15 

19 

86 


n 

De Beers 

390 

90 

105 

78 

52 

34 

126 

98 

70 

60 

1 

2 

6- 

30 

9 

i& 1 

Trafgar Hse 
(*649) 

273 

293 

1 

1 

n 

2 

2 




460 

500 

20 

2 

32 

60 

50 | 

70 1 


Lj 

1 

3 

13 

36 

n 


QKN 

(■842) 

180 

200 

220 

84 

44 

24 

66 

46 

29 

15 

72 

52 

34 

21 

t>U 

Oit 

Oig 

2 

3 

7 

13 

n 


mm 





HS3 

Hanson 

(*223) 

STVff 


EM 

E7W 

1 

n 

■n 

| Option 

0 

Aug. 

NOV, 

May 

Aug. 

NOV. 

200 

220 

24 

6 

H 

ifl 

11* 

4 

Fl 

Ifl 










240 

1 

U 

LLI 



LUH 

(•850) 

300 

350 

350 

390 

73 

47 

27 

IS 

B3 

60 

40 

25 

70 

48 

35 

4 

9 

28 

45 

8 

IB 

38 

52 

20 

40 

56 


1 

84 

64 

44 

14 

11; 

89 

69 

49 

31 

14 

96 

76 

66 

36 

19 

ou 

01< 

04 

2 

17 

1 

2 

4 

15 

25 

2 

6 

10 

19 

27 

Baralays 

(■672) 

500 

550 

600 

85 

47 

20 

1102 

62 

SB 

77 

62 

25 

4 

18 

40 

8 

22 

47 

82 

30 

56 

Tesco 

(*237| 

200 

220 

240 

3B 

IB 

31i 

44 

24 

14 

1 

B 

6 

13 

10 

17 


650 





FT SE Index 

(■1300) 

1186 

ITS 

ISi 

— 

1 

S 

— 

Bt Telecom 
(*138) 

80 

90 

100 

no 

50 

49 

39 

fid 

6Ul 
51 It 
41 ia 
31 la 

87 

181*1 

16 

Ol] 

Qlg 

1 

1 

a 

4I« 

10 


41* 

10 

14 lj 

1175 

1200 

1250 

1300 

125 

102 

65 

18 

139 

117 

80 

60 

136 

100 

67 

1 

4 

18 

25 

22 

34 

57 

32 

63 

80 


i3b 

140 

12 

5 

17 ' 
10 

ES 

Mar, 19. Total contracts 10,048 Calls 6,588. 

' Underlying security price. 

Puts 3,460 | 


f: 


1 
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COMMODITIES AND AGRICULTURE 



Big Soviet 
purchases 
of vegetable 
oils expected 


By Buckley 


THE SOVIET UNION bos 
recently been In the market tor 
significant quantities of vege- 
table oil and la expected to take 
further sizable tonnages of 
soya, palm or rapeseed oils, 
according to European 
merchants. 

Much of the recent trade in 
soyabean oil has been filled by 
Dutch or West German bouses 
eager to take advantage of 
depressed prices offered by 
Spanish soyabean crushers who 
sold cheaply before the U-S. 
futures market embarked on a 
fresh upturn. 

This brisk business saw some 
Soviet vessels loaded within 48 
hours of deals being struck, 
traders said, nothing that these 
sales sales were in addition to 
some 40,000 tonnes of soyabean 
oil bought up to last month 
from the U.S. 

Several merchants believe 
the Soviet Union is likely to 
seek imports of some 40-50,000 
tonnes a month. A much larger 
theoretical gap than this exists 
between domestic production 
and consumption but depressed 
gold and petroleum prices have 
reduced Soviet foreign 
currency reserves and have 
contained its imports 
programme. 

Meanwhile Malaysian palm 
oil production is dipping more 
steeply than expected. The 
Peninsular states yielded only 

184,000 tonnes in February and 
the all-Malay figure is unlikely 
to exceed 210,000 tonnes against 
earlier forecasts of 250,000. 

Dealers said yields may have 
been reduced by wintering con- 
ditions but several believe the 
downturn was exaggerated by 
labour shortages, the result of 
Chinese New Year celebrations 
during a short month. Most 
expected output to rally to 
between 240,000 and 250,000 
tonnes in March. 


Weaker dollar sparks 
surge in gold market 


BY JOHN EDWARDS, COMMODITIES EDITOR 


Pakistan has been granted 
245m (£40m) by the Islamic 
Development Bank to buy palm 
oil from Malaysia or Indonesia. 


GOLD SURGED ahead yester- 
day as the dollar weakened. The 
London gold spot bullion price 
jumped by $19.25 to $818 an 
ounce, its biggest single dally 
increase since October 1982 
and its highest level for three 
months. 

Traders said the weaker 
trend in the dollar sparked off 
the initial rise, which was 
accelerated by covering against 
short sales and further buying 
interest as important chart 
points were breached. 

The rise In gold triggered 
sharp price increases too for 
platinum and silver. The Lon- 
don free market platinum price 
gained $15 to $270.25 an ounce. 

Silver showed Just how 
much the weaker dollar was 
affecting prices. The London 
bullion spot price in sterling 
terms was only 9_25p higher at 
5R0J25p an ounce at "the morn- 
ing fixing, hut the dollar 


equivalent was marked up by 
33.20 cents to 604J20 cents an 
ounce. Values moved further 
ahead in the afternoon with 
spot silver closing at 548.5P 
(628.5 cents). 

While precious metals were 
boosted by the decline in the 
value of the dollar, base metal 
prices on the London Metal 
Exchange came under renewed 
pressure. In percentage terms 
gine was worst hit with the 
rash price falling by £28.5 to 
£790 a tonne, after losing £20.5 
on Monday. 

Cash nickel lost £U5 to 
£4,575 a tonne and cash 
aluminium £17.5" to £964J5 a 
tonne. The fall in copper was 
more modest Higher grade 
rpgfr closed S3 down at fXJ X SS 
a tonne although the market 
lost further ground in late 
dealings. 

While London copper was 
failing, U.S. producers lifted 


their domestic selling prices, 
with Asarco announcing two 
increases (of 05 cents each! 
yesterday. 


Cocoa 
exporter 
ordered to 
repay debt 


Nancy Donne in Washington 
writes: Congressmen bom 
copper-producing states are 
again trying to prod the 
Administration into negotiating 
production restraint 
marts wKh Chile, Zambia, 
and Peru. 

Senator Fete Domenici, a New 
Mexico Republican, and repre- 
sentative Morris Udall, an 
Arizona Democrat, have intro- 
duced legislation in both 
houses called the National 
Copper Policy Act of 1985 which 
would require the President to 
seek “ voluntary " production 
limits. It gives him six months 
to obtain a pact before imposing 
an additional tariff of 15 cents 
per pound on copper imports 
for up to five years. 


Talks begin in London on 
future of wheat agreement 

BY JOHN EDWARDS, COMMOUTIES EDITOR 


TALKS on the future of the 
International -Wheat Agreement 
begin in London today and are 
due to last until Friday. The 
existing agreement is due to 
expire in June 1986. 

The plan is lor a discussion 
among members representing 
importing and exporting coun- 
tries to decide on the shape of 
the new pact. “ All the options 
are open; everything Is on the 
table ” commented an official 
for the International Wheat 
Council secretariat. 

It is understood that some 
countries would like a more 
ambitious agreement including 
“ economic provisions ” — mea- 
sures to control wheat prices 
and supplies — to replace the 
existing pact, which basically 
acts as a centre for gathering 
and /iiMgmiw afiH g market in- 
formation and trends. 

However, this is considered 
very unlikely to happen. The 
U.S., the leading grain exporter, 
is strongly oopposed to artificial 


market restraints of the kind 
imposed by a classical commo- 
dity agreement, especially as 
the UB. Administration Is bas- 
ing its new farm policy on the 
concept of free market forces. 

The last international grains 
agreement that sought to con- 
trol prices collapsed in the late 
1960s. A further attempt to 
Introduce price and supply con- 
trol-provisions into the during 
wheat agreement was made in 
2979 bm failed. 


Since them the tide has 
moved against commodity pacts 
generally and world trade in 
wheat has become more difficult 
to control in highly competitive 
conditions. 

One possibility is that the 
gristing wheat agreement may 
be broadened to include other 
grains, since the secretariat’s 
market -reports already cover 
trends and developments in 
coarse grains, which have over- 
lapping uses with wheat 


Argentine grain 
exports hit 


By Nancy Dunne in WaAlngtan 


AN EXPLOSION at a big wheat 
export facility at the port of 
Bahia Blanca on March 13 has 
substantially affected Argen- 
tina's export capacity, according 
to UB. Wheat Associates. 

It Is the only Argentinian port 
which can accommodate large 
deep draft vessels, and Is the 
primary export point for Argen- 
tine sorghum and hard red 
wheat, accounting for SB per 
cent of total wheat shipments. 

Grain-loading capacity at 
Bahia Blanca was rated at just 
over 30,000 tonnes a day, and 
the Soviet Union has been 
urging improvements. 

The explosion, said UB. 
Wheat Associates, an indepen- 
dent market analyst, has 
rendered the deep sea berth 
unusoable and affected silos and 
unloading fadltiies. About 

52,000 tomes of wheat were lost 
in the accident, and import 
truck discharge facilities were 
demolished. 


AN ABIDJAN civil court has 
ordered Cogexim, one of the 
Ivory Coast’s main cocoa and 
coffee exporting companies, to 
repay debts of Tbn CFA francs 
(£12Jbn) to the country s 
Agricultural Development Bank 
(BNDA). a 

The state-owned BNDA 
claimed 19bn CFA francs as well 
as interest of some lObn on 
money it said it advanced to 
Cogexim to enable it to fund 
purchases of cocoa and coffee 
in the three seasons from 1980- 
1983. 

An Ivorian auditing firm will 
have until May 7 to determine 
whether Cogexim should pay the 
rest, the court ruled. 

• ANTIMONY prices moved up 
strongly again last week in a 
continued reaction against 'the 
rhe sharp fall of the last 
few months. The European free 
market price was $212.50 higher 
on the week at $2,925 a tonne. 
Conditions were quiet on other 
strategic metal markets. 

All prices as supplied by 
Metal Bulletin. 

ANTIMONY: European free 
market, 99.6 per cent, $ per 
tonne, in warehouse, 2,85 0-3,000. 

BISMUTH: European free 
market, min 99.99 per cent, $ 
per lb, tonne lots in warehouse, 
5.90-6.10. 

CADMIUM: European free 
market min 99.05 per cent $ 
per lb, in warehouse, ingots, 
0.81-0.8S, sticks, 0.85-0.94. 

COBALT: European free 

market, 99-5 per cent $ per lb, 
in warehouse, 11-30-11.45. 

MERCURY: European free 
market min 99.99 per cent $ 
per flask, in warehouse. 290-300. 

MOLYBDENUM: European 

free market drummed molybdic 
oxide, $ ner lb Mo, in ware- 
house, 425-450. 

SELENIUM: European free 
market min 99.5 per cent $ 
per lb, in warehouse, 6.60-720. 

TUNGSTEN ORE: European 
free market standard min 65 
per cent $ per tonne unit WOj, 
cif. 74-78. 

VANADIUM: European free 
market min 98 per cent VA. 
other sources, $ per lb Y»0», cif, 
2.88-2.42. 

URANIUM: Nuexco exchange 
value, $ per lb UiO», 15.00. 


Danes see bright prospects 
for leaner pigmeat 

BY HILARY BARNES IN COPENHAGEN 



MAJOR CHANGES are rathe 
way in the Danish pigmeat in, 
dustry. The starting pra* 3 * 
aifexpected increase til the 
number of pigs produced £rom 

just over 14m a y«* 
years to about T7 B- 18 m by 

1989. 

This in turn will require sub- 
stantial investment to increase 
capacity in the slaughterhouses 
and switch production to more 
highly processed products witn 
a higher added value. ^ 

In the process, the 14 leading 
co-operative slaughterhouses, 
which account for almost ail 
slaughtering in Denmark, wiU 
be reduced to between five and 
10 in order to create financially 
stronger units. 

The industry is more opti- 
mistic than for several years. 

“ We have a promising future, 
with a high technological stan- 
dard throughout the whole 
from producer to finished 
product, said Mr Svend Dyrloev 
B ynHsan , managing director of 
the Danish Association of 
Slaughterhouses, who after 
more than 20 years in the in- 
dustry is becoming managing 
director of Lauritzen Holding, 
parent company to theJ. Laurit- 
zen shipping and industrial 
group. In April. 

Optimism at producer level 
has returned as farmers have 
recovered from, a financial crisis 
in 1979-81, which caused more 
closures than the depression of 
the 1930s, and which was 
followed by an outbreak of foot 
and mouth disease which closed 
the American and Japanese 
markets to Danish pigmeat In 
1982 and 1983. 

At the same time, an inten- 
sive veterinary campaign has 
virtually eliminated Aujeszky’s 
disease and has increased use of 
artificial insemination, which, 
accounts for about 45 per cent 
of all pigs produced. Steady 
improvements in sty hygiene 
and design have brought sub- 
stantial improvements in pro- 
ductivity. 

The producer structure has 
also become more efficient 
through concentration. The 
number of farmers h«R declined 
from 78,000 to 52,000 since 1978 
and the share of farms sending 
over 500 pigs a year to the 
carers has increased over' the 


THE Belgian Agriculture 
Ministry has ordered at least 

10,000 pigs to be 

combat an outbreak of African 
Swine Fever. 

M Jef Verhaeren, a 
ministry official, am® 
highly contagious disease aas 
been confirmed in at least 
nine centres in western 
Belgium. . _ ^ 

Two weeks ago, the Euro- 
pean Community banned all 
exports of pigmeat; from 
Belgium. The ban Is in effect 

oatQ at least the end of this 
week after which it may be 
lifted for those areas not 

affected by the disease. 

“ We will have to destroy at 
least 10,060 pigs, but possibly 
more, we are still counting 
said tf Verhaeran. 

“It is believed fool head, 
cheese brought back from 
Spain by a Belgian Bring near 
a pig farm is the canoe of the; 
disease here.” 

M Verhaeren would not give 
a damage estimate 


same period from 30 to 68 per 
cent This is . expected to coik 
tinue. By 1989. it is thought 
that there will be only 37,000 
producers left " - 

The slaughterhouses have 
drawn up a Kr 2J3bn invest- 
ment programme for the period 
1985-89 to increase capacity and 
improve technology. . About 
Kr 775m will go: to building 
projects and Kr IJSbn for 
machinery and technical Instal- 
lations. 

Mr Dyrloev Madsen said: 
The purpose of the investments 
is to keep the Danish industry 
at the. forefront of technological 
developments. We shall see 
extensive, modernisation and 
some increase in specialisation.” 

The investment . programme 
covers tile range from research 
and development projects, 
through, the slaughtering 'pro- 
cess, cooking and curing, cut- 
ting and de-honing, processing, 
to packaging and marketing. 

One of the programme’s main 
aims Is .to increase the share of 
the more highly processed pro- 
ducts, which typically go 
straight , to the retailer . as 
opposed to bacon sides and 
other larger cuts which go to 


wholesalers mr processing indus- 
tries abroad, from about 29, per 1 
cent o! the total to, Sfi.percent 
by 1989. .. . .-•■■■ -v ' 
Thiswmtekethetoim^;= 

output of these products from 
289,000 to . 1988 to afiOKt«#00 _ 
in 1989 and Will feqnfite.fcWu 
per cent increase 
house capacity for them. ^ - \ 
The programme will Involve- 
the introduction of TObbts’for : 
some of the simpler taak^ stmt 
will uot mean any reduction fe 
the labour force- “We shall need 
about another 2,000 people fqr 
de-boning and de-fa ttiag. - The 
Danish cuts are tailor madeand 
it is a craft which is . just as 
skilled as cabinet matting/* said.* 
Mrltedsen,!'. '.. ... “ > 

An important innovation will 
-be at Kr; 200m -grading system 
forzneasuring- meat-to-fat ratios. 

- The grading' . centres, which _ 
will be in. operation, by 1088, ' 
wQI measure the meat ratio" at- 
76 points on . the pig compared 
with tfere, points wider the pre- 
: emit system. - 

V“The system will pay: for 
Itself very quickly by optimis- 
ing jihe ‘ use of the. raw 
: material^- said Mr Dyrloev. 


/ Another : important- develop- 
ment wlU be a switch from cold 
to hot .de-boning. This- means 
that- the 'carcass is -not re- 
frigerated beforehand. 

.The process reduces the heed 
for^ refrigeration capacity and 
.-speeds- up the process from 
slaughtering to the finished pro-' 
duct ' 

- 3ii order to maximise the ad- 
vantages, it is planned to use 
plant capacity for 12 hours a 
day instead of. the normal eight 
The trade unions have agreed 
to the change, which involves 
the introduction of shift work- 
ing, and will come into effect as 
machinery and equipment are 
installed- to -the various. plants. 

There will not be any basic 
chan ges in marketing strategy. 
The UK, which last year took 
804,700 tonnes out of a total 
export of 540,000 tonnes, will 
remain a key market ■ But to 
both the' UK and the Continen- 
al and ' overseas markets a 
rising proportion of sales will 
be in the form of convenience 
foods and cuts pripafed'for 
direct sale to the consumer. 


LONDON MARKETS 


U.S. MARKETS 


THE CONTINUED strength 
of sterling against the 
dollar put coffee under 
further pressure on the leu- 
don futures markets yester- 
day and prices • finished 
sharply lower on the day. Bat- 
sugar futures, which ' are 
traded to dollar terms, moved 
a little higher, and nearby 
cocoa values moved upwards 
reflecting gains in New York. 


MAIN PRICE CHANGES 



k’WorrtSt^ 
• ■ - «U° t 


Coffee values started the 
day with relatively modest 
losses against Monday’s close 
and slid further through the 
morning as the pound 
strengthened. 

Early gains for nearby 
positions on the cocoa market 
were trimmed back because 
of the currency situation bat 
moved up again to late trad- 
ing to end near the day’s 
highs. Forward positions 
ended modestly lower. 


Aluminium - 

Free MJct -- 

Copper 

Cain h Grade.™ 

3 mtftB 

Gold troy oz 

Load Cash — — 

3 mttlS 
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Free Mkt 

Palladium ox.... 

Platinum oz 

QuksKellvert— 
Silv er tr oy oz — 
3 ffltHi...— «. 

Tin cash 

3 mtfie 
Tungsten 
Wolfram 22 041b 

Zinc 

3 mthfl 


Producers J 



■■ Mar. 19 + or Month 

doconut (Phil) 


TSK- 


Palm Malayan |«625y I 1 8590 


227/2B7C 

•127.65 

8273.60 

saaorsos 

069 J»p 
MSfiS.BOp 
£10,057 J 
£10,046.5 
878J7 
873/77 

; it 

|£7B0.86 

8BOO 


8EED8 

copra Phil iiescw 1—0 

Soyaboan (U-S.) )*84S.7flNl. 

iflOOO 

1*945 

GRAINS 


£ lie.eo 
£151.00 
£119.16 

1 t 


£1 i5.ee 
£148.75 
B115J6 
* 


OTHERS 


Cocoa Ft. May |feftll7.£ 
COTfaeFtMar ££433.0 
Cotton A Indax 66.700 

Gat on Apru aaae 

Rubber (kilo) \61p 
Sugar (raw) rellO.Svj 

Wooltops 64s |622pWK 

f-66 

1+0.05 
1.75 
1 — 8J» 
1+1.8 

l£9100J5 

£2371.0 

6B.4«o 

*231.76 

tf?4 

anpuio 

♦ Unquoud. w Aprll-May. x April. 


y May. v March -April, f Per 78 lb Saak, 
c Cents a pound. 


INDICES 

FINANCIAL TIMES 

aterTtsMan: 


'earaeo 


300.64 1300.46 896.44 I 306.00 


{Saw July 4 1852 - 500} 


REUTERS 

Mar. 19, Mar. IffM^agoft’aiiraao 
1996.4 '8013.0 1 8014. 8 1 199 1L6 
(Bate: September 18 1931 «* 100} 

MOODY'S __ 

Mar. 16iMar7lB[NPth agofTearago 


Mar. 16)Mar. lB[Wth agoffearaj 
Q47 .a1 949.fi! — ~ — 


(Base: December 31 1831 — 100) 

DOW JONES 


'Dow | Mar. 1 
Jones 16 | 

"Mar. (Month 
10 j ago | 

'Year 
\ 080 

Spot 1J 7.01 117.03. — j 
Fut. .181.18 120.16] — 1 

L=_ 


(Base: December 31 1974 - 100) 


OIL 


Lack of buyers eroded mnefa of Mon- 
day's Bain la Brent. Arab Gutf crudes 
•rare slightly weaker. Mymax opened 
23c down, made e partial recovery ki 
early trading bat last if by midday. In 


the petroleum products market 'gas/ 


all quotas fell by around SZ for both 
March and! April led by week futures, 
which aggravated tbs continuing ub 


— — dnuing 

certainty of market direction, end lack 


of ond-uaer demand. Heavy fuel 
weakened further as the only end-user 
demand in Europe was covered at 
•about S3 below Monday's prices. 
Gasoline continued to firm based on 
U.S. demand ■Petroleum Argus 
London. 


SPOT PRICES 


Latest 




CRUDE OIL-FOB (« per barrel}— April 


.....487.70 87.80! - 

— . 86.60 86.63—0.086 
87. 10-87 JKI| +0,086 
87.96 88.001-0,076 


28.70-&8.C- 
28.OO28.80j 




COPPER 


ALUMINIUM 


NICKEL 


GRAINS 


W.T.I. (1pm eat]- „ 

Forced os (Nigeria) Jf 
Unde, (cif NWE) — 4 
PRODUCTS— North West Europe 
Prompt delivery off (3 per tonne) 

DllneJ 266.8871+8 
1 836-837 Ua.fi 
.1 187-1 8B'-3.6 


Premium gasoline 
Qua Oil 
Heavy fuel oil 


COPPER 

ajn. 
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+ or 

p.m. 

Unorflolal 

+ or 
-t 

High Grde 

£ 

£ 

£ 

£ 

Oaah 

is ifl - 20 

— at 

12JB.6-B.5 

-a 

5 month: 

1240.8-1 

-21 

U4XAM 

-0J» 

Sattlam't, 
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1830 

-2) 



lfiBB-7 

-Mi 
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- 7.5 

8 monthi 

19435 
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1261 6 

—6 
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1287 

1— SO 

— 
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AlumnTn 

a-m. 

Official 

+ or 

pjn. 

Unofficial 

+ or 
— t 


« 

£ 

£ 

£ 

Spot — 

B66-7 

-m 

964-6 

'-17.S 

3 montha 

988- JS 

-to 

996-7 

-1S» 



£ 

rs~ 

1 £ 

* 

NICKEL 

a-m. 

+ or 

p.m. 

+ or 


Official 

— 

jUnoffidaT 

-» 

Spot 

4043-7 

487J 

f 

j 4670-80 

UllB 

3 months 

4667-9 

\-W* 

4585-7 

-IBM 


Old crops continued to fall on profit- 
taking and elightly weaker physical 
trade. Now crops sassd in sympathy 
In guist trade with values remaining 
in a narrow range, reports Mulrpees. 


Petroleum Argus estimates 


GAS OIL FUTURES 


Amalgamated Metal Trading reported 
that in the morning three months higher 
grade traded at £1,2*1. 40-5. 40, 39. 
38-5. 38, 39.5, 41, 40. 41. 40.5, 40, 40.3. 
Kerb: Higher Grade: Three months 
£1,240, 41, 42. Afternoon: Higher Grade: 
Three months El .251, 52. 52-5. 52. 53, 
53.6. SI. 60. Kerb: Higher Grade: Three 
months Cl ,248, 47. 46. 45. 44. 43, 42. 
43. Turnover: 18,425 tonnes. U.S. Pro- 
ducers: 66.623-67.50 cents a pound. 


Ahetrinhim— Morning: Cash £956. 

68.5, three months £894, S3, 83.5. 87, 
88. 88.6. 89, 88.6. Kerb: Three months 
£891. 91.5. 92, S3. Afternoon: Three 
months £1.002. 1. 938. 98.3. 87, 98.5. 
Kerb: Three months £985.3. 96. Turn- 
over. 13.700 tonnes. 


WHEAT J BARLEY 

lYestetd'ye; + or,Yeat«ray»+ or 
Mirth otaaa | — I elc- 


Moksl Morning: Cash £4,545, three 
months £4.680. 75, 70. 65. 70. 68. Kerb: 
Three months £4.570, 75. 80. 85. After- 
noon: Three months £4,600, 4.B95. Kerb: 
Three months £4.386. Turnover: 1.366 
tonnes. 


GOLD 


COCOA 


Mar. 

May. 

July— 

Sept-. 
Nov- 
Jan — 


114.35 

116.65 


116.60 
119.15 
288.75 , 

08.35 k-0.4tf 98.65 

101.46 MJAW 108.10 
106-35 1—0.461 105.60 !-O.M 





Business 

Done 

Month 

Ycstiday’i 

Close 

+ or 

March 

I UJ. 
par tonne 
935.25 

-1^0 

PPiPl 

April — 

May- 

294.50 

-1^0 


July ... 

Aug 

Sap 

999.25 

983.00 

88BJ6 

Uut 

—0.5 D 
-1.76 



TIN 


TIN 

a.m. 
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+ or 

p-rru 

Unoffiolal 

+ or 

High Grde 

£ 

£ 

£ 

£ 

Cash 

9990JS 
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-« 
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J00S030 

~sa 
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— 

SetUamt. 

-9995 

— 1BI 

— 

— 

Standard. 

dash—.... 

6990-6 

-IBB 

9990-1 

—72 


9996-6 

-87 J6\ 10000-5 

-io 

Settle in't. 

9995 

—IN 


-w 

Straits- E. 

680.10 

—ion 

- 
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Gold roes fillP* an ounce from Mon- 
day's close In the London bullion mar- 
kei yesterday Its biggest one day rise 
for over two years, to finish at $317V 
53 18V Its beet closing level for tiirae 
months. Tha metal opened at 5302V 
5303 and after touching a low of 
S302VS302V roio s trong ly to touch a 
beat level of 53194320. Tbs dollar's 
weaker trend sparked ell renewed 
Interest In gold end this in turn 
prompted short covering and further 
buying as chart points were breeched. 


Futures traded steadily during an 
active day and physlcale attracted 
Interest with both producers and con- 
sumers participating lor beans and 
products, reports Gill and Dutlus. 

Salas: 7,626 (3404) lota of 10 
tonnes* 


COLD BULLION (fine ounce) Mar. 19 


Olose 531794-31814 (£a79i«-E80l 


Tin— Morning: Standard: Cash £885. 
three months £9.970, 80. 90, 91, 95, 80, 
86. Kerb: Three months £9.390. 85. 
Afternoon: Standard: Cash £9.990, Si, 
three months £ 1 0.01a 15, 10,000, 9,996, 
SO, 96. 10,000. Turnover: 734 tonnes. 


Opening 83OSlg-S03 (£8718, -872*4) 

M’nl'f Ox. 9301 JO (#270.884) 



March 
May 
July— 
Sept . 
Dec. «... 
Mar. 

May 


Art'rvnfbc. 5316.75 


(8878.830) 


GOLD AND rUIHUH COWS 


Kr'B'r'nd .'f3SBle-327 
' Krug. 


LEAD 


LEAD 

turn. 

Official 

+ or 

p.m. 

Unoffiolat 

+ or 

-f 


£ 

£ ! 

£ 

fi 


301 -.6 

-6 | 

503 4 

“1.A6 

3 montha 

310-7 

-4.751 

318.5-3 

-Ufi 

S cittern ’{ 

301.5 

-B-L 1 



leffrug. nee-iMSi 
h Krug. SS 6 Q 4 B 6 I 4 
1/10 Krug. 8343|-39ig 
Maple leaf 53261* -3 rt 
New Sov. 87444 - 761 * 
JgNewS0V54546»* 
Old Sov. f7S-161fl 


*80 Eagle 8470-600 
NoblePlat 587&-88H* 


(£887 14 -2871c) 
(£l«7Vi4Bie) 
(£754-7514) 
{£304 3141 

£*8714.2874) 

<£65»4-66is} 

(8494-404) 

(£66-674) 

(£4134-4384,) 

(82444-8474) 


ICCO Indicator pricae (U.S. cents 
per pound). Daily price (or March 19: 
104.14 (99.75); five-day average for 
March 20: 93.08 (8820). 


Business done — Wheat: March un- 
traded. May 118.60-9.16. July 123.60-75, 
Sspt 96.3S-8.30. Nov 101.60-1.40. Jan 
106-65-5-20- Sales: 223 lots of 100 
tonnes. Barley: March 114.46-4.36. May 
116^0-6.56. Sept 98.60-8.56, Nov end 
Jan untradod. Sales: 52 lots of 100 
tonnes. 

LONDON GRAINS— Wheat: U.S. Dark 
Northern Spring No. 1, 16 per cent. 
March 17S, April/May 160.76. June 
190.90. July 161 transshipment East 
Coast. U.S. No. 2 Soft Red Winter 
April 180.75, May 158.50. July 146.50 
transshipment East Coast. EC French 
July 110.25-119 erf free out South-West 
Coast. English feed lob April 121-122, 
April/June 1Z3 sellers. Maize: U.S. 
No. 3 Yellow/French transshipment 
East Coast March 151. Barley: English 
feed fob Sept 99 Eon Coast. Rest 
unquoted. 


Turnover. 1.967 (1.683) lots of 100 
tonnes. 


RUBBER 


PHYSICALS — The London market 
opened slightly easier, attracted little 
Interest throughout the day, and closed 
uncertain, reports Lewis end Peat. 
Closing prices (buyers): snot 67.00p 
(69. Zip); April 72.25p (73.25p); May 
73.00p (73.75p). The Kuala Lumpur 
fab price far April RSS No. 1 was 
169.0 (189.6) cants a kg and for SMR 
was 189.5 (1B8.5). 


SOYABEAN MEAL 


The market opened unchanged, re- 
ports T. G. Roddick. Heavy commission 
house and shipper selling put pressure 
on prices amidst active trading. 


COCOA— (FF r par 10 0 kg): March 
2344-2360. May 2335-2337. July 2257 bid. 
Sspt 2280-2285, Dec 2181-2200, March 
3170 bid. May 2188 bid. 


H GCA— Locational ox-farm spot 
prices. Feed barley: S. East 113.90, 
S. Wear 115.10, W. MW*. 112.60, 
N. West 112.90. The UK monetary 
coefficient for the woek beginning 
Monday. March 25 (based on HGCA 
calculation! ueing five days' exchange 
rates). Is expected to change to 1,010. 


COFFEE 


PIGMEAT 
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olose 

+ or 
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£ 

per tonne 




139.8- in.* 

13BA-1M.4 
1*3.6- 1*4 J 
140. MUM 

155.8- 1MJ 


15fl.Mn.fl 

188J-13BJI 

14S.4-14M 

149^-149.0 

August 

October 

Dec. — _ ... 
Fab 

—0.46 

-OM 

-0.10 

April 

1H.MBB.0 

O K 

156-0 


Lead— Merging: Three months £308, 
9, 10. 8.5. 9. 10, 1Q.E. Afternoon: Three 
months £311, 11.5, 12.6. 13. 1U. Kerb: 
Three months £312. Turnover: 7.42S 
tonnes. U.S. Spot: 17-22 cents s 
pound. 


~ SILVER 


ZINC 


ZINC 

sum. 
Official 1 

+ or 

p.m. + or 
Unofficial -t 

Cash ~.J 

£ 1 

£ 

£ 

£ 


765-7 1 

1-31,6 

789-91 

,-23J 

3 months 

768 . 5-3 { 

-28* 

768-0 

—17 

Settfcm'tj 

787 

-w 

“ 

1“ 


Silver was (bred 9.25p an ounce 
higher for spot delivery In the London 
bulKon merkst yesterday at 530.25p. 
U.S cent equivelenta of the fixing 
levels wore; spot 604 JS4, up 33.2c: 
three month 616.66c, up 32-BC+ six- 
month 633.65c, up 36.15c; end 12- 
monlh 668.55c, up 3&2Sc. The mete! 
opened at SMVsSTip (595- 598c) and 
closed at B47-650p (622-625c). 


The strength of sterling prompted ■ 
weaker opening, reports Drftxsl Burn- 
ham Lambert. Prices ware on the 
defensive throughout an active morning 
as deals r selling prompted general 
a top-loss liquidation. Although New 
York wee again ateady and sterling's 
advance wee helved In the afternoon 
■prices continued 16 IH 6h cofliiniijlon 
house and chartist galling. 


Prices opened elightly higher but 
fell back towards the close on light 
profit-taking and fresh hedge Belling, 
reports CCST Commodities. 


Seta: 544 (266) lots of 20 

SUGAR 


tonnee. 


.Yesterdays) Previous [Business 
Month 1 close I close { done 


p. per Mlo (deadweight) 


Zinc— High Grade Official /Unofficial 
prices: Cash am C792-E792.5, pm £ 798- 
£808. Three months am C73Z.5-CT93, am 
£79B-£B00. Settlement C792.6. Morning: 
Three months £763. 64, 63.5. 53. 62, 
62.6. High Grade: Cash £782. Kerb: 
Three months £763, 62. 63. 64. After- 
noon: Three months £768. 67, 68, 68.6, 
68. 69. 70. 69. Kerb: Three months 
£767, 67.6. 67, 88, 65. Turnover. 12.1S 
tonnee. U.S. Prime Western: 45-45.75 
cents e pound. 


SILVER 

per 

troy 

Bullion 

fixing 

prlee 

+ or 

L.M.E. 

p.m. 

Unofflo'l 

+or 

8pot M - — 
S months. 
8 months. 
12months 

830J5b 

B46.60p 

S61.65p 

990.800 

*9J5 

+8.M 

4«.1# 

+7JB 

D47.Bp 

66 0,0 p 

+S1 

+81 


COFFEE 

Yesterd'yi 

Close 

+_or 

Business 

Done 

1 

March 

May 

July... 

2990-95 
8333-34 
3353 56 

1 

1—68.5-2345-96 
-60.0^396 98 
-70.09426 91 
-78^1,8461-83 
-69.5246B4H 
— 61.0 2421 60 
—62.0 2350 

NOV, ...w 
Jan 

March - 

240D09 

835066 

838040 


April.— 
Juno.— 
Aug. « J 
Dot- 
Nov- 
Feb — I 


110.10 
108,00 
10B.D0 
100,80 
110.10 
J. 00.00 


110.10 
107 JK) 
108.10 

100.80 

110.10 

100.30 


JIE.88-J1D.1& 

MB.40-1M.WI 

1U5JW 

UB.aO-U9.J8 

110JO 

flS.7Ma.60 


LOMDON DAILY PRICE-Raw auger 
SIICLSO (£97.60), up Sl.go (down 
£2-50) a tonne for March-April-May 
delivery, white sugar SI 32.00. up 

Prices rallied S2 following the waak- 
nsee of the dollar. New York felled » 
hold up end the market eseod but 
made a la to recovery, reports 
C. Czamikow. 


Salas; 60 (49) lots of SO carcases, 
3,250 kg. 


POTATOES 


No. 6 .Year day uJ 
Con- J close 
tract 


Previous 

close 


Busin ex 
done 


LM&— Turnover: 63 (195) lots of 
10.000 or. 


Sales: 8.132 (2JJ14) lot* of B tonnee. 
ICO Indicator pricae (U-S. cants per 
pound) tor March IB: Comp- daily 1979 
132.34 (131.51); 16-day average 131.29 
(131.19). 


With die Dutch merkst seeing beck, 
all buying interest In London 
evaporated. Both old crop positions 
opened down and drifted lower, 
reports Coley and Harper. 


May — 
A 


Month 


(Yeetordayef Previous (Business 
I olose I olose I Done 


Deo.-.. 

Mar..... 

May..... 

Aug 


< per tonne 

llifrl1S~ij j)8.0-7«.« 
M.j-ia.ft 1172-117.4 wfl*nBj 
“■*126.* is.naaj i«jh 2 j ,8 
f’-J- W-t 12fl,fl U9.tfH8.g-lM.il 
146J-14J.B 

lM.51M.6l 1*6.0- 148^3 160.6- 1*8.6 


166.6- I6«!b| IM.B-iEB.'S 


Morning: let ring three months 650, 
2nd ring three montha SSI. 52, S3J. 53. 
Korfa; untraded. Afternoon: 1st ring 
three month B 664, 63. ^nd .ring three 
months 562, 63- Kerb: three montha 
664, 66. 


PARIS 


SUGAR— (FFr per tonne): May 1334- 
1335, Aug 1400-1404. Oct 1*40-1450. 
Dae 1506-1520, March 1805-1815. May 
1650-1680. 


April.— 1 
May..— 
Nov. 
Feb.. 
Apr — 


£ per tonne 
43.20 


48,30 
70^0 
78.50 
02. BO 


44.10 ;43.HM3.18 

49.50 4S.4M8J9 

_ r”- 

luuua 


71.00 

njao 

95.00 


Sales; 128 (185) lot* of 40 tonnes. 


Salas: 2.282 (866) lots of 50 tonnes. 
Tate end Lyle delivery price for 
granulated basis sugar was £210.00 
(£ 20 /. 60 ) a tonne tor export. 

Intsmatkxial Sugar Agreement — m.S. 
cents par pound fob and stowed 
Ceribboan porta). Prices tor March 18: 
P aJ y^pri^B 3.71 (seme): IB-day evorago 


PBEdOUS METALS opened 
firm and advanced the toll 
permissible limit on heavy 
short-covering and technical 
baying, reports Hefaold Com- 
modities. Copper .trmledl 
sharply higher on short- 
covering and heavy arbitrage 
boytog. Heating oll declined 
sharply despite x weaker 
dollar as traders took profits 
followtog recent advances. 
Sugar found support ' on 
foreign currency strength and. 
finished strong as sellers 
withdrew from .the market. 
Coffee was mJxd as concern 
about deliverable supplies to 
the spot month abated; for- 
ward months found support 
on arbitrage buying interests. 
Cotton rose sharply as a 
result of decertification of 
stocks for delivery. Cocoa 
firmed as tightness in deliver- 
able stocks aimeared to 
Intensify farther and n»hi*n 
arrivals remained low. Soya- 
beans moved sharply higher 
late to the day 


CRUM OU. (LIGHT) 

42400 U.S. gaUonej S/bwnris 


CHICAGO 


.April 

May 


28.75 

28.16 


Htph 
28 JW 
29-30 


Low 
Z8JSB 
27 M 


July • ■ -27-28' Z7JM* 27.14 
August 27-21 .2722 - * 28.86 

Gopt 27.12 

Oct • ."27 .15 
Nov ' 2858 
Due 23.00 


XT.U . .20 £6 


27 M: 

27.00 


26.90 

23.00 


UVE CATTLE 404)00 lb; ewws/fb 
2BJBS - XiS3a Msfc Low Prov 

28JS April ' 82.42 02.72 6in8»'> «1^0 
~27^ir~Juna . osm~ ~esxT~ m.7s ■ S4nr 

ar.w* Awrar^wao • bs^ 7. ww'-ww*- 

27J0 Oot «Mt 83.4® ■ 82JS~'-eZ*>' 
23.06 Doc MM «4JW 64.10 *102- 

atld; ^94.75 ,84.76 64.50 6A40 

27j0d* Aprt r -to:io 88.10 m . 10 new 

27.15 . 


HEATING OIL . ‘ - 

42.00 UJ; gatlones cants AJ-S, gsltene 


UVE HOGS 30,00 Hr. eaats/lb- 


LMast 
April 7SM 

May 752S 

Jisw 73.10 

Mr 72 JO 

August 7U6 
Sspt . 72JB 


Mgh 
79.10 
7S-30 
7X30 
7 2JO 
7250 
72-76 


Low 
7920 
.74 JO. 
72-80 
7120 
7226 
72J0 


Prov Jim 
7»oar July 
Nil August 
7X20 Oct • 
72JS Bac. 
72.70 Fab 
72190 April 
. '.JUM . 


Ctapa 
' 45.87 
‘ 60.80 
62-07 
5ija 
47.86 
49 J5 
48.10 
48.00 
. 47 JS 


Htoh 
46 JS 

sons 

62-25 
61 M2 
47.75 
38.00 
4MB 
46-36 
47.97 


OOLO 100 troy oz. S/tray os 


LOW : IlSV 

46 JO' 46J6 
50.20 6am 
61.65 61-65 

61-36 BUZ 
<7 JO 47 JO 
48 JK 48.07 
48.10 48.17 

4000 46.75 

4720 47.77 


Ctan 

March 33S.0 

April 328-8 

May 331.0 

June 333-2 

August 338.0 

Oct 343.0 

DM '348J 

Fob 364.3 


High ' ■ Low Rtf * aAgE ROn ° 5” cwrts/B8-a> buolwl 
326U 303 J JOph Low PTOv 

32SJ 312.0 203 JS W8J WOJ Z7A2 

— — w -° EE ' SS-f 2*-* S!- 2 2»-4 

333J . 316 J 30BJ 2»'S 2790 »5.« 275 J 

33oo m*. o 3tsn ot.o 2S8.e 200.2 

341.0 328.0 3192 ' M6J 288.8 282.8 2S2J 

3492 332.0 123 6 j*" 1 * -734.0 276 J '.271 A Z70.fi 

364J ' 340 0 ' 329 J 2902 281.0 277J Z7B.fi 


NEW YORK 


ALUMINIUM 40.000 B». <Mnts/B> 


Marsh 

April 

May 

July 

Sspt 

Due 

J an 

Msroh 

May 

July 


Close 

49.45 

48.86 

50.05 
60.80 
61.75 
53.00 
5340 
5426 

55.05 

554S 


High Low Prov 


48 JO 
90.10 
6020 


48.50 
49.60 
BO JO 


48 JO 

49 no 
48 JO 
S0J5 
51.10 
8ZJ3B 
52.75 
53.60 
54.40 
55 JO 


COCOA 

10 tonnes. S/unnea 



latest 

HJph 

Low 

Prov 

May 

2337 

2356 

2290 

2263 

July 

2209 

mtvf 

21 48 

2121 

Sapt 

2182 

2182 

2122 

2094 

Dec 

2125 

Z12S 

2072 

2040 

May 

2)23 

-h 


2035 

July 

2123 

— 

— 

2036 

COFF& 

“C“ 

37.000 ib, oents/lb 


Qom 

Hah 

Low 

Prov 

Msroh 

142-85 

43.90 

42.00 

dH 00 

May 

143.71 

45.46 

43.15 

44.47 

July 

143.76 

46 JS 

43.06 

44 JO 

Sapt 

142.64 

44.00 

4226 

43 JS 

Dec 

141 JO 

43.10 

41.80 

42.50 

March 

14098 

42J0 

42J0 

41 28 

May 

139.76 

— w 


40 JO 

July 

138.78 

— 

— 

38 JS 

COPPER 

25.000 

Ib, esnts/tb 



Close 

High 

Low 

Prev 

March 

6190 

62.03 

60.76 

60.06 

April 

62.15 

mmm 


60JE 

May 

62.80 

62.75 

Cl JO 

60.70 

July 

63 JO 

63.30 

62.00 

61.36 

Sapt 

63 JO 

63.70 

62.50 

81 JO 

Due 

64 JS 

64 -M 

C3J0 

9226 

Jan 

64.56 

-raw 


6220 

March 

65.00 

66.00 

(LOO 

63JS 

Msy 

65.50 

64 JS 

64.66 

MJ6 

July 

68.00 

68.50 

6SJD 

64.50 


April 

360.1 

300.1 

3452 

336.1 





Jim 


3B7-fc 

357 -0 

PORK BELLIES 38,00 Ib: 

cents/lb 


Oct 

Dw 

379.4 

388.0 

373.0 

3662 

\u 

Msroh 
3810 July 

Close 

73.77 

7X31 

High 
73J0 
7340 
71 JO 
71.70 

Lew 

72J5 

72J0 

70.40 

"PTOv 

72.00 

7247 

ORANGE JUICE TEJQQ Br: canto/tb Feb 

71-42 

70 20 
7032 
70.10 
70.70 
71 JO 

May 

Sept 

Ctosa 

10420 

166.06 

163.80 

High 

6620 

6620 

Low 
' 64 JO 
05 JO 

Prov 

6620 3%* 
86.15 r 

HA — 

7040 
70.70 
71 JO 

70 JO 

71 JO 
7140 

7040 

70.70 

71 JO 

Jmn 

Msroh 

May 

July 

162J6 

164.06 

164.05 

8320 

S2J6 

BJfi 8.000 bo mlo. 

63.10 ***/•* bushel 


\ — 

— 

»» March 
May 

Close 

604.0 

009.0 

620.0 

High 

Low 

S94.fi 

Prov 

691:0 

PLATINUM 60 troy ox, S/troy oz 

July 

62141 


B67.6 

Mens 

Aprfi 

July 

Oct 

Jan 

April 

Clow 

.292.0 

286J 

288J 

295J 

301.5 

aosj 

High 
295 2 
288J 
288 J 

295.0 

399.0 
308.5 

Cow 

294.0 
2u j : 

270.0 
338J 

285.0 
3012 

August 

Prov Stott 
258.6 Nov 
2602 j„ 

March 
2702 May 
27841 

283.5 BSSSS5 

9212 
8773 
B19.0 
030.0 
639.4 
647 J 

823.0 

*17.0 

620A 

K30 .0 
641 J 

iiiii' 

■OBJ 

60CU 

fl03.fi 

814.fi 

6254 

632.0 


SILVER 6.000 troy oz, esnts/troy oz .. . 

Mow* 134.8 136 J 

Close tfigh Law Prov 138.8 138n 

Mareb 883 -5 889.0 BW.O EB 7.0 j u, y 144.B 148.0 

April «48.7 — . — 698.7 August 147.6 148J 

May 052.6 052.5 613.0 602J 143.7 iBl.O 

July 661 J 661 J 62S.0 611.8 °« 152.6 162.5 

Sopt 672.8 872,0 638.0 am Q Dflc 157-3 168.5 


■898 
Jan G8SJ 

March 707J 

May 720.1 

July 733.0 


Pr%w 
1S0J 128.fi 

135JS 133.fi 

7412 138.7 

7442 . 142.5 

7472 : 144.5 

_ I*** 7472 

ri sa as* ^ 3U 

‘707 J 880.0 667 J M*Y 181.0 — __ 

897.0 687J 870.1 — 

7WJ 695.0 883-0 5*Jy ABEAM OIL WkSgg c*«tm7Z ~ 


COTTON 50,000 Jb. oonts/lb 



Close 

High 

Lew 

prev 

May 

07.34 

07.86 

lias 

66 28 

July 

66.45 

66.75 

te.es 

85 JO 

Oct - 

6535 

8530 

8630 

8S.10 

Deo 

66-66 

66J9 

6536 

6S.28 

March 

68.53 

66.60 

66J0 

HJ8 

Msy 

KN 


— ‘ 

80.71 

July 

87 JO 

07.76 

67 JO 

66J7 


SUGAR 

cants/lb 

WORLD 

“11" 

112J00 Ib, 


CtoM 

U1-U 

Lew . 

Prov 

May 

4.07 

4.10 

3.96 

9J6 

July 

429 

4 29 

4.16 

4JA 

«« 

4.43 

443 

4J4 

4J7 

Oct 

*27 

4.00 

LSI 

4X1 

Jon 

53S 

SJ7 

EM 

491 

MU 141 

630 

■S3* 

EM 

. 5*7 

May 

6.72 

E.79 

' 6.67 

E-62 

July 

53* 

8. OB. 

830 

6.87 


M*nh- Su5 

M*y 2929 
July 28.13 
August 27JQ 

Sspt as.es 

®°* 2S.7S 

Dje 26.15 
Jan 24JB 


High 
31 JO 
29 JO 


27 JS 
36.95 
25.75 
2SJ0 
2*29 


30J7 . 11.12 
29 - oa 
27.86 Z7.98 

TOM 27 JO 

** 2s.se 

25.80 2545 

24JJ0 25U3 

34.36 2423 


SPOT PRICES— Chicago loom lard March 
2B20 (asm a) c antt par pound. New May 
York tin 525.048.0 (510.Q-38.0) osntg July 

bullion 6212 (5872) cams par trey Dso 
M,B “- Msroh 


CIom 

3642 

348.8 

333.8 


343A 

3SOJ) 


High 

3844 

347.0 

334.0 
333,6 
343.fi 

350.0 


Hrev 


Low 

380.0 

3 32 .fi .332 JB 
342 J 342.0 


OTHER MARKETS 


MEAT 


WOOL FUTURES 


SMITHS ELD — Panes par pound. Beef 
— Scotch kilieri sides 78.0 to 62.0: 


English hlndousrtsrs 93.0 to 98 b. faro. 

siio 


8YDMEY GREASY WOOU-Coss (hi 
oftien buyer, sailor, buainvte). Auttre- 


q uo no re 51,0 to 5610: Ulstar kind- 
quarters 91.5 to 97.0, foraqosrtare 48 J) 
to 65.0. Veal — Dutch hinds and ends 

124.0 to 1Z7.Q. Lamb— English small 

62.0 to 98.0, madhrm 82.0 to 88 . 0 . 
heavy 78.0 to 84JH Scotch heavy 77.0 
to 83.0; Importad: Now Zealand PL 
(new misob} 63£ to 68.5, PX (new 
season) 68.0 to 67.0. Pork English 
under 1001b BO.O to 69.0, 1 00-1 201 b 82.0 
to 65.0, t2£M«lb 472 to 46.fl. 

MEAT COMMISSION— Average Fat- 
stock prices at representative msrkota. 
GB— Cants, 94.10 b pot kg Iw (-0.28). 
Q»— Shoop, »9 J7p per kg oat dew 
(+14.74). OB — Pigs, 7B.76p par kg Iw 
(-0.18). 


Ilan cents par kg. March 690 D, 000.0, 
s.o. ean, far* jufy «25.a 


nil; May 626. 

827.0. 6Z75-. Oct 601.0. 005.0, hlft Dse 
610D. 811.0, 610J}; Msroh 6ML0, filSD, 
818* May 822X1, 823.0, nil)} July 
$21.0, 84 OD, ml. Sales: 1* ‘ ; 


ROTTERDAM 

WHEAT— (U.S. S BM - 

Wmor Apr! 

161. July 147. UJ. Nn 




LONDON NEW 2EALAM> CROSS- 
BREDS— Ckrae (in. orden buyer, esllar, 
businsM). - New Zealand, cents par.bg> 
March 470. SOS. 475: May sou; 602, 
604-500; Aug S28, 827, 52MEBr - Oot 
B28, S29, Stf-Eft. &aa m sa - 
B31: Jan 532, 634, $30833: March 544, 
548, 547-544:- May 649, 550, 88142): 
Aug 62, 562, 5644583. Sates: ITS. 


Sapt 186JB. u 

TTO. soot 179. UJS. No. 3 
““nm^ADfl/May 178^0, 
July-ITB Aug 178 . 

No. 1 WoEtom . Amber D| 
May 187, Majr/Joria 187, 
NUUZE-(U.& f ^ v 
-No. 3. fallow afloat 138 jq 
M ay 133-50, Jurta 133,99 
July/Sapf 133.50, Oct/Dte 
Argentina Ptau afloat 14flL 
April 131, May/June 129 ^0 




h 
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Dollar weaker, pound firm 


The dollar fell sharply in cur- 
rency markets yesterday. Fears 
that .the continued banking diffi- 
culties In Ohio would inhibit the 
Federal authorities' ability to 
tgfaten their monetary stance and 
go allow interest rates to stabi- 
lise -or fall, prompted dollar 
sales.. The pace at which the 
market ' unwound positions was 
accelerated by disappointing 
housing starts figures. Although 
subject to seasonal fluctuations 
and therefore not the best guide 
to the state of the economy, the 
fall in housing starts proved to 
be psychologically damaging. 

Consequently the dollar fell 
to its lowest level for a month 
against the D-mark to finish at 
DM 3.2740 down from DM 3.3400 
on Monday. It was also weaker 
against the yen at Y255.95 from 
Y259.8S and SwFr 2.7850 com- 
pared with SwFr 23400. Against 
the French franc it fell to 
FFr 10.0150 from FFr 10.1950. 
On Bank of England figures, the 
dollar's index fell to 151.7 from 
1533. . 

STERLING — Trading range 
against the dollar in 1984-85 is 
1.4940 to 1.0525. February aver- 
age 14033. Exchange rate index 
743, down from a high of 74.fi 


but up from Monday's closing 
level of 733. The six months 
ago figure was 763. 

Sterling rose to its best level 
for three-months, helped by the 
dollar's weakness and confidence 
m the UK Budget heralding a 
further tight restraint on public 
spending and inflation. Much of 
tte Budget speech was still being 
digested as trading came to a 
dose and the pound finished 
below the day’s highs but still 
well up from Monday. 

Against the dollar it rose to 
81.1365, a rise of 3 cents from 
Monday, having touched a best 
level of 81.445T 

In terms of the D-mark it 


finished at a four-month dosing 
high of DM 3.7300, up from 
DM 3-6950 previously. Else- 
where it rose to SwFr 3.1575 
from SwFr 34450 and Y291.50 
compared with Y287.50. 

Sterling was also underpinned 
by the relatively high level of 
UK Interest rates and although 
these showed a significant reduc- 
tion yesterday, there was still 
uncertainty as to how long it 
would be before a reduction in 
UK clearing bank base rates 
from the current level of 14 per 
cent 

D-NABK — Trading range 
against the dollar In 1984-85 is 
3.4510 to 25535. February 


average 33008. Exchange rate 
index 119.4 against 1203 six 
months ago. 

The dollar finished just abovo 
the day's lows in Frankfurt 
yesterday but was still sharply 
down from Monday's closing 
level. Further uncertainty 
surrounding banking problems 
in Ohio was the principal factor 
behind the dollar's decline. It 
closed at DM 3.2730, down from 
DM 3.35675, having touched a 
low of DM 33625. There was 
no intervention by the Bundes- 
bank either at the fixing or in 
open trading. 

STERLING E& CHANGE RATE 
INDEX 

(Bank of England) 

March 19 Prertons 


EMS EUROPEAN CURRENCY UNIT RATES 



Ecu 

conVKI 

rates 

Currency 
amount* 
•gainst Ecu 
March 19 

% change 
from 
central 

rat* 

*U change 
adjusted for 
divergence 

Divergence 
limit % 

Bale iso Franc ... 

44.0008 

*4.8267 

-0.17 

+0.07 

3:1-5522 

Danish Krona ... 

9.14104 

7.97450 

-2.05 

-1.81 

±1.6419 

Gorman D-Mark 

2JJ4T84 

2-23007 

-0.53 

-0-26 


French Franc ... 

6J74S e 

6.81648 

-0-81 

-0.87 

±1.3689 

Dutch -Guilder... 

2 .52595 

2-51962 

—0-25 

-0.01 

-*-1.5171 

Irish Punt ...... 

0.72569 

0.71 5843 

-1-36 

-1.12 

±1-6703 

Italian Lira 

1403.49 

1412.40 

+0.63 

+0.63 

±4.0410 

Changes are for Ecu. therefore positive change denotes e 


UD am 

7L2 

72.1 

9.00 am ...... 

73.1 

72.1 

10.00 am 

7X4 

72.2 

11.00 mm 

74.0 

72.4 

Noon 

74A 

72J> 

LOO pm 

74.6 

72.6 

2.00 pm 

74.1 

72.5 

3.00 pm 

7-L2 

72.6 

4.00 pm 

74.0 

730 

£ in New York 




March IB • prev. close 


waak currency. Adjustment calculated by Financial Timas. 


£ Spot (6 1. 14 10-1. 1426' S 1.1 150-1.1 185 
! month 1 G A4Q.4tpm ,Q.n9-Q.47pm 
I months '1.0G0.95pm 1.0 51.00pm 
lgmonthal.O0 - Q.86pm ll.l5-l.QOpm 
Forward premiums and discounts apply 
to tho U.S. dollar. 


POUND SPOT— FORWARD AGAINST POUND 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 


Day's 

March 19 spread 


Close 


One month 


% 

p.a. 


Three 

months 


U.S. 1-1060-1.14455 
Canada 1.5305-1.6795 
Nethlnd. 4.1673-4.2386 
Belgium 73.90-76. 40 
Danmark 13.197-3.377 
Ireland 1.1905-1.2048 
W. Cor. 3.6796-3.7936 
Portugal 202.4841040 
. Spain 204.60-207.10 
Italy 3.331. S-2J79.7 

Norway 10560-10.723 
Franco VI -248-11 .470 
Sweden 10.S11 -10.679 
Japan 287 A1 -293.68 
Austria 2S.92-26.33 
Swixz. 3.1297-2.1918 


1.1360-1. 1370 0.474.44c pm 4M14MJ5 

13SBS-13660 0.37 -0.28c pm 2.48 O.Sft-O^Opm 

4 4Mr4.21k 2V2Ve pm SM OVSkpra 

74.80-76.10 24- 18c pm 336 48-39pm 

13.33-13334 2V1 4iOio pm 2.03 SV44pm 

1. 1838-1.19(5 par-0.17p die -0 US 031-1. 10d« 

3.72^-3.734 2V24ct pm 8.04 6V8pm 

206.09-20937 T30-47SC dts -T7.68 475-1390ds 

206-26-2064)7 25-10c dip -1.02 par-26 pm 

2360-2370 pw-3llre dla -0.76 9-14dls 

10.664-10.67 24-1 4ora pn 2-24 2^1 4pm 

H37VH 384 3V24e pm 3.18 B4~«4pm 

10.634-10.644 4-4we pm 0.48 4-l4dis 

291.292 1V14v pm 730 4434Dm 

26. 11*2832 174-164gra pm 734 414-364j>m 

3.194*3.16 24-20 pm 831 S* r S4pnt 

Six- month forward dollar 1.1E-1.10e pm. 12-month 0.85-0.70C pm. 
Balaian cats la lor convertible franca. RnanClaf franc 75.25-7535. 


% 

P.a . 
3.4 3 
1.48 

5.70 

2.33 

130 

-2.67 

6.64 

-17.97 

036 

-1.94 

0.67 

130 

-0.65 

6.51 

6.08 

7.12 


March 19 


Day's 

spread 


Close 


Ona month 


p.a. 


Throe 

months 


P-s. 


UKt 

Iralarvdt 

Canada 

Nsthlnd. 

Belgium 

Denmark 

W. Car. 

Portugal 

Spam 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Swiix. 


I. 1080-1.1445 
0.9365-0.9630 
13745-13780 
3.6860-3.7835 
66.57-5638 

II. 60-11.90 


181-166 

181.10-18430 

2.068-2.107 

936509.5250 

939-1D.1B 

9.3276-9.4700 

2SS 30-259. SO 

22.96-2338 

2.7700-23380 


I. 1360-1.1370 
0.9515-0.9125 
13760-13790 
3.8943.70 
66.76-6536 

II. 72-11.73 
3.2730-33750 
181-183 

1B1 30-18130 
2.078-2.079 
937-938 
10 . 01 - 10.02 
936-9364 
256.90-26630 
22.96-23.06 
2.782S-2.787S 


0.473.44c pm 
0-47-0.42c pm 
031-0 24c dls 
0-62-0. BBo pm 
9’j-IOJ^ dis 
2V3ora dls 
0 . 88 - 0 33 pf pm 
200 - 500c dis 

S7-47c dis 
104-11 lira dls 
2-24ora dis 
1.55-1. 66c dls 
3 I »-4ora dls 
0.64-0. 50y pm 
5-44gro pm 
033-0. 77c pm 


430 1.00-0.9Spm 
5.77 1.084.98pm 
-2.05 0.63-0.86ds 
1.94 1.89-1 .94pm 
-1.79 2S-27dla 
-2.80 44-B‘idis 
3.12 2 . 66 -Z. 61 pm 
-2232 600-1400ds 
-4.08 165-195dls 
-8.19 3030>4dis 
—2 87 7 , «-7*4d> a 
-1.91 4 30-4.60di 
-430 BVIOfcdls 
2.41 2.00-1 ,95pm 
2.40 15-13pm 


3.43 

4.12 

-1.96 

2.11 

-1.56 

-1.70 

3.19 

-21.74 

-3.95 

-5.82 

-3.18 

-1.77 

-437 

3.05 

2.42 


OTHER CURRENCIES 


3.43 2.47-2.41 pra 3.49 

t UK and Ireland era quoted In U.S. currency. Forward premiums and 
discounts apply to the U.S. dollar end not to ihe Individual currency. 
Belgian rare Is lor convertible franca. Financial franc 6630-66 30. 

CURRENCY MOVEMENTS CURRENCY RATES 


Mar. IS 

£ 

« 


C 

Note Rates 

Argentina Peo<w2S7. 66-35 B.33 
Australia Dollar.! 1.6300-1.6346 
Brazil Cruzeiro. J 4,703-4.731 
Finland Markka. 7.7240 7.7540 
Greek Drachma* 166.25-109 41 
HongKong Dollar, 8. MOO 8.6810 

Iron Rial..- 4 105.40* 

KuwaitOlnar(KD) 0.3440-03450 
Luxembourg F»- 72.2 5- 70.35 

Malaysia Dollar J 2.BBB0-B.B990 
New Zeal and OirJ 23200-2.5500 
Saudi Arab Rival 4.O9ZD4.O075 
Singapore Dollar 2.6380-2.6590 
8th African Rand 2.1900-23025 
U JLE. Dirham.... 4.1620 43600 

31435 3X5.15 (Austria 

i. 4345*1 j4375 Belgium 

4.140-4,261 benmork 

6.7960-6.8030 France ....... 

14038-143.17 {Germany 

7.7970-73000 [Italy 

96.40* UapJtn 

0.30575-0.30885, Netherlands 

67.20-66.30 Norway 

83700-2.5600 Portugal J 

a BBBOB *300 ft [Min 

3.60953,6100 Sweden 

8.2600-2.2600 Switzerland 

13805-13340 United States 

5.6720-3.6730 Yugoslavia J 

26.90-26.20 
74.50-76.60 
1336-13.40 
11.32-11.45 
3.70-5,74 
2335-2380 
290 295 
4.15432 
10.62-10.72 
199-210 
200310 
10.57-10.6? 
S.15-3.1B 
1.13-1.13 
269-300 


Mar. 10 

Bank of 
England 
Index 

Morgan 
Guaranty 
‘Change % 



— 16.B 


151.7 

+ 36.0 

Canadian dollar.... 

B8.B 

-6.4 

Austrian satillling. 

109.4 

+ S.1 

Belgian fianc- 

88. 2 

—103 

Danish Kroner ..... 

76.0 

— 6.B 

Deutsche mark.... 

110.4 

+ 6JJ 


134.6 

♦ 6.0 

Guilder.. — 

110.1 

+ 2.8 


6S.4 

—16.3 

Ura.». 

44.9 

—163 

y ,n *Tini-,r ~sTm 

2543 

+ 113 


Mar. IB 


Bank I Special I European 
rata I Drawing Currency 


% ■ Rights 


* Sailing rets. 

Exchange cross rates 


Morgen Guaranty c hang e * : 
1980-1982 “100. Bank of England Inda 
(baas avenge 197S«=»100). 


Starling 

U.S. 8.” 

Canadian S. 
Austria Sch. 
Belgian Fr._ 
Danish Kr ... 

Dmark.. 

Guilder 

French Fr .. 

Lira ...... 

Yen - 

Norway Kr_ 
8pan‘h Pta_ 
Swedish K.. 
Swiss Fr. — . 
Greek Dr"oh 
Irish Punt — i 


— 10348238 1 0. 697007 

8 10.065701 0.670693 

11.60 ! " 0.035597 

44 122.3336 16.6807 

11 633763 443257 

7 11.3784 7.074 SO 

4 If I Nl A 2.83007 

Bta 13.50040 12.52396 
9lf 3.71300 . 631868 
15lg 12011.07 . 3412.40 
6 30.603 { 175.589 

9 [b. 14519 ; 6.33537 

— I Holiday 1 123.364 
9 |B, 09207 1 6.2961 6 

4 12.70068 1,60306 

201a 1136.019 ‘.94.6725 
12S« .1.01706 i 0.716844 


• CS/SDR rats for March 18: 132083. 


EURO-CURRENCY INTEREST RATES (Market closing rates) 


‘ 

Mar. 19 

Sterling. 

U3. 

Donor 

Canadian 
Dollar - 

Dutch 

Guilder 

SWIM 

Franc 

D-mark 

French 

Franc 

Kalian 

Lira 

WSsm 

1 Franc 

nn. 

Yon 

Danish 

Krone 

ipm 

nan 

“AiiS 

iiSitS 

SJS 

aT B -g 
0l4-0*B 
9^10 
lQ7g 11 

10-1014 
10-1014 
lOft-1034 
11^.1114 
ll^lll* 
12^-12 U 

6T«-7 ■ 

686-634 
7-71s 
71#-7as 
7U-73g 
7*-7ft 

m-i*t 

m-u« 

5Sb-5®4 

Uf-fs 

6i4-8sg 

SIS 

Jills 

69« 6^4 

i !u 

1 ®5S 

13- 14 

14- 16 
14Se-14? B 
1494 -X 6 I 4 
I6i»-l6ia 

15160a 

10 U- 10 M 1 

ioi*-ioJ4 

lOlg-10 5 * 

10Sg-l07a 

105»-11 

11U-11H 

10>« lOtg 

IOI 1 -IOJ 4 

lOA-lOf* 

lOit-ioil 

10 H- 11 * 

iitC-Utfc 

60*51, 

6ia-6* 

6*-6ta 

6 SB -6i» 
6*-6* 
63a-6* 

18-121# 

lHi-13* 

llks-22 

lisa 11*1 

ll-lli* 

iio« nn 


Aalan 9 (closing rata In Sings pore): Short-term 8V8*4 per cent: seven days BV8 7 * par cent; one month 8V9 per cent: three months 9V-& 5 * par cant: six 
months 9V10 par cent; one year 10V11 P°r cant. Long-term Eurodollars: two years ll**r1l% per cam; three years 12-1S« per cent; tour yean 12V12S per cent 
five years 12*3-12*4 per cent nominal. Snort-term rates are call for U-S. dollars and Japsnsaa yen; others two days’ notice. 


MONEY MARKETS 


Optimism on pound and Budget hopes 


Interest rates fell sharply on 
the London money market 
yesterday as sterling gained 
ground against the dollar and 
other major currencies. There 
was a general mood of optimism 
ahead of the Budget, with the 
market turning its attention to 
the Chancellor’s speech as 
trading closed for the day. 

Three-month interbank touched 
a low of 13A-13A per cent, and 
closed at 13A-13* per cent, com- 
pared with 13H-13U Per cent, 
while discount houses buying 
rates for three month bank pula 
fell to 12 } per cent from ISA 
per cent. These figures indi- 
cated growing hopes of a reduc- 
tion in clearing bank base rates, 

UK clearing banks base 
lending rate 14 per cent 
since January 28 


through late overnight lending 
to the discount houses. 

The Bank of England forecast 
a money market shortage of 
£700m in the morning, bat re- 
vised this to fSOOm at noon, and 
to £S50m in the afternoon. Total 
help of £834m was provided. In 
the morning the authorities pur- 
chased £85m bills for resale to 
the market on April 3 at 13} 
per cent. After lunch the Bank 
of England bought another 

LONDON MONEY RATES 


£169xn bills, including £2Sm bills 
purchased outright, by way of 
£24m bank bills in band 1 (up 
to 14 days maturity) at 13| per 
cent, and £4m Treasury bills in 
band 3 (34-63 days) at 13} per 
cent Another £llfim bills were 
bought for resale on March 29 at 
13} per cent; and £25 tn for re- 
sale on April 3 at 13} per cent 

Late assistance of £580m was 
also provided. 

Bills maturing in official 


hands, repayment of late assis- 
tance and a take-up of Treasury 
bills from Friday's tender 
absorbed £32 Lm; while the un- 
winding of repurchase agree- 
ments drained £463m; and bank 
balances below target another 
£110m. These were partly offset 
by Exchequer transactions add- 
ing £325m to liquidity, and a 
fall in the note circulation of 
£50m. 


Discount Houses Deposit and Bill Rates 


although dealers were doubtful 
about any early move, given the 
continued volatility of sterling. 

An early round of assistance 
was offered by -the Bank of 
England, but no bills were pur- 
chased at that time, indicating 
the present acute shortage of 
bills in the market, and the 
reluctance of those bolding such 
paper to part with it on specula- 
tion of lower Interest rates- Vera 
few bills were purchased out- 
right throughout the day, with 
most of the help provided 

FT LONDON 
INTERBANK FIXING 

(11,00 sum. March 19) ^ 

Three months U.S. doBere 


MONEY RATES 


bid 01/4 


offer 9 lit 


SI x months U.S. dollars 



Local Auth. 
negotiable 
bonds 

Looai 

Autnoiity 

Deposits 

Finance 

House 

Deposits 

9 Cert 
of 

Deposits 

SDR 

Linked 

Deposits 

ECU 

Linked 

Depoeits 

One month— 
Two months — 
Three months- 
Six months — - 
Nina montho— 

Ona year 

Two years 

Three years — 
Four years...— 
Five years. 

14V13?8 

] 314 -1399 
13>s-i3lg 
1312tg 
1268-13 «4 

12 lg- 12 l 4 

1 I II 1 

13*4 

13*8 

1314 

2Big 

120s 

12 U 

83-63 

0.06.0.16 

9.15036 

ft.75-0.B6 

I9JB-I0.ie 

10.7-103 

8Bo-87 8 
8H-BH 
87s Bis 
006-078 

filHOtk 

lOlg-lD^ 

1M.1O0, 

lOi%~10a» 

lOfrlOl, 

10,^1019 


MONEY RATES 

NEW YORK (Lunchtime) 

Prime raie 10», 

Broker loan rate 

Fed funds 

Fed funds at Intervention 


S’m 


bid Blit 


offer 10 


The fixing rates are the arithmetic 
means, rounded to the nearest ona- 
siateonth. of the bid and offered rates 
lor SlOm quoted by tho market to 
five reference banka it it eBC J| 
working day. The banks sre National 
Westminster Bank. Bank of Jokyo. 
Deutsche Bank. Banqua Nawnaia do 
Parts and Morgan Guaranty Trust. 


ECGD Fixed Rate Export Finance IV: Average Rate of Interest period 
February 6 to March S 1965 (inclusive}: 13.B83 per cent, local authorities 
and finance houses seven devs' notice, others aeven days' fixed. Finance 
Houses Base Rate (published by the Finance Houses Association) : 124 par cent 
from March 1 1985. London and Scottish Clearing Bank Rates for lending 
14 par cant. London Depoait Rates for sums at seven days' notice 11-114 per 
cent Treasury Bills: Average tender rales of discount 13.1781 per cent. 
Certificates of Tax Deposit (Series 6): Deposits £100.000 and over held under 
one month 14 per cant: one-three months 13*4 per cent: throe-six months T3* per 
cent; aix-nina month. 124 per cent: nine-12 months 124 par cent. Under 000.000 
12 per cent from March 12. Deposits held under Senos 5 124 par cent. The rate 
for all deposits withdrawn for cash 8 per cent. 


Treasury Bills 

One month 

Two month .... 
Three month .... 
Six months .... 
One year 

Treasury Bonds 

Two year 

Three year 

Four year 

Fivo year 

Seven yoei 

10 year 

30 year 


8.15 

8.55 

8.61 

9.02 

9.20 


984 

97*4* 

98*4, 

»<u 

9S»* 

94»i* 


Gilts quietly fin 


Trading was fairly quiet in 
gilt futures on the London Inter- 
national Financial Futures 
Exchange ahead of yesterday's 
Budget speech by the Chan- 
cellor. June delivery gilts opened 
at 105-00 encouraged by the 
performance of the pound on the 
foreign exchanges, but dealers 
suggested that the strength of 
sterling would have produced 
mnre impact on any other day. 
The contract traded within a 
narrow range of 104-28 to 105-09 
and closed at 105-fH compared 
with 104-23 previously. 

Three months sterling depo- 
sits were more active however, 
responding to the rise in the 
pound and the fall of the dollar. 
June delivery opened higher at 
88.65, the middle of the day's 

LONDON 


range, and closed at 88 . 61 , 
against 88.49 on Monday. 

June Eurodollars opened 
down, following moves ia Singa- 
pore and Chicago, but this was 
still the high of the day at 86.38. 
A larger than expected fall of 
II per cent in February U.S. 
bousing starts was a bullish fac- 
tor, but failed to inject much 
life into a dull market, influen- 
ced by a lack of retail interest, 
concern at possible poor reac- 
tion to the U.S. Treasury** 
quarterly refunding programme, 
and the general economic situ- 
ation. 

Resistance was seen at 89.36 
and at the day's low of 89.26, 
where Chicago turned the 
market round to close at 89.30. 
compared with the previous 
settlement of 89.4L 


THREE-MONTH EURODOLLAR 
Sim points Of 100*'. 



Close 

High 

Low 

Prev 

June 

8330 

89.36 

89.26 

89.41 

Sept 

88.66 

88.71 

88 61 

88.74 

Dee 

88 27 

88.33 

88 ±6 

88.33 

March 

88. DO 

88.06 

88-04 

88.06 

June 

87.79 

— 

— 

87 84 


Est Volume 6.510 (4.852) 

Piovloua day's open int. 14,9*5 (14.799) 

THREE-MONTH STERLING 
CSOO.OOO points d 100*- 


Ctoae High Lew Prev 
June BB.61 88.75 88.56 88A9 

Sept 89.0 89.13 98.80 B8J8 

Deo 89.04 89.07 89.00 88.84 

March 89.00 — — 88.80 

Est. Volume 2.500 (1.838) 

Previous day's opsn bit. 6.230 (5.221) 


20-YEAR 12% NOTIONAL GILT 

£60.000 Sands of 100 *- 

Close High Low Prev 
March 104-17 — — 104-07 

June 106-04 106-09 104-28 104-26 

Sept 108-20 — — 108-08 

Dec 108-22 — — 108-12 

March 108-11 — — 108-00 

ESL Volume 1,924 (1.996) 

Previous day's open Int. 4.413 (4.1S7) 
Bnis quoit (dean cash prleo of 13^% 
Trustify 2003 toss oquhrstont prieo of 
near futures contract) —23 to —16 
(32nd* ) 


STERLING £26.000 S par C 


Close High Low Prev 

Juno 1.1260 1.1340 1.1030 1.0935 

Sept 1.1242 1.1320 1.1000 1.0012 

Est. Volume 665 (982) 

Previous day's opon int 2.484 (1.686) 


DEUTSCHE MARKS 
DM 125.000 $ per DM 


Close High Low Prev 

Juno 0.3071 0.3078 0.3036 0.3007 

Sept 0.3068 — — 0.3034 

Est. Volume 86 (24) 

Previous day's open int 261 (248) 


SWISS FRANCS 
SwFr 125.000 S psr SwFr 


Close High Low Prev 
June 0.3620 0-3620 0.3678 0JS2S 
Est. Volume 2S (nil) 

Previous day's open Int. 145 (145) 


JAPANESE YEN Yl2£m 5 per Y100 


Close High Low Prev 
Juno 0J9888 0.3898 0.3894 0.3872 
Est. Volume 12 (S) 

Previous day's open Int. 207 (202) 


FT-SE 100 INDEX 


Mar. 19 

Pound STrling) U3. Dollar 

Deutschem k 

r J'panese Yen^ FrenchFrxno Swiss Franc 

Dutch Guild 

Italian Urn 

[Canada Dallar|Betgian Franc J 


' 1 . 

1.137 

5.730 

' 291.8 - 

11.38 

3.168 

4310 

2365. 

1363 

74.00 

U-8. Dollar 

0.800 , 

1.. 

3382 

286.5 

10.01 

1.778 

3.704 

20B1. 

1.376 

6630 


■py , 'T"iww 



— -78.15 ' ■ 

• 3361- -• 

'0.847 

1.129 

634.0 ' 

0,419 

20.06 


-3L431 

r .. 

12.80- - . 

IOOO. : 

. 30.04 

-1033- 

. 14.44.. 

8313. 

- 6.561 

256.0 


CL879 

0309 

■ 3378 • 

356.2 

10. . * 

; ■ . 2.775 . 

”. 3.699 

2078. . 

. 1.375 

66.82 


'..0317 

'. 0L38O 

. . 1.181 

92.32 

3.604 

H' 1 

1335 • 

740.0 

0.495 

23.72 


0338 

0370 

0.880 

60.24 

2.703 

Ql7BO 

1. 

661.8 

0.371 

17.70 


0.433 

0.481 

- 1.677 

123L8 

4.812 

1.335 

1.780 

IOOO. 

0361 

3137 


0.640 

0.727 

2.387 

1883 

7382 

2.020 

2.604 

1813 

1. 

47.93 

Belgian Franc 100 

1.335 

1317 

4380 

3803 

15.10 

4316 

6.521 

3168. 

2.086 

100. 


Close High Low Prev 

March 129.0 130 JO 129.45 129.60 

.Juno 13000 130.50 129.70 130.00 

SBpt 130 SO — — 130.50 

Est. Volume 256 (216) 

Previous day’s open un. 1,574 (1.547) 


c 

0 

IV 
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Mar. 10 
1886 

Sterling 
Certificate 
of deposit 

interbank 

Local 

Authority 

deposits 

Company 

Deposits 

Market 

Deposits 

Treasury 

(Buy) 

Treasury 

I8ell) 

Eligible 1 Eligible 
Bank 1 Bonk 
(Buy) j (Sell) 

Rne 

Trade 

(Buy 

Overnights 

2 days notice- 
7 days or...—— 
7 devs notice- 

One month 

Two months.— 
Three month*. 

Six month* 

Nine months — 
One year 

SIKIJ 

libit* 

lltll* 

14-lSi, 

i S »r 14 to 

«3 4 .14^ 

ia*-i3SB 

12- IBS* 

12 12Li 

18 

1498-1454 

145*14*, 

2S88 

135s 

13 

I 2 * 

12 ; 

1514 - 1 OI 1 

"VZ" 

13*4 

1398 

1414-15 

155-14 

li* 

189. 

= 

MMM 

1 1 1 1 1 

13Ss 

12JS 

IBS! 

% ; » 

144 

139s 

181 ( 


March 19 

Frankfurt 

PATto 

Zurich 

Amstidam 

Tokyo 

Milan | Brussels j Dublin 

Overnight. — 

One month 

Two months.. — — 

Three month* — 

Six months.—— — — 

Lombard. 

interverve ntion ——J 

6 .G6.0 
6.10-635 
6306.36 
630-6.46 
6.BO-6.65 - 
63 

105. 

10M-10II 

lOis-lOTg 

lOVioia 

l0*-i0Ta 

loi B 

13S-198 

668-83* 

Sifl-63. 

7-7 >s 

71^7*4 

714-753 

•5 

6.40626 

6.63126 

6.34375 

1658-16 1 830 1 1418-146* 

I5if.l67i j lOsa-lOTa -■ I4ie-14*4 

— — I 1418-149. 

16*4»16J| j 105..31 143f.l49g 

— ilOfk-lUg 1 141..141* 


U.S. TREASURY BOf®S 



87. S100.000 32nd* <4 100V. 



Close 

High 

low 

Prev 

March 

68-20 

— 


68-25 

June 

67-18 

67-11 

67-11 

67-28 

Sspt 




67-16 

Eat. Vofutna 3,024 (1325) 


Previous day's 

s 

J 

6 

1 

CHICAGO 




U.S. TREASURY BONDS (C8T1 

8% 

5100.000 32nds 

of 100% 



Latest 

High 

Low 

Prev 

March 

68-18 

68-2S 

68-08 

68-1 B 

June 

67-18 

67-28 

67-09 

67-17 

Sept 

fifi-26 

67-03 

66-16 

66-23 

DSC 

HOI 

B&-0B 

65-27 

66-01 

March 

65-14 

65-18 

65-14 

65-13 

June 

64-30 


64-30 

64-28 

Sapt 

64-16 

64-18 

64-15 

64-13 

D«c 

— 

64-05 

64-04 

64-01 

F larch 

— 

—re- 



03-22 

June 

— 

— 

— 

63-12 

U-S. TREASURY BILLS 

(IMM) 

tlm 

points of 10 £r; 





Latest 

HUgb 

Low 

Piw 

June 

60.66 

90.70 

90 61 

90.69 

Sept 

— 

90.19 

90.11 

90.17 

Dec 

89.83 

8835 

8930 

8935 

March 

— 

89.60 

8938 

89.80 

June 

— 

89 AO 

83.40 

88.42 

Sept 

8926 

89.27 

89.25 

89.27 

Doc 

— 

83.08 

89.08 

89.11 

March 

— 

— 

— 

0131 

CHIT. DEPOSIT (IMM) 

Sim paints of 100Y. 


Latest 

High 

Low 

Prev 

March 

— 

90 89 

9036 

9033 

June 

89.69 

89.75 

89.67 

89.76 

Sept 

89.07 

89.12 

89.03 

89.11 

Dee 

88.67 

88.68 

88.64 

88.70 

THREE-MONTH EURODOLLAR (IMM) 

Sim points of 100% 




Latest 

High 

Low 

Prev 

March 

— 

-re- 


90.62 

June 

8951 

8936 

8935 

8933 

Sept 

88.65 

88.69 

88.61 

88.69 

Dec 

*— 

8830 

8833 

8830 

March 

8724 

8734 

8734 

worn 

June 

87.78 

87.78 

87.74 

87.81 

Sept 

87.58 

8738 

8732 

87.81 

STERLING (IMM) S* par C 


Latest 

High 

Low 

Prev 

March 

— 

1.1290 

1.122& 

1.1043 

June 

1.1276 

1.1315 

1.12(0 

1.1056 

Sept 


1.1*16 

1.1185 

1.1035 

Dec 



1.1290 

1.1180 

1.1040 

March 

— 

— 

— 

1.089S 

GNMA 

100% 

(CUT) 8% 6100.000 32nds of 


Latest 

High 

LOW 

Prev 

March 


69-04 

69-04 

69-10 

June 

— 

68-15 

69-09 

68-13 

Sept 


— 

_ 

67-19 

Dec 

— - 

— 

— 

66-29 

March 


_ 

_ 

_ 

June 




_ 

65-24 

Sept 

— 

66-08 

66-08 

65-06 


CROSSRATE SYSTEMS 

Foreign Exchange Management 


FumstSA 
22 Avwtue du Ms** 
1205 Geneva 
Telephone: 41-22-283244 
Telex: 422 55$ F1NV CH 


Cross ra* Systems, Inc 
P.O.Box W02 
San Francisco 94109 
Telephone: 415-4414224 
Telex: 595974 XXXX SPO 


FOREXTREND 

THE CURRENCY 
FORECASTING SYSTEM 

With on IBM UC or compatible 
com Dinar. Forex-trend will help you 
get your currency decisions right. 
Designed end proven successfully 
by loading currency managers. 
Telephone or write to: 
FOREXiA (UK) LIMITED 
46 LJ mere ton street 
London SW10 0HH__ 
Telephone: 01-361 0350 


The Royal Bank 
?** of Scotland pic 


PREMIUM ACCOUNT 
Interest per Annum 13.82% 
(Effective Annual Rate 13.25* 
^ “telephone: 031-557 020t v 


Company Notices 


EUROPEAN COAL AND STEEL 
COMMUNITY CE.CJL 

Loan or FFr 150.000,000 
•ends 14L% 1®SO(1 SOS 
The EUROPEAN COAL AND STEEL 
COMMUNITY Will proceed M antleU 
satire with the full redrapUoa of the 
loan at • price of 100.5% ugnmlM 
bv the accrued Interest. In accordance 
with the conditions of the lean. 
Coeaea sentry tbe 30.000 bonds of 
FFr 5.000. — will be redeemable 
Start! n« April 22 1965. dots at 

Hrtilcli ttigr Will cease to bear Interest 
St FFr S. 002. 60 or FFr 5.023 for 
the principal and FFr 37.60 represent- 
ing ip aarrt a accrnsd Interest since 
April 3. 1965. 

The beads will hare to be [reseated 
far r (demotion, co u pons of Aerll 3 
1966 attached 

Redemption of the bonds will take 
piece at the followlno Banks: 

— Oresdner Beak AfctJenBCseUKiieft. 
Frankfurt/Mela 

—Banana Bruxelles Leoibart SA. 
Brussels 

inane Paribas. Paris 

dlt Lyon Pa Is. pans 
.jiete Geocrpto. Paris 
. G. Warburg at Co Ltd. London 
'It Lyonnais. Luxembourg 

The Principal Agent 
CREDIT LYONNAIS. LUXEMBOURG 


CANADIAN PACIFIC LIMITED 
Uncorp or s tad In C anada! 

NOTICE OF DATE OF ANNUAL 
MEETING AND Re CO RD DATE 

in connection with the 104th Anneal 
Meeting of Shareholders of Canadian 
Pidtc Limited to be held on Wednesday 
Mav 1. 19B5. at The Pafllser Hotel. 9th 
Avenue end 1st Street Sooth West. 
Calgary. Alberta, Canada, at 11.00 a. in.. 
Calgary time, the Board of Directors has 
Need the dose of business of the registered 
office OS March 20. 19SS as the record 
date for the purpose of determlnlnfl Share- 
holders entitled to receive notice of the 
said meeting. 

D. J. DEEGAN 
March 11 ,965 S * Cn,Un ' 


Bank of Scotland 

4 Don Ra. St Heller, Jersey, Cl 
Tel: 0534 38855 - Telex: 4l$Z457 
Money Market 

Cheque Account 
1 X 20 % applied rate 
14.03% effective annual rate 


Premium Account 


Merest per Annum 13.50% 
(Effective Annual Rate 14.19%) 
•telephone: 031-557 0201 

¥¥ The Royal Bank 
of Scotland pte 


Clubs 


EVS has outlived tte Wwi because of a 

policy of fair Play and Value tor money. 
Supper from 10.3.30 am. dmco and top 
music la na. glamorous hosu^Ma. exciting 

Soorshoms. 1B9 Regent St. 01-734 0557. 


Art Galleries 


BROWS* A DARBY. 19 Qirk Street. 
London W1. 734 7984. SIR ROBIN 

PHILIPS ON. Recent Minting!. 


CLASSIFIED 

ADVERTISEMENT 

RATES 


Single 
Per column 

line cm 

(min. (min. 

3 lines) 3 emsj 


Commercial & Industrial 


Property 

10.50 

3530 

Residential Property 

8.00 

27.00 

Appoint men ts 

11.00 

37.00 

Business. Investment 



Opportunities 

10.60 

3530 

Business tor Sale/ 



Wanted 

10.S0 

25.50 

Persons! 

8.00 

27.00 

Motor Cars 

8.00 

27.00 

Hotels & Travel 

8.00 

2730 

Contracts & Tenders 

10.50 

35.50 

Book Publishers 

— net 

17.50 


Premium positions available 
E7.0a gar single column cm extra 
For further details write to* 

Classified Advertisement 
Manager 
Financial Times 
10, Cannon Street, EC4P 4BY 


Lanrd Brothers Fond Managers (Channel Islands) Ltd. 

P.O. Box 275, 16 Glategoy Esplanade, 

St. Peter Port, Guernsey- 0181 21367 



Bid 

Offered 

Ann. grth. 

Lazard Carr. Res. Fad. £ 

10.26 

1027 

13.6 


Lizard Carr. Res. Fad. USS 

10.19 

10.20 

8.5 


Lizard Cut. Res. Fnd. Y 

3040 

3050 

5.6 


Lazard Carr. Res. Fad. DM 

40.40 

4041 

5.4 


Lazard Cute. Res. Fnd. SF 

30.13 

3014 

5 


Lazard Cur. Res. Fad. FF ' 

102.53 

102.54 

9.8 


\Lazard Carr. Res. Fad. DKx 

131 

132 

10.1 

J 


[iTiTimi 




RPDj/OuOTROn 

Worldwide, real-time 

financial information 
services 


The source you need 
for business today 

APDJ/Quotron brings you high-calibre financial facts 
and figures from the world’s major equity and commodity 
markets, backed by a 90-day news retrieval facility and a 
' cash-market profile 

Its more than a pricing service; it’s a last, flexible 
system tailored to meet your immediate demand for 
market data and analysis-now. 

For further information, contact Arthur Lake in 
London on 01-353 6723. 

INTERNATIONAL OFFICES 


iilU jjJ 8 

MiWiS 


AMSTERDAM (DAFSA) 262688 . BRUSSELS (DAFSA) 6470975 

FRANKFURT 7560000 • PARIS (DAFSA) 2332123 

- ZURICH 2513666 

HONG KONG 213686 - SINGAPORE 2230136 

TOKYO (KYODO) 5844111 



4 

•.‘I 




k 
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FT INTERNATIONAL BOND SERVICE 


OK Ottbftrtf 5% 65 

70 

f*M*4 

98*2 

- 

8*2 

Ftefetsn Pirn* 5% 94 

125 

r» 

91*4 

9 


Ssnta*RiBnGalJd684 

130 

r«% 

97 

+ 

0*4 

Tokyo Elec Par 5*z 93 

120 

rsB*. 

»'* 

+ 

0*4 

Tokyo Metropofe 5*4 84 

80 

r* 

»*4 

8 


WMI Bk 5% Bi 

150 

rss% 

99 

9 



va 


DnsOnerFmSU 89 
E.D-F. 5% 99 
trattnd5U89 


The list shows the 200 latest trrtwnpt i onal hood fasnes for which an adequate secondary market exists. The 
Mowing are dosing prices Dor March 19. 


Ama* price grange Ob B on *Mk + O’b 


+ 012178 

SM 


Rfey. Rmjtfee 5 9* 
dsBn52004 


U& DOLLAR 

straights 

Ama Great 12% 68 
Aus&t* Hup 135a 82 
BarttOITferyo 12% 92 
BwkelT#joi3%9i 
BPCBptel 111*92 
CaswNai Tata 13% fll 
Canadan Racism 99 
CBS he lis* 92 
CtaTDQ USA 12V 99 
Craddanstrit 13% 91 
DmwkKntani 11<2 92 
Dmrarir Kingdom 13 91 
Danmark Kingdom 13V 91 
Denmark 137* B8XW 
Denmark Kk^dom 1491 
EEC. in* 80 
E7A1396 

En-lmfe Japan 13% 91 
Export Dev Corp 12 99 
Bonn Gapdal Cop Q20Q4 

Rorkla Fed Sav 12a* 89 
Ford Motor Cred 11V 95 
BMCm* 10% 2000 
BMCredt Carp 11V 87 
Must Bti Japan 12?* 89 

IndutBk Japan 137*91 
im-ABlDevSklZV 91 
Japan Ar Lines 13V 94 
Kritogg Ctnpany io% 90 
Ke9BraC0mpany11V92 
LT.CSL 127* 91 
Macy Cr*d Cop 11V 95 
MaRon Bank 13 97 
Mffri!l Lyntft 17V 80 
lAmeam n% 97 
MKSUtHSt* Gap 13% 99 
Montagu 13% 91 
Morgan Guaranty 17V B9 
tteton Cred 6k 13% 99 
Nth flmarfca 127* 91 
Penney JC. 12% 91 
Pni Realty secs 1 2% 95 
Quebec Hydro It V 92 
Ralston Pinna 12V 98 
Royal Bk Can 12V 92 XW 
Sadaetewan 10314 92 
Saskatchewan 11 7/8 99 
SAC/. 12V 92 XW 

SSlotl 12 89 
Stats* 13<? go 
awed Exp Cred 12V 89XW 
Sweden Kingdom 11 <2 89 
Sweden Kingdom 11V 94 
Texaco Capdal 127*87 
Texaco Capital 13’z 88 
Toronto Dorn Bk 12'a 88 


hSHC 

1 BM 

Otar 

do t 

mk Wd 

150 

10fi 7 * 

161% 

-6% 

- o% ms 

1D0 

105% 

105% 

-0% 

-1 1137 

100 

98% 

BO 7 * 

“ 0*4 

- 6% 1SJ2 

100 

183% 

104% 


- 0% 1193 

150 

93% 

9S»« 

-0% 

-*%iis 

ISO 

W* 

104% 

-0% 

- 0% 7288 

re 

180% 

1007* 

-6% 

- 0% 113! 

100 

93% 

84% 

-6% 

- 0%12J1 

G00 

99*2 

180 

-0% 

-6% 1227 

100 

101 

101*2 

-0% 

- •% 1X79 

100 

94*2 

95 

6 

0 12J7 

100 

101 

101% 

- 0% 

-6% 1X87 

100 

t 100% 

101% 

-1% 

- 1% MJO 

100 

103% 

104% 

-0% 

- 0% 1229 

100 

1B5U 

185% 

-»% 

- 0*2 12J4 

100 

95% 

96% 

-0% 

- 0%12J8 

200 

100*2 

HR 

— 6*2 

- 0% 12J4 

75 

105% 

108*4 

- 0% 

+ 0% 1TJ1 

100 

89*4 

99% 

-0*4 

- 0% 1210 

1800 

107* 

11% 

0 

0 11J2 

100 

t 100 

166% 

- 6% 

-i%ita 

100 

93*8 

93% 

9 

9 1284 

300 

95 

85*2 

0 

- *% 11J3 

200 

100% 

100% 

ft 

- 0% 11.38 

100 

101*8 

101% 

-0% 

— 0% 12J1 

125 

105*4 

105% 

-0% 

- 0% 1252 

1» 

W'B 

100% 

-0% 

- 0*2 12-58 

M0 

tin 

106*2 

-6% 

-8%11J4 

100 

99% 

«% 

- 0% 

- 0% 12.10 

100 

97*2 

96 

-0% 

- 8% 11-73 

100 

101 

161% 

-0% 

- 0*2 1254 

100 

t 95*4 

95% 

+ 0% 

- 0%12J6 

100 

t wi% 

102% 

- 0*4 

- 0% 11-83 

100 

t 100% 

100% 

-0% 

-6% 1251 

100 

09% 

99% 

-0% 

- 0% 11-60 

100 

104 

104% 

0 

- 0% 11.89 

100 

t 102*2 

103 

0 

+ 0<« 1156 

150 

99% 

100% 

ft 

- 0% 1228 

TOO 

103*2 

104 

- 0% 

- 0%12M 

100 

100% 

101% 

-0% 

- 0% 1X57 

100 

100% 

100% 

-0% 

- e%i2J8 

540 

90% 

90% 

- 0% 

- 0% 12JC 

100 

t 95% 

9S 7 * 

- 0*4 

- 0% 12-38 

100 

101% 

101% 

- 0*4 

— 0% 1221 

100 

t 99 

95% 

g 

- 0% 1X90 

100 

92% 

92% 

0 

- 0% 1239 

100 

99*2 

1M 

0 

+ 0% 11-98 

100 

07*2 

90 

-0% 

- 0% 1182 

100 

100*2 

101 

- 0*4 

- 0% 11.08 

100 

104*2 

105 

-0% 

- 0% TfJB 

too 

100*4 

190*4 

-0% 

-0%12J4 

200 

97*4 

9734 

-0*4 

- 0% 1219 

100 

90*4 

96% 

- 0*4 

- 0*4 12J6 

300 

t 101*4 

101% 

-0% 

- 0% 1104 

200 

10234 

103*4 

0 

- 0% 12-51 

100 

t 99 

100% 

- 1 

- 1 1X59 


VfettDfcnyfttt 12’* 97 
tfteywtneuser 12V 87 
World Bank 12i«94 
World Bank 127* 94 


150 

150 

150 

290 


1 1807* wiV - fl% - BV 1118 
1901* 100V -Ote ’■•VIM* 
987* 99V - 0% -0V1U8 
101V 101V -O'Z -07,1289 


A*angn price change On tay - 91* on *ok - 6*2 


YBtfiftuttffiS 
AWCVU6V91 
&w CarpS^ 90 
ITrCwp6% 92 
tads Graft Sec 7 94 
Procter & Gamble 6%S 


on 


faaaad BW Otter Srj ' «e* TWO 

28 98V 96V + OV + 8V7.42 

25 M% 97% 8 0 731 

20 95V >57* 0 t 731 

20 16*2 W + 0V + 1 T.18 

25 967* 97V 0 + O’ a 7.19 


Lloyds 

Mkfiand kt Rn 5 99 
Mott Bk Denraik 5V 99+ 
NaJ West- Parp 589 
Queensland 0^5'* 96 

Sweden ParpS 1 * 85 
Tfeugn 5V 94 
Toto5V99 
Toyo5V 99 


99V 

100V 

■397* 

93V 
100 
917, 
f 100'* 
t 101 

r loov 
99% 
100 *, 
t 100V 
100V 


Avenge prict chrogn On day 


100 2312 

1807, 33/2 
«•% 1« 
IN 915 
160 V 18H 
IN’a fin 
IN te 

101V 13® 

in% 9® 

100*, 917 
100V is® 
100V 12® 
100V 14® 

■ gigonvMkO 


9l91 BBS 
12V 1U8 
12V 1228 
9J4 US 

11*2 ll 48 
12V 1» 
48 &53 

iov HUB 

ION 1101 


12V 1122 

194 999 
991 ITS 


ISJTSCW MARK 
STRAIGHTS 
Asian Dev Bank 8 94 
AmbiaJteputtc TV 94 
Baxter Travend 7 V 94 
CroANaSenlSV 94 


Anraga price cbrogn On day + O’b on wwk + 


Deguasa WFdt?’2 84 
EEC. 89 


.892 
Beam 8 32 

Fanpne Oaio Steto 8 91 
RdM Rqjubhe 7 92 
Gould W Fin 7V 91 
(ratal 0% 92 
Japan fin Cmp 7% 91 
M8itasMHvy3% 89WW 
UtoubduHvyS’z 89XW 
Urtsubfeh) Met 3V 8SVM 
Mrtsuoarir Met 3% 8SKW 
0*8.7% 86 
Pepstco 0/3 Fki 7*4 94 
RBno*n3'i SO 
RwnotosOSFlnTV 9* 
Societa Cent Micteat 891 
S8i Africa Rep 8% 91 
an African Tran 7V 92 
World Bank 7V 89 
World Bank B 9X 


200 

200 

200 

200 

TOD 

200 

150 

100 

200 

100 

150 

100 

aoo 

300 

100 

100 

100 

250 

80 

125 

100 

200 

too 

100 

200 


week fifed 

0 7J9 

+ OV7JO 
-0*4 7 JX 


BM 06v day 
99V 1603* + 0*2 
98V 98*4 +9V 
977* 96V 0 
100V 101V +6*2 + PV IJ6 
B% 190% +0V +6V7J6 
1B8V 101*2 +0*a -6V7J7 
+ 0>z +93*899 
-OV - 9% 792 
+ 01* + OV 7.82 
-0** +9V794 
-OV - W*79S 
+ IV -8**746 
0 -6VU6 

-6*4 + OV ESI 
0 + OV 396 

0 - OV 7J9 

+ 6V 4-0**799 
+ •% + 07*7-42 
+ •**+1 173 

+ 6*2 + 1V790 

0 +6**797 

0 • &M 

+ 0*2 +o*2&sa 

0 - IV 7.74 


69’* 9S 7 a 
100 108V 

95<i M 
99*2 190V 
166*2 101V 
9SV IN’* 
104 IDS 
89V 90V 
97*2 98V 
« 64 

99 99V 

96V 99V 
96V 97V 

98V 166V 
1021 , 102 *, 
1997, 101% 
tote 96** 
99V 160V 


100*2 161V +8V 4 0V7J6 


Average price ds»g* (today + B Van week + 0% 


SWISS HUNC 




Qaage 

10* 

STRAIGHTS 

km 

1 BM 

Otar 

day 

wafer fifed 

Afrvsn Dot Bk 6% 94 

100 

rioi 

101% 

+ 0*7 

+ 0*2 U9 

Asm Dw Bank 6% 96 

100 

1*99% 

100 

-0% 

- 0% 6.13 

Avon Cap Corp 5% 94 

130 

t*97*4 

97% 

0 

0 523 

BH land Comp 6% 09 

re 

r««% 

t« 

+ 0% 

+ 1 BJB 

CouncX Ot Europe 692 

120 

r«»*4 

190% 

+ 0% 

+ 0% 5J3 

Cradttanstafl 5% 94 

100 

t*W 

90% 

- 0% 

0 6J3 

Dauteche Bk Rn 5% 95 

100 

r»% 

99 

0 

+ 0% 5J2 

EIB.5%94 

lao 

f BF*4 

00 

- •% 

+ 1*4 6J3 

EuroOraa 5 97 

100 

rw* 

39 

+ 6% 

+ 9*4 5.13 

Esrotima S'* SB 

100 

rss-% 

99% 

0 

0 ix 

Export Dev Carp 5% 92 

12s 

1*96 

39*? 

+ 0*4 

+ e%5js 

First Boston he ^4 94 

60 

t*w 

99% 

-0% 

- 0% 5J7 

Geo OcwJertale 4% 94 

80 

ri«% 

in 

0 

-0% A13 

1 C InduskKS 5% 94 

12S 

ro6% 

97 

-•% 

+ O'* 6J7 

tnd Fund Fin 5% W 

40 

• 86% 

96% 

0 

0 SJ55 

M-AmQn>Bk6%94 

120 

♦*100% 

101 

-1% 

-•%&« 

New Zaaland Govt S% 64 

150 

1*100*4 

100% 

+ 0% 

+ 9%5J» 

N2efeand Seal 5% 95 

70 

r» 

96*4 

0 

9 5J7 

CRieros Kftwfc 5% 85 

100 

rse 

90*4 

-0% 

0 - 5J0 


OnetSTRANHIS 
AMEX 12 1 * 81 CS 
Asst Res Dev 11V 92 C6 
Bk Of Tokyo 107* £ a 
Danmark 11V 91 CS 
Eac 11 V 8905 
1GMibM 2% 95 CS 
KBBtaeUV. 1292CS 
ttrllfrben 11V 95CS 
Ground Bk10% 93 ECU 
World BK 10te 89 ECU 
World Bk 10V 84 ECU 

Algemene Bk 73* MR 

Amro Bark TV fi9FL 
DBi-Kte8' s 89 H_ 
FiiMcJi-ara 8% 89 FI 
New Zealand 8V BBR. 
Chartamages 13V 85 FF 
Air Canada 11V 94 C 
American Bramte 12 99 C 
BAT. HI 10V 91 £ 
C&8tec107,MC 
Denmark 1Ua 94 £ 

EEC. 11V 94 £ 

Grand Mat 10 7 e 90 £ 

IQ Finance BV 09 E 
NwZastaJ 10V 6B£ 
Monk Hydro 11V 91 £ 
Reed fnn iiv 94 £ 
RyiBk Canada 10% 91 E 
UnfedTacft 11V ME 
World Bank 10 5/8 BO C 
World Bark 11 94 1 
EC.&C. 10*2 94LF 
Net Lim Alum 10** 82 LF 


RJMTMBRA1E 
NOTES 
BILL tat 5 99 
BankAmarica Q/S 5 V 98 
Bs*feMo*8fe$Sft 
Bnkara Trust S’* 96 
Bandaya O/S bw 5 2004 
Balglum52004 
B.FHE 5*4 99 
BXP. 5'« 96 (July) 
Chase Uantn 5** 2009 
Qdcarp O/S 5te 98 Sep 
CredB LyamMs 5 V 96 
Dte-ldiiKanoyo 5*4 96 





CUM 

OB 

Inc 

1 BU 

Qfcr 

*1 

■•fee fifed 

50 

1 190% 

100 % 

1 

- 6% 1106 

50 

t 92% 

52 % 

-1% 

- 1% 1437 

75 

t»% 

106 

0 

6 1092 

WO 

t 947* 

95% 

-0% 

- 0% 12J4 

100 

f H'i 

96 

- 6% 

- 8*4 1 171 

50 

t 94% 

95 

6 

- 6%18J9 

75 

t 97*2 

90 

0 
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Rank Xerox terms 
‘too tight’ for 
Eurobond investors 



BY MAGGIE URR* W LONDON 


RANK XEROX is the latest borrow- 
er to tap the Eurosterling ^ 
ket, bravely )&W*m I 1 

tjeal on the monung or Hie Uh. Diw 

get- 


BHFBenkbondiMrttk 


*Bttt with toe market already hav- 
ing to absorb a number d im** 

toe Rank deal was moving slowly at 

a price outside toe l’A per ^cent fees. 
[iari manager is County Bank. 

Dealers felt toe 11 per cent cou- 
pon on the seven-year deal was just 
too tight Although the Xerox name 
was well known among continental 
European investors, toe Rank Xer- 
ox company was less so, they said. 

There was little activity in the 
Eurodollar bond market yesterday. 
No new issues appeared, and Pri 0 ®* 
were marked down by around w 
point, though business was at a tow 
level once more. With the dollar 
weakening, investors have stopped 
buying dollar bonds, atihough a 
rush to seQ has yet to materialise. 

Darwa Europe set the final terms 
for Japan Aviation Electronics' 
S40m convertible issue. The coupon 
is 3 per cent, as indicated, and the 
conversion premium 6.83 per cent 
above toe dosing share price of 
Y1.450. 

In the Swiss franc bond market, 
SBC was able to increase the size of 
its two-tranche issue for the Inter- 
American Development B ank . The 
six-year tranche was raised to SwFr 

60m from SwFr 50m, while the 
seven-year portion was up to SwFr 
90m from SwFr 75m. Strong de- 
mand tor toe paper, with coupons of 
614 and 6% per cent respectively, 
has been seen. 

SBC also cut the coupon on its 
.SwFr 100m private placement with 
equity warrants for Mitsui OSK 
lines from the indicated yield of 314 
per cent to 3% per cent 

In-the secondary market Swiss 
franc bonds firmed, with prices up 
to point higher, despite news tost 
the new federal bond issue will 

have a 5 per cent coupon -the high- 
est tor some years. 

The new Chrysler public issue - 
with a 6% per cent coupon - began 
trading yesterday, doting at 10054, 
compared with toe par issue price. 

The World Bank's two-tranche 13- 
Mark issue was launched yesterday 
by Deutsche Bank. The DM 300m 
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100317 , 1«U23 ; 

Hfeti 1934/85 Law 
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public issue has a 10-year life with a 

Tft per cent coupon and a 9W issue 

price. The DM 200m private place- 
ment will mature in five; years did 
has a 714 per cent coupon. It was 
priced at m. Boto issues met' a- 

good initial response. 

D-Mark foreign bond prices 
gained % to % point yesterday, help- 
ed by the weaker dollar, with some 
foreign interest being seen. The do-’ 
mestic bond market fared even bet- 
ter, though, adding as much as a 
point in some issues. 

Other currency sectors woe. also 
seeing new issue bu sine ss. Bankas 
Trust (Australia), which has just 
won a banking licence, is raising 
AS40m through a seven-y ear-issue - 
a long maturity in this market- 
paying a 13% per cent coupon and 
priced at 100%. The lead manager is 
Bankers Trust Internatio nal, and 

fees total 2« per cent ' ' 

Another Danish, krone Eurobond 
issue was launched — this time tor 
Swedish Export Credit The coupon 
for the DKr 200 deal, led by , Morgan 
Stanley, broke new ground at 1& 
per cent The previous two issues 
have both had 12 per cent cqupmis 
thn igh the MB’s issue wa$ priced 
at 99. The bonds mature omNovem- 
ber IS 1990. The deal was trading 
comfortably within its Vh per cent 
gross fees. 

Ireland is expected soon in the 
European Currency Unit (Ecu) mar- 
ket with a floating-rate note to raise 
Ecu 100m to Ecu 150m. - - _ 

A Canadian dollar issue lor 
f yiaitian .National Railways, was 
launched late in toe day by Salom- 
on Brothers. The CSlOOm deal has a 
10-year life and a 12% per cent .cou- 
pon. With a 99% issue price, the is- 
sue was trading around 97%, inside 
the 2 per cent .total fees.. 

SDS, toe Danishbank, launched a 
Danish krone issue; in its own 
name, raising .DKr 250m. The 
seven-year deal has a 12% per cent 
coupon and par issue price. Fees 
total 1% per cent ." 
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Mismatch interest rate 
spreads to pew fields . . 


BY PETER MONTAGNON IN LONDON 




THE MISMATCH interest rate con- 
cept, which has recently taken the 
floating-rate note market by storm; 
is spreading into other sectors of 
the Euromariret in the -shape of a 
new certificate of &posit(CD) issue 
for Dti-Idii Kangyo Bank and' a 
credit for Qoain’s motorway 
company, Autopistas del; Mare Nos- 
trum. 

Mismatching allows lenders to 
profit from the yield curve by u s in g 
cheap, one-month money to fund an 
investment bearing -interest at the 
higher sxrmonto rate. Yesterday 
Merrill Lynch launched a S50m 
five-year floating certificate of de- 
posit issue for Dat-Ichi Kangyo, the 
first such deal to incorporate toe 
mismatch concept - 

DaHchi Kangyo is paying a mar- 
gin of %i per cent below the six- 
month Loudon interbank hid rate 
(lib Id) for Eurodollar deposits for 
its facility, but the interest rate will 
be reset montoly. This allows inves- 
tors to fond their holding with one- 
month money, ***»inng a profit esti- 
mated yesterday by Merrill Lynch 
at % per cent 

Merrill Lynch has also joined 
with Manufacturers Hanover to of- 
fer a mismatch credit of between 
SllOm and S140m to Autopistas del 
Mare Nostrum. This eight-year deal 
bears a margin of % per cent above 
toe six-month London interbank of- 
fered rate (Libor) for Eurocurrency 


deposits. Again, however, the rate 
will be set monthly. 

. This is the first credit to embody 
fire mismatch concept, and one fear 
tore is that it will offer the borrow- 
er a range of currencies, something 
which is impossible with a floating- 
rate note. 

Manufac turers Hanover calcu- 
lates that the mismatch benefit has 
historically been nearly 40 basis 
points for D-Mark borrowings and 
some 55 points for Swiss francs, 
both of which currencies will be 
used in the transaction. 

Unlike the certificate of deposit 
issue, this credit also offers lenders 
protection against a change in the 
yield curve which could cause them 
funding losses. If the yield curve be- 
comes inverted, they can lock into 
the full six-month rate. 

Though the credit will be trans- 
ferable, it will clearly be less mar- 
ketable than a securities issue 
would be. This, together with the 
fact that its maturity is longer them - 
the CD issue, necessitates the extra 
protection, bankers believe., 
tt Arab Banking Coiporafion; and- 
National Westminster are to- be 
agents on the new 5450m credit far 
Greece. As expected, fee eight-year 
loan, which is to be raised in a mix- 
ture of dollars. Ecus and sterling, 
will bear a margin of % pomtfor the 
first three years rising to % point 
thereafter. 
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Did you know that if you Uve in one of the 
European cities listed, you could have your 
Financial Times delivered by hand? 


Amsterdam, Antwerp, Athens, Barcelona, Basel, Bilbao ■ 
Bonn, Brussels, Cannes, Cologne, Copenhagen, 
Darmsladl^Delfl Duiumbaht, Dussddorf, Eindho om: ' 
Eschbom, Frankfurt, Geneva, Gent, Gothaiburg, 
Groningen, The Hague, Hamburg, Haarlem, Heemstede, 
Hansche Bergstrasse, Laden, Leidendorp, Leidschenam, L 
Luebon, Lugano Luxembourg Lyon, Madrid, Malmo 
Monaco, Mumch, Nice, Orgstgasl, Offenbach, Paris, i 

^• R y™? k l R ' Mer ff am > Russekham, Scheoeningen, 
Sliiphal, Stockholm, Stuttgart, Utrecht, Vienna ' ' 

Wassenaar, Zurich. 


Far details contact: 

Faumcid Tunes (Europe) Ltd . , 

. GuioHetisirasst 54, 

6000 Frrmkfurt/Mam. 1, WestGfrmmn. 
Tet (069) 75960 Take: 416193. 
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